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$V RI DQG IRU WKH \HDU HQGHG
'"HFHPEHU

3UHSDUHG E\ WKH )LQDQFH 'HSDUWPHQW
-$&48(/,1( 7255(6 &OHUN 'LUHFWRU RI )LQDQFH ,QFRL
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%RDUG RI &RPPLVVLRQHUV DQG 3ULQFLSDO 2IILFHUV
2UJDQL]DWLRQ &KDUW

BUHVLGHQWMY $QQXDO OHVVDJH

$ZDUGV DQG $FKLHYHPHQWY 5HFRJQLWLRQ

&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ
&OHUN 'LUHFWRU RI )LQDQFH /HWWHU RI 7TUDQVPLWWDO

6WDWHPHQW RI 5HVSRQVLELOLW\

o ). 1%1&,%/ 6(&7,21
,QGHSHQGHQW $XGLWRUVH 5HSRUW

ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHG
%DVLF )LQDQFLDO 6WDWHPHQWYV

&RPELQHG )XQG *RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGV %DODQFH 6KHHWY 6WDWHPHQWY RI 1HW 3RVLWLRQ

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU $
BWDWHPHQWYV Rl *RYHUQPHQWDO )XQG 5HYHQXHV ([SHQGLWXUHV DQG &KDQJt
6WDWHPHQWYV Rl $FWLYLWLHVY \HDU HQGHG 'HFHPEHU $ ZLWK FRPSDUD

)XQG )LQDQFLDO 6WDWHPHQWYV
*HQHUDO &RUSRUDWH )XQG
6WDWHPHQWYV Rl 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH
RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU $

SHWLUHPHQW )XQG
6WDWHPHQWY RI 5BHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH
RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU $

BHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWY 7UXVW )XQGYV
6WDWHPHQWY RI )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU $ ZLWK FRPSDUD
6WDWHPHQWY RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ \HDU HQGHG 'HFHPE

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU $

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWV
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU 7KDQ 0'$ 8QDXGLWHG

ORGLILHG $SSURDFK IRU (OLJLEOH ,QIUDVWUXFWXUH $VVHWYV

6FKHGXOH Rl &KDQJHV LQ WKH 'LVWULFWpV 1HW 3HQVLRQ /LDELOLW\ DQG 5HOD
6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 3HQVLRQ

6FKHGXOH Rl &KDQJHV LQ WKH 'LVWULFWpV 1HW 23(% /LDELOLW\ DQG 5HODWHG
6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 23(%

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&RPELQLQJ DQG ,QGLYLGXDO )XQG 6WDWHPHQWY DQG 6FKHGXOHV

&RPELQLQJ %DODQFH 6KHHWYV 1RQPDMRU *RYHUQPHQWDO )XQGV 'HFHPEHU
ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU %



([KLEL3WD JH
&RPELQLQJ BWDWHPHQWYV RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG
*RYHUQPHQWDO )XQGV \HDU HQGHG 'HFHPEHU ZLWK6oFRPSDUDWLYH DP

*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODLP '"LYLVLRQV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %®XGJHWDU\ %DVLV
6FKHGXOH RI ([SHQGLWXUHV E\ 7\SH *$$3 %DVLV \HDU HQGHG 'HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWV IRU SULRU \HDU &

'"HEW 6HUYLFH )XQG
6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH ,QF
%XGJHW DQG $FWXDO RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU

&DSLWDO 3URMHFEWYV )XQGV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ %XGJHWDU\ %DVLV \}

7UXVW )XQGYV
3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGV &RPELQLQJ 6WDWHPHC
'"HFHPEHU ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU)\HDU

BHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGV &RPELQLQJ 6WDWHPHC
1HW 3RVLWLRQ \HDU HQGHG 'HFHPEHU ZLWK FRPSPUDWLYH DPRXQWYV

.., 67%$7,67,&%/ $1' '(02*5%$3+,&6 6(&7,21 81%$8',7(’

1HW 3RVLWLRQ E\ &RPSRQHQW ,

&KDQJHV LQ 1HW 3RVLWLRQ ,

)XQG %DODQFHV *RYHUQPHQW )XQGYV ,

&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQW )XQGYV

(TXDOL]JHG $VVHVVHG 9DOXH 'LUHFW 7D[ 5DWH DQG (VWLPDWHG $FWXDO 9DOXH |

'LVWULFW 'LUHFW 3URSHUW\ 7D[ 5DWHV 2YHUODSSLQJ 3URSHUW\ 7D[ 5DWHV RI 0
DQG 'LVWULFW V 7D[ /HYLHV E\ )XQG ,

3ULQFLSDO 3URSHUW)\ 7D[SD\HUYV ,

3URSHUW\ 7D[ /HYLHV DQG &ROOHFWLRQV ,

8VHU &KDUJH 5DWHYV

5DWLRV Rl 7RWDO *HQHUDO %RQGHG 'HEW DQG 1HW %RQGHG HEW 2XWVWDQGLQ.

(VWLPDWH RI 'LUHFW DQG 2YHUODSSLQJ 'HEW ,

&RPSXWDWLRQ RI BWDWXWRU\ 'HEW 0DUJLQ ,

'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV ,

3ULQFLSDO (PSOR\HUYV ,

%XGJHWHG 3RVLWLRQV E\ )XQG 'HSDUWPHQW ,

2SHUDWLQJ ,QGLFDWRUV ,

&DSLWDO $VVHW 6WDWLVWLFV ,

9 6,1*/( $8',7 6(&7,21

,QGHSHQGHQW $XGLWRUpnV 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5H
ODWWHUV %DVHG RQ DQ $XGLW RI )LQDQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FF
6WDQGDUGYV

,QGHSHQGHQW $XGLWRUVp 5HSRUW RQ WKH 6FKHGXOH RI ([SHQGLWXUHV RI )HGH

,QGHSHQGHQW $XGLWRUVpy 5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU 3URJUDP D
2YHU &RPSOLDQFH 5HTXLUHG E\ WKH 8QLIRUP *XLGDQFH

6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $zZDUGV \HDU HQGHG 'HFHPEHU
I1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $zZzDUGV \HDU HQGHG 'HFHP
6FKHGXOH RI )LQGLQJVY DQG 4XHVWLRQHG &RVWYV



1752'8&725<
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7KH 0:5'pV VLGHVWUHDP HOHYDWHG SRRO DHUDWLRQ 6(3% VWDW
TXDOLW\ LQ WKH &DO 6DJ &KDQQHO DIWHU PRUH WKDQ \HDUV RI
DQG DWWUDFWYV PDQ\ YLVLWRUV IRU SKRWR RSSRUWXQLWLHV IRL
JDWKHULQJV 7KH ILYH 0:5'" 6(3% VWDWLRQV SURYLGH DWWUDFWL"
SKRWRV EXW SULPDULO\ IXQFWLRQ WR DHUDWH ZDWHU DQG LPSUR
6\VWHP &%$:6
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OHWURSROLWDQ :DWHU SHFODPDWLRQ 'LVWULF)

%»RDUG RI &RPPLVVLRQHUV DQG 3ULQFLSDO
DV RD\

%RDUG Rl &RPPLVVLRQHUV
+RQRUDEQH 6BUHHNOLFGHQW
+RQRUITBOWILFLD 7 K 9IUAHV BUYQGQH QW
+RQRUBLOAHOLQRKDUFRDQ &RPPLWWHH RQ )LQDQFH
+RQRUDBOAHLRXV %UDG\ 'DYLV
+RQRUDEHND %URZQ
+RQRUSERHIRQ 'DYLV
+RQRUBHEWK OF(OUR\ .LUNZRRG
+RQRUQRBEOH &RUUDO 6HS~OYHGD
+RQRUGKEIOMRQ :DOOHU

3ULQFLSDO 2IILFHUYV
-RKQ 3 0%XBWDQJ ([HFXWLYH 'LUHFWRU
BWHYHGQ@UMPVXUHU
$OOLVROXERIUHF DQG ,QWHUJRYHUQPHQWDO $IIDLUV 211
6HDQ .HQMFWRU RI ,QIRUPDWLRQ 7HFKQRORJ\
7KDGGHXV - "RWHRRZWRU Rl +XPDQ 5HVRXUFHYV
'DUOHQH $ /REB¥MRU RI 3URFXUHPHQW DQG ODWHULDOV |
6XVDQ 7 ORUIDMOIOV&RXQVHO
&DWKHULQH 2 &RQQARWBIFIRU Rl (QJLQHHULQJ
(GZDUG : 3RGF]JHUZUGWVMWR B Rl ORQLWRULQJ DQG 5HVHDU
BKHOOLH % GHIHAW®M UDWLYH 6HUYLFHV 21ILFHU
(GZDUG - 6WIPVWGIDFKHWHFWRU RI ODLQWHQDQFH DQG 2SF
-DFTXHOL®OARMNUMYHFWRU RI )LQDQFH

ODLQ 2IILFH
(DVW (ULH 6WUHHW
&KLFDJR ,00LQRLYV
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OHWURSROLWDQ :DWHU SHFODPDWLRQ 'LVWULF)
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%XGJIJHWHG
3RVLWLRQV LQ
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OHWURSROLWDQ :DWHU 5SHFODPDWLRQ 'LVWUI

0OXOWL <HDU $ZDUGV

*RYHUQP
&HUWLILFDWH RI
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,QGLYLGXDO <HDU $ZDUGV SDUWLDO OLVWLQJ

&KLFDJR OHWURSROLWDQ $JHQF\ IRU 30DQQLQJ
O &0$3 5HIJLRQDO ([FHOOHQFH $ZDUG
LQ WKH FDWHJRU\ Rl 5HIJLRQDO 5HVLOLHQFH %XIIDOR &UHHNM
,OOLQRLV $VVRFLDWLRQ IRU J)ORRGSODLQ DQG 6WRURZDWHU
|f) 6WRUPZDWHU ODQDJHPHQW $ZDUG
{f} ,OOLQRLV (PSOR\HU 6XSSRUW RI WKH *XDUG DQG $HVHUY!I
1RPLQDWLRQ IRU WKH 6HFUHWDU\ RI '"HIHQVH )UHHGRP $ZD
/HVELDQ *D\ %LVH[XDO DQG RU 7UDQVJHQGHU &KDPHHU RI &
6XSSOLHU 'LYHUVLW\ $GYRFDWH RI WKH <HDU

$

':DWHU (QYLURQPHQW )HGHUDWLRQ
3XEOLF 2IILFLDO
6

WR ODUL\DQD 6S\U
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'L LFW
$PHULFDQ 6RFLHW\ RI &LYLO (QJLQHHUV ,O0OLQR WLRQ
6XVWDLQDELOLW\ LQ &LYLO (QJLQHHULQJ $FKLHYH $ZDUG

IRU WKH %XIIDOR &UHHN 5HVHUYRLU ([SDQVLRQ 3 w
JULHQGV RI WKH &KLFDJR 5LYHU
&KLFDJR 5LYHU %OXH $ZDUG
IRU ZRUN RQ WKH 1DWDOLH &UHHN )ORRG &RQWUR MHFW
,OOLQRLV :DWHU (QYLURQPHQW $VVRFLDWLRQ
.DUL . 6WHHOH 3UHVLGHQW UHFLSLHQW RI WKH 3XEOL LDO RI
SUHVHQWHG WR DQ HOHFWHG RU DSSRLQWHG SXEOLF RIILFLDO KDV PD
LQ WKH DUHDV Rl FOHDQ ZDWHU OHJLVODWLRQ SXEOLF SROLF\ J PHQW \
WKDW UHVXOWHG LQ LPSURYHPHQWY WR WKH ZDW LURQP
1DWLRQDO $VVRFLDWLRQ Rl &0OHDQ :DWHU $JHQFLH ' $
IRUPHUO\ NQRZQ DV $VVRFLDWLRQ Rl OHWURSROLWDQ UDJH $J
1IDWLRQDO (QYLURQPHQWDO $FKLHYHPHQW $ZD
IRU 3XEOLF ,QIRUPDWLRQ DQG (GXFDWLRQ 9LGHR IRU :KH V ,7 *R
3HRSOHV *DV
(QHUJ\ (IILFLHQF\ $ZDUG
IRU WKH KHDW H[FKDQJHU LQVWDOODWLRQ DQG ERLOHU UHPRY RMHFW
':DWHU 5HVHDUFK )RXQGDWLR
2XWVWDQGLQJ 6XEVFULEHU $ZDUG IRU $SSOLHG 5 FK
$PHULFDQ 3XEOLF :RUNV $VVRFLDWLRQ
&KLFDJR OHWUR &KDSWHU 6XEXUEDQ %UDQFK 3XEOLF :RU RMHFW |
IRU ORXQW 3URVSHFWMV /HYHH ,QWHULRU 'UDLQDJH 6WR HU ,PS
DQG 6NRNLH V *UHHQ $OOH\V 3URJUDP
DQG IRU WKH )ORVVPRRUPV %HUU\ /DQH 6WRUPZDWHU YHPHQW
8QLWHG 6WDWHY 3DWHQW DQG 7UDGHPDUN 2IIL
8QLWHG 6WDWHY 3DWHQW RQ 6\VWHPV DQG OHWKRGV IRU 5 0J 7RWI
LQ :DVWHZDWHU E\ DQ $0JDO %LRILOP 7UHDWPH
-RLQW 3DWHQW LVVXHG WR WKH ,RZD 6WDWH 8QLYHUVLW\ FK )RX
DQG WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWU *UHD W
‘DWHU (QYLURQPHQW )HGHUDWLRQ
BWLOLW\ RI WKH )XWXUH 7RGD\ 5HFRIQLWLRQ IEN|
$PHULFDQ 6RFLHW\ RI &LYLO (QJLQHHUV ,O0OLQR WLRQ
2XWVWDQGLQJ (QJLQHHULQJ $FKLHYHPHQW $ZD
LQ WKH PLOOLRQ WR PLOOLRQ FDWHJRU\ IRU WKH $GGL HHN 5F
,QWHUQDWLRQDO :DWHU $VVRFLDWLR
&OLPDWH 6PDUW 8WLOLWLHV 5HFRJQLWLRQ $ZDUG ORVW ULQJ $
1DWLRQDO $VVRFLDWLRQ Rl *RYHUQPHQW :HE 3URI QDOV
3LQQDFOH DQG OHPEHUV &KRLFH $ZDUG
IRU &LW\ &RXQW\ &XVWRP :HEVLWH *URXS
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%2$5' 2) &200,66,21(56

.DUL . 6WHHOH
BUHVLGHQW

3DWULFLD 7KHUHVD )0\QQ
9LFH 3UHVLGHQW

ODUFHOLQR *DUFLD
&KDLUPDQ RI J)LQDQFH

BUHFLRXV %UDG\ 'DYLV
<XPHND %URZQ
&DPHURQ 'DYLV

OHWURSROLWDQ :DWHU 5HFODPDWLRQ L%V‘“WUOLFFWNZFQ*F *UHLC

LUD / &RUUDO 6HS°OYHGD
($67 (5,( 675((7 &+,&%*2 ,//,12,6 GKDURQ :DOOHU

DFTXHOL QH 7TRUUHV
(0]

&OHUN 'LUHFWRU RI )LQDQFH

|
MDFTXHOLQH WRUUHV#PZUG RUJ

0D\
7R WKH &LWL]HQV RI WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULF'

TKEQQXDO &RPSUHKHQVLYRI)Z&DRK WIKOLB HERDNPLWWDO OHWWHU LV D F
DFFRUGDQFH ZLWK &KDSWHU ,OOLQRLY &RPSLOHG 6WPWREHY $FW
7KLY VWDWXWH UHTXLUHV WKDW WKH &OHUN 'LUHFWRU RI J)LQDQFH ¢
RWKHU GDWD QHFHVVDU\ WR UHIOHFW WKH WUXH ILQDQFLDO FRQGLWLR
'LVWULFW Rl *UHDWHU &KLFDJR WKH 'LVWULFW ZLWKLQ VL[ PRQWKV RI W

7KEQQXDO &RPSUHKHQVLYW EDYRDALRO GHIRUWWDWHPHQWY KDYH EHHQ
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 LQ WKH 8QLW
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% ,Q DFFRUGDQFH

WKH 'LVWULFWPV EDVLF ILQDQFLBPHP®BW H PKOQWHV EIRRRIQWWX-E 8 H B WR
DXGLW E\ LQGHSHQGHQW DFFRXQWDQWY 7KH XQPRGLILHG RSLQLRQ RI
JLQDQFLDO 6HFWLRQ RI WKLV UHSRUW

'LVWULFW PDQDJHPHQW DVVXPHV IXOO UHVSRQVLELOLW\ IRU WKH FRPSO
LQ WKLV UHSRUW 7R SURYLGH D UHDVRQDEOH EDVLV IRU PDNLQJ WKH'
HVWDEOLVKHG D FRPSUHKHQVLYH LOWHUQDO FRQWURO IUDPHZRUN WKD
IURP ORVV WKHIW RU PLVXVH DQG WR FRPSLOH VXIILFLHQW UHOLDEO
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3 7KH FRVW RI LQW
WKHUHIRUH WKH 'LVWULFWpV FRPSUHKHQVLYH IUDPHZRUN RI LOQWHUQD
DVVXUDQFH UDWKHU WKDQ DEVROXWH DVVXUDQFH WKDW WKH ILQDQFL
ODQDIJHPHQW XQGHUVWDQGV WKH ULVNV Rl ILQDQFLDO SURFHVVLQJ D
HITHFWLYHQHVYV RI WKHVH FRQWUROV 'LVWULFW PDQDJHPHQW DQG ,QWH
VWUXFWXUH

%RWK WKH LQYHVWPHQW FRPPXQLM\QRRG SRS DHKHQ WIHCHR BLQE DVIEHE D O

LQIRUPDWLRQ DERXW WKH 'LVWULFW LWV SDVW SHUIRUPDQFH FXUUHQW
JLQDQFLDO GDWD DQG WKH IDFWV FRQWDLQHG KHUHLQ FUHDWH DQ LQGL
FDQ ZLWK IXO0O FRQILGHQFH DVVHVV WKH OHYHO HIILFLHQF\ DQG HII
FRVWV

*$$3 UHTXLUHVY WKDW PDQDJHPHQW SURYLGH D QDUUDWLYH LQWURGXFWL
ILQDQFLDO VWDWHPHQWY LQ WKH IRUP RI D ODQDJHPHQWMV 'LVFXVVLRQ
GHVLIJQHG WR FRPSOHPHQW WKH 0' $ DQG VKRXOG EH UHDG LQ FRQMXQF
LPPHGLDWHO\ IROORZLQJ WKH LQGHSHQGHQW DXGLWRUV UHSRUW
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0,66,21 67$7(0(17

7KH 'LVWULFW ZLOO SURWHFW WKH KHDOWK DQG VDIHW\ RI WKH SXEOLF
VRXUFH /DNH OLFKLJDQ LPSURYH WKH TXDOLW\ RI ZDWHU LQ ZDWHUFR
KRPHV IURP IORRG GDPDJHV DQG PDQDJH ZDWHU DV D YLWDO UHVRXUFH

VTXDUH PLOHV RI &RRN &RXQW\ ,OOLQRLY 7KH 'LVWULFW LV FRPF
HIFHOOHQFH LQ IXOILOOLQJ LWV PLVVLRQ

%$&.*5281"

7KH 'LVWULFW ZDV RULJLQDOO\ RUJDQL]HG DV WKH 6DQLWDU\ 'LVWULFW
$VVHPEO\ 7KH HQDEOLQJ DFW ZDV LQ GLUHFW UHVSRQVH WR D W\SKRLG
RI WKH &KLFDJR DQG &DOXPHW 5LYHU V\VWHPV WR GLYHUW FRQWDPLQDYV
DV LW IORZHG GRZQVWUHDP LQWR WKH OLVVLVVLSSL 5LYHU 6XEVHTXHQV
WUHDW VHZDJH LQ DQ HQYLURQPHQWDOO\ HIIHFWLYH PDQQHU

7KH 'LVWULFW RSHUDWHY SULPDULO\ ZLWKLQ WKH ERXQGDULHV Rl &RRI
FRQWURO RYHU ZDVWHZDWHU FROOHFWLRQ DQG WUDQVPLVVLRQ V\VWHP\

7KH PXOWL DZDUG ZLQQLQJ OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWU
&RPPLVVLRQHUV ZKR GHWHUPLQH LWV SROLFLHYV JURQW URZ [/ WR 5 9
.DUL . 6WHHOH &KDLUPDQ RI )LQDQFH ODUFHOLQR *DUFLD %DFN URZ
&RPPLVVLRQHU %HWK OF(OUR\ .LUNZRRG &RPPLVVLRQHU 6KDURQ :DOO
&RPPLVVLRQHU &DPHURQ 'DYLV DQG &RPPLVVLRQHU (LUD / &RUUDO 6HS~
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&RXQW\ LW GRHV FRQWURO PXQLFLSDO VHZHU FRQVWUXFWLRQ E\ SHUPL
SURYLGHV WKH PDLQ VHZHU OLQHV IRU WKH FROOHFWLRQ RI ZDVWHZDW}
DQG GLVSRVDO WKHUHRI &RPELQHG VHZDJH DQG VWRUPZDWHU UXQRII
IDFLOLWLHV 7KH 'LVWULEDWRIZQV HFQ® ARBM IUFDQV 8X0MSLWQV VWD WILR® V W K D \
DYHUDJHERIOOLRQRIDOORGNZDWHU HDFK GD\ 7KH 'LVWWIORHY RR QDR ONED
ZDWHUZD\V WKDW VHUYH DV KHDGZDWHUV RI WKH ,00LQRLV :DWHUZD\ V
WKDW WKH 'LVWULFWpPV ZDVWHZDWHU WUHDWPHQW SURFHVVHV NHHS W
LQGXVWULHYV LQ &RRN &RXQW\ WR DVVXUH WKDW KD]JDUGRXV VXEVWDQ
HQYLURQPHQWDOO\ UHVSRQVLEOH ZD\ WKDW FRPSOLHV ZLWK DSSOLFDEO

5(3257,1* (17,7<

7KH 'LVWULFW LV JRYHUQHG E\ D QLQH PHPEHU %RDUG RI &RPPLVVLRQHL
DUH VWDJJHUHG VR WKDW WKUHH FRPPLVVLRQHUV DUH HOHFWHG HYHU\ |
WKH %RDUG Rl &RPPLVVLRQHUYV PDQDJHVY DQG FRQWUROV DOO 'LVWULFW

7KH 'LVWULFW LV D VHSDUDWH OHJDO HQWLW\ VKDULQJ DQ RYHUODSSLQJ
(GXFDWLRQ WKH &RXQW\ RI &RRN WKH &RRN &RXQW\ J)RUHVW 3UHVHUYF
3XEOLF %XLOGLQJ &RPPLVVLRQ WKH &LW\ &ROOHJIHV RI &KLFDJR DQG Y
WKH &LW\ RI &KLFDJR EXW ZLWKLQ WKH 'LVWULFWpV ERXQGDULHV +RZH
FULWHULD IRU LQFOXVLRQ LQ WKH UHSRUWLQJ HQWLW\ DQG DUH WKHUHII

0$-25 ,1,7,$7,9(6

,PSURYH :DWHU 4XDOLW\

, Q WKH 'LVWULFW FRVW HIIHFWLYHO\ FROEHO® WIHE DIP® AWRHD W H & DY S\E
EXVLQHVVHVY DQG KRPHV DQG FDSWXUHG VWRUPZDWHU UXQRII TURP LW
ZDVWHZDWHU DSSURDFKHV SHUFHQW FRPSOLDQFH ZLWK DOO DSSOLFD

7KH 'LVWULFW KDV EHJXQ SODQQLQJ GHVLJQ DQG FRQVWUXFWLRQ RI
3KRVSKRUXVY HIIOXHQW SHUPLW OLPLWYVY DW RXU VHYHQ :DWHU 5HFODPD
HITHFWLYH DW YDULRXV WLPHVY WKURXJKRXW DQ HLJKW \HDU SHULRG

URYLGH 6WRUPZDWHU ODQDJHPHQW

JORRGLQJ FRQWLQXHV WR EH WKH QXPEHU RQH LVVXH IDFLQJ WKH 'LV
DJJUHVVLYHO\ ZRUNLQJ WR PLQLPL]H IORRG GDPDJH E\ SDUWQHULQJ ZLW
FRQVWUXFW ORFDO DQG UHJLRQDO IORRG FRQWURO SURMHFWYV JUHHQ
SURSHUWLHYV

7KH 'LVWULFW KDV PDGH VLJQLILFDQW LQYHVWPHQWY LQ GHYHORSLQJ R
WKH DXWKRULW\ IRU VWRUPZDWHU PDQDJHPHQW LQ 7TKHVH SURMHEF
KRPHVY EXVLQHVVHV DQG FULWLFDO LQIUDVWUXFWXUH %HORZ DUH VFE
FRPSOHWHG LQ

t+ $GGLVRQ &UHHN 5HVHUYRLU DQG &KDQQHO ,PSURYHPHQWY 3URMHFW
+ )ORRG &RQWURO 3URMHFW LQ WKH 9LFLQLW\ RI VW BWUHHW DQG &
$+ JORRG &RQWURO 3URMHFW RQ OLGORWKLDQ &UHHN LQ 5REELQV

Ne) WKH 'LVWULFW FRQWLQXHG FRQVWUXFWLRQ RI WKH $GGLVRQ
FRPPXQLWLHV RI 1RUWKODNH 6WRQH 3DUN OHOURVH 3DUN %HOOZRR
LPSURYHPHQWY LQFOXGH D PL[ RI QDWXUDO GHVLJQ JDELRQ EDVNHWYV
FRQFUHWH EORFNV YHJHWDWLRQ FOHDULQJ DQG UHPRYDO RI WKUHH EU
DQG &KDQQHO ,PSURYHPHQW SURMHFWYV ZLOO UHGXFH IORRGLQJ WR DSS!

,1752'8&725< 6(&7,21



&RQVWUXFWLRQ FRQWLQXHV RQ WKH $GGLVRQ &UHHN &KDQQHO ,PSURYH

0:5' LV PDNLQJ LPSURYHPHQWY WR WKH FKDQQHO KHUH DQG LQ 1RUWKO

%URDGYLHZ WR SURYLGH IORRG UHOLHI LQ &KLFDJRuV ZHVWHUQ VXEXUE

JDELRQ EDVNHWYV VROGLHU SLOH ZDOOV FRQFUHWH ULSUDS DUWLFXOTC

Rl WKUHH EULGJHV 7KH SURMHFW DQG WKH $GGLVRQ &UHHN 5HVHUYRLL
SURSHUWLHV

&RQVWUXFWLRQ RI WKH )ORRG &RQWURO 3URMHFW LQ WKH YLFLQLW\ RI

FRPPHQFHG LQ )DOO 7KH SURMHFW LQFOXGHV WKH LQVWDOODWLRQ
1IDYDMR &UHHN 7KH SURMHFW SURYLGHV IORRG UHOLHI IRU UHVLGHQW
HYHQW

&RQVWUXFWLRQ RI WKH 'LYHUVLRQ &KDQQHO IRU )ORRG &RQWURO 3URMF
7KLV UHSUHVHQWYV WKH ILUVW SKDVH RI WKH VLIJQLILFDQW LPSURYF
LQFOXGHG FRQVWUXFWLRQ RI D IRRW GLYHUVLRQ FKDQQHO WR SU
&KDQQHO 7KH 'LYHUVLRQ &KDQQHO DQG WKH VHFRQG SKDVH WKH )ORR
DGGUHVV RYHUEDQN IORRGLQJ LQ 5REELQV WKURXJK D QHZ VWRUPZDW
OLGORWKLDQ &UHHN DQG WKH RYHUIORZ FKDQQHO WKDW FRQQHFWYV WR
VWUXFWXUHY ZLOO EH SURWHFWHG IURP IUHTXHQW IORRGLQJ

2Q 2FWREHU WKH 'LVWULFWpV %RDUG RI &RPPLVVLRQHUV DGRS)
102 ZKLFK UHSODFHG WKH 6HZHU 3HUPLW 2UGLQDQFH DQG HVWDEOLVK
PDQDIJHPHQW UHJXODWLRQV IRU QHZ GHYHORSPHQW DQG UHGHYHORSPHC
02 LQFOXGH VWRUPZDWHU UXQRII YROXPH FRQWURO GHWHQWLRQ IOR
ULSDULDQ HQYLURQPHQW SURWHFWLRQ TXDOLILHG VHZHU DQG VRLO HU
RQ 0D\ 7KH VWRUPZDWHU PDQDJHPHQW UHJXODWLRQV RI WKH :02
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&RRN &RXQW\ I[URP ZRUVHQLQJ WKURXJK GHYHORSPHQW RU UHGHYHORSF
WR GDWH 6LQFH WKH GHYHORSPHQW RI WKH :02 WKH 'LVWULFW KDV FI
SUHVHQWLQJ DW YDULRXV VHPLQDUY DQG FRQIHUHQFHVY KRVWHG E\ SURI!

URYLGH IORRG SURWHFWLRQ ZLWK 7XQQHO DQG 5HVHUYRLU 30DQ DQG *
7KH SULPDU\ JRDOV RI 7$53 DUH DV IROORZV SURWHFW /DNH OLFKLJDQ V
SROOXWHG EDFNIORZVY HOLPLQDWH ZDWHUZD\ SROOXWLRQ FDXVHG E\ F
RXWOHW IRU IORRG ZDWHUV WR UHGXFH EDVHPHQW VHZDJH EDFNXSV 3|
WXQQHOV GHVLIQHG WR FDSWXUH ELOOLRQ JDOORQV RI WKH ILUVW IC
VHZHUV ZKLFK KDG SUHYLRXVO\ IORZHG LQWR WKH DUHD ZDWHUZD\V

7KH IORRG FRQWURO VHJPHQW Rl 7$53 3KDVH FRQVLVWYV RI WKUHH VW
WXQQHOV DQG FRQWDLQ WKH &62V XQWLO WKH\ FDQ EH FOHDQHG DW WK
$OLWWR ODMHZVNL 7KRUQWRQ DQG OF&RRN ZLOO SURYLGH ELOOL
RWKHUZLVH ZRXOG VSLOO LQWR ORFDO ZDWHUZD\V GHJUDGLQJ WKH ZD
ODMHZVNL 5HVHUYRLU WKH VPDOOHVW Rl WKH WKUHH ZDV FRPSOHWHG
&62 IURP HQWHULQJ WKH ZDWHUZD\V DQG PLWLJDWHG RYHU PLOOLRQ
7KRUQWRQ &RPSRVLWH 5HVHUYRLU EHFDPH RSHUDWLRQDO LQ DQG |
JDOORQV KDYH EHHQ FDSWXUHG GXULQJ ILOO HYHQWY DQG PLWLJDWH
RI WKH OF&RRN 5HVHUYRLU ZDV FRPSOHWHG LQ DQG WKH VHFRQG VW
RI PRUH WKDQ ELOOLRQ JDOORQV KDYH EHHQ FDSWXUHG E\ WKH |
OF&RRN 5HVHUYRLU LV SURMHFWHG WR EULQJ PLOOLRQ SHU \HDU LQ
FRPSOHWHG 7KH FRPELQHG HQJLQHHULQJ FRQVWUXFWLRQ DQG ODQG U
ELOOLRQ ZLWK WKH 8QLWHG 6WDWHV $UP\ &RUSV DQG WKH 'LVWULEW SU
UHVSHFWLYHO\

7KH 'LVWULFW DQG WKH 8 6 'HSDUWPHQW RI -XVWLFH HQWHUHG LQWR D
DQ HQIRUFHDEOH VFKHGXOH IRU LPSOHPHQWLQJ WKH 'LVWULFWHV 7XQQH
GHFUHDVH LQ WKH YROXPH Rl ZDWHU GLVFKDUJHG WR WKH ZDWHUZD\V
DORQJ ZLWK GUDPDWLFDOO\ UHGXFLQJ WKH SRWHQWLDO IRU IORRGLQJ
WKH XVH Rl JUHHQ LQIUDVWUXFWXUH FRQWUROV WR UHGXFH WKH DPRXQ
D VWRUP DQG UHTXLUHG WKH 'LVWULFW WR GHYHORS D *UHHQ ,QIUDVW
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ LQ Q WKH 'LVWULFW SD
&36 DQG WKH &KLFDJR 'HSDUWPHQW RI :DWHU ODQDJHPHQW &':0 WR I
HOHPHQWDU\ VFKRROV ZKLOH UHFRQVWUXFWLQJ VXEVWDQGDUG SOD\JUR
SURMHFWVY VHUYH WR HGXFDWH WKH SXEOLF RQ WKH LPSRUWDQFH RI
LQIUDVWUXFWXUH WR UHGXFH EDVHPHQW EDFNXS IORRGLQJ 7KH VXFFHV
DJUHH WR SDUWQHU RQ PRUH VFKRROV IURP WKURXJK $00 SDU
DGGLWLRQDO VFKRROV LQ WKH XSFRPLQJ \HDUV

Ne) WKH 'LVWULFW FRPSOHWHG FRQVWUXFWLRQ RI D JUHHQ LQIUDVYV
SHUPHDEOH SDYHPHQW DQG UDLQ JDUGHQV ZHUH LQVWDOOHG WR FRPED
&LW\ Rl (YDQVWRQ WR LQVWDOO SHUPHDEOH SDYHPHQW VZDOHV DQG U
ZLWK WKH 9LOODJH RI :LOPHWWH WR LQVWDOO IRXU JUHHQ DOOH\V 7KH
RI IRUWKEURRN LQ LWV LQVWDOODWLRQ RI D JUHHQ VWRUPZDWHU GHWH
9LOODJH Rl .HQLOZRUWK RQ UDLQ JDUGHQ LQVWDOODWLRQV ,Q WK F
SDUNLQJ ORW DW LWV -RKQ ( (JDQ :DWHU 5HFODPDWLRQ 30DQW DQG SI
SURMHFW DQG ZLWK WKH 9LOODJH RI 1LOHV RQ D ELRVZDOH DQG SHUPHI

JURP WR WKH 'LVWULFW VROLFLWHG LQIRUPDWLRQ IURP &RRN &
RUJDQL]DWLRQV IRU DGGLWLRQDO JUHHQ LQIUDVWUXFWXUH SDUWQHUVK
WKH 'LVWULFW KDV DJUHHG WR SDUWQHU RQ RYHU JUHHQ LQIUDVWUXF
LQ LQFOXGH WKRVH ORFDWHG LQ OD\ZRRG %HOOZRRG *OHQYLHZ (O
'HV 30DLQHV DQG WKH )RUHVW 3UHVHUYHV 'LVWULFW RI &RRN &RXQW\
%OXH ,vODQG &DOXPHW 3DUN +LFNRU\ +LOOV /LQFROQZRRG /\RQV 1RU
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VXFFHVVIXOO\ FRPSOHWH JUHHQ LQIUDVWUXFWXUH LQVWDOODWLRQV ZLV
FRQVWUXFW PRUH WKDQ JDOORQV RI GHVLJQ UHWHQWLRQ FDSDFL

ODLQWHQDQFH RI )DFLOLWLHV DQG ,QIUDVWUXFWXUH

7KH 'LVWULFW RZQ ¥ CDMHU RUSHHFUDDAPHD\IYLL @ KV SROIDIQWWH UFHSWLQJ VHZHUV DQ
PLOHV RI 7$53 WSOQRBHQV VWDWRRGVFRQWURO UMBBUYRYHVYPLQS 7KUR
SUHYHQWDWLYH PDLQWHQDQFH PDQDJHPHQW PRGHUQL]JDWLRQ UHKDEL
HQVXUH WKH ORQJ WHUP UHOLDELOLW\ DQG FRVW HIIHFWLYHQHVV RI RSt
QHDU WHUP DQG ORQJ WHUP WKH 'LVWULFW LPSOHPHQWHG SURFHGXUI
HYDOXDWLRQ

O0DQ\ RI WKH 'LVWULFWpV SODQWY DQG LQWHUFHSWRU VHZHUV ZHUH SOD
FROQWLQXRXV RSHUDWLRQV WKH 'LVWULFW KDV LQLWLDWHG D &DSLWDC
IDFLOLWLHY WKURXJK UHKDELOLWDWLRQ DOWHUDWLRQ RU H[SDQVLRQ
XQGHU WKH PRGLILHG DSSURDFK DOHUW PDQDJHPHQW WR WKH QHHG I
LQIUDVWUXFWXUH DVVHWYV

5(6285&( 5(&29(5<

7KH 'LVWULFW XQGHUVWDQGYVY WKH REOLJDWLRQ WR LPSOHPHQW VXVWDL
IHZ \HDUV E\ LQYHVWLQJ LQ UHVHDUFK DQG GHYHORSPHQW RI UHVRXUFH
LV IRFXVHG RQ UHFRYHULQJ SKRVSKRUXV ELRVROLGV ZDWHU DQG HQHL

3KRVSKRUXV

7KH 'LVWULFW KDG YROXQWDULO\ VRXJKW D SKRVSKRUXV GLVFKDUJH
(OLPLQDWLRQ 6\WWHP 13'(6 SHUPLWV DQG KDG GHFLGHG ZH ZRXOG SX
SURFHVV ,Q NHHSLQJ ZLWK RQH RI WKH 'LVWULFWuV REMHFWLYHV VX
SKRVSKRUXV DW WKH 6WLFNQH\ :53 ,Q SDUWQHUVKLS ZLWK 2VWDUD 1XW
ODUJHVW QXWULHQW UHFRYHU\ IDFLOLW\ RFFXUUHG LQ 0D\ DQG LV
3KRVSKRUXV DQG QLWURJHQ DUH UHFRYHUHG IURP WKH SODQWpuV OLTXL
ZKLFK LV PDUNHWHG DQG GLVWULEXWHG $00 FRQVWUXFWLRQ UHODWHG
QLWURJHQ UHFRYHU\ ZLOO SURYLGH VLJQLILFDQW HQYLURQPHQWDO EHQ
D QRQ UHQHZDEOH UHVRXUFH DQG SODFLQJ LW EDFN LQWR WKH IRRG F\F
HQYLURQPHQW

,Q IXOILOOPHQW RI WKH VSHFLDO SURYLVLRQV RI WKH 2p%ULHQ :DWHU
'LVWULFW KDV FUHDWHG DQ $0OJDH 5HVHDUFK )DFLOLW\ DW WKH 2:53

WHFKQRORJLHV XVLQJ DOJDH WR UHFRYHU SKRVSKRUXV IURP WKH ZDV
DGYDQWDJHYVY RYHU WKH WUDGLWLRQDO FKHPLFDO SUHFLSLWDWLRQ DS
SKRVSKRUXV WKH DELOLW\ WR JHQHUDWH UHYHQXH WKURXJK VDOH RI '
FRPPRGLW\ SURGXFWV VHTXHVWUDWLRQ RI DWPRVSKHULF FDUERQ GLR]
'LVWULFW V UHVHDUFK JURXS FRPSOHWHG D VWXG\ RI D WHFKQRORJ\ FD
FXOWLYDWHY DOJDH WR UHFRYHU QXWULHQWY 7KH VWXG\ VKRZHG SURP|
5% XQLW WKDW ZRXOG EH FRQVLGHUHG D IXO0O VFDOH PRGXOH ZLWK W
WKH XQLW RQ SODQW HIIOXHQW 7KH IXOO VFDOH PRGXOH ZDV LQVWDOOI
ODWH 7KH 'LVWULFW V UHVHDUFK JURXS LV FRQGXFWLQJ VWXGLHV V
XSWDNH DOJDH ELRPDVV SURGXFWLRQ SHUIRUPDQFH ZLWK DQG ZLWKRX
YDULDWLRQV RQ SHUIRUPDQFH ,Q WKH UHVHDUFK WHDP LQ FROOI
/IDERUDWRU\ 15(/ UHFHLYHG D JUDQW IURP WKH '"HSDUWPHQW R (¢
WR FKDUDFWHUL]H DOJDH LQFOXGLQJ F\ADQREDFWHULD IURP WKH 'LVWL
UHPRYH DQG UHFRYHU QXWULHQWYV IURP ZDVWHZDWHU DW WKH 2:53 ZL)\
UHPRYDO ZLWK 5%% XVLQJ QDWLYH DQG ODERUDWRU\ GHYHORSHG QRQ
&XUUHQWO\ 15(/ LV ZRUNLQJ WR GHYHORS DOJDO VWUDLQV DQG IHZ RI
2:53 LQ 5HVXOWY IURP WKHVH SLORW VWXGLHV ZLOO EH XVHG WR LC
DQG GHVLJQ FULWHULD IRU ZKDW D IXOO VFDOH LQVWDOODWLRQ DW 2:!
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FRQVXOWDQW LQ ODWH WR GHVLJQ D QHZ DHUDWLRQ EDWWHU\ %DWV
DW 2:53 5$6 IHUPHQWDWLRQ ZLOO HQKDQFH ELRORJLFDO SKRVSKRUXV U
WR LQVWDOO D 5%$6 IHUPHQWHU LQ %DWWHU\ ' DQG FRQVWUXFWLRQ LV F.
SKRVSKRUXV UHPRYDO V\VWHP IRU WKH H[LVWLQJ DQG IXWXUH DHUDWLR
ILQDO HIIOXHQW DQG DOORZ WLPH WR UHKDELOLWDWH %DWWHULHV $
5SHKDELOLWDWLRQ SODQV FXUUHQWO\ LQ WKH FRQFHSWXDO GHVLJQ VWD
XOWLPDWHO\ UHGXFH FKHPLFDO XVH XSRQ FRPSOHWLRQ LQ WKH PLG Vv

, Q WZR SURMHFWY ZHUH DZDUGHG E\ WKH (QJLQHHULQJ '"HSDUWPHQV
&KHPLFDO $GGLWLRQ %DFNXS 6\VWHP DW 6WLFNQH\ :53 DZDUGHG LQ 0DL
UHPRYDO FXUUHQWO\ LQ SODFH DQG DOORZ WKH SODQW WR PHHW WKH
LQIOXHQW ORDGLQJ VSLNHV 7KLV SURMHFW KDV D SURMHFWHG FRPSOH
PL[HUV LQ WKH %DWWHU\ % $HUDWLRQ 7DQNV WR LPSURYH ELRORJLFDO
ZLWK D SURMHFWHG FRPSOHWLRQ LQ -XO\

7KH &KHPLFDO 3KRVSKRUXV 5HPRYDO )DFLOLW\ DW WKH &DOXPHW :53 DZ
JHEUXDU\ XWLOL]JHV IHUULF FKORULGH WR UHPRYH SKRVSKRUXV WR V
GHWHUPLQH WKH PRVW HFRQRPLFDOO\ HITHFWLYH PHWKRG RI ELRORJLFCLC
VWUHDP FRQGXFWHG E\ WKH 'LVWULFWpV 05 '"HSDUWPHQW ZLOO FRQWL(

7KH &KHPLFDO 3KRVSKRURXY 5HPRYDO )DFLOLW\ DW WKH 2u%ULHQ :53 ZlI
ZLOO XWLOL]JH DOXP WR UHPRYH SKRVSKRURXV WR WKH 13'(6 OLPLWYV E\
LV LQVWDOOLQJ D 56 IHUPHQWHU WDQN LQ %DWWHU\ ' DQG PDNLQJ DG
ELRORJLFDO SKRVSKRURXV UHPRYDO $Q HQWLUHO\ QHZ VHFRQGDU\ WUF
UHPRYDO LV FXUUHQWO\ XQGHU GHVLJQ DQG ZLOO EH DZDUGHG LQ )
%DWWHULHV $ % DQG & WR LPSOHPHQW ELRORJLFDO SKRVSKRURXV UHP

7KH &KHPLFDO 3KRVSKRURXV 5HPRYDO )DFLOLW\ DW .LULH :53 LV FXUUH

WKLY SURMHFW LQ WKH VHFRQG TXDUWHU RI 7KLV LQVWDOODWLRQ Z
13'(6 OLPLWV E\ $XJIXVW $ ELRORJLFDO SKRVSKRURXV UHPRYDO V\VW
LOQWHQGHG IRU DZDUG LQ ZLOO H[SDQG RQ WKH H[LVWLQJ %LR 3 LQV\

%LRVROLGV

'XH WR FKDQJHV LQ ,O00LQRLY ODZ WKH 'LVWULFW FDQ VHOO ([FHSWLRQ
WKDW LV FRPSRVWHG ZLWK ZRRG FKLSV WR WKH JHQHUDO SXEOLF %\ W
UHQHZDEOH UHVRXUFH DQG SODFLQJ LW EDFN LQWR WKH IRRG F\FOH U
HQYLURQPHQW %LRVROLGY FDQ EH XVHG DOPRVW DQ\ZKHUH WKDW FKHP
LWV FDUERQ IRRWSULQW E\ UHGXFLQJ VLIJQLILFDQW YHKLFOH WUDIILF D)
7KH 'LVWULFW RIIHUV (4 FRPSRVW IRU QR FKDUJH WR UHVLGHQWYV QRQ
ZLWKLQ &RRN &RXQW\

:DWHU

(INTRUWYV KDYH EHHQ IRFXVHG RQ UHXVH DSSOLFDWLRQV IRU WKH KLJK TXI
UHXVH RI VWRUPZDWHU 7KH 'LVWULFW KDV VROG VPDOO TXDQWLWLHV R
DUH VHHNLQJ ODUJHU FXVWRPHUV LQ WKH &DOXPHW DQG 6WLFNQH\ LQ
WHFKQRORJLHV XVLQJ DOJDH DV D PHDQV WR UHFRYHU QXWULHQWYV IUR
PDQQHU VXFK DV FRPSRVW DTXDFXOWXUH IRRG VXSSOHPHQW ELR SODV\

(QHUJ\

7KH DQDHURELF GLJHVWHUV DW WKH BWLFNQH\ &DOXPHW (JDQ DQG +
SURGXFH ELRJDV DV D QDWXUDO E\SURGXFW RI WKH GLIJHVWLRQ SURFHV\
DV IXHO IRU WKH :53V ERLOHUV DQG WKH ELRVROLGYV SHOOHWL]HU DW W
QHDUO\ DOO RI WKH ELRJDV LW SURGXFHV 2QFH WKH QHZ :HVWVLGH SL
‘53 LV SURMHFWHG WR KDYH DQ LQFUHDVH LQ ELRJDV SURGXFWLRQ DQG
$ SURMHFW DW 6:53 'LJHVWHUV WR XSJUDGH WKH HOHFWULFDO GLVW
SRVVLELOLW\ Rl JDV ORVV WKURXJK OHDNDJH DQG RWKHU ZRUN ZDV DZI
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ERLOHUV DW 6:53 ZLWK QHZ XQLWV ZKLFK FDQ VLPXOWDQHRXVO\ ILUH RQ
DZDUGHG DQG LV FXUUHQWO\ XQGHU FRQVWUXFWLRQ $ GHVLJQ EXLOG |
RSHUDWHV XVLQJ ELRJDV DW WKH (JDQ :53 ZDV DZDUGHG LQ DQG LV
ERLOHU V\VWHP GHVLJQHG WR RSWLPL]H WKH XVH RI ELRJDV DW WKH
&RQVWUXFWLRQ LV FXUUHQWO\ RQJRLQJ DQG LV DQWLFLSDWHG WR EH

UHGXFH HQHUJ\ FRQVXPSWLRQ KDYH EHHQ LQVWDOOHG DW WKH +DQRYH
FXUUHQWO\ EHLQJ H[DPLQHG IRU IXUWKHU UHGXFWLRQ RI HQHUJ\ FRQV)
UHSODFLQJ HQG RI OLIH REVROHWH GH ZDWHULQJ FHQWULIXJH HTXLSP!
'LVWULFW LV ORRNLQJ WR PD[LPL]H LQWHUQDO XVH RI ELRJDV PDUNHW
LQYHVWPHQW DQG RSWLPL]JH WKH DHUDWLRQ SURFHVVHV WR IXUWKHU U]

%8'*(7 352&(66

7KH %RDUG RI &RPPLVVLRQHUV LV UHTXLUHG WR DGRSW DQ DQQXDO EXG.
7KLY DQQXDO EXGJHW VHUYHV DV WKH IRXQGDWLRQ IRU WKH OHWURSRO
DQG FRQWURO $QQXDO EXGJHWV DUH SUHSDUHG IRU WKH *HQHUDO &R
6WRUPZDWHU ODQDJHPHQW DQG 'HEW 6HUYLFH )XQGV

7KH 'LVWULFW XWLOL]JHVY DQ (QWHUSULVH 5HVRXUFH 30DQQLQJ (53 FRP
LWHP OHYHO IRU WKH *HQHUDO &RUSRUDWH &RQVWUXFWLRQ DQG 6WRL
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'"HEW 6HUYLFH )XQG DQG DW WKH OLQH LWHP FODVYV OHYHO IRU WKH &D
WUDQVDFWLRQV DUH WHVWHG IRU WKH VXIILFLHQF\ RI DYDLODEOH DSSU
UHTXLVLWLRQV SXUFKDVH RUGHUV RU FRQWUDFWY DUH IRUPDOO\ UHF
HISHQGLWXUHYV DUH UHOHDVHG

(&2120,& %$6( 287/22.

7KH 'LVWULFWuV VHUYLFH DUHD LV VL]DEOH HQFRPSDVVLQJ SHUFHQ\
(TXDOL]JHG $VVHVVHG 9D O XDWLRRU H3 BHRIF WEW TMRPU VKR ZLQJ VXVWDLQH!
JURZWK IRU WKH WHQWK VWUDLJKW \HDU ([SHFWDWLRQ LV IRU WKLV J
FXOWLYDWH WKH WHFK LQGXVWU\ SURPSWLQJ ERWK UHVLGHQWY DQG F
3URSHUW\ WD[ UHYHQXH FDQ EH UHGXFHG E\ FHUWDLQ WD[ DEDWKHIPHQWV
HVWLPDWHG LPSDFW RI WKHVH LQFHQWLYHV WR WKBXEW® ULFERS HV VWD\S B/U
'LVWULFW RSHUDWHV D ILVFDOO\ VRXQG RUJDQL]DWLRQ UHDIILUPHG E\
ERQG U D V8 MWIDIQBLDNIG * O RERON YDXWL QUYDQFHY DUH PDQDJHG LQ D SUXGHQW
RXU H[FHOOHQW ERQG UDWLQJV KHDOWK\ IXQG EDODQFH DQG FRQWL
'LVWULFWPV ILQDQFHV UHPDLQ KHDOWK\ SURMHFWYV DUH SULRULWL]HG
EXGJHW WDUJHWYV DUH XVHG WR DVVXUH IXQGLQJ DERYH WKH EDVH LV W
HQVXUH ILQDQFLDO VWDELOLW\ WDUJHWYV DUH PHW

),1$18&,$/ 32/,&,(6

2Q -XO\ WKH %YRDUG DGRSWHG WZR QHZ SROLFLHV WKDW ZLOO SUF
RZQHG DQG RSHUDWHG E\ ERWK PHPEHUV RI WKH /HVELDQ *D\ %LVH]
1*%7%( DQG WKH %XVLQHVV (QWHUSULVH E\ 3BHUVRQV ZLWK 'LVDELOLWLH

,Q RUGHU WR SURWHFW WKH VWURQJ ILQDQFLDO SRVLWLRQ RI WKH "LVWL
OHYLHV WKH %RDUG RI &RPPLVVLRQHUVY DGRSWHG WKH IROORZLQJ SROL
EXGIJHWDU\ IXQG EDODQFHY 7KH *HQHUDO &RUSRUDWH )XQG SROLF\ zZD
5HGHPSWLRQ ,QWHUHVW )XQGV ,QYHVWPHQW ,QFRPH SROLF\ ZDV DPH(
ODQDJHPHQW )XQG SROLF\ ZzZDV DGRSWHG RQ 'HFHPEHU DQG DPHQC

7R HQVXUH WKH ORQJ WHUP ILQDQFLDO KHDOWK RI WKH SHQVLRQ SURJLU
)XQGLQJ 3ROLF\ DQG WKH DPHQGHG 23(% $GYDQFH )XQGLQJ 3ROLF\ ZHU}

WKH *RYHUQRU VLJQHG 3XEOLF $FW DOORZLQJ WKH 'LVWULF!
2EOLJDWLRQ %RQGV 7KH DXWKRUL]JDWLRQ KDV QR VXQVHW GDWH DQG W
VHUYLFH H[WHQVLRQ EDVH OLPLWDWLRQV

*HQHUDO &RUSRUDWH )XQG
+ &RUSRUDWH )XQG XQGHVLJQDWHG IXQG EDODQFH DV RI -DQXDU\ R
SHUFHQW DQG SHUFHQW RI DSSURSULDWLRQV 7KH IXQG EDODQF}
SULRU \HDU IXQG EDODQFHV 7KLV OHYHO RI IXQG EDODQFH ZLOO
RSHUDWLRQV HYHQ LQ WKH HYHQW RI XQDQWLFLSDWHG UHYHQXH \
RSHUDWLRQV

¥ &4RUSRUDWH :RUNLQJ &DVK )XQG PXVW EH VXIILFLHQW WR ILQDQFH
&RUSRUDWH )XQG 7KLV ZLOO EH ILQDQFHG WKURXJK WUDQVIHUV RI
)XQG GLUHFW WD[ OHYLHV WD[ OHY\ ILQDQFHG GHEW :RUNLQJ &DV
IURP RWKHU IXQGV 7KLV OHYHO RI IXQG EDODQFH ZLOO FRQWLQXH
GHOD\V LQ VHFRQG LQVWDOOPHQW UHDO HVWDWH WD[ FROOHFWLRQ

¥ 5HVHUYH &ODLP )XQG EDODQFH ZLOO EH WDUJHWHG WRZDUG WKH P|
RI WKH (TXDOL]JHG $VVHVVHG 9DOXDWLRQ ($9 ZKHQHYHU HFRQRI
WKURXJK WD[ OHYLHYVY DW WKH PD[LPXP FHQWYV SHU RI ($9 ZKH
SUXGHQW 7KLV OHYHO RI IXQGLQJ ZLOO SURWHFW WKH 'LVWULFW
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FDQQRW EH UHFRYHUHG IURP IRUPHU LQGXVWULDO WHQDQWYV RI 'L
RSHUDWLRQDO LQIUDVWUXFWXUH RU RWKHU FODLPV $V WKH 'LVWL
FULWLFDO

7KH 'LVWULFW ZLOO DSSURSULDWH IXQGV IURP WKH XQDVVLJIQHG I1XQC
UHTXLUHPHQWY WKDW WKH 'LVWULFW EHOLHYHVY WR EH LQ LWV EHVW LC
REMHFWLYHV FDQQRW EH PHW WKH ([HFXWLYH 'LUHFWRU ZLOO UHSRUW
&RPPLVVLRQHUV ZLWK D SODQ WR EULQJ WKH IXQG EDODQFHY EDFN LQWI
RUGHU WR PDLQWDLQ UHOHYDQFH WKLV SROLF\ ZLOO EH UHYLHZHG HY
GLVFUHWLRQ RI WKH ([HFXWLYH 'LUHFWRU

BWRUPZDWHU ODQDJHPHQW )XQG

7KH PD[LPXP SURSHUW\ WD[ OHY\ RI ILYH FHQWV SHU RI ($9 IRU WK
DOORFDWHG DW D PD[LPXP WZR FHQWV SHU RI ($9 WR IXQG RSHUDYV
UHPDLQGHU RI WKH OHY\ VKDOO IXQG GLUHFW FDVK RXWIORZV IRU FDSLW
UHGHPSWLRQ Rl JHQHUDO REOLJDWLRQ ERQG LVVXHV IRU FDSLWDO SURM

&DSLWDO ,PSURYHPHQWYVY %RQG )XQG ,QYHVWPHQW ,QFRPH

,QYHVWPHQW HDUQLQJV IURP WKH &DSLWDO ,PSURYHPHQWV %RQG )XQG

HTXLW\ WUDQVIHU WR WKH %RQG 5HGHPSWLRQ ,QWHUHVW )XQGV DQG F
FRUSRUDWH QHHGV 7KLV SUDFWLFH ZLOO DOVR OLPLW WKH SD\PHQW RI

7KH 0:5' V %RDUG RI &RPPLVVLRQHUY IHGHUDO VWDWH DQGWKRMHDO OHL
SURJUHVV PDGH RQ WKH 5REELQV +HULWDJH 3DUN DQG OLGORWKLDQ &
FHUHPRQ\ KHOG RQ 2FW 7KH PLOOLRQ SURMHFW ZLOO UHPRYH
SURWHFW VWUXFWXUHY DQG UHPRYH PRUH WKDQ SDUFHOV IURP WK
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%RQG 5HGHPSWLRQ ,QWHUHVW )XQGV ,QYHVWPHQW ,QFRPH 'HEW 6HUYL
)XQG EDODQFHV LQ WKH %RQG 5HGHPSWLRQ ,QWHUHVW )XQGV WKDW P
LGHQWLILHG DQG XVHG WR DEDWH %RQG 5HGHPSWLRQ ,QWHUHVW SURS
DEDWHPHQWY DSSURSULDWHO\ UHGXFH SURSHUW\ WD[ OHYLHV E\ WKH

QHFHVVDU\ IRU SD\LQJ SULQFLSDO DQG LQWHUHVW GXH RYHU WKH IROO
IXQG EDODQFHYV DQG ZKHQ QRW UHTXLUHG IRU RWKHU FRUSRUDWH SXUS
ZLOO DVVLVW LQ FRPSOLDQFH ZLWK WKH %RDUG RI &RPPLVVLRQHUVU RY
SHUFHQW LQFUHDVH RYHU WKH SULRU \HDU H[FOXGLQJ WKH 6WRUPZDWH

$EDWHPHQW RI  QWHUHVW 5DWH 6XEVLGLHV IURP %XLOG $PHULFD %RQG ,
, QWHUHVW UHLPEXUVHPHQW SD\PHQWYV UHODWHG WR WD[HV OHYLHG IRU
%RDUG RI &RPPLVVLRQHUV IRU DSSURYDO WR DEDWH WR EH XVHG IRU DC
DV GHWHUPLQHG DV SDUW RI WKH DQQXDO EXGJHW SURFHVV 6XFK DEDYV
SUHVHQWHG WR WKH %RDUG RI &RPPLVVLRQHUV IRU DSSURYDO SULRU WF

&DSLWDO ,PSURYHPHQWY %RQG )XQG $FFXPXODWHG ,QFRPH

5HYHQXHV WKDW KDYH DFFXPXODWHG LQ WKH &DSLWDO ,PSURYHPHQWYV ¢
RU 6WDWH 5HYROYLQJ )XQG UHYHQXHV ZLOO SULPDULO\ EH XVHG IRU FC
&DSLWDO ,PSURYHPHQWYV %RQG )XQG KRZHYHU FDSLWDO SURMHFWV Lt
LPSRUWDQFH PD\ EH ILQDQFHG E\ WUDQVIHUV IURP WKLV UHYHQXH VRX!
5HGHPSWLRQ ,QWHUHVW )XQGV WR EH XVHG WR DEDWH SURSHUW\ WD
QHFHVVDU\

$FFRXQWLQJ 3ROLFLHV RI )XQG %DODQFH

7KH *HQHUDO &RUSRUDWH )XQG LV D FRPELQDWLRQ Rl WKH &RUSRUDWH
*HQHUDO &RUSRUDWH )XQG WKH 'LVWULFW FRQVLGHUV UHVWULFWHG DF
LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERWK UHVWULFWHG DQG XQUHVWUL
DPRXQWV DQG WKHQ DVVLJQHG DPRXQWV 8QDVVLJQHG DPRXQWV DUH X
KDYH EHHQ IXOO\ XWLOL]JHG ,Q JRYHUQPHQWDO IXQGV RWKHU WKDQ W
UHVWULFWHG DPRXQWY WR KDYH EHHQ VSHQW ODVW :KHQ DQ H[SHQGLYV
DQG XQUHVWULFWHG IXQG EDODQFH LV DYDLODEOH WKH 'LVWULFW ZLO
DPRXQWV DQG WKHQ UHVWULFWHG DPRXQWYV

&RPPLWWHG )XQG %DODQFH
7KH 'LVWULFWpV %YRDUG RI &RPPLVVLRQHUV VKDOO HVWDEOLVK PRGLI\
DFWLRQ RI WKH %RDUG RI &RPPLVVLRQHUYV

$VVLIQHG )XQG %DODQFHYV
7KH ([HFXWLYH 'LUHFWRU PD\ DVVLJQ DPRXQWV RI IXQG EDODQFHV WR D '

SHWLUHPHQW )XQG

7KH 'LVWULFWpV %RDUG Rl &RPPLVVLRQHUV DGRSWHG D )XQGLQJ 3ROLF)\
7UXVWHHY WR HQVXUH WKH ORQJ WHUP ILQDQFLDO KHDOWK RI WKH SH
HPSOR\HHV UHWLUHHV WD[SD\HUV DQG WKH 'LVWULFW 3URJUHVV WR.
DFWXDULDO SURMHFWLRQ WR EH SHUIRUPHG E\ WKH )XQG V DFWXDU\ HYH
FRQVLVWHQW PXOWLSOH WKURXJK WKH \HDU WKDW VDWLVILHV WK
IXQGHG UDWLR RI E\ 7KH SURMHFWLRQ PXOWLSOH ZLOO VHUYH D\
XQWLO WKH QH[W SURMHFWLRQ LV SHUIRUPHG DQG WKH IXQGHG UDWLR |
EHQFKPDUN WR GHWHUPLQH WKH SURJUHVV WRZDUG WKH IXQGLQJ JRDO

23(% 7UXVW

7TKH 23(% 7UXVW HVWDEOLVKHY D UHVHUYH WKDW ZLOO KHOS HQVXUH Wk
'LVWULFW UHWLUHHV DQG WKHLU EHQHILFLDULHY LQ WKH IXWXUH 7KH
DPHQGHG LQ 2FWREHU UHIOHFWV D SHUFHQW IXQGLQJ JRDO WR
FROQWULEXWLRQV UHTXLUHG DIWHU 7KH SROLF\ WR LQFUHDVH WKH 22
'LVWULFWpPpV VROLG ILQDQFLDO IRXQGDWLRQ DQG PDNHV WKH UHWLUHH K
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7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ Rl WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH OHW
&KLFDJR BRWXDW/ &RPSUHKHQVLYHRYUL WKHFUDOFBBSFHDVW HQGH®HHFHPEH
OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWUL MR EDNFDXRMKLHY HED WK L MQ SRIL
DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYHUQPHQW PXVW SXEC
DQQXDO FRPSUHKHQVLYKLW QBSRUMOPXWIRVYWWLVI\ ERWK JHQHUDOO\ DF
DSSOLFDEOH OHJDO UHTXLUHPHQWYV

$ &HUWLILFDWH Rl $FKLHYHPHQW LV YDOLG IRU D SHULRGQORIXBQH \HI
FRPSUHKHQVLYH IERQ@EXM\WMIRBWHW WKH &HUWLILFDWH RI $FKLHYHP
DUH VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU

7KH 'LVWULFW KDV EHHQ SUHVHQWHG ZLWK WKH DZDUG IRU "'LVWLQJXLVK
EXGJHW IRU WKH \HDU EHIJL/RQUEFHDWXDWLY DZDUG D JRYHUQPHQWDO
GRFXPHQW WKDW PHHWY SURJUDP FULWHULD DV D SROLF\ GRFXPHQW 1L
JXLGH 7KH DzZDUG ZKLFK LV YDOLG IRU D RQH RRRQVHEHUWIRCGHREDUVKDYV E|

$&.12:/('*0(176

3UHSDUDWLRQ RI WKLV UHSRUW UHIOHFWV WKH FRPELQHG HIIRUWV RI W
VXSSRUW GHSDUWPHQWY 7KHLU H[SHUWLVH HQWKXVLDVP DQG XQVZHU"
7KH JHQHUDO FLWL]JHQU\ LQ RXU RS$@QRDO RRIR PIXDHK HOH/Q \YIRWQ DD B L D O
DQG DFFXUDWH SUHVHQWDWLRQ LQ DOO PDWHULDO DVSHFWV RI WKH IL
‘DWHU 5HFODPDWLRQ 'LVWULFW Rl *UHDWHU &KLFDJR

BHVSHFWLYHO\ VXEPLWWHG

-DFTXHOLQH 7RUUHV
&OHUN 'LUHFWRU RI )LQDQFH

$QGUHZ 'ILDGNRZLHF
&RPSWUROOHU
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7KH 0:5'" ([HFEXWLYH 7HDP VKRZ WKHLU VXSSRUW IRU 0:5" 3UHVLGF
NH\QRWH DGGUHVV DW WKH &LW\ &0XE RI &KLFDJR RQ 6HSW
WKH FULWLFDO UROH RI WKH 0:5' LQ SURWHFWLQJ DUHD ZDWHU T.

VROG RXW FURZG
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0' $ 8QDXGLWH(
<HDU HRBHREHU OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW RI *UHDWHU &KL
'LVFXVVLRQ DQG $QDO\WVLV 0'$ WR DVVLVW WKH UHDGHUV LQ XQGHUVW
UHSRUW 7KH 0' $ LQFOXGHYVY D GLVFXVVLRQ RI WKH EDVLF ILQDQFLDO VW
RITHUV DQ DQDO\VLYV RI WKH 'LVWULFWuV ILQDQFLDO DFWLYLWLHY DW ER
IDFWV DQG FRPSDUHV WKH FXUUHQW \HDUpV UHVXOWV WR WKH SULRU
&RUSRUDWH )XQG LV SURYLGHG DV ZHOO DV DQ DQDO\VLV RI FDSLWDO C
ZLWK D GLVFXVVLRQ RI LVVXHVY WKDW DUH H[SHFWHG WR EH VLJQLILFDQW

7KH 0'$ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &OHUN 'LUHFWR
ILQDQFLDO VWDWHPHQWV

),1$1&,$/ +,*+/,*+76

t 7KH 'LVWULFWPV JRYHUQPHQW ZLGH7@HW ISRDMMWMLRIEXWHG WR WKH
EDODQFH RI LQ QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

$ 7KH 'LVWULFWRV JRYHUQPMRIWVAHG H\QHW BRNWUYPRQW ZLGH QHW SR\
ORQJ WHUP YLHZ RI WKH ILQDQFHV Rl WKH 'LVWULFW 7KLV LQFU}
LQYHVWPHQW LQ WKH 'LVWULFW V LQIUDVWUXFWXUH ZKLOH FRQWLGQ
LQIUDVWUXFWXUH

t 7KH 'LVWULFWuV FRPELQHG IXQG EDODQFHNHPEWY ULWVWRRYHUKE H Q
DQ UBBPVH RI I[URP WKH SULRUHBIWH LYKSULPDULO\ DWW L
WKH LVVXDQFH RI LQ JHQHUDO REOLJDWLRQ ERQGYV

t 7KH 'LVWULFW V JRYHUQMDYWZLGH IDRPHWKH SULRU \HDU 6KRUW
LQMHDVHG GXH WR D L@WDVH LQ LQYHVWPHQWY IROORZL
&DSLWDO DVVHWV DGGHG GULYHQ E\ D LQFUHDVH
LQFUHDVH LQ FRQVWUXFWLRQ LQ SURJUHVV

t 7KH 'LVWULFWPV JRYHUD®RO@WHA GN OLDELOCZWHHWHGRPLQDQW FDX
WKLV FKDQQHDVMWK® ERQGV SD\DEOH RI

',6&866,21 2) 7+( %$6,& ),1$1&,$/ 67$7(0(176

7KH 'LVWULFWpV EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH ERWK D VKRU
LV RQ ERWK WKH 'LVWULFW DV D ZKROH JRYHUQPHQW ZLGH DQG RQ PD
VWDWHPHQWY LQFOXGH WKUHH FRPSRQHQWYV JRYHUQPHQW ZLGH ILQE

QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WR Wi
UHSRUW LQFOXGHV 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 56, DQG
BFKHGXOHYV

*RYHUQPHQW ZLGH ILQD @RHDIRYWDQPHPHQENVGH ILQDQFLDO VWDWHPHQW\
ORQJ WHUP RYHUYLHZ RI WKH 'LVWULFWpV ILQDQFHV VLPLODU WR D Sl
FRQVLVW RI WKH 6WDWHPHQWY Rl 1HW 3RVLWLRQ DQG 6WDWHPHQWV RI
DFFRXQWLQJ DQG WKH HFRQRPLF UHVRXUFHV ORQJ WHUP PHDVXUHPHQV
DFWLYLWLHY WKHUH DUH QR EXVLQHVV W\SH DFWLYLWLHV 7KH ILGXFLD
DQG RWKHU SRVW HPSOR\PHQW EHQHILWY DQG DUH QRW DYDLODEOH WF
IXQGVY DUH QRW UHSRUWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWI
$FFRXQWLQJ DQG )LQDQFLDO BBSRUMELEFRIFRRXQWLHQIV DBV )LQDQFLDO 5H.
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

3RVWHPSOR\PHQW %HQHILWY(RWWHKY W KN LSHD WIHFRVI QL]HY WKH DVVHW:!
DQG 23 (%

7KH 6WDWHPHQWY RI 1HW 3RVLWLRQ UHSRUW WKH ILQDQFLDO SRVLWLRQ
OLDELOLWLHY LQFOXGLQJ FDSLWDO DVVHWY DQG ORQJ WHUP REOLJDWL
RXWIORZV RI UHVRXUFHYVY OHVV OLDELOLWLHY DQG GHIHUUHG LQIORZV R
GHFUHDVH LQ QHW SRVLWLRQ RYHU WLPH FDQ VHUYH DV D XVHIXO LQGLI
LPSURYLQJ RU ZRUVHQLQJ

7KH 6WDWHPHQWY RI $FWLYLWLHY UHSRUW WKH RSHUDWLQJ UHVXOWYV I
HISHQVHV RI WKH 'LVWULFW DQG WKH FKDQJH LQ QHW SRVLWLRQ 7KH 6V
FXUUHQW ILVFDO \HDU WKDW ZLOO EH UHFHLYHG LQ IXWXUH \HDUV UHYH
FXUUHQW \HDU WKDW ZLOO EH SDLG LQ IXWXUH \HDUV H[SHQVHV IRU
5HYHQXHVY DUH VHJUHJDWHG DV JHQHUDO UHYHQXHY DQG SURJUDP UHY
LQYHVWPHQWY DQG DOO RWKHU UHYHQXHV QRW FODVVLILHG DV SURJL
VHUYLFHVY HJ XVHU FKDUJHV ODQG UHQWDOV OHDVH UHYHQXH IHF
'"HSUHFLDWLRQ IRU GHSUHFLDEOH FDSLWDO DVVHWY LV UHFRUGHG DV DQ

)XQG ILQDQFLDO MMWD'WHYWRMHQMWW XVHV IXQG DFFRXQWLQJ WR GHPRQVWUDMW
UHTXLUHPHQWY )RU WKLV SXUSRVH D IXQG LV D JURXSLQJ RI UHODWH:
VHJUHJDWHG IRU VSHFLILF DFWLYLWLHVY RU REMHFWLYHYV

7KH I1XQG ILQDQFLDO VWDWHPHQWY LQFOXGH LQIRUPDWLRQ VHJUHJDWH
ILGXFLDU\ IXQGV 7KH JRYHUQPHQWDO IXQGV DUH XVHG WR DFFRXQW IR
ILGXFLDU\ IXQGV DFFRXQW IRU HPSOR\HH SHQVLRQV 3HQVLRQ 7UXVW )
7UXVW )XQG 7KH *RYHUQPHQWDO )XQGV %DODQFH 6KHHWV DQG 6WEL
(ISHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHV IRFXV WKH UHDGHUV
UHVXOWV Rl RSHUDWLRQV UHVSHFWLYHO\ XVLQJ WKH PRGLILHG DFFUX
VWDWHPHQWY IRU WKH *HQHUDO &RUSRUDWH )XQG DQG WKH S5HWLUHPH
DPRXQWV WR DFWXDO UHVXOWV 7KLV VWDWHPHQW LV SURYLGHG WR GHF

7KH 6WDWHPHQWYV RI )LGXFLDU\ 1HW 3RVLWLRQ DQG 6WDWHPHQWV RI &
SRVLWLRQ DYDLODEOH IRU IXWXUH SHQVLRQ DQG 23(% EHQHILWY DQG W
ILQDQFLDO VWDWHPHQWY XWLOL]JH WKH DFFUXDO EDVLV RI DFFRXQWLQJ
VWDWHPHQWYV

5HFRQFLOLDWLRQ RI JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV
5HFRQFLOLDWLRQV DUH UHTXLUHG WR H[SODLQ WKH GLIIHUHQFHV EHWZ}
EHFDXVH WKH VKRUW WHUP IRFXV Rl JRYHUQPHQWDO IXQG ILQDQFLDO VYV
ZLGH ILQDQFLDO VWDWHPHQW IRFXV $V D VSHFLDO SXUSRVH JRYHUQ
UHFRQFLOLDWLRQ E\ FRPELQLQJ WKH SUHVHQWDWLRQ RI WKH JRYHUQTF
VWDWHPHQWY 7KH *RYHUQPHQWDO )XQGV %DODQFH 6KHHWV DUH UHFRQ
ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ ([KLELW $ 7KH 6WDWHPHQW:
&KDQJHV LQ )XQG %DODQFHV DUH UHFRQFLOHG WR WKH BWDWHPHQWYV
SUHVHQWDWLRQ ([KLELW $

1RWHV WR WKH EDVLF ILAXKIHQEDVOFVMIDWERPHMRAWVYWDWHPHQWY LQFOXGH
GLVFORVXUH WR IXUWKHU H[SODLQ WKH ILQDQFLDO GDWD SURYLGHG LQ \
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

(< ),1$1&,$/ &203$5,6216

SURSHUWVWV WH [SHWLPDU\ VRXUFH RI UHYHQXH IRU WKH 'LVWULFW LV DG YDO
WKH H[FHSWLRQ RI WKH 'LVWULFWpV &DSLWDO ,PSURYHPHQWYV %RQG )X
WD[HV 7KHUH ZDVGBUHDIMHWD[ UHYHQXH DV VKR PO RRUEMWAHRI WKH GHFUH
GHFOLQLQJ SHUVRQDO SURSHUW\ UHSODFHPHQW WD[ DQG WKH UHPDLQL
WD[ UHYHQXH

3HUVRQDO SURSHUW\ UBIS50D PHRYQWHWDLQFRPH WD[ UHYHQXH IURP FRUS
LOQYHVWHG FDSLWDO RI SXEOLF XWLOLWLHV 3357 LV DQ HFRQRPLFDOO\
QH[W IHZ \HDUV EHIRUH VWDELOL]JLQJ ,Q FRBSHUHGH AR DVKIE SWLRU \
H[SHFWHG WR FRQWLQXH WR GHFOLQH DOEHLW DW D VORZHU UDWH

B3URJUDP UHBNE@KH&KDUJH UHYHQXHV DL\D MKHRZVHEB Q 8§ BIUH FKDUJH UHYHQX
DQRWKHU HFRQRPLFDOO\ VHQVLWLYH UHYHQXH WKDW FRUUHODWHY GLU
GLVFKDUJH E\ WKH 8VHU &KDUJH FRPPXQLW\ UHVXOWHG LQ UHYHQXHYV
UHVSRQVLEOH IRU PLOOLRQ $QRWKHU LV DWWULEXWDEOH WR
LQUAHDVHG ZLWK DWWULEXWDEOH WR &3, LQFUHDVHY DQG WKH UH
UHFHLSWYV

,QWHUHVW RQ ,gXKHVMOFHUPWVH LQ LQWHUHBW LIQERPER @BDJIJFHDXVHG E\
KLJKHU LQWHUHVW UDWHV DV ZHOO DV ODUJHU LQYHVWPHQWYV 7KH 'L\
LOQYHVWPHQWYV E\ PLOOLRQ

&RQVWUXFWLRKBHRDWNM LQ FRQVWUXFWLRQD¥RWKRZ IR QLB DFIHXVHG E\ D

UHGXFWLRQ RI PLOOLRQ LQ LQIUDVWUXFWXUH DGGLWLRQV DV ZHOO
&RQVWUXFWLRQ LQ 3URJUHVV ZLWK VRPH Rl WKH ODUJHVW SURMHFWYV E
5HVHUYRLU 5RFN :DOO 6WDELOL]DWLRQ 3KRVSKRUXV 5HPRYDO ORGLILFE
BURMHFW RQ OLGORWKLDQ &UHHN

3HQVLRQ FRWWSH Q VG R FRNVGEY DV VHHQLRQ$ STRMWWLRQ RI WKH DQQXD
H[SHQVH LV WKH FRQWULEXWLRQV WR WKH 3HQVLRQ 7UXVW )XQG EDVH
SHQVLRQ H[SHQVH LQFOXGHV HPSOR\HH VHUYLFH FRVW LQWHUHVW GLII
DGPLQLVWUDWLYH H[SH®MNMWDVHKHYFSXUWIURDUL OHDWWULEXWHG WR D PLC
RI WKH GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV $ GH
1RWH 3HQVLRQ 30DQ

&ODLPV DQG MXTKIWHQWW QMHDVH LQ FODLPV DQG MXGIPHOQW®GXHSWMRVH
HPHUJHQF\ UHSDLU H[SHQGLWXUHV ZKLFK LQFUHDVHG E\ PLOOLRQ
8SSHU 'HV 30DLQHV + 6HZHU 5HSDLUV DQG 5HVWRUDWLRQ ZKLOH PL
DW WKH ODLQ 2IILFH %XLOGLQJ $QQH[ &KDQJHV LQ HPSOR\HH FODLP
UHPHGLDWLRQ HVWLPDWHY QHW WR WKH RYHUDOO LQFUHDVH

(PSOR\HH FRMMWM.VWULFWuV HPSOR\HH UHOPRQMVL HWS R D & PW® B HVH RED B 1B )\
RYHUWLPH SD\ HPSOR\HH EHQHILWV LQFOXGLQJ VRFLDO VHFXULW\ OH
WUDLQLQJ PLOHDJH DQG RWKHU WUDYHO H[SHQVHV 7KH 'LVWULFW V HF
RI WKH *HQHUDO &RUSRUDWRI)WEE \WRWBDL RKMO DQFHIIRWH LQ HPSOR\HH F|
RI LV WKH UHVXOW RI DQ LQFUHDVH RI PLOOLRQ LQ VDODULHV H
LQFUHDVHY DQG D FRVW RI OLYLQJ DGMXVWPHQW +HDOWKFDUH FR\
LQFUHDVH LQ WKH FRVW Rl SUHVFULSWLRQ GUXJV DQG KLJKHU 332 FODLF
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

(QHUJ\ FIRWW¥XH *HQHUDO &RUSRUDWH )RQG L QNUHKDRHEIREQQIDUH FRVWYV
FRQVLVW RI HOHFWULFLW\ DQG QDWXUDO JDV &KDQJHV LQ RSHUDWLRQD
LQ WKH HOHFWULFLW\ DQG QDWXUDO JDV DFFRXQWV 7KH ZHDWKHU SOL
UHTXLUHPHQWY DQG FRQGLWLRQV (OHFWULFDO HQHUJ\ LQFUHDVHG E\
H[SLUDWLRQ RI WKH FDUERQ IUHH HQHUJ\ UHVRXUFH DGMXVWPHQW FUHG

&KHPLFDO BRRWWNFDO FRVWV LQ WKH *HQHUDO &R UBR WEBWHQIRMG SIDJFHU H
&KHPLFDO FRVWV DUH H[SHFWHG WR FRQWLQXH WR ULVH DQG UHPDL(
UHTXLUHPHQWYVY IRU SKRVSKRUXV DQG QLWURJHQ :LWK QHZ UHJXODWRU
-DQXDU\ D QHZ FKHPLFDO SKRVSKRUXV UHPRYDO IDFLOLW\ UHVXOWH
H[SHQGLWXUHV &RVWV RI FKHPLFDOV PDWHULDOV SDUWV DQG VXSSOL
RXWSDFH WKH &RQVXPHU 3ULFH ,QGH[ SDUWLFXODUO\ LQ WKH FKHPLFDO

),1$1&,%$/ 6(&7,21



ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0' $

B8QDXGLWHC

<HDU HRBWKEHU

$1$/<6,6 2) *29(510(17 :,'( ),1$1&,$/ 67$7(0(176

$ FRQGHQVHG FRPSDULVRQ RI
IROORZLQJ VFKHGXOH LQ WKRXVDQGYV RI

$VVHWYV

WKH '¢W B WHEHPHQ VWY &Rl 1LNWWS BRVHWYMRHEG IRQ

GROODUYV
BHUFHQW
,QFUHDVHFUHDVH
"HFUHDVHFUHDVH
DV UHVWDWHG

&EXUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV

7TRWDO DVVHWYV

'"HIHUUHG 2XWIORZV RI SHVRXUFHYV

/IRVV RQ SULRU GHEW UHIXQGLQJ

I+

'"HIHUUHG DPRXQWY UHODWHG WR SHQVLRQ
7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

/ILDELOLWLHYV

&XUUHQW OLDELOLWLHV
/IRQJ WHUP OLDELOLWLHYV
'XH ZLWKLQ RQH \HDU DV UHVWDWHG

'XH LQ PRUH WKDQ RQH \HDU DV UHVWDWHG
7TRWDO /RQJ WHUP OLDELOLWLHYV

7TRWDO OLDELOLWLHYV
'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

'"HIHUUHG LQIORZY UHODWHG WR OHDVHYV

'"HIHUUHG LQIORZV IRU RWKHU SHQVLRQ DQG 23(% DPRXQWYV
7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

1HW 3RVLWLRQ

IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

S5HVWULFWHG

B8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7KH DERYH VFKHGXOH UHSRUWV WKDW WKH
UHSUHVHQWY WKH DPRXQW E\ ZKLFK WKH
LQIORZYV 7KH ODUJHVW SRUWLRQ RI
SURYLGH VHUYLFHV WR WD[SD\HUV QHW RI

LQIUDVWUXFWXUH

LQFOXGLQJ

'"HILFLW

"L \DWAFLHFRVEHW Q H WK BRI/ L W LR
'LVWULFWpPV DVVHWV DQG GH
WHKSUBNWQSRN MKIER QLVWULFWRV FD

WKH UHODWHG GHEW 7KH
DQG WKH\ DUH QRW DYDLODEOH QHW SKNW RUNINOHG W

DQG UHSUHVHQWY UHVRXUFHV WKDW DUH VXEMHFW WR H[WHUQD
IHGHUDO JUDQWY RU VWDWH ORDQV

FDSLWDO ERQG SURFHI

UHPDLQLQJ SRUWLRQ RI WKH XQUHVWULFWHG QHW SRVLWLRQ LV D GHILF

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ FRPSDULVRQ RI WKH FKDQJHV LQ QHW SRVLWLRQ UHVXOWEKQREKW®RP WKI
DQG LV SUHVHQWHG LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

3HUFHQ
DVHQFUHDV
DVHHFUHDV

IIE

SHYHQXHYV
*HQHUDO 5HYHQXHYV
7D[HV
,QWHUHVW
/HDVH LQWHUHVW UHYHQXH
2WKHU
3URJUDP 5HYHQXHYV
8VHU FKDUJHYV
/IDQG UHQWDOV
/HDVH UHYHQXH
JHHV IRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWV
7RWDO UHYHQXHYV
(ISHQVHV
%RDUG RI &RPPLVVLRQHUV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
B3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
YJLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
23(% 7UXVW )XQG FRVWYV
&ODLPV DQG MXGJPHQWYV
&RQVWUXFWLRQ FRVWYV
/RVV RQ GLVSRVDO RI FDSLWDO DVVHWYV
8QDOORFDWHG GHSUHFLDWLRQ
S5HGHPSWLRQ RI ERQGV
,QWHUHVW
7RWDO H[SHQVHV
,QFUHDVH LQ QHW SRVLWLRQ

I+

7TRWDO QHW SRVLWLRQ EHJLQQLQJ RI \HDU DV UHVWDWHG
7TRWDO QHW SRVLWLRQ HQG RI \HDU

7RWDO UEMWHDYHNG E\ LQ RU IURP WKH SULRU \HDWHMRBRWHD® HF\[SHQ
LQ RU 7KH PDMRU UHDVRQV IRU WK H MD)W IQMD@DFHD O &HR R3HDNUD. v
RQ sbJH
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

7KH IROORZLQJ FKDUWYV VKRZ WKH PDMRU VRXUFHMRPEHYHQXH DQG H[S!

$1$/<6,6 2) ',675,&7u6 *29(510(17%$/ )81' ),1$1&,$/ 67$7(0(176

$V SUHYLRXVO\ GLVFXVVHG WKH IRFXV Rl WKH 'LVWULFWPV JRYHUQPHQ\
FXUUHQWO\ DYDLODEOH UHVRXUFHV 7KH HPSKDVLV LQ WKH JRYHUQPHQ\
PDMRU IXQG LV SUHVHQWHG DV D VHSDUDWH FROXPQ LQ W/HKH JRWW UQPW
UHSRUWYV IRXU PDMRU IXQGYV DQG WZR QRQ PDMRU IXQGV 7KH IRXU PDMF
SHWLUHPHQW )XQG &DSLWDO ,PSURYHPHQWYV %RQG )XQG DQG 'HEW 6HU"
WKH &RQVWUXFWLRQ )XQG DQG WKH 6WRUPZDWHU ODQDJHPHQW )XQG

7KH 'LVWULFW HQGHG WKH FXUUHQW ILVFDO \HDU ZLWK FRPEU®BGHIRYHU
RI RU IURP $ WRWDO RI RI WKH IXQG EDODQFHV UHSUHVHQWV
EDODQFHV S5HVWULFWHG IXQG EDYNQFONGWIRK\WBOEIO D Q FH\D QYR WIKGIH G
UHPDLQLQJ IXQG EDODADAHXRIDVVLIQHG

*HQHUDO &RUSRUBWHH®BGDO &RUSRUDWH )XQG LV WKH SULQFLSDO RSH

DQQXDO SURSHUW\ WD[HV DQG RWKHU UHYHQXHV ZKLFK DUH XVHG IRU

FKDUJHDEOH WR RWKHU IXQGV 7KH *HQHUDO &RUSRUDWH )XQGuV IXQG |

7KH IXQG EDODQFHRIHBKHVHQWHEBO &RUSRUDWH )XQG H[SHQGLW

RI WKH IXQGuV OLTXLGLW\ 7KH WRWDO IXQG BD@BRDVHH IRIU WIKIHRPHQHUD C

7KH 'LVWULFWpV *HQHUDO &RUSRUDWH )XQG FRQVLVWV RI WKH &R
&ODLP 'LYLVLRQV ZKLFK DUH $BWWRE@WEIEID/QG H[SODLQHG LQ

7KH *HQHUDO &RUSRUDWH )XQG HQGHG WKH \HDU ZLWXHDW RX Q/IXWHV UHJTKXG
UHVHUYH FODLPV UHVWULFWLRQ QRQ VSHQGDEOH LQYHQWRULHV DQG U
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ GHWDLOHG FRPSDULVRQ RI WKH *HQHUDO &RHBRBPBMIH )BQG UNWYHQXHV
VKRZQ LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV RI GROODUYV

*HQHUDO &RUSRUDWH )XQG
&RPSDUDWLYH 5HYHQXH 6FKHGXOH

R RI ,QFUHDV,QF
$PRXQW 7RWDO$SPRXQW 7TRWDO'HFUHDV'HHF

SHYHQXHYV
BURSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
7RWDO WD[ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWV
/HDVH LQWHUHVW UHYHQXH
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPH@WYV
8VHU FKDUJHYV
/IDQG UHQWDOV
/HDVH UHYHQXH
JHHV IRUIHLWY DQG SHQDOWLHYV
JHGHUDO DQG VWDWH JUDQWYV
OLVFHOODQHRXV
7RWDO UHYHQXHYV

I+

I+

5HYHQXHV IRU WKH *HQHUDO &RUSRUDWH )XQG FRPH IURP YDULRXV PDMF
FKDUJHV LOQWHUHVW RQ LQYHVWPHQWY OHDVH LQWHUHVW UHQWDO LQ
*HQHUDO &RUSRUDWH )XQG UHYHGQXHAVYVWWRRWDOH3J IURP 7KH PDMRU

YDULDQFHV LQ UHYHQXHM PLUQD B FL.MDL &RE NIYPEHW R Q V

$ FRPSDUDWLYH DQDO\VLV RI WKH *HQHUDO &RUSRUDWH YKGBPHIHQGLW
DQG LV VKRZQ LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV RI G|

*HQHUDO &RUSRUDWH )XQG
&RPSDUDWLYH ([SHQGLWXUHY 6FKHGXOH

HUFHQ
| ,QFUHDV,@FUHDYV
WDO'HFUHDVHFUHDYV

=

R
R

IT

R
$PRXQW 7RWDO$PRXQW 7

([SHQGLWXUHV
(PSOR\HH &RV W
(QHUJ\ &RVW
&KHPLFDOV
6ROLGY ZDVWH GLVSRVDO
5HSDLUV WR VWUXFWXUHV HTXLSPHQW
ODWHULDOV SDUWV VXSSOLHV
,QVXUDQFH
3URIHVVLRQDO VHUYLFHV
&ODLPV DQG MXGJPHQWYV
2WKHU
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

,Q *HQHUDO &RUSRUDWH )XQG H[SHOGQLWXR\WHY RMRWDRWHG IURP

(PSOR\HH FRVWV HQHUJ\ FRVWV UHSDLUV WR VWUXFWXUDO HTXLSP!
FRPSRQHQWVY Rl WKH *HQHUDO7&RUBRMRWH DXQOQIF®Y LQ H[SHWQVHV DUF
JLQDQFLDO &RRSHEDINRQV

2WKHU ODMRU7KHQGAWWULFWPV 'HEW 6HUYLFH )XQG DFFRXQWV IRU SURSH
XVHG IRU WKH SD\PHQW RI SULQFLSDO DQG LQWHUHVW RQ ERQGHG GHEV
WKH FXUUHQW ILVFDO \HDAKMW RXWDDEGODQFH WRHSWKN HQRWHIEO 'HEW 6HUY
H[SHQGLWXUHV 7KH IXQG EDOD Q&F DRAH @ EN ' HEQNVWSKHH ¥ XK BXQAVG\HD U G X |
UHYHQXH FROOHFWLRQV DQG D QHZ ERQG LVVXDQFH

7KH &DSLWDO ,PSURYHPHQWV %RQG )XQG LV D FDSLWDO SURMHFWV X
SUHVHUYDWLRQ RI FDSLWDO IDFLOLWLHV 7KH &DSLWDO ,PSURYHPHQWYV
JUDQWVY DQG VWDWH UHYROYLQJ IXQG ORDQV 7KH IXQG EDODQFH LQ Wi
FXUUHQW ILVFDO \HDU WRMWMDOREXQW ZLOO SURYLGHDSHWDOUFRQMRU XK
SURJUDP 7KH IXQG EDOD QRAHWKHIS DHVGIQWHGEHQGLWXUHY 5HYDKGXHV GHI
H[SHQGLWXUHV LQFUHDNHGXEG LEDAODQHF HR | LV FDXVHG E\ SURFHHGV F
PLOOLRQ LQ ERQGY DQG SUHPLXPV LVVXHG

7KH 5SHWLUHPHQW )XQG LV FODVVLILHG DV D PDMRU IXQG EHFDXVH WRWD
RI WKH WRWDO JRYHUQPHQWDO IXQGY DQG WKH IXQG LV XVHG IRU FROO!
%RDUG 7KLV SUHVHQWDWLRQ UHPDLQV IRU FRPSDUDWLYH SXUSRVHV 7K
HQG RI WKH FXUUHQW ILVFDO \HDU DV DOO IXQGY DUH GXH DQG WUDQVIE

*(1(5%$/ &25325%$7( )81' %8'*(7 $1$/<6,6

7KH *HQHUDO &RUSRUDWH )XQG EXGJHW LQFOXGHV WKH EXGJHWDU\ DFF
GLYLVLRQV $ FRPSDRIUL\VRROPIOWBXGIHW WR WKH ILQDO DPHQGHG EXGJHW
&RUSRUDWH )XQG LV SUHVHQWHG LQ WKH EDVLF ILQDQFLDO VWDWHPHQW
)XQGuUV EXGIJHW DQG DFWXDO UHVXOWY DW WKH DSSURSULDWLRQ OLQH L
)XQG 6WDWHPHQWY DQG 6FKHGXOHV ([KLELW &
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ FRQGHQVHG VXPPDHQRUWXKKRUSRUDWH )XQG EXGJHW DQG DFWXDO DPF
VFKHGXOH LQ WKRXVDQGV RI GROODUV

$FWXDO
9DULDQFH
ZLWK )LQDO
%XGJIHW
NXGJHW $FWXDO 3RVLWLYH
2ULJLQDOLQDO $PRXQWVLIHJIDWLYH

5HYHQXHV

3URSHUW\ DQG SHUVRQDO SURSHUW\ UHSODFHPHQW

WDI[HV

$GMXVWPHQW IRU ZRUNLQJ FDVK ERUURZLQJ
$GMXVWPHQW IRU HYWLPDWHG WD[ FROOHFWLRQV
7D[ UHYHQXH DYDLODEOH IRU FXUUHQW RSHUDWLRQV
8VHU FKDUJHV
,QWHUHVW RQ LQYHVWPHQWV
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
/IDQG UHQWDOV
&ODLPV DQG GDPDJH VHWWOHPHOWYV +
2WKHU

7RWDO UHYHQXHYV

I+

2SHUDWLQJ H[SHQGLWXUHV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QIJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
&ODLPV DQG MXGJPHQWYV

7RWDO H[SHQGLWXUHV
SHYHQXHV RYHU XQGHU H[SHQGLWXUHV
)XQG EDODQFH DW EHJLQQLQJ RI \HDU

)XQG EDODQFH DYDLODEOH IRU IXWXUH XVH +
)XQG EDODQFH DW EHJLQQLQJ RI \HDU
)XQG EDODQFH DW HQG RI WKH \HHU +

$FWXDO UHYHQXHV RQ D EXG@ IWKAND UN EHDYVDLY BRRUSRUDWHRXQG WRWDOHG
OHWKDQ EXGJHWHG YBYHD®RHM BURSHUW\ WD[HVY DQG SHUVRQDO SURSHL
OHWKDQ EXGJHW GXH WR FROOHFWLRQV RI 3357 VLJQLILFDQV
HFRQRPLFDOO\ VHQVLWLYH UHYHQXH WKDW RYHUSHUIRUPHG LQ DQG
PRUMKDQ EXGIJHWHG GXH WR WKH WLPLQJ RI FROOHFWLRQV DQG L\
RYHEKXKGIJHW GXH WR KLJKHU LOWHUHVW UDWHY DQG SRW.WWKHD @DV
EXGIJHW GXH WR D ODUJHU WKDQ H[SHFWHG *$6% UHFODVVLILFDWLRQ |
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

7KH *HQHUDO &RUSRUDWH )XQG ILQDOLDSBKR SUDKHVD®IQ IRQDO DPRXQW
EXGJHWDU\ H[SHQGLWXUHVRWRWROHBKH WRWDO DSSURSUHPAHIVR/QRI7KH
DSSURSULDWLRQV RYHU DFWXDO H[SHQGLWXUHV ZDV SULPDULO\ GXH WF
&ODLP )XQG DQG SRVLWLYH YDULDQFHV LQ H[SHQGLWXUHVSIR\RIPNDDID GF
YDULDQFH IRU ODLQWHQDQFH DQGRSHWDWH RRQW IO IRU +XPDQ 5HVRX
FODLPV IRU DFWLYH HPSOR\HHV DQG UHWLUHHV ZHUH FRPELQHG
$FFRXQW SURJUDP DQG HPSOR\HH YDFDQFLHV HDFK ZHUH DOVR DSSL
ODLQWHQDQFH DQG 2SHUDWLRQV YDULDQFH LV GXH WR EXGJHWDU\ VX
LQFOXGLQJ VDODULHV HOHFWULFLW\ QDWXUDO JDV VOXGJH GLVSRVDO
WKH EXGJHWHG DPRXQW GXH WR SRVLWLRQ YDFDQFLHV WKURXJKRXW WK
DSSOLFDWLRQ RI WKH UHPDLQLQJ &DUERQ JUHH 5HVRXUFH $GMXVWPH
7KH FUHGLWYV ZHUH QRW LQFOXGHG ZKHQ GHYHORSLQJ WKH EXGJHW
GHFOLQH LQ WKH SULFH SHU WKHUP ZKLFK zZDV JUHDWHU WKDQ DQWLFL!
EXGJHW HVWLPDWH GXH WR RQJRLQJ UHSDLUV DW WKH SHOOHWL]HU ID
VXUSOXV LQ FKHPLFDOV FDQ EH SDUWLDOO\ DWWULEXWHG WR WKH GHO
'53 $OVR WKH QHHG IRU FKHPLFDOV LV GHSHQGHQW RQ RSHUDWLQJ F
([SHQGLWXUHV LQ WKH PDWHULDOV DQG HTXLSPHQW FDWHJRU\ ZHUH EH
FDUU\ IRUZDUG Rl SXUFKDVH RUGHUV IURP W R WKH UHVXOW RI OR

7KH 'LVWULFWpV 5HVHUYH &ODLP IXQG DFWXDO SD\PHQWV ZHUH VLJQLII
YDULDQFH EHWZHHQ EXGJHW DQG DFWXDO DV LW LV WKH SROLF\ RI WKt
EDODQFH 7KLV LV FRQVLVWHQW ZLWK WKH %RDUG RI &RPPLVVLRQHUVH
RI IXWXUH FODLPV ZLWKRXW H[SRVLQJ WKH 'LVWULFW WR ILQDQFLDO ULV

&$3,7%/ $66(76 $1' 02',),(' $3352$&+

&DSLWDO FXWHWYWULFWpVY UHSRUWDEOH FDSLWDO DHFHWEHQHW RI DFFX
DPRXQWHG WR S5 HSRUWDEOH FDSLWDO DVVHWYV QHWIIRM BRFXDBX®&D0WHRS
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

,QFU
HFU

/DQG

3HUPDQHQW HDVHPHQWYV

%XLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW

&RPSXWHU VRIWZDUH

5LJKW WR XVH DVVHW

'"HSUHFLDEOH LQIUDVWUXFWXUH

ORGLILHG LQIUDVWUXFWXUH

&RQVWUXFWLRQ LQ SURJUHVV
7RWDO

I+

I+

6LIQLILFDQW FDSLWDO DVVHW FKDQJHV GXULQJ WKH FXUUHQW ILVFDO \H
¥ 7TRWDO FDSLWDO DVVHWV L@QFUHOAWNYHUEBD SURMHFWY ZHUH FRPSOHV

IURP &RQVWUXFWLRQ LQ 3URJUHVV WR ORGLILHG ,QIUDVWUXFWXUH
KDG D QHW LQFUHDVH GXH WR QHZ RU LQFUHDVHG DFWLYLW\ RQ PXC
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ &RQVWUXFWLRQ LDQBURJIWGVEA &30 SULPDULO\ GXH WR ZRUN EHJ
VHYHUDO QHZ SURMHFWYV ZLWK WKH ODUJHVW EHLQJ OF&RRN 5HVH
3KRVSKRUXV 5HPRYDO ORGLILFDWLRQV WR %DWWHU\ ' DW 2:53
SURMHFWY DOVR FRQWULEXWHG WR WKH RYHUDOO LQFUHDVH ZLWHK
) DORQH DGGLQJ PLOOLRQ WR &,3

+ 6HYHUDO SURMHFWV UHDFKHG VXEVWDQWLDO FRPSOHWLRQ DQG ZH
ODUJHVW FRQWULEXWLRQV FRPLQJ IURP 'LYHUVLRQ &KDQQHO IRU °
&RQWURHYRQXH 5RRVHYHOW WR &HUPDN ) DQG 2GRU &RQWUR

,Q DGGLWLRQ WR WKH DERYH FRPBHWBHQWXWMRWDPGAIQIJ IRU RQIJRLQJ F
$GGLWLRQDO GLVFORVXUH RQ FRQVWUXFWLRQ FRPPLWPHQWYV FDQ EH IRX

ORGLILHG DSYWRDEKNWULFWpPV LQIUDVWUXFWXUH DVVHWVY LQFOXGH LQWHFH
ZDWHUZD\ DVVHWV VXFK DV UHVHUYRLUV DQG DHUDWLRQ VWDWLRQV DC
PDNH XS D SROOXWLRQ DQG IORRG FRQWURO SURJUDP FDOOHG 7$53 7Kl
LWV LQIUDVWUXFWXUH DVVHWY ZLWK WKH H[FHSWLRQ RI WKH 7$53 GHH
'LVWULFW HOHFWHG WKH PRGLILHG DSSURDFK WR D FOHDUO\ FRQYH\
LQIUDVWUXFWXUH DVVHWV DW RU DERYH DQ HVWDEOLVKHG FRQGLWLRG
FRQVWUXFWLRQ SURMHFWY EHWZHHQ WKH (QJLQHHULQJ DQG ODLQWHQD
LQIUDVWUXFWXUH DVVHWV WKDW QHHG VLJQLILFDQW UHSDLU UHKDELOL
SURYLGH DGGLWLRQDO HYDOXDWLYH LQIRUPDWLRQ WR ERQG UDWLQJ D.
PDLQWDLQHG DW WKH KLIKHVW OHYHO

7KH .LULH +DQRYHU (JDQ &HQWUDO G6WLFNQH\ 2u%ULHQ &DOXPHW /}
LQLWLDO FRQGLWLRQ DVVHVVPHQWYV FRIPROB QG G BMERBNY HDFKQIGD G LW
UHFHQW FRQGLWLRQ DVVHVAKRHUQW RRPE\O U VG G6 MR F I 6 MAZ FOUONGY : B VAU KD G
PRVW UHFHQW FRQGLWLRQ DVWBDWORPHQW SFIRESPOHWIHR GKDIEP RAYW PRVW U
FRQGLWLRQ DVVHVVPHQW6HRRPBOHWKH® IGLVFXVVLRQ RI WKH PRGLILHG
6XSSOHPHQWDU\ ,QIRUPDWLRQ 6HFWLRQ

$V QRWHG LQ WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ VHFWLRQ W
FRPSDUH IDYRUDEO\ ZLWK WKH 'LVWULFWpPV WDUJHW OHYHO RI DFFHSW
GLIIHUHQFHV EHWZHHQ WKH HVWLPDWHG PDLQWHQDQFH DQG SUHVHUYDW
WKH 'LVWULFWuV FDSLWDO DVVHWV DQG PRGLILHG DSSURDFK FDQ EH IR
VWDWHPHQWY DQG LQ WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ VHF
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

(%7 $&7,9,7<

/IRQJ WHUP '"HEW 'LVWULFWpV ORQJ 'WHHPEBUDELORWDIDHOHGV RIFKH
EUHDNGRZQ RI WKLV GHEWWIRQ @ BKDIJHNOIORZPY LQ WKRXVDQGV RI GROOL

3HUFHQW
,QFUHDVHFUHDVH
'"HFUHDVH FUHDVH

DV UHVWDWHG

1HW ERQGV SD\DEOH
%RQG DQWLFLSDWLRQ QRWHYV
&ODLPV SD\DEOH
&RPSHQVDWHG DEVHQFHYV
$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
1HW SHQVLRQ OLDELOLW\
1HW 23(% OLDELOLW\
7RWDO

6LJQLILFDQW FKDQJHV LQ ORQJ WHUP OLDELOLWLHYV GXULQJ WKH FXUUHC

t 1HW ERQG\. @BI\D\EKG E\ LQ DV D UHVXOW RI D QHZ PLOOLRQ
ZKLFK ZDV D FRPELQDWLRQ Rl QHZ DQG UHIXQGLQJ GHEW

t %RQG DQWLFLUSDMWRLROGORWHW EHFDXVH WKH VKRUW WHUP QRWHYV
FRQYHUWHG WR ERQGYV

¥ &RPSHQVDWHG DEVHQFHY LQFUHDVHG GXH WR WKH LPSOHPHQWDWL|
SDLG WLPH RII

+ $ QXPEHU RI LWHPV IDFWRU LQWR WKH FKDQJHV LQ WKH QHW SHQV
XVLQJ D \HDU VPRRWKLQJ DYHUDJH ZKHQ FDOFXO DWYRID\LIY YLKV WP
WKH OLDELOLW\ ZDV PRVW QRWDEO\ GXH WR SRRU PDUNHW SHUIRU
JRRG UHWXUQV H[SHULHQFHG LQ 6HH 1RWH IRU DGGLWLRQDO
SHQVLRQ OLDELOLW\

7KH 'LVWULFWpV JHQHUDO REOLJDWLRQ ERQGY KDYH WKH IROORZLQJ ORC(

6WDQGDUG 3RRUpV )LOQDQFLDO 6HUYLFHV [//& $$
JLWFK ,QF $$%
ORRG\pV ,QYHVWRUV 6HUYLFH $D

$GGLWLRQDO GLVFORVXUH RQ GHEW FDQ EH IRXQG LQ 1RWH WR WKH EL

'‘"HEW /LPLWV DQG %RUUPRDILQR 3XWKSBOULWDEOH VHFWLRQV RI WKH ,00LQR/
IROORZLQJ OLPLWDWLRQV UHODWLYH WR WKH 'LVWULFWpV GHEW

(I'THFWLYH 2FWREHU WKH 'LVWULFW PD\ IXQG XS WR Rl WKH DJJ
OHYLHG RU WR EH OHYLHG IRU FRUSRUDWH SXUSRVHV SOXV WKH *HQH
UHSODFHPHQW WD[ WKURXJK ERUURZLQJ IURP WKH &RUSRUDWH :RUNLQ.
RU zbuubQwyVv 7KH SROLF\ RI WKH 'LVWULFW FXUUHQWO\ LV WR IXQG
&RQVWUXFWLRQ &RQVWUXFWLRQ :RUNLQJ &DVK 6WRUPZDWHU ODQDJHPH
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7TKH DPRXQW RI WKH 'LVWULFWpV GHEW PD\ QRW H[FHHG Rl WKH Ol
WD[DEOH UHDO HVWDWH ZLWKLQ WKHIRYWKISFWR SHUWK VEDV OHY\ $W 'HFFE
WKH 'LVWULFWpV VWDWXWRU\ GHEMH®HEBLWKRI DSSOLFDEOH QHW
E\ WKHUHIRUH WKH 'LVWULFW LV LQ FRPSOLDQFH

7KH ,00LQRLV &RPSLOHG 6WDWXWHV SURYLGH DXWKRUL]DWLRQ IRU WKH
E\ WKH LVVXDQFH Rl QRQ UHIHUHQGXP FDSLWDO LPSURYHPHQW ERQGV ¥
EXGJHW \HDU LQ DQ DPRXQW QRW WR H[FHHG PLOOLRQ SOXV WKH DP]
WKH WKUHH SUHFHGLQJ EXGJHW \HDUV 7KH 'LVWULFW KDV LVVXHG YD
OLPLWDWLRQ LV QRW DSSOLFDEOH WR UHIXQGLQJ ERQGYV PRQH\ UHFHLY
DQG REOLJDWLRQV LVVXHG DV SDUW RI WKH $PHULFDQ 5HFRYHU\ DQG 5%

FRPPRQO\ NQRZQ DV 2%XLOG $PHULFD %RQGV:® %RQGV DXWKRULJ}

DWFHPEHU

7KH 'LVWULFW KDV DXWKRULW\ WR LVVXH ERQGYV ZLWKRXW VHHNLQJ YR
:KHQ WKH 3URSHUW\ 7D[ ((WHQVLRQ /LPLWDWLRQ /DZ ZzDV PDGH DSSOLFD
WKDW WKH FRPSOHWLRQ RI WKH 7XQQHO DQG 5HVHUYRLU 30DQ 7%$53 ZD

IURP WD[ FDS OLPLWV ,Q WKH /RFDO *RYHUQPHQW 'HEW 5HIRUP $F\
HIWHQVLRQ EDVH IRULWKH OHYWWIHDW®'HEW 6HUYLFH ([WHQVLRQ %DVH?3 Zt
HDFK \HDU E\ WKH OHVVHU RI RU WKH SHUFHQWDJH LQFUHDVH LQ WKH

/IDZ 7KH 3URSHUW\ 7D[ ([WHQVLRQ /LPLWDWLRQ /DZ KDV EHHQ DPHQGHG
FRQVWUXFW 7$53 ZLOO QRW UHGXFH WKH 'LVWULFWHV DELOLW\ WR LVV}
DPRXQW RI RXWVWDQGLQJ QRQ UHIHUHQGXP &DSLWDO ,PSURYHPHQW %
HTXDOL]JHG DVVHVVHG YDOXDWLRQ RI WD[DE®GIRESWR SHWWKH Z'lLW WIUQ FWK|
RXWVWDQGLQJ FDSLWDO LPSURYHPHQW DQG UHIXQGLQJ ERQGV H[FOXGL
RI ZDV OHVV WKDQ WKH OLPLWDWLRQ RI

2XWVWDQGLQJ FDSLWDO LPSURYHPHQW DQG UHIXQGLQJ ERQGYV UHODWH(
UHPDLQLQJ DXWHKFRIWPLE]PW LRIUBW. QGLFDWHG LQ WKH IROORZLQJ VFKHGXOF

&DSLWDO ,PSD@EGHMHRRGLQJI %RQGV
2XWVWDQGLQJ DQG 5HPDLQLQJ $XWKRUL]JDWLRQ

&DSLWDO
<HDU RI ,VVXH 7TRWDQPSURYHPHBRBMKQGLQJ

+

I+

7RWDO ERQGYV RXWVWDQGLQJ DW 'HFHPEHU
5HPDLQLQJ ERQG DXWKRUL]DWLRQ DW 'HFHPEHU
7RWDO ERQG DXWKRUL]DWLRQ DW 'HFHPEHU

7KH DPRXQW Rl QRQ UHIHUHQGXP &RUSRUDWH :RUNLQJ &DVK )XQG ERQG
'RUNLQJ &DVK )XQG ERQGV SUHYLRXVO\ LVVXHG E DQ\ DPRXQWV FROO
OHY\ DQG F DPRXQWV WUDQVIHUUHG IURP WKH &RQVWUXFWLRQ :RUNLC
SURGXFHG E\ PXOWLSO\LQJ WKH PD[LPXP JHQHUDO FRUSRUDWH WD[ UDW
YDOXDWLRQ RI DOO SURSHUW\ LQ WKH 'LVWULFW DW WKH WLPH WKH EF
HQWLWOHPHQW RI WKH 3HUVRQDO 3URSHUW\ 5HSODFHPHQW 7D]
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$GGLWLRQDO LQIRUPDWLRQ RQ WKH 'LVWULFWPV GHEW FDQ EH IRXQG LQ
., WKURXJK, RI WKH 6WDWLVWLFDO 6HFWLRQ

(&2120< $1' 27+(5 &21',7,216 ,03%$&7,1* 7+( ',675,&7

7KH 8QLWHG 6WDWHV HFRQRP\ FRQWL®KXWHEL WHR IDFRDWKHBREIKREBW LQ W
LQIODWLRQ DQG HOHYDWHG LQWHUHVW UDWHYV ,OOLQRLYV HPSOR\PHQW Kk
VWHDG\ WD[ UHYHQXH VWUHDP DQG D EDODQFHG EXGJHW 7KH LPSURYH
RXWVWDQGLQJ OLDELOLWLHY LQFUHDVHG FRQWULEXWLRQV WR SHQVLRQ
GD\ IXQG :KLOH LQIODWLRQ UHPDLQHG HOHYDWHG LW GHFUHDVHG IURP
WR GHFOLQH WKURXJKRXW WKH \HDU 6DWLVILHG ZLWK WKLV SURJUHV\
SHUFHQWDJH SRLQW EHWZHHQ 6HSWHPEHU DQG 'HFHPEHU EHIRUH SDXVL(

7KH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ RDYWHKHD JHV WIRZAMK KIDDAWHH] SRHYUHLLH QY K
DOWKRXJK WKWOL]HG DVVHVVHG YDOXDWKROKWKDQ WKH SUHYLRXV \HDU
VXVWDLQHG JURZWK IRU WKH ILIWK FRQVHFXWLYH \HDU 7KH &RRN &RX
SURSHUW\ ZLWKLQ &RRN &RXQW\ H[FHSW IRU UDLOURDG SURSHUW\ DQG S
E\ WKH 6WDWH RI ,OOLQRLYV

7KH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ RI UHDO HVWDWH SURSHUW\ LV (
UHDO HVWDWH UHGXFHG E\ D FODVVLILFDWLRQ IDFWRU GHWHUPLQHG E\
HTXDOL]DWLRQ IDFWRU 7KH VWDWXWRU\ REMHFWLYH LV WR YDOXH SU|
HTXDOL]J]HG DVVHVVHG SURSHUW\ YDOXDWLRQ RI WKH 'LVWULFW LV YHU\
SURSHUW\ WD[HV WR IXQG FXUUHQW RSHUDWLRQV DQG IXWXUH FDSLWDO

$ VWURQJ IXQG EDODQFH DORQJ ZLWK DQ HPSKDVLV RQ FRQWUROOLQJ |
RSHUDWLRQV IURP HFRQRPLFDOO\ VHQVLWLYH UHYHQXHY VWHPPLQJ IURF
ERXQGDULHV RI WKH 'LVWULFW HQFRPSDVV RI WKH ODQG DUHD RI &R
VWURQJHVW DQG PRVW HFRQRPLFDOO\ GLYHUVH JHRJUDSKLFDO DUHDV R
-ROLHW OHWURSROLWDQ 'LYLVLRQ LQFUHDVHG WRRJ D XISDIVWR@NR®\ DGMXV

GULYHQ LQ SDUW E\ DQ LQFUHDVH LQ WKH ODERU IRUFH SDUWLFLSDW

&RUSRUDWH/ KXQ&ERUSRUDWH )XQG LV WKH 'LVWULFWpV JHQHUDO RSHUDW
IRU DOO WKH GD\ WR GD\ RSHUDW IR E DVRRMRO/O B SCSQ\R SHILDDW.IR®@ IRW WK H
LV PLOOLRQ DQ LQFUGONRQRIBRRP WKHGMXVWHG %XGWDJW OFKYH IRU WKF
&RUSRUDWH )XPIO MUFRQUHDVH FPILOOLRQ RBPSDUHG WBMXKMHG %XGJIJHW

3URSHUW\ WD[HV DQG XVHU FKDUJHV DUH WKH SULPDU\ IXQGLQJ VRXUFH\
WKH WD[ UDWH RI WKLV IXQG WR FHQWV SHU RI HTXDOL]HG DVVF
&RUSRUDWH )XOG LRHQMBUHVHQWLQURPR BKDMGMXVWHG 8VHU FKDUJHV
IURP LQGXVWULDO FRPPHUFLDO DQG QRQ SURILW RUJDQL]JDWLRQV WR U
SURSRUWLRQDO WR WKHLU VHZDJH GLVFKDUJHV LQ H[FHVV RI SURSHU
FKHPLFDO PDQXIDFWXUHUV IRRG SURFHVVRUV DQG JRYHUQPHQW VHUYL
OHYHO RI GLVFKDUJH

6WRUPZDWHU ODQDIJHRHPWRX®EGDWHU ODQDJHPHQW )XQG ZDV HVWDEOL\V
-DQXDU\ 7KLV IXQG DFFRXQWV IRU WD[ OHYLHY DQG RWKHU UHY
DFWLYLWLHVY WKURXJKRXW DOO RI &RRN &RXQW\ LQFOXGLQJ DUHDV WK
IXQG FRQVROLGDWHV WKH VWRUPZDWHU PDQDJHPHQW DFWLYLWLHV RI
'"HSDUWPHQWYV
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7KH 6WRUPZDWHU ODQDJHPHQW )WQ® DGBUBRBIUR QYRARRMDFRHO OLRQ RU

IURP WKHSGMXVWHG %XGJHW 3URSHUW\ WD[HV DUH WKH SULPDU\ IXQG
ODQDJHPHQW )XQG ,00LQRLV ODZ OLPLWV WKH WD[ UDWH RI WKLV IXQG '
7KH HVWLPDWHG WD[ UDWH IRU WKH 6WIRWPEBQYWY ODIQIEKHEMAODV HX QG L
FHQWV IURF DGMXVWHG

$OWKRXJIJK WKH SULPDU\ IXQGLQJ VRXUFH IRU WKH )XQG LV WKH 6WRUPZ
$OWHUQDWH 5HYHQXH %RQGV IXQGHG IURP WKH 6WRUPZDWHU /HY\ LQ ER
SURMHFWYV ILQDQFHG E\ WKH ERQGY LQYROYH WKH GHYHORSPHQW GHVI
VWRUPZDWHU IDFLOLWLHY SURYLGHG IRU LQ WKH FRXQW\ ZLGH VWRUP:
SURSHUW\

%\ PHDQV Rl WKLV SURJUDP WKH 'LVWULFW KDV FRPSOHWHG 'HWDLOHG
&RRN &RXQW\ LQLWLDWHG D 6WRUPZDWHU ODQDJHPHQW &DSLWDO ,PS
ODLQWHQDQFH 3URJUDP 6603 DQG DGRSWHG DQG LPSOHPHQWHG WKH :C

7ZR FDWHJRULHVY KDYH EHHQ HVWDEOLVKHG IRU ":3 SURMHFWYV 7KH ILL
LQYROYHY DGGUHVVLQJ FULWLFDO DFWLYH VWUHDPEDQN HURVLRQ WKU|
7KH VHFRQG FDWHJIJRU\ RI SURMHFWYVY DGGUHVVHV UHJLRQDO RYHUEDQ
6WRUPZDWHU &DSLWDO ,PSURYHPHQW 3URJUDP DQG ZLOO EH VFKHGXOH(

7TKURXJK WKH PDQDJHPHQW RI WKH 6603 WKH ODLQWHQDQFH 2SHUDWL
XUEDQL]JHG DUHDV 7KH VWUHDPV WKDW IORZ WKURXJK WKH QHLJKERUKR
RI WKH ODQGVFDSH EXW DOVR VHUYH WKH YLWDO IXQFWLRQ RI GUDLQ!
IXQFWLRQ WKH VWUHDPV PXVW EH PDLQWDLQHG ZKLFK LQFOXGHV UHPF
UHPRYLQJ GHDG DQG XQKHDOWK\ WUHHYV DQG LQYDVLYH VSHFLHV

7KH 'LVWULFWpV VWDWXWRU\ DXWKRULW\ IRU 6WRUPZDWHU ODQDJHPHQW

WR DOORZ IRU WKH DFTXLVLWLRQ RI IORRG SURQH SURSHUWLHV 6XE
ODQDJHPHQW 30DQ WR EH FRQVLVWHQW ZLWK 3XEOLF $FW WKH 'LV
RQ VHOHFWLRQ DQG SULRULWL]DWLRQ RI SURMHFWYV IRU DFTXLULQJ IC
FRPSRQHQWYV DV IROORZV

+ /RFDO 6SRQVRUVKLS $VVLVWDQFH 3URJUDP 7KH 'LVWULFWuV WRS
(PHUJHQF\ ODQDJHPHQW $JHQF\uV IHGHUDOO\ IXQGHG SURJUDP E\ I
SURYLGLQJ WKHLU VKDUH RI WKH FRVW IRU SURSHUW\ DFTXLVLWLRQ

¥ 'LVWULFW ,QLWLDWHG 3URJUDP 7KH FRVW RI D SURSHUW\ DFTXLVLW
SURMHFW DQG FRPSDUHG WR WKH HVWLPDWHG FRVW RI WKH VWU X
HQJLQHHULQJ DQDO\WLV 6KRXOG WKH FRVW RI WKH SURSHUW\ DFT
SURMHFW DQG WKH EHQHILWY DW OHDVW HTXLYDOHQW WKH DFT?
VWUXFWXUDO SURMHFW

¥ /RFDO *RYHUQPHQW $SSOLFDWLRQ 3URJUDP 7KH 'LVWULFW ZLOO
JRYHUQPHQWY UHTXHVWLQJ SURSHUW\ DFTXLVLWLRQ RI VSHFLILF IO

&DSLWDO ,PSURYHPHQW 3URJUDP &RQVWUXFWLRQ )XQG7RGL¥¥WILWD/QV
RYHUDOO &DSLWDO 3URURMDRFW) P@BCEIBY ODQG DFTXLVLWLRQ VXSSRUW
FRQVWUXFWLRQ ZLWK D WRWPICOPRRY RIDBZESMDR]LPODRMHAWY LQYROYH W
UHSODFHPHQW UHPRGHOLQJ FRPSOHWLQJ DOWHULQJ FRQVWUXFWLQJ
ILIWXUHYV ZKLFK DUH SHUPDQHQWO\ DWWDFKHG WR DQG PDGH D SDUW RI
ZKLFK FDQQRW EH UHPRYHG ZLWKRXW LQ VRPH zZD\ LPSDLULQJ WKH IDFL
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SURMHFWY XQGHU FRQVWUXFWLRQ KDYH EHHQ SUHVHQWHG DQG DXWKRU
WKH $QQXDO %XGJHW DV ERWK RXWVWDQGLQJ OLDELOLWLHYV LQ WKH &D!
LQ WKH &RQVWUXFWLRQ )XQG )XWXUH SURMHFWY QRW \HW DSSURSULL
FRPSUHKHQVLYH SLFWXUH RI WKH 'LVWULFWpV &DSLWDO SURJUDP 7KHV
VXEMHFW WR WKHLU SULRULW\ GHVLJQ DQG DYDLODEOH IXQGLQJ

7KH 'LVWULFW XWLOL]JHVY WZR IXQGV IRU LWV &DSLWDO SURJUDP WKH &F
)XQG 7KH &RQVWUXFWLRQ )XQG LV XWLOL]JHG DV D 2SD\ DV \RX JR3 FDS
&DSLWDO SURMHFWY DUH ILQDQFHG E\ D WD[ OHY\ VXIILFLHQW WR SD\ IR
UHSODFHY UHKDELOLWDWHV DQG PRGHUQL]JHV DJHG DQG OHVV HIIHFWI
&RUSRUDWH &RQVWUXFWLRQ RU &DSLWDO ,PSURYHPHQWY %RQG )XQG E
DQG XVHIXO OLIH RI WKH LPSURYHPHQW 7KH &RQVWUXFWLRQ )XQG LV X\
OLIH RI WKH LPSURYHPHQW LV OHVV WKDQ \HDUV

7KH &DSLWDO ,PSURYHPHQWY %RQG )XQG WKH 'LVWULFWpV RWKHU FDSL\
ZKRVH XVHIXO OLYHV H[WHQG EH\RQG \HDUV DQG ZKLFK ZLOO EH ILQD
JUDQWY DQG RU 6WDWH 5HYROYLQJ )XQG ORDQV

7KH 7D[ ((WHQVLRQ /LPLWDWLRQ /DZ 7D[ &DS DQG VXEVHTXHQW DPF
WKH PHWKRGV RI ILQDQFLQJ WKH &DSLWDO ,PSURYHPHQWYV %RQG )XQG 7
QHZ GHEW EH DSSURYHG E\ UHIHUHQGXP +RZHYHU DQ H[HPSWLRQ IRU
JUDQWHG WR WKH 'LVWULFW WR HQDEOH FRPSOHWLRQ RI WKH 7$53 7KH
EDVH 3 ZKLFK DOORZHG ORFDO JRYHUQPHQWYV ZLWK QRQ UHIHUHQGXP D.
LQ WHUPV RI 20LPLWHG ERQGV?® DV ORQJ DV WKHLU DQQXDO GHEW VHUY
IXUWKHU DPHQGHG LQ WR H[FOXGH 7$53 SURMHFW GHEW IURP WKLV
OHJLVODWLRQ LQ DOORZLQJ IRU H[SDQGHG DXWKRULW\ WR LVVXH 2
SURMHFWY SURYLGHY DGGLWLRQDO ILQDQFLQJ IOH[LELOLW\ WR SURFHHG

7KH 8QLWHG 6WDWHV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ 86(3%$ LPS
HQVXUH WKDW HDFK VWDWHMV SURJUDP LV GHVLJQHG DQG RSHUDWHG WF
SROOXWLRQ FRQWURO DFWLYLWLHV LQ SHUSHWXLW\ EXW SUHVHUYHV D
DFFRUGDQFH ZLWK HDFK VWDWHPV XQLTXH QHHGV DQG FLUFXPVWDQFHYV
PXVW EH DYDLODEOH WR SURYLGH ORDQV IRU WKH FRQVWUXFWLRQ RI SX
65) ORDQV DUH DQ LQWHJUDO SDUW RI WKH 'LVWULFWpPV FDSLWDO LPSL
DZDUG DQG FRQVWUXFWLRQ VFKHGWEH RUVMSUHFALWL B HRERNFBIBW W HBH L SW V
65) SURMHFWYV DQG LV H[SHFWHG WR UBFHLYH DSSUR[LPDWHO\

&RQVWUXFWLRKH)XRGVWUXFWLRQ )XQGWRYSD®'S U LIDQW L R BRIV H
RU IURP WK$IGMXVWHG %XGJHW

&DSLWDO SURMHFWV LQ WKH &RQVWUXFWLRQ )XQG DUH SULPDULO\ VXSS
7KH WD[ OHY\ SODQQHG IRU WKH &RQWEUNFAWQRQQX Q@R IFKDQJH IURP Wk
JHY\

&DSLWDO ,PSURYHPHQWNMKHARQGSSIMRBAIJLDWLRQ IRU WKH &DSLWDO ,PSUF

DQ LQFRRHDVH RU IURP WKHGMXVWHG %XGJHW &DSLWDO SUF
WKH 'LVWULFW DUH PLVVLRQ FULWLFDO LPSURYH HQYLURQPHQWDO TXD
RU FRPPLWPHQW WR WKH FRPPXQLW\ WKURXJK SURFHVY RSWLPL]DWLRQ
R LQ SURMHFWY 7KH UHPDLQLQJ DSSURSULDWLRQ LQFOXGHV I
LVVXDQFH FRVWY DOORZDQFHV IRU FRQWUDFW FKDQJH RUGHUV DQG ¢
SURMHFWYV
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7KH LQFUHDVH LQ DSSURSULDWLRQ IRU WKH &DSLWHIOHPWUYVRW KR HDMWW ¢
DzDUG Rl PDMRU SURMHFWY $Q DSSURSULDWLRQ IRU WKH RSHQ YDOXH
SULRU \HDU

7KH UHPDLQLQJ DSSURSULDWLRQ IRU WKLV IXQG ZLOO SURYLGH IRU VWX
DQG DGPLQLVWUDWLRQ RI SURSRVHG DQG RQJRLQJ FRQVWUXFWLRQ DFW
QDUUDWLYH H[KLELWV GHWDLOLQJ RXU HQWLUH &DSLWDO SURJUDP D O
XQGHU FRQVWUXFWLRQ RPDRK HEGIX ORDAQ BRUQ WKH &DSLWDO % %XEHWW 6 H F W
GRFXPHQW

2WKHU 3RVW (PSOR\PHQW %HQHIHWY V&Y% W7 SYRWLGHYV VXEVLGL]HG KHEC
UHWLUHHV 7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6%

UHSODFHV WKH UHTXLUHPHQWY RI *$6% SURQRXQFHPHQW ZKLFK LQLW
PDLQWDLQLQJ WKH$HQ KB QH&RW 8 UHK MQ\HL Y H$ Lo D QIKLLDMOK ISBRG@UHVVHYV T
DQG UHSRUWLQJ IRU 23(% LQFOXGLQJ HVWDEOLVKLQJ VWDQGDUGV IRU Ut
RI UHVRXUFHV GHIHUUHG LQIORZV RI UHVRXUFHV DQG H[SHQVH H[SHQGL

, Q WKH 'LVWULFW SURSRVHG VWDWH OHJLVODWLRQ WR JLYH DXWKF

EHFDPH HIIHFWLYH RQ $XJXVW 6LQFH LQFHSWLRQ WKH 'LVWUL
LQWR WKH 23(% 7UXVW )XQG 7KH 'LVWULFW KDV FRQWLQXHG W|

TUXVW LV IXO0\ IXQGHG 7KH QHW D3/ % IOW E B L DH. DWHEBHAE-HUW GIKWH

QHW 23(% DVVHWYV ZDV HVWLPDWH G YoHV IXBEHEHRPLIBMIUN H O\

, Q WKH %RDUG DGRSWHG DQ LQLWLDO DGYDQFH IXQGLQJ SROLF\ PHD
UHGXFLQJ WKH DPRXQW RI IXWXUH FRQWULEXWLRQVY DQG LL VHUYH WR
SURYLGH KHDOWKFDUH FRYHUDJH IRU 'LVWULFW UHWLUHHY DQG DQQXL
IXQGLQJ SROLF\ zDV DPHQGHG E\ WKH %RDUG ZLWK WKH IROORZLQJ JXLG

7DUJHW )XQGLQJIPD{YR®P
)XQGLQJ 3HUHLBRGV

YXQGLQJ $PRRIQMOLRQ IXQGLQJ LQ HDFK Rl WKH WZHOYH \HDUYV W
ZLWK QR IXUWKHU DGYDQFH IXQGLQJ FRQWULEXWLRQ UHT

%HILQQLQJ LQ FDVK WR EH ZLWKGUDZQ IURP WKH 7UXVW WR IXQG FC
E\ WKH 7UXVWpV DFWXDU\ ZLWK WKH WDUJHW IXQGLQJ OHYHO WR EH PDL
QR OHJDO UHTXLUHPHQW IRU WKH 'LVWULFW WR SDUWLDOO\ RU IXOO\ |
YROXQWDU\ EDVLV

7KH SROLF\ DGRSWHG E\ WKH 'LVWULFW LV FDXWLRXV E\ GHVLJQ DQG .
HI[SHULHQFH LV JDLQHG )XWXUH GLUHFWLRQ PD\ DOVR EH FKDQJHG VL
SURJUDPYV

3HQVLRQ DQG 23(% 5HSRUMWKIILEWLQFMN LPSOHPHQWHG *$6% $FFRX
5HSRUWLQJ IRU 3HQVLRQV EHJLQQLQJ ZLWK WKH \HDU HQGHG 'HFHPEHL
*$6% IRU SRVW UHWLUHPHQW SODQ LQ DQG WKH 'LVWULFW LPSOHP

2UJDQL]HG TKEHRUVWULFW KDV VHYHQ FROOHFWLYH EDUJDLQLQJ DJUHHPI
DSSUR[LPDWHO\ RI' WKH 'LVWULFW V HPSOR\HHV IRU WKH SXUSRVH F
VXFFHVVRU DJUHHPHQWY ZHUH QHJRWLDWHG ZLWK DOO EDUJDLQLQJ XQL

),1$1&,%$/ 6(&7,21



ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

SHWLUHPHQW®WQ)$REXVW JRUPHU *RYHUQRU 4XLQQ VLJQHG +RXVH %L
LQWR ODZ 7KH WD[ PXOWLSOH ZKLFK LV OLPLWHG E\ VWDWH VWDWXWH
WR PHHW WKH )XQGuV DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UHTX
WKH HPSOR\HH FRQWULEXWLRQV WZR \HDUV SULRU 7KH HPSOR\HH FRQW
-DQXDU\ LQFUHDVHG HDFK \HDU IRU \HDUV EHJLQQLQJ -DQXDU
IURP WR 7KH HPSOR\HH FRQWULEXWLRQV ZLOO UHPDLQ DW XQ\
FRQWULEXWLRQ UDWH ZLOO EH UHGXFHG WR

/HDVH 5HSRUWLQJ7TKHKDQVWWLFW LPSOHPHQWHG *$6% LQ /IHDVH $
LPSOHPHQWDWLRQ FDXVHG VHYHUDO FKDQJHV WKURXJKRXW WKH ILQDQF
OHDVH UHFHLYDEOH GHIHUUHG LQIORZV ODQG UHQWDOV DQG OHDVH U
SURSHUW\ ZHUH FODVVLILHG DV ODQG UHQWDOV :LWK WKH LPSOHPHQWD
OHDVHVY RYHU WKH *$6% LOQWHUQDO WKUHVKROG RI DV OHDVH |
LOWHUHVW SRUWLRQV DVVRFLDWHG ZLWK WKHVH UHQWDO DJUHHPHQWYV
UHFHLYDEOHY DQG '"HIHUUHG LQIORZVY UHODWHG WR OHDVHYV

*$6% LPSOHPHQ@WB WML\RWQYLFW LPSOHPHQWHG *$6% $FFRXQWLQJ &KDQ.
*$6 % &RPSHQVDWHY $EVHQFHV LQ ,PSOHPHQWLQJ *$6% FDXVH
EHHQ GLVSOD\HG RQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ LQ GHWDLO DV
DEVHQFHVY GXH WR WKH QHZ UHSRUWLQJ UHTXLUHPHQWY KDYH EHHQ UHIC
DEVHQFHVY VKRUW WHUP DQG ORQJ WHUP OLDELOLWLHYV

5(48(676 )25 $'',7,21%$/ ,1)250%7,21

7KLV ILQDQFLDO UHSRUW LV LQWHQGHG WR SURYLGH D JHQHUDO VXPPDU
GHPRQVWUDWH WKH 'LVWULFWuV DFFRXQWDELOLW\ RYHU WKH UHVRXUFH
RU &RPSWUROOHU DW WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWU
,OOLQRLV LI DGGLWLRQDO LQIRUPDWLRQ LV QHHGHG
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([KLELW $

*RYHUQPHQWDO )XQGV %DODQFH 6KHHWY 6WDWHPHQWY RI 1HW
"HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

*HQHUDO '"HEW 6HUYLFH&DSLWDO ,PSURYHPHQW
LQ WKRXVDQGV RI GROODUY 5 'K UDbWH )XQG )XQG %RQG )XQGV ©
$VVHWV DQG GHIHUUHG RXWIORZV
$VVHWYV
&DVK
&HUWLILEDWHV RI GHSRVLW + +
_QYHVWPHQWYV QRWH
3UHSDLG H[SHQVHV + + + +
7D[HV UHFHLYDEOH QHW QRWH + +
/HDVH UHFHLYDEOH QRWH + + + +
2WKHU UHFHLYDEOHV QHW QRW + +
'XH IURP RWKHU IXQGV QRWH + + + +
5HVWULFWHG GHSRVLWV +
LQYHQWRULHV + + + +
&DSLWDO DVVHWV QRW EHLQJ GF + + + + + +
&DSLWDO DVVHWYV EHLQJ GHSUHF + + + + + +
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV
/RVV RQ SULRU GHEW UHIXQGLQJ + + + + + +
'HIHUUHG RXWIORZV IRU SHQVLR + + + + + +
7RWDO GHIHUUHG RXWIORZV RT UHVRXUFHV = * * + *
7RWDO DVVHWYV DQG GHIHUUHG RXWIORZV Rl UHVRXUFHYV

/ILDELOLWLHY GHIHUUHG LQIORZV RI UHVRXUFHV DQG IXQG EDODQFHV QHW SRVLWLRQ
/ILDELOLWLHYV

$FFRXQWYV SD\DEOH DQG RWKHU + +

‘XH WR 3HQVLRQ 7UXVW )XQG QF + + + + + +

"XH WR RWKHU IXQGV QRWH + + + + + +

$FFUXHG LQWHUHVW SD\DEOH + + + + + +

8QHDUQHG UHYHQXH + +

/RQJ WHUP OLDELOLWLHV QRWH

‘XH ZLWKLQ RQH \HDU DV UHVW + + + + + +
'XH LQ PRUH WKDQ RQH \HDU D + + + + + +
7RWDO OLDELOLWLHYV + +

'"HIHUUHG LQIORZV RI UHVRXUFHV

8QDYDLODEOH WD[ UHYHQXH QR + +

'"HIHUUHG LQIORZV UHODWHG WR + + + +

2WKHU XQDYDLODEOH UHYHQXH + + + +

'"HIHUUHG LQIORZV IRU SHQVLRQ + + * + + +

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHYV
YXQG EDODQFHYV

1RQVSHQGDEOH QRWH U + + + +
5HVWULFWHG IRU QRWH U

$VVLIQHG + + + +

8QDVVLIQHG + + + +

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHV GHIHUUHG LQIORZVY DQG_ IXQG EDODQFHYV
1HW SRVLWLRQ

I1HW LQYHVWPHQW LQ FDSLWDO L
S5HVWULFWHG IRU FRUSRUDWH ZF
5HVWULFWHG IRU UHVHUYH FODL
S5SHVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU FDSLWDO SURWN
SHVWULFWHG IRU FRQVWUXFWLR
S5HVWULFWHG IRU VWRUPZDWHU :
8QUHVWULFWHG 'HILFLW DV UHVWDWHG

7TRWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LV

S5HWLUHPHQW 2WKHU *RYHUQPHQRWDDO *RYHUQPHQWE®MXVWPHQWY 6WDWHPHQWYV RI
)XQG 1RQPDMRU )XQGV )XQGV 1RWH D 1HW 3RVLWLRQ
DV UHVWDWHG DV UHVWDWHG
+ + + +
+ + + +
+ + + +
+ + + +
+ +
* * + + + +
+ + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + + + +
+ + + + + +
+ + + + + +
+ + + +
+ +
+ + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ +
* * + + + +
+ + + + + +
+ + + + + +
+ +
* *
+ + + +
+ + + +
+ +

1HW SRVLWLRQ
1HW LQYHVWPHQW LQ F
5HVWULFWHG IRU FRUS
5HVWULFWHG IRU UHVH
5HVWULFWHG IRU GHEW
5HVWULFWHG IRU FDSL)
5HVWULFWHG IRU FRQV
5HVWULFWHG IRU VWRU
8QUHVWULFWHG 'HILFLW DV UHVWDWHG

7TRWDO QHW SRVLWLRQ
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([KLELW $

6WDWHPHQWY RI *RYHUQPHQWDO )XQG 5HYHQXHV ([SHQGLW,|
%DODQFHYVY 6WDWHPHQWYV RI $SFWLYLWLHYV
<HDU HBRBGHREHU
ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU
*HQHUDO '"HEW 6HUYLFH&DSLWDO ,PSURYHPHQW
LQ WKRXVDQGY Rl GROOBMRUSRUDWH )XQG )XQG %RQG )XQGV
SHYHQXHYV
*HQHUDO UHYHQXHV
3URSHUW\ WD[HV + +
3HUVRQDO SURSHUW\ UHSOD + + + +
,QWHUHVW RQ LQYHVWPHQW)
/JHDVH LOQWHUHVW UHYHQXH + + + +
7D[ LQFUHPHQW ILQDQFLQJ G + + + +
&ODLPV DQG GDPDJH VHWWO + + +
OLVFHOODQHRXV
*DLQ RQ VDOH RI FDSLWDO D + + + + + +
3URJUDP UHYHQXHYV
&KDUJHV IRU VHUYLFHV
8VHU FKDUJHV + + + +
/IDQG UHQWDOV + + + +
/HDVH UHYHQXH + + + +
YHHV IRUIHLWV DQG SHQEL + + + +
&DSLWDO JUDQWY DQG FRQW
YJHGHUDO DQG VWDWH JUD( + +
7RWDO UHYHQXHYV
(ISHQGLWXUHV ([SHQVHV
%RDUG RI &RPPLVVLRQHUYV + + + +
*HQHUDO $GPLQLVWUDWLRQ + + + +
ORQLWRULQJ DQG 5HVHDUFK + + + +
3URFXUHPHQW DQG ODWHULD + + + +
+XPDQ 5HVRXUFHYV + + + +
,QIRUPDWLRQ 7HFKQRORJ\ + + + +
/IDZ + + + +
JLQDQFH + + + +
(QILQHHULQJ + + + +
ODLQWHQDQFH DQG 2SHUDWL + + + +
3HQVLRQ FRVWYV + + + + + +
23(% FRVWV + + + + + +
&ODLPV DQG MXGJPHQWYV + + + +
&RQVWUXFWLRQ FRVWYV + + + +
/RVV RQ GLVSRVDO RI FDSLWD( + + + + + +
'"HSUHFLDWLRQ DQG DPRUWL]D' + + + + + +
'"HEW VHUYLFH
3ULQFLSDO SD\PHQW RI ERQ + +
,QWHUHVW DQG ERQG LVVXD( + +
7RWDO H[SHQGLWXUHV H[SHQVHV
S5HYHQXHV RYHU XQGHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV X\
3D\PHQW WR HVFURZ DJHQW + + + + +
%RQG DQWLFLSDWLRQ QRWH' + + + +
%RQG DQWLFLSDWLRQ QRWH’ + + + +
%RQG DQWLFLSDWLRQ QRWH' + + + +
5HIXQGLQJ ERQGV LVVXHG + + + + +
*HQHUDO REOLJDWLRQ ERQG + + + +
3UHPLXP RQ ERQGV LVVXHG + + + +
7UDQVIHUV + +

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHYV
&KDQJH LQ QHW SRVLWLRQ
YXQG EDODQFHV QHW SRVLWLR
%HJLQQLQJ RI WKH \HDU
$FFRXQWLQJ FKDQJHV VHF + + + + + +
(QG RI WKH \HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $
*HQHUDO &RUSRUDWH )XQG
6WDWHPHQWY RI 5GHYHQXHV ([SHQGLWXUHY DQG &KDQJHV LQ
%XGJHW DQG $FWXDO RQ % XGJHWDU\ %DVLV
<HDU HBBHMR/EHU
$FWXDO
9DULDQFH
LQ WKRXVDQGYV Rw%%d@@%wéfﬁ%DO
NXGIHW %XGIHWDIRVLWLY H
2ULJLQDO)LQDO  %DVLV 1HJDWLYH
5HYHQXHV
3URSHUW\ WD[HV
*URVV OHY\ +
$OORZDQFH IRU XQFROOHFWLEOH WD[HV +
1HW SURSHUW\ WD[ OHY\ +

3URSHUW\ WD[ FROOHFWLRQV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
(QWLWOHPHQW

7RWDO WD[ UHYHQXH
$GMXVWPHQW IRU ZRUNLQJ FDVK ERUURZLQJ
$GMXVWPHQW IRU HYWLPDWHG WD[ FROOHFWLRQV

7D[ UHYHQXH DYDLODEOH IRU FXUUHQW RSHUDWLRQ
,QWHUHVW RQ LQYHVWPHQWV
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
OLVFHOODQHRXV
8VHU FKDUJHV
/IDQG UHQWDOV
&ODLPV DQG GDPDJH VHWWOHPHQWYV #
JHHV IRUIHLWY DQG SHQDOWLHYV

7RWDO UHYHQXHYV

([SHQGLWXUHYV

%RDUG RI &RPPLVVLRQHUV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
J)LQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
&ODLPV DQG MXGJPHQWV

7RWDO H[SHQGLWXUHV
SHYHQXHV RYHU XQGHU H[SHQGLWXUHYV

)XQG EDODQFHV DW EHJLQQLQJ RI \HDU

)XQG EDODQFHV DYDLODEOH IRU IXWXUH XVH
)XQG EDODQFHV DW EHJLQQLQJ RI WKH \HDU
)XQG EDODQFHV DW HQG RI \HDU + +

I+

I+

I+

I+

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $
SHWLUHPHQW )XQG
BWDWHPHQWV RI HQXHV ([SHQGLWXUHV DQG &KDQJHV LQ

NWXGIJHW DQG $FWXD RQ %XGJHWDU\ %DVLV

LQ WKRXVDQGV RI GROODUV

$FWXDO

9DULDQFH

ZLWK )LQDO
2ULJLQDO®FWXDO RQXGJHW
DQG )LQDOXGJIJHWDBRVLWLYH
%XGJHW %DVLV 1HJDWLYH

S5HYHQXHYV
BURSHUW\ WD[HV
SHUVRQDO SURSHUW\ UHSODFHPHQW WD]|
OLVFHOODQHRXYV +
(TXLW\ WUDQVIHU WR 5HWLUHPHQW )XQG

7TRWDO UHYHQXH DQG HTXLW\
WUDQVIHU

2SHUDWLQJ H[SHQGLWXUHV
3HQVLRQ FRVWYV
7RWDO H[SHQGLWXUHYV
5HYHQXHV RYHU XQGHU H[SH®GLWXUH¥
)XQG EDODQFHV DW EHJLQQLQ# Rl WKH 4HDU
)XQG EDODQFHV DW HQG RI WK#H{ \HDU %

I+

+ |+ +

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $

3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWY 7UXVW )X
BWDWHPHQWYVY RI )LGXFLDU\ 1HW 3RVLWLRQ

'HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGYVY RI GROODUYV

$VVHWYV
&DVK

S5HFHLYDEOHYV
(PSOR\HU FRQWULEXWLRQV WD[HV

QHW RI DOORZDQFH IRU XQFROOHFWLEOH DPRXQWYV
6HFXULWLHYV VROG
$FFUXHG LQWHUHVW DQG GLYLGHQGYV
$FFRXQWY UHFHLYDEOH
7TRWDO UHFHLYDEOHV

,QYHVWPHQWYV DW IDLU YDOXH
(TXLWLHV
86 *RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV
&RUSRUDWH DQG IRUHLJQ JRYHUQPHQW REOLJDWLRQYV
JLIHG ,QFRPH OXWXDO )XQGYV
OXWXDO DQG H[FKDQJH WUDGHG IXQGV
3RROHG IXQGV HTXLWLHV
3RROHG IXQGV IL[HG LQFRPH
5HDO HVWDWH IXQGV
6KRUW WHUP LQYHVWPHQW IXQGV
7RWDO LQYHVWPHQWYV

6HFXULWLHY OHQGLQJ FDSLWDO
7TRWDO DVVHWYV

[LDELOLWLHV
$FFRXQWY SD\DEOH
'XH WR EURNHU
6HFXULWLHY OHQGLQJ FROODWHUDO
7TRWDO OLDELOLWLHYV

I1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ
1HW SRVLWLRQ UHVWULFWHG IRU 23(%

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $

SHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWYV 7UXVW )X
6WDWHPHQWYV RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HRBBHMREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV RI GROODUV

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQYV
7RWDO FRQWULEXWLRQV
,QYHVWPHQW LQFRPH ORVV
1HW DSSUHFLDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW DQG GLYLGHQG LQFRPH
7RWDO LQYHVWPHQW LQFRPH
/JHVV LQYHVWPHQW H[SHQVHYV
,QYHVWPHQW LQFRPH QHW RI H[SHQVHYV
6HEFXULW\ OHQGLQJ DFWLYLWLHYV
6HFXULW\ OHQGLQJ LQFRPH
%RUURZHU UHEDWHV
%DQN IHHV
1HW LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLWLHYV
2WKHU
7RWDO DGGLWLRQV

'"HGXFWLRQV
$QQXLWLHY DQG EHQHILWYV
(PSOR\HH DQQXLWDQWYV
SHWLUHH KHDOWK FDUH EHQHILWYV
6XUYLYLQJ VSRXVH DQQXLWDQWYV
&KLOG DQQXLWDQWV
2UGLQDU\ GLVDELOLW\ EHQHILWYV
"XW\ GLVDELOLW\ EHQHILWYV
7RWDO DQQXLWLHY DQG EHQHILWYV
5HIXQGV RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV

1HW LQFUHDVH

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ DQG 23(% EHQHILWYV
%HJLQQLQJ RI \HDU
(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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1RWHV WR WKH %DVLF J)LODQFLDO 6WDWHPHQWYV

OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW RI *UHDWHU &KLFDJR

,QGH[ WR 1RWHYV
1RWH 3DJH 1XPEHU

6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

J)LOQODQFLDO 5HSRUWLQJ (QWLW\

*RYHUQPHQW ZLGH DQG )XQG )LQDQFLDO 6WDWHPHQWV
%DVLV RI $FFRXQWLQJ DQG OHDVXUHPHQW )RFXV
%XGJHWLQJ $SSURSULDWLRQV

,QYHVWPHQWYV

L, QYHQWRU\

3UHSDLG $VVHWYV

5HVWULFWHG 'HSRVLWYV

,QWHUIXQG 7UDQVDFWLRQYV

&DSLWDO $VVHWYV

&RPSHQVDWHG $EVHQFHV

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV

8QHDUQHG 5HYHQXH

/HDVHV

/JRQJ 7HUP 2EOLJDWLRQV

3HQVLRQV
3RVWHPSOR\PHQW %HQHILWV 2WKHU 7KDQ 3HQVLRQV 23(%
)XQG %DODQFHYV

1HW 3RVLWLRQ

&RPSDUDWLYH 'DWD

8VH RI (VWLPDWHYV
$YDLODELOLW)\ 3D\PHQW $UUDQJHPHQWYV

1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV
5HFRQFLOLDWLRQ RI )XQG DQG *RYHUQPHQW ZLGH )LQDQFLDO BWDWHPHQWYV
D 5HFRQFLOLDWLRQ Rl 7TRWDO )XQG %DODQFHV WR 7RWDO 1HWI3RVLWLRQ

E SHFRQFLOLDWLRQ RI WKH &KDQJH LQ )XQG %DODQFHV WR WKH &KDQJH LQ 1
5HFRQFLOLDWLRQ RI %XGJHWDU\ %DVLV $FFRXQWLQJ WR *$$3 BADVLV $FFRXQW
'"HSRVLWV DQG ,QYHVWPHQWV
5SHFHLYDEOHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 3D\DEOH\O
&DSLWDO $VVHWV

3HQVLRQ 30DQ

23(% 2WKHU 3RVW (PSOR\PHQW %HQHILWYV
&RPPLWPHQWY DQG 5HEDWDEOH $UELWUDJH (DUQLQJV
5LVN ODQDJHPHQW DQG &ODLPV

/RQJ 7THUP 'HEW

,QWHUIXQG 7UDQVDFWLRQV

3URSHUW\ 7D[ ([WHQVLRQ /LPLWDWLRQ /DZ

/HDVHV

7D[ $SEDWHPHQWV
5HVWDWHPHQW IRU ,PSOHPHQWDWLRQ RI *$6%
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

6 XPPDU\ RI 6LIQLILFDQW $FFRXQWLQJ 3ROLFLHV

7KH VLJQLILFDQW DFFRXQWLQJ SROLFLHV RI WKH OHWURSROLWDQ :I
'LVWULFW FRQIRUP WR JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSES
DSSOLFDEOH WR JRYHUQPHQWDO XQLWYV DQG DUH GHVFULEHG EHORZ

D )LQDQFLDO 5HSRUKMLQVWUNLEW\LY D PXQLFLSDO FRUSRUDWLRQ JRY
%RDUG RI &RPPLVVLRQHUV $V UHTXLUHG E\ *$$3 WKHVH ILQDQFL
SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLWV WKH OHWURS!
)XQG 3HQVLRQ 7UXVW )XQG 1RWH DQG WKH OHWURSROLWDQ :DW
7UXVW )XQG 23(% 7UXVW )XQG 1RWH 7KH %RDUG RI 7UXVWHHV |
VHYHQ PHPEHUV 7ZR RI WKHVH 7UXVWHHY DUH &RPPLVVLRQHUV DSS
'LVWULFW IRXU DUH 'LVWULFW HPSOR\HHV HOHFWHG E\ PHPEHUV R|
'LVWULFW $OWKRXJK WKH 3HQVLRQ 7UXVW )XQG DQG 23(% 7UXVW )X
SULPDU\ JRYHUQPHQW LV QRW ILQDQFLDOO\ DFFRXQWDEOH WKH\
VWDWHPHQWY DV ILGXFLDU\ FRPSRQHQW XQLWV LQ DFFRUGDQFH ZL\
3HQVLRQ 7UXVW )XQG FDQ EH REWDLQHG IURP WKHLU DGPLQLVWUI
,OOLQRLV RU RQ WKHLU ZHEVLWH PZUGUI RUJ &RPSOHWH
)XQG FDQ EH REWDLQHG IURP WKH 7UHDVXUHU RI WKH OHWURSROLW
BWUHHW &KLFDJR ,00LQRLYV RU RQ WKH 'LVWULFWMV ZHEVL\

E *RYHUQPHQW ZLGH DQG )XQG )ZRP QEV VW LAWMW HPDA\QLWVILQDQFLDO
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG IXQG ILQDQFLDO \

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY LQFOXGH WKH 6W
$FWLYLWLHVY DQG FRQWDLQ LQIRUPDWLRQ IRU DOO WKH 'LVWULFW
7UXVW )XQG DQG WKH 23(% 7UXVW )XQG ILGXFLDU\ IXQGV ZKRVH U
'LVWULFWpV RSHUDWLRQV 7KH HIIHFW RI LQWHUIXQG WUDQVDFWLF
VWDWHPHQWY 7KH 6WDWHPHQWYV RI 1HW 3RVLWLRQ UHSRUW WKH |
LQFOXGHY DOO H[LVWLQJ UHVRXUFHV DQG REOLJDWLRQV ERWK FXL
WKH WZR UHSRUWHG DV QHW SRVLWLRQ 7KH 6WDWHPHQWYV RI $FWL
\HDU ZLWK WKH GLIIHUHQFH EHWZHHQ H[SHQVHYVY DQG UHYHQXHV UH:
DUH UHSRUWHG E\ GHSDUWPHQW ZKLOH UHYHQXHVY DUH VHJUHJDW]|
BURJUDP UHYHQXHV FRQWDLQ FKDUJHV IRU VHUYLFHV LQFOXGLQJ
SHQDOWLHVY DQG FDSLWDO JUDQWY *HQHUDO UHYHQXHV LQFOXGH W
QRW FODVVLILHG DV SURJUDP UHYHQXHYV

,Q JRYHUQPHQW WKH EDVLF DFFRXQWLQJ DQG UHSRUWLQJ HQWLW\
ILVFDO DQG DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VHW RI I
ZLWK DOO UHODWHG OLDELOLWLHV REOLJDWLRQV UHVHUYHV DQ
FDUU\LQJ RQ VSHFLILF DFWLYLWLHVY RU DWWDLQLQJ FHUWDLQ REN
UHVWULFWLRQV RU OLPLWDWLRQV 6HSDUDWH IXQG ILQDQFLDO VWD
IRU WKH PDMRU JRYHUQPHQWDO IXQGV 7KH HPSKDVLV RI WKH JRYH
IXQGV ZLWK HDFK PDMRU IXQG GLVSOD\HG DV D VHSDUDWH FROXPC
LQFOXGH D EXGJHWDU\ VWDWHPHQW IRU WKH *HQHUDO &RUSRUDWH

$V D VSHFLDO SXUSRVH JRYHUQPHQW ZLWK RQO\ RQH IXQFWLRQ V
SUHVHQWDWLRQ Rl WKH JRYHUQPHQWDO IXQG VWDWHPHQWY DQG W]
ILQDQFLDO VWDWHPHQWY LQFOXGH FRPELQHG *RYHUQPHQWDO )XQ
([KLELW $ DQG FRPELQHG 6WDWHPHQWYV RI *RYHUQPHQWDO )XQG
)XQG %DODQFHVY 6WDWHPHQWYV RI $FWLYLWLHV ([KLELW $ ,QGLY
ILQDQFLDOV DUH UHFRQFLOHG WR JRYHUQPHQW ZLGH ILQDQFLDO
SUHVHQWDWLRQV ZLWK LQ GHSWK H[SODQDWLRQV RIITHUHG LQ 1RWF
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH 'LVWULFW UHSRUWY WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGV

*HQH®ROSR YOG

7KH 1XQG ZDV HVWDEOLVKHG WR DFFRXQW IRU DQ DQQXDO SURSHUW\ V
XVHG IRU WKH SD\PHQWYV Rl JHQHUDO H[SHQGLWXUHV RI WKH 'LVWULFW
LQ WKLV IXQG DUH DFFRXQWY PDLQWDLQHG E\ WKH 'LVWULFW UHVWULI
7KHVH DFFRXQWV ZHUH HVWDEOLVKHG XQGHU &KDSWHU /&6 E
UHIHUV WR WKHVH DFFRXQWV$PRXMERRURZGE &DRR WIQHE "RUNLQJ &DVK
\HDU DUH JHQHUDOO\ UHSDLG E\ WKH &RUSRUDWH )XQG IURP WD[ FROC
LQFOXGHG LQ WKLV IXQG DUH DFFRXQWYV RI WKH 25HVHUYH &ODLP )XQC
WKH ,00LQRLV &RPSLOHG 6WDWXWHYV ZKLFK LV UHVWULFWHG IRU Wk
OLDELOLWLHV ZKLFK PLJKW EH LPSRVHG DJDLQVW WKH 'LVWULFW DQ
PDLQWDLQHG E\ WKH 'LVWULFW 7KH DVVHWY OLDELOLWLHV GHIHUUH¢
&RUSRUDWH )XQG GHWDLOHG DV WR WKH &RUSRUDWH “REHNRBEHU&D VK

DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV
&RUSRUDWH

$VVHWYV
&DVK
&HUWLILFDWHV RI GHSRVLW
L, QYHVWPHQWYV

BUHSDLG LQVXUDQFH
SHFHLYDEOHYV

3URSHUW\ WD[HV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
7D[HV UHFHLYDEOH QHW
/HDVH UHFHLYDEOH
8VHU FKDUJHV
OLVFHOODQHRXYV
'XH IURP 6WRUPZDWHU ODQDJHPHQW )XQG
5HVWULFWHG GHSRVLWYV
L, QYHQWRULHYV
7RWDO DVVHWYV

/LDELOLWLHVY 'HIHUUHG ,QIORZV DQG )XQG %DODQFHV
/ILDELOLWLHYV

$FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHYV
8QHDUQHG UHYHQXH
‘XH WR FRUSRUDWH IXQG IURP FRUSRUDWH#RUNLQJ FDVK
7RWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
8QDYDLODEOH WD[ UHYHQXH
'"HIHUUHG LQIORZV UHODWHG WR OHDVHYV
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHYV
YXQG EDODQFHV
1RQVSHQGDEOH

3UHSDLG LQVXUDQFH

L, QYHQWRULHYV
5HVWULFWHG IRU

'"HSRVLWYV
'RUNLQJ FDVK
5HVHUYH FODLPV
8QDVVLJIQHG
7RWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHV GHIHUUHG LQIORZYV DQG IXQG EDODQFHV

I+

I+

+ + + + + + H|H+ I+
+ I+

+ + H+

+ 1+
+ I+

+ |+ +
I+

+ I+
+ I+

I+
+ 1+

+ I+

+ I+
I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV R

&RUSRUDWH :RUNLQJ &DVK DQG 5HVHUYH &ODIFHPERRXQIUGILYLVLR

DV IROORZV LQ WKRXVDQGV RI GROODUV

7RWDO

*HQHUDO

&RUSRUDRMRM SR U
)XQG LY

S5HYHQXHV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
7RWDO WD[ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWV
/JHDVH LQWHUHVW UHYHQXH
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPHQWYV
OLVFHOODQHRXV
8VHU FKDUJHYV
/IDQG UHQWDOV
/HDVH UHYHQXH
YHHV IRUIHLWV DQG SHQDOWLHYV
YHGHUDO DQG VWDWH JUDQWYV
7RWDO UHYHQXHYV
2SHUDWLRQV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
&ODLPV DQG MXGJPHQWV
7RWDO H[SHQGLWXUHYV

5HYHQXHV RYHU XQGHU H[SHQGLWXUHYV

2WKHU ILQDQFLQJ VRXUFHV XVHV
7UDQVIHU LQ RXW +
1HW &KDQJH LQ )XQG EDODQFH

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
)XQG EDODQFH DW WKH HQG RI \HDU

+ |+ 1+
I+

+ + I+

+ + + + + + + + I+

+ + + + 1+

+ H+ H+ H+ H+ + H+ + H+ I+

I+

Hi+ M+ H+ H+ H+ H+ H+ + H+ + I+

I+

'"HEW 6HUYLFH )XQG

$ VLONLQJ IXQG HVWDEOLVKHG WR DFFRXQW IRU DQQXDO SURSHUW\
LOWHUHVW RQ LQYHVWPHQWY ZKLFK DUH UHVWULFWHG WR EH XVI
SULQFLSDO RQ ERQGHG GHEW

&DSLWDO ,PSURYHPHQWY %RQG )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR DFFRXQW IRU WKH S
$VVHPEO\ ERQG DQWLFLSDWLRQ QRWHV QHW RI UHGHPSWLRQV JF
ZKLFK DUH DOO UHVWULFWHG WR EH XVHG LQ FRQQHFWLRQ ZLWK
GHVLIQDWHG HQYLURQPHQWDO LPSURYHPHQW SURMHFWYV
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SHWLUHPHQW )XQG

$ VSHFLDO UHYHQXH IXQG HVWDEOLVKHG LQ DFFRUGDQFH ZLWK VW
SURSHUW\ WD[HV DQG SHUVRQDO SURSHUW\ UHSODFHPHQW WD[ 3:
SHQVLRQ FRVWV 7KHVH WD[HV DUH FROOHFWHG DQG SDLG WR WKH :

7KH 'LVWULFW UHSRUWY WKH IROORZLQJ QRQ PDMRU JRYHUQPHQWD

&RQVWUXFWLRQ )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR ILQDQFH VPDOOHU F
)XQG LV SULPDULO\ ILQDQFHG ZLWK DQ DQQXDO SURSHUW\ WD[ OHY\
PRGHUQL]DWLRQ DQG UHKDELOLWDWLRQ SURMHFWV ,QFOXGHG LQ
UHVWULFWHG WR PDNLQJ WHPSRUDU\ ORDQV WR WKH &RQVWUXFWL
&KDSWHU /&6 F RI WKH ,00LQRLV &RPSLOHG 6WDWXWHYV
28 RQVWUXFWLRQ :RUNLQJ &DVK )XQG ® $PRXQWV ERUURZHG LQ R
&RQVWUXFWLRQ )XQG IURP WD[ FROOHFWLRQV UHFHLYHG GXULQJ Wt
LQIORZV Rl UHVRXUFHV DQG IXQG EDODQFHV Rl WKH &RQVWUXFWLF
&RQVWUXFWLRQ DFARMPERHGLYDWIHROQV DRMORZV LQ WKRXVDQGV RI G

&RQVWUXFWLRQ

7RWDO "RUNLQJ
&R QVW U X RVRICRQV U X FW ERY K
)XQG 'LYLVLRQ 'LYLVLRQ

$VVHWYV
&DVK
&HUWLILFDWHV RI GHSRVLW
L QYHVWPHQWYV
SHFHLYDEOHV
3URSHUW\ WD[HV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
7D[HV UHFHLYDEOH QHW
OLVFHOODQHRXV
7RWDO DVVHWYV

/JLDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV

/ILDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV

'XH WR &RQVWUXFWLRQ )XQG IURP &RQVWUXFWLRQ
RUNLQJ &DVK +

7RWDO OLDELOLWLHV
'HIHUUHG LQIORZV Rl UHVRXUFHV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
YXQG EDODQFHYV
5HVWULFWHG IRU
"RUNLQJ FDVK
&RQVWUXFWLRQ
7RWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG IXQG
EDODQFHYV

H |+ |+ +

I+

+ |+

I+
I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV
&RQVWUXFWLRQ DQG :RUNLQJ &DVK DFARMPBHGLY DWLHRQV |R O ONRKZH \ i
WKRXVDQGV RI GROODUV

3
iy
<&
—O
<O=
roc
A o X
Og'n

<=

X

Py
Q

SHYHQXHYV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
7RWDO WD[ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWYV
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
OLVFHOODQHRXV
7RWDO UHYHQXHYV
&RQVWUXFWLRQ &RVWV
&RQWUDFWXDO VHUYLFHV
ODFKLQHU\ DQG HTXLSPHQW
&DSLWDO SURMHFWYV
7RWDO H[SHQGLWXUHYV

+ |+ I+

+ I+

+ |+ + 1+

1HW &KDQJH LQ )XQG EDODQFH

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
YXQG EDODQFH DW WKH HQG RI \HDU
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BWRUPZDWHU ODQDJHPHQW )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR DFFRXQW IRU WKH D¢
ILQDQFH DOO DFWLYLWLHV DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJ!
WKLV IXQG DUH DFFRXQWYV PDLQWDLQHG E\ WKH 'LVWULFW UHVWUL
ODQDJHPHQW )XQG 7KHVH DFFRXQWV ZHUH HVWDEOLVKHG XQGHU

&RPSLOHG 6WDWXWHV ZKLFK UHIHUV WR WKHVH DFFRXQWV DV D

ERUURZHG LQ RQH \HDU DUH JHQHUDOO\ UHSDLG E\ WKH 6WRUPZD
UHFHLYHG GXULQJ WKH VXEVHTXHQW \HDU

7KH DVVHWV OLDELOLWLHV GHIHUUHG LQIORZV RI UHVRXUFHV DQ
)XQG GHWDLOHG DV WR WKH :RUNLQJ &DVK DQG 6WRWPEBWHU 0DQ
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

7RWDO 6WR
6WRUPZDWHWRUP ZDW HRIU
ODQDJHPHQDWDJHPHQW.D

)XQG '"LYLVLRQ

$VVHWYV
&DVK
&HUWLILFDWHV RI GHSRVLW
,QYHVWPHQWYV
3UHSDLG LQVXUDQFH
SHFHLYDEOHYV
3URSHUW\ WD[HV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
7D[HV UHFHLYDEOH QHW
2WKHU UHFHLYDEOHYV
7RWDO DVVHWYV

I+

I+

H |+ |+ 1+

/ILDELOLWLHYV 'HIHUUHG ,QIORZV DQG )XQG
%DODQFHV

ILDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV

'XH WR 6WRUPZDWHU ODQDJHPHQW )XQG
IURP 6WRUPZDWHU :RUNLQJ &DVK

7RWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
)XQG EDODQFHYV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
5SHVWULFWHG IRU
'RUNLQJ &DVK
&DSLWDO SURMHFWYV
7RWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG
IXQG EDODQFHYV

I+

I+ |+

I+

I+
I+

),1$1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV R
WR WKH 6WRUPZDWHU ODQDJHPHQW DQG :RUNLQJ '&BFWREHFRXQW C
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

7RWDO 6WRUPZDWHU
6WRUPZDVBMWWRUPZDWHWNLQJ
ODQDJHPHEDMDJIHPHQVWDVK
)XQG "LYLVLRQ 'LYLVLRQ
SHYHQXHYV
3URSHUW\ WD[HV +
,QWHUHVW RQ LQYHVWPHQWYV
YHHV IRUIHLWY DQG SHQDOWLHYV +
*UDQW UHYHQXH +
OLVFHOODQHRXV +
7RWDO UHYHQXHYV
&RQVWUXFWLRQ &RVWV
3HUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV +
ODWHULDO DQG VXSSOLHV +
&DSLWDO SURMHFWYV +
7RWDO H[SHQGLWXUHYV +

5HYHQXHV RYHU XQGHU H[SHQGLWXUHYV

2WKHU ILQDQFLQJ XVHV
7UDQVIHU LQ RXW
1HW &KDQJH LQ )XQG EDODQFH

I+

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
)XQG EDODQFH DW HQG RI \HDU

,Q DGGLWLRQ WKH 'LVWULFW UHSRUWYV WKH IROORZLQJ ILGXFLDU\ I

3HQVLRQ 7UXVW )XQG

$ ILGXFLDU\ IXQG HVWDEOLVKHG WR DFFRXQW IRU HPSOR\HU HPSO
H[SHQVHV IRU HPSOR\HH SHQVLRQV 7KH EDODQFH UHIOHFWHG DV
DPRXQWV GXH WR WKH SODQ SXUVXDQW WR OHJDO UHTXLUHPHQWYV

23(% 7UXVW )XQG

$ IXQG HVWDEOLVKHG SXUVXDQW WR &6 G WR DGPLQLVYV
KHDOWK FDUH SODQ 7KH LQWHQWLRQ RI WKH 'LVWULFW LV WKDW W
WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG $ SULYDWH Ot

7UXVWunV LQFRPH IURP JURVV LQFRPH XQGHU 6HFWLRQ KDV EHHQ
F  %DVLV RI $FFRXQWLQJ DQG OHDVXUHPHQW )RFXV

*RYHUQPHQW ZLGH DQG )LGXFLDU\ )XQG )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQ

PHDVXUHPHQW IRFXVY DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5H)
DUH UHFRUGHG DW WKH WLPH OLDELOLWLHY DUH LQFXUUHG UHJDUC
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DUH UHFRJQL]HG LQ WKH \HDU RI OHY\ DQG SHUVRQDO SURSHUW\
HDUQHG *UDQWV DQG VLPLODU LWHPV DUH UHFRJQL]HG DV UHYHQXI
KDYH EHHQ PHW

*RYHUQPHQWDO )XQG )LQDQFLDO 6WDWHPHQWYV

7KH 'LVWULFWuV JRYHUQPHQWDO IXQGY DUH UHSRUWHG XVLQJ WKH
WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 8QGHU WKH PRGLIL
WKH\ EHFRPH PHDVXUDEOH DQG DYDLODEOH WR ILQDQFH RSHUDWLR
ZKLFK WKH IXQG OLDELOLW\ LV LQFXUUHG H[FHSW IRU SULQFLSDO
DEVHQFHV FODLPV MXGJPHQWV DQG DUELWUDJH ZKLFK DUH UHFR.

7KH DFFRXQWLQJ DQG UHSRUWLQJ WUHDWPHQW DSSOLHG WR WKH
ZLWK D IXQG DUH GHWHUPLQHG E\ LWV PHDVXUHPHQW IRFXV 6LQFH
FXUUHQW ILQDQFLDO UHVRXUFHYV PHDVXUHPHQW IRFXV RQO\ FXUUL
WKHLU EDODQFH VKHHWY 7KHLU UHSRUWHG IXQG EDODQFH QHW FX
VSHQGDEOH UHVRXUFHV 38 *RYHUQPHQWDO IXQG RSHUDWLQJ VWDW
ILQDQFLQJ VRXUFHVY DQG GHFUHDVHV H[SHQGLWXUHY DQG RWKHU I
WKH\ DUH VDLG WR SUHVHQW D VXPPDU\ RI VRXUFHV DQG XVHV RI 2D

BURSHUW\ WD[HV XVHU FKDUJH UHYHQXH LQWHUHVW ODQG UHQWL
DUH DFFUXHG WR WKH H[WHQW WKDW WKH\ DUH PHDVXUDEOH DQG D
,Q JHQHUDO WKH UHYHQXH UHFRJQLWLRQ SHULRG LV OLPLWHG WR
GD\V IROORZLQJ \HDU HQG 5HFHLYDEOHV WKDW DUH XQDYDLODEOH

*UDQWYV IURP J)HGHUDO DQG 6WDWH DJHQFLHV DUH UHFRUGHG DV U
UHLPEXUVDEOH H[SHQGLWXUHY DUH LQFXUUHG RU RWKHU HOLJLEL(
DQG WKH JUDQW UHVRXUFHY DUH PHDVXUDEOH DQG DYDLODEOH

3URSHUW\ WD[HV DWWDFK DV DQ HQIRUFHDEOH OLHQ RQ SURSHUW\
DQG UHFRUGHG DV D UHFHLYDEOH DV RI -DQXDU\ DQG DUH GXH Lt
DQQXDO RUGLQDQFH IRU WKH OHY\ Rl WD[HV FRQWDLQV D UHVHUYH
WKH UHVHUYH DQQXDOO\

%XGIJHWLQJ $SSURSULMWURGWLY ILVFDO \HDU EHJLQV -DQXDU\ D
'LVWULFWpV SURFHGXUH IRU DGRSWLQJ WKH DQQXDO EXGJHW FRQVL

$IWHU WKH ILUVW KDOI Rl WKH ILVFDO \HDU WKH %XGJHW 2IILF
UHSUHVHQWDWLYHV WR GLVFXVV SROLF\ DQG SURFHGXUHV IR
,QVWUXFWLRQV DUH GLVWULEXWHG WR GHSDUWPHQWYV WRJHWK
ZKLFK LQGLFDWH WKH GLUHFWLRQ WKH %XGJHW VKRXOG IROORZ
UHWXUQHG WR WKH %XGJHW 2IILFH DQG D JHQHUDO VXPPDU\ LV
FRQGXFWV GHSDUWPHQWDO KHDULQJV LQ $XJXVW

$ UHYHQXH PHHWLQJ LV FRQGXFWHG E\ WKH ([HFXWLYH 'LUHFW
%XGJHW 2IILFHU DORQJ ZLWK WKRVH GHSDUWPHQWY UHVSRQVLE
WR ILQDQFH WKH %XGJHW DUH DQDO\]HG DW WKLV PHHWLQJ

‘KHQ GHSDUWPHQWDO HVWLPDWHYVY DUH DSSURYHG DQG ILQDO
SUHSDUHG DQG WKH SURSRVDOV RI WKH ([HFXWLYH 'LUHFWRU I
GHSDUWPHQWDO UHTXHVWY DUH ILQDOL]JHG WKH ([HFXWLYH 'LUH
ZLWKLQ GD\V 7KH ([HFXWLYH 'LUHFWRUpPV %XGJHW 5HFRPPHQC

),1$1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

WKH %RDUG LQ 2FWREHU $W DOO WLPHV WKH %XGJHW ILJXL
HISHQGLWXUHV

7KH %RDUGMYVY &RPPLWWHH RQ %XGJHW DQG (PSOR\PHQW KROG
'LUHFWRU DQG GHSDUWPHQW KHDGYVY UHJDUGLQJ WKH ([HFXWLYH '

$W WKH FRQFOXVLRQ RI WKHVH KHDULQJV WKH &RPPLWWHH RQ
SUHSDUDWLRQ RI D VHFRQG GRFXPHQW D VXSSOHPHQW WF
5SHFRPPHQGDWLRQV FDOOHG WKH 27HQWDWLYH %XGJHW 3 ZKLFKk
KHDULQJV 2QFH SULQWHG WKLV LV SODFHG RQ SXEOLF GLVSOD
5HFRPPHQGDWLRQV IRU D PLQLPXP RI GD\V $Q DGYHUWLVHPH
QHZVSDSHU DQQRXQFLQJ WKH DYDLODELOLW\ Rl WKH 7THQWDWLY}
'LVWULFW DQG VSHFLI\LQJ WKH WLPH DQG GDWH RI WKH SXEOLF

$W OHDVW RQH SXEOLF KHDULQJ LV KHOG EHWZHHQ DQG  GD\
IRU SXEOLF LQVSHFWLRQ $00 LQWHUHVWHG LQGLYLGXDOV DQG .

$IWHU WKH SXEOLF KHDULQJ WKH &RPPLWWHH RQ %XGJHW DQG
ZKLFK LQFOXGHV UHYLVLRQVY DQG WKH DSSURYHG $SSURSULDWLF
DGRSWLRQ 7KLV DFWLRQ PXVW WDNH SODFH EHIRUH -DQXDU\

7KH %XGJHW DV DGRSWHG E\ WKH %RDUG FDQ EH DPHQGHG RQF
1R DPHQGPHQW KRZHYHU FDQ EH UHTXHVWHG EHIRUH D PLQLP?>
DGRSWHG $PHQGPHQWYV IRU FRQWUDFWY DQG RU VHUYLFHV QR\
DSSURSULDWHG LQ WKH QHZ %XGJHW DQG DUH LQFOXGHG WKURX

7KH ILQDO EXGJHW GREFXPHQW 28V $GRSWHG DQG $PHQGHG? LV
NQRZQ DV WKH 2VKRUW IRUP?2 LV SXEOLVKHG LQ D QHZVSDSHU RI
ILVFDO \HDU

%XGJHW LPSOHPHQWDWLRQ EHJLQV RQ -DQXDU\ 7KH )LQDQFH
FRQWURO RI DSSURSULDWLRQV DQG HQVXUH WKDW DOO H[SHQ!
VSHFLILFDWLRQV 7KH PDQXDO HQWLWOHG 2%XGJHW &RGH %RR
$GRSWHG %XGJHW DQG LV XVHG WR DGPLQLVWHU FRQWURO DQGC

6XSSOHPHQWDO DSSURSULDWLRQV FDQ EH PDGH IRU WKH DSSU|
JUDQWY ORDQV ERQG LVVXHV DQG HPHUJHQFLHV 7KH ([HFX)
DSSURSULDWLRQV EHWZHHQ OLQH LWHPV ZLWKLQ DQ REMHFW F
ODUFK Rl HDFK ILVFDO \HDU WUDQVIHUV RI DSSURSULDWLRQV
GHSDUWPHQWY PXVW EH SUHVHQWHG IRU DSSURYDO WR WKH %RELC

7KH %RDUG FDQ DXWKRUL]JH E\ D WZR WKLUGYV PDMRULW\ WKH
EHWZHHQ IXQGY DQG WKH WUDQVIHU RI DVVHWY DPRQJ WKH :RUN

H ,QYHVWPHQWYV RI WKH PRYFHUBSRQWBOG DXWQEWM U YDOXH SOXV DFFUX
D ILQDQFLDO LQVWUXPHQW LV WKH DPRXQW WKDW ZRXOG EH UHFHI
H[LW SULFH LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDU
FDUU\LQJ YDOXH RI LQYHVWPHQWY UHVXOWLQJ LQ UHDOL]HG DQG
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FRPSRQHQW RI LQYHVWPHQW LQFRPH LQ WKH VWDWHPHQW RI UHYF
&HUWLILFDWHYV RI '"HSRVLW DUH VWDWHG DW FRVW SOXV DFFUXHG LC

,QYHVWPHQW VHFXULWLHV LQ JHQHUDO DUH H[SRVHG WR YDULRX
PDUNHW YRODWLOLW\ 'XH WR WKH OHYHO RI ULVN DVVRFLDWHG ZI
SRVVLEOH WKDW FKDQJHV LQ WKH YDOXHV RI LQYHVWPHQW VHFXUL\
DIIHFW WKH DPRXQWV UHSRUWHG LQ WKH VWDWHPHQW RI QHW SRVL
FKDQJHV LQ IXQG EDODQFHV

7TKH LQYHVWPHQW ZLWK WKH 6WDWH 7UHDVXUHUPV ,O00LQRLV )XQG
SURYLGHG E\ WKH SRRO 7KH ,00LQRLV )XQGV DUH QRW UHJLVWHUI
7TUHDVXUHUpV ,00LQRLV )XQGV WR FRPSO\ ZLWK WKH ,00LQRLV 3
2YHUVLJKW LV SURYLGHG E\ WKH 6WDWH 7UHDVXUHU ,QYHVWPHQWV
VKRUW WHUP LQYHVWPHQWY DUH DOVR VWDWHG DW IDLU YDOXH

,QYHQWRQ@VLVWLQJ PDLQO\ RI PDWHULDOV VXSSOLHV DQG UHSDLU
WKH 'LVWULFWuV WUHDWPHQW IDFLOLWLHYV LV UHSRUWHG RQ WKH
JRYHUQPHQW ZLGH 6WDWHPHQWYV RI 1HW 3RVLWLRQ 7KH 'LVWULFW |
XVHV D PRYLQJ DYHUDJH PHWKRG EDVHG RQ FRVW IRU SULFLQJ L\
DQG UHSDLU SDUWV DUH UHFRUGHG DV H[SHQGLWXUHV H[SHQVHV ZK

BUHSDLGQUSGVHWM QW VHUYLFHYVY WKH 'LVWULFW KDV SDLG IRU EXW K
UHFRUGHG DV H[SHQGLWXUHV H[SHQVHYV ZKHQ FRQVXPHG

,QYHQWRU\ EDODQFHV DQG SUHSDLG LQVXUDQFH DW \HDU HQG DUH
JRYHUQPHQWDO IXQGV

S5HVWULFWHGH3HSRMLOW FDVK DQG LQYHVWPHQWY VHW DVLGH S°
LOQOWHUJRYHUQPHQWDO DJUHHPHQWYV

,QWHUIXQG 7UBISGVUBNWQRQYRYHUQPHQWDO IXQG WUDQVDFWLRQV |
IXQGV UHSRUWHG DV GXH WR GXH IURP RWKHU IXQGV E UHLPEXU
ILQDQFLDOV DV H[SHQGLWXUHV LQ WKH UHLPEXUVLQJ IXQG DQG D
UHLPEXUVHG IXQG DQG F WUDQVIHUV EHWZHHQ IXQGV $00 LQV
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 6HH 1RWH IRU IXUWI

&DSLWDQQF\OWBLYJ) ODQG DQG ODQG LPSURYHPHQWY EXLOGLQ
LQIUDVWUXFWXUH DFTXLUHG HDVHPHQWY DQG FRQVWUXFWLRQ LQ
KLVWRULFDO FRVW LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPH
DVVHWV LQFOXGH WKH 'LVWULFWpV VHZHUV ZDWHU UHFODPDWLRQ !
DQG GURS VKDIWV 7KH WKUHVKROGV IRU UHSRUWLQJ FDSLWDO DVV]|

/IDQG DQG EXLOGLQJV DQG RYHL
,QIUDVWUXFWXUH DQG RYHU
(TXLSPHQW DQG RYHU
&RPSXWHU VRIWZDUH DQG RYHL
(DVHPHQWYV DQG RYHU
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<HDU HRBWKEHU

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI FDSLWDO DVVHWYV LV SURYLC
VDOYDJH YDOXH IRU HTXLSPHQW RYHU WKH IROORZLQJ HVWLPDWHG

%XLOGLQJV DQG ODQG LPSURYHPHQWYV \HD
,QIUDVWUXFWXUH 7%$53 GHHS WXQQHOV DQG GURS VKDIWV R(
5LJKW WR XVH DVVHW ELRVROLGV SURFHVVLQJ IDFLOLW\

(TXLSPHQW \HDUYV
&RPSXWHU VRIWZDUH \HDUYV
(DVHPHQWYV \HDUYV

7KH 'LVWULFW LV XVLQJ WKH PRGLILHG DSSURDFK DV DQ DOWHU
LQIUDVWUXFWXUH DVVHWYV ZLWK WKH H[FHSWLRQ Rl WKH 7$53 GHH:
7KH PRGLILHG LQIUDVWUXFWXUH DVVHWYV DUH FDWHJRUL]JHG LQWR
'LVWULFWPV VHYHQ :53V UHSUHVHQWY D VHSDUDWH QHWZRUN DQG
VIVWHPV ZLWKLQ WKH QHWZRUNV DUH FDWHJRUL]JHG E\ WKH SURF}
VIVWHP WUHDWPHQW SURFHVVHV VI\VWHP VROLGV SURFHVVLQJ V\V
VROLGV XWLOL]DWLRQ V\VWHP 7KH VXEV\VWHPV UHSUHVHQW WKH
DQG JULW FKDPEHUV DUH VXEV\WVWHPV Rl WKH WUHDWPHQW SURF}
QHWZRUN DUH SHUIRUPHG DW WKH VXEV\VWHP OHYHO DQG WKHVH D
IRU HDFK V\VWHP 7KH UDWLQJ VFDOHV XVHG LQ WKH FRQGLWLRGQ
6XSSOHPHQWDU\ ,QIRUPDWLRQ LPPHGLDWHO\ IROORZLQJ WKH QRW
PRGLILHG DSSURDFK DUH QRW GHSUHFLDWHG VLQFH WKH 'LVWULFW
VIVWHP DQG GRFXPHQWV WKDW WKH DVVHWYV DUH EHLQJ SUHVHUYH
D FRQGLWLRQ DVVHVVPHQW

,Q FRPSOLDQFH ZLWK *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV
LQIUDVWUXFWXUH DVVHWY DFFRXQWHG IRU ZLWK WKH PRGLILHG DS
ILQDQFLDO VWDWHPHQWY XQWLO DQ LQLWLDO FRQGLWLRQ DVVHVVP
WKH 'LVWULFWQV :53V LQIUDVWUXFWXUH DVVHWY DUH UHSRUWHG D
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY &RQGLWLRQ DVVHVV
FRPSOHWHG DW OHDVW HYHU\ WKUHH \HDUV IROORZLQJ WKH LQLW
+DQRYHU 2u%ULHQ (JDQ &DOXPHW /HPRQW :53V DQG :DWHUZD\V
FRPSOHWHG EHWZHHQ +DQR®QIBU & DDKKH HWH W@ B U/KWP RMPWK KDG LWV P
FRQGLWLRQ DVVHVVP HQM HFRIPH O&HMHGUDQ 6 W L F IQ®IMAZ NGV : B VKU KD
LWV PRVW UHFHQW FRQGLWLRQ DKEMHY \DRHD I R PBQKNWHG FKQKD G LW
UHFHQW FRQGLWLRQ DVVHVVHH W PR REOHGWG XMYLRQ RI WKH PRG
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6HFWLRQ

ORGLILHG LQIUDVWUXFWXUH DVVHWYVY XQGHU FRQVWUXFWLRQ DUH U}
DV FRQVWUXFWLRQ LQ SURJUHVY DQG DUH UHFODVVLILHG WR LQIUI
FRPSOHWH

N &RPSHQVDWHGV$@MBYHAHWRU ZKLFK HPSOR\HHV PD\ UHFHLYH RQH RL
WKH OHDYH LV XVHG IRU WLPH RII E RWKHU FDVK SD\PHQWV VXFK
RI HPSOR\PHQW RU F QRQFDVK VHWWOHPHQWY VXFK DV FRQYHUV|
7KH SD\PHQW RU VHWWOHPHQW FRXOG RFFXU GXULQJ HPSOR\PH(
&RPSHQVDWHG DEVHQFHY JHQHUDOO\ GR QRW KDYH D VHW SD\PHQW
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WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY ([SHQGLWXUHYV
UHFRUGHG LQ WKH IXQG ILQDQFLDO VWDWHPHQWY ZKHQ GXH DQG SEC

([DPSOHV RI FRPSHQVDWHG DEVHQFHVY LQFOXGH YDFDWLRQ RYHU\
KrROLGD\V EHUHDYHPHQW OHDYH DQG FHUWDLQ W\SHV Rl VDEEDW
UHTXLUHYVY JRYHUQPHQWY WR DVVHVYV KRZ PXFK RI WKLY OHDYH ZLOC
RXW DW VHSDUDWLRQ )RU XQXVHG OHDYH WKUHH FULWHULD PXVYV
DOUHDG\ UHQGHUHG WKH OHDYH DFFXPXODWHY DQG FDUULHV I}
PRUH OLNHO\ WKDQ QRW WR EH XVHG IRU WLPH RIl RU SDLG RU VHW)

'"HIHUUHG 2XWIORZV ,QIOREZWURHGHNVRPORFHRI UHVRXUFHVY UHSUHVH
DVVHWY WKDW DSSOLHV WR IXWXUH SHULRGV 'HIHUUHG RXWIORZ R
WKDW DSSOLHV WR IXWXUH SHULRGYV

B8QHDUQHG 5IBQHOXKHG UHYHQXH DULVHV ZKHQ UHVRXUFHV DUH Ul
OHJDO FODLP WR WKHP ,Q VXEVHTXHQW SHULRGV ZKHQ UHYHQXH L
KDV OHJDO FODLP WR WKH UHVRXUFHV WKH OLDELOLW)\ IRU XQHDUQ

/HDVEVOHDVH LV GHILQHG DV D FRQWUDFW WKDW FRQYH\V FRQWL
ILQDQFLDO DVVHW WKH XQGHUO\LQJ DVVHW DV VSHFLILHG LQ WKt
HIFKDQJH OLNH WUDQVDFWLRQ 7KH 'LVWULFW UHFRJQL]HV D OHDVL!
WKHVH OHDVHVY RYHU WKH WKUHVKROG RI $Q\ OHDVH XQGHU V

/RQJ 7HUP 2EOLRQWMWRQMW GHEW DQG RWKHU ORQJ WHUP REOLJDWL
ZLGH 6WDWHPHQWYVY RI 1HW 3RVLWLRQ %RQG SUHPLXPV DUH UHSRU"
OLIH RI WKH ERQGV XVLQJ D PHWKRG ZKLFK DSSUR[LPDWHV WKH HII
ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH UHIXQGLQJ WUDQVD]
UHTXLUHG WR UHIXQG GHEW RYHU WKH ERRN YDOXH RI WKH ROG GF
DQG DPRUWL]HG RYHU WKH VKRUWHU RI WKH OLIH RI WKH ROG GHE
VWDWHPHQWYV

7KH IDFH DPRXQWV Rl WKH GHEW DQG ERQG SUHPLXPV DUH UHFRJC
LVVXDQFH SHULRG LQ WKH IXQG ILQDQFLDO VWDWHPHQWY ZKLOH E
,VVXDQFH FRVWV ZKHWKHU RU QRW ZLWKKHOG IURP WKH DFWXDO
VHUYLFH H[SHQGLWXUHV LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

3HQVLRAWSXUSRVHV Rl PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\
LQIORZV Rl UHVRXUFHYVY UHODWHG WR SHQVLRQV DQG SHQVLRQ H[SH
RI WKH 3HQVLRQ 7UXVW )XQG DQG DGGLWLRQV WR GHGXFWLRQV IUR
KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUYV
EHQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXW
DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QYHVWPHQWY DUH UHSRU!

3RVWHPSOR\PHQW %HQHILWV 2WKHRB U7 ISXQ SFRMHM RQ W HIBY %ULQJ W
JLDELOLW\ GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQI
H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI W
DGGLWLRQV WR GHGXFWLRQV IURP WKH 30DQ V ILGXFLDU\ QHW SRV
WKH\ DUH UHSRUWHG E\ WKH 30DQ )RU WKLV SXUSRVH WKH 30DQ U
LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QYHVWPHQWYVY DUH U]
LQYHVWPHQWY DQG SDUWLFLSDWLQJ LQWHUHVW HDUQLQJ LQYHVWF
SXUFKDVH Rl RQH \HDU RU OHVV ZKLFK DUH UHSRUWHG DW FRVW
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U )XQG %DODRWHNWRDUG RI &RPPLVVLRQHUVY RQ 'HFHPEHU DC
FODVVLILFDWLRQ SROLF\ LQ DFFRUGDQFH ZLWK *$6% 6WDWHPHQ
*RYHUQPHQWDO )XQG 7\SH 'HILQLWLRQV 7KH SROLF\ FDWHJRUL]HV '
IROORZLQJ FDWHJRULHV QRQVSHQGDEOH UHVWULFWHG FRPPLWWH

+ 1RQVSHQGDEOH )XQG %DODQFH ° 7KLV FRQVLVWV RI DPRXQWYV
HLWKHU QRW LQ VSHQGDEOH IRUP RU DUH OHJDOO\ RU FRQWUL

t 5HVWULFWHG )XQG %DODQFH ° 5SHSRUWHG ZKHQ FRQVWUDLQW\
H[WHUQDOO\ LPSRVHG E\ FUHGLWRUV JUDQWRUV FRQWULE:
JRYHUQPHQWYVY RU LPSRVHG E\ ODZ WKURXJK FRQVWLWXWLRQD

¥ &RPPLWWHG )XQG %DODQFH ° 7KLV FRQVLVWYV RI DPRXQWYV WKI
SXUVXDQW WR FRQVWUDLQWY LPSRVHG E\ D ERDUG PRWLRQ 7
PRGLI\ RU UHVFLQG D IXQG EDODQFH FRPPLWPHQW E\ YRWH RI

I $VVLIQHG )XQG %DODQFHV ° 7KLV FRQVLVWY RI DPRXQWYV WKDV
EH XVHG IRU VSHFLILF SXUSRVHV EXW DUH QHLWKHU UHVWUL
&RPPLVVLRQHUYV DSSURYHG D PRWLRQ DXWKRUL]JLQJ WKH ([HFX
EDODQFHVY WR D VSHFLILF SXUSRVH 7KH 'LVWULFW.®DWVKBIQ DV
&DSLWDO ,PSURYHPHQW %RQG )XQG IRU IXWXUH FDSLWDO SUR|

¥ 8QDVVLIQHG )XQG %DODQFHV ° 7KLV FODVVLILFDWLRQ UHSUEF
UHVWULFWHG FRPPLWWHG RU DVVLIQHG WR VSHFLILF SXUSRYV
WKH RQO\ IXQG WKDW FDQ UHSRUW D SRVLWLYH XQDVVLJQHG 1>

,Q WKH *HQHUDO &RUSRUDWH )XQG WKH 'LVWULFW FRQVLGHUV UHV
H[SHQGLWXUH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK UHVWULFWHG
DPRXQWV DQG WKHQ DVVLJQHG DPRXQWV 8QDVVLJQHG DPRXQWYV D
EDODQFH KDYH EHHQ IXOO\ XWLOL]JHG ,Q JRYHUQPHQWDO IXQGV RW
FRQVLGHUV UHVWULFWHG DPRXQWV WR KDYH EHHQ VSHQW ODVW
ZKLFK UHVWULFWHG IXQG EDODQFH LV DYDLODEOH WKH 'LVWULFW
FRPPLWWHG DPRXQWV DQG WKHQ UHVWULFWHG DPRXQWYV

)XQG EDODQFHV IRBHPMHPHE MWDU HHGBE® IROORZV LQ WKRXVDQGV RI G

*HQHUDO '"HEW &DSLWDORYZHWS(S'FL’JHQW?DK)NDO
&RUSRUDWHUYLFHPSURYHPHQWRQPDMRYHUQPHQWDO
YXQG )XQG  %RQG )XQG)XQGV )XQGV
)XQG EDODQFHV
1RQVSHQGDEOH
BUHSDLG LQVXUDQFH + +
L QYHQWRULHV + + +
S5HVWULFWHG IRU
'"HSRVLWYV + + +
:RUNLQJ FDVK + +
5HVHUYH FODLPYV + + +
'"HEW VHUYLFH + + +
&DSLWDO SURMHFWaY +
$VVLIQHG * * *
8QDVVLIQHG + + +

7TRWDO IXQG EDODQFHYV
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1HW 3RVILIKMHLBRYHUQPHQW ZLGH 6WDWHPHQWY RI 1HW 3RVLWLRQ Gl
DV IROORZV

¥ 1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV 7KLV FRQVLVWYV RI FI
OHVV WKH RXWVWDQGLQJ EDODQFHV RI DQ\ GHEW DWWULEXW
SURFHHGYV

t 5HVWULFWHG 1HW 3RVLWLRQ 7KLV FRQVLVWV RI QHW SRVLWLF
E\ ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOL
ZRUNLQJ FDVK DQG UHVHUYH FODLPV LV EDVHG RQ OHJDO UH\
GHEW VHUYLFH DQG FDSLWDO SURMHFWV LV EDVHG RQ OHJE
JRYHUQPHQW ZLGH VWDWHPHQW RI ®HW HVWRWVWMWAVRIQGUGI S W USARRW L V

¥ 8QUHVWULFWHG 1HW 3RVLWLRQ 7KLV FRQVLVWY RI QHW SRV
2UHVWULFWHG® RU 2QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV 3

&RPSDUDWL7KHI 'BOMWILF ILQDQFLDO VWDWHPHQWY SUHVHQW FRPSDU
DQ XQGHUVWDQGLQJ RI WKH FKDQJHV LQ ILQDQFLDO SRVLWLRQ DQG
UHTXLUHG IRU SUHVHQWDWLRQ LQ DFFRUGDQFH ZLWK DFFRXQWLQJ
RI $PHULFD

8VH RI (VWIKBIWHM SDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV UHTXLI
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWYV

GLVFORVXUH Rl FRQWLQJHQW DVVHWYVY DQG OLDELOLWLHV DW WKH
DPRXQWV RI UHYHQXHYVY DQG H[SHQGLWXUHYV H[SHQVHYV GXULQJ WKH

WKRVH HVWLPDWHYV

$YDLODELOLW\ 3D\PHQWKS$UUNV@QIHFMQWQWHUHG LQWR DQ DJUHHP}
ILQDQFH RSHUDWH DQG PDLQWDLQ D GU\ WRQV GD\ ELRVROLG
UHFODPDWLRQ SODFH IRU D SHULRG Rl WZHQW\ \HDUV (DFK FRPSR(
WKH ILQDQFLDO VWDWHPHQWY DV D ULJKW WR XVH DVVHW DQG DQ D

1HZ $FFRXQWLQJ 3URQRNQEVWHQMAW LPSOHPHQWHG *$6% 6WDWHPH
&KDQJHV DQG (UURU &RUUHFWLRQV 7KH SXUSRVH RI WKLV 6WDWH
UHSRUWLQJ UHTXLUHPHQWY IRU DFFRXQWLQJ FKDQJHV DQG HUURU
FKDQJHV LQ DFFRXQWLQJ SULQFLSOHV FKDQJHV LQ DFFRXQWLQJ H
UHSRUWLQJ HQWLW\

7KH 'LVWULFW LPSOHPHQWHG *$6% 6WDWHPHQW 1R &RPSHQVDWI
6WDWHPHQW LV WR EHWWHU PHHW WKH LQIRUPDWLRQ QHHGV RI ILQC
DQG PHDVXUHPHQW JXLGDQFH IRU FRPSHQVDWHG DEVHQFHV J/LDE
UHTXLUHG WR EH UHFRJQL]JHG IRU OHDYH WKDW KDV QRW EHHQ X
SDLG LQ FDVK RU VHWWOHG WKURXJK QRQFDVK PHDQV

7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% KDV DS
DSSO\ WR DQG EH LPSOHPHQWHG E\ WKH 'LVWULFW

¥ 6WDWHPHQW 1R &HUWDLQ 5LVN 'LVFORVXUHYV
¥ 6WDWHPHQW 1R JLOQDQFLDO 5HSRUWLQJ ORGHO ,PSURYHPHQ
¥ 6WDWHPHQW 1R 'LVFORVXUH RI &HUWDLQ &DSLWDO $VVHWYV
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SHFRQFLOLDWLRQ RI )XQG DQG *RYHUQPHQW ZLGH )LQDQF

D 5HFRQFLOLDWLRQ RI 7TRWDO )XQG % D DKH FRI® ORE LTRWHD[S QLBIG\D BR \RIQN
IRU WKH UHFRQFLOLQJ DGMXVWPHQWY VKRZQ LQ WKH *RYHUQPHQ
SRVLWIHFGIMEHU LQ WKRXVDQGV RI GROODUYV

7TRWDO IXQG EDODQFHV RI JRYHUQPHQWDO IXQGYV
$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW

&DSLWDO DVVHWY DUH QRW FXUUHQW ILQDQFLDO UHVRXUFHVY DQG WKHUHIR
IXQGY +RZHYHU FDSLWDO DVVHWV DUH UHSRUWHG LQ WKH 6WDWHPHQWYV |
DQG DFFXPXODWHG GHSUHFLDWLRQ LV DV IROORZV

&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
&DSLWDO DVVHWV QHW

HUP OLDELOLWLHV DUH QRW GXH
LOLWLHV LQ JRYHUQPHQWDO IXQGV
WLRQ 7KH ORQJ WHUP OLDELOLWLH
&RPSHQVDWHG DEVHQFHYV
&ODLPV DQG MXGJPHQWYV
$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
%RQG DQWLFLSDWLRQ QRWHV
*HQHUDO REOLJDWLRQ GHEW
1HW 23(% OLDELOLW\
1HW 3HQVLRQ OLDELOLW\
'XH WR 3HQVLRQ 7UXVW )XQG

7RWDO ORQJ WHUP OLDELOLWLHYV

QG UHIXQGLQJ WUDQVDFWLRQV DUH UHFR
OH ERQG SUHPLXPV DQG GLVFRXQWYV DUH UH
PLXPV DUH DPRUWL]HG RYHU WKH OLIH R

%RQG SUHPLXP
%RQG UHIXQGLQJ WUDQVDFWLRQV
7RWDO ERQG SUHPLXP DQG UHIXQGLQJ WUDQVDFWLRQV

,QWHUHVW RQ GHEW LV QRW DFFUXHG LQ JRYHUQPHQWDO IXQGV EXW UD!
HI[SHQGLWXUH ZKHQ GXH ,QWHUHVW LV UHFRUGHG DV D OLDELOLW\ DV L
3RVLWLRQ 7KH DPRXQW LV

Py
O
<
E

Q
W

$FFUXHG LQWHUHVW
VVHWYV UHSRUWHG LQ
D

6RPH D JRYHUQPHQWDO IXQGV GR QRW LQFUHDVH IX¢
2DYDLODEOH?®* WR SD\ IRU FXUUHQW SHULRG H[SHQGLWXUHV 7KHVH DVVH)
UHVRXUFHV LQ WKH JRYHUQPHQWDO IXQGV +RZHYHU WKHVH DVVHWV LQFU|
3RVLWLRQ 7KH\ FRQVLVW RI

'HIHUUHG SURSHUW\ WD[HV DQG SHUVRQDO SURSHUW\ UHSODFHPHQW

*UDQWV DQG UHQWV

'"HIHUUHG LQIORZV IRU SHQVLRQ DQG 23(% UHODWHG DPRXQWYV

$GMXVWPHQW WR GHIHUUHG LQIORZV RI UHVRXUFHV

'"HIHUUHG RXWIORZV RI UHVRXUFHV UHSUHVHQW LWHPV UHODWHG WR SHQV
DV D SHQVLRQ H[SHQVH LQ IXWXUH UHSRUWLQJ SHULRGV 'HIHUUHG RXWIO
DQG 2RWKHU? ZKLFK LQFOXGHV GLIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWX
DQG QHW GLIIHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ S
LWHPV DUH UHSRUWHG LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ 7KH\ FRQVLV

'HIHUUHG RXWIORZV IRU HPSOR\HU FRQWULEXWLRQV VXEVHTXHQW W
'"HIHUUHG RXWIORZV IRU RWKHU SHQVLRQ DQG 23(% UHODWHG DPRXQ
$GMXVWPHQW WR GHIHUUHG RXWIORZV RI UHVRXUFHV
,QWHUIXQG WUDQVDFWLRQV DUH HOLPLQDWHG IRU *RYHUQPHQW ZLGH UHSR
'XH IURP RWKHU IXQGV
'XH WR RWKHU IXQGYV
7RWDO LQWHUIXQG
7RWDO QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

E 5SHFRQFLOLDWLRQ RI WKH &KDQJH LQ )XQG %DODQKH | RRROWREKIHQ & K
H[SODQDWLRQV DUH SURYLGHG IRU WKH DGMXVWPHQWYV VKRZQ LQ \
([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHV '6\WBREHPHQWYV RI

LQ WKRXVDQGV RI GROODUV

1HW FKDQJH LQ IXQG EDODQFHV RI JRYHUQPHQWDO IXQGYV
$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQ\

&RQVWUXFWLRQ FRVWV IRU FDSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQGL
WKH 6WDWHPHQWYV RI $FWLYLWLHYVY WKH FRVW RI FDSLWDO DVVHWYV LV DO
GHSUHFLDWLRQ H[SHQVH H[FHSW IRU WKRVH DVVHWY XQGHU WKH PRGLILH(
DPRXQWY DUH

&RQVWUXFWLRQ FRVWY DQG RWKHU FDSLWDO RXWOD\V
,QIUDVWUXFWXUH UHWLUHPHQWYV

'"HSUHFLDWLRQ H[SHQVH DOORFDWHG WR YDULRXV GHSDUWPHQWYV
'"HSUHFLDWLRQ DPRUWL]DWLRQ H[SHQVH XQDOORFDWHG

([FHVV RI GHSUHFLDWLRQ H[SHQVH DQG ORVV RQ GLVSRVDO RI L
FRQVWUXFWLRQ DQG FDSLWDO RXWOD\ FRVW

Vv
'"HEW SURFHHGV SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV WR
U HPH

JRYHUQPI
LQFUHDVHYVY ORQJ WHUP OLDELOLWLHY LQ WKH 6WDW QWY RI 1HW 3RVLV
DQG UHODWHG LWHPV ZHUH
*HQHUDO REOLJDWLRQ ERQG SURFHHGYV
%RQG LVVXDQFH SUHPLXP
%RQG DQWLFLSDWLRQ QRWHY SURFHHGYV
'HEW SURFHHGV WRWDO
5HSD\PHQW RI ORQJ WHUP GHEW LV UHSRUWHG DV DQ H[SHQGLWXUH LQ Wk
ILQDQFLQJ XVH LQ WKH FDVH RI UHIXQGLQJ EXW WKH UHSD\PHQW UHGXF
6WDWHPHQWYVY RI 1HW 3RVLWLRQ ,Q WKH FXUUHQW \HDU WKH UHSD\PHQWYV
3D\PHQW WR HVFURZ DJHQW IRU UHIXQGHG ERQGV
'"HEW VHUYLFH SULQFLSDO UHWLUHPHQW
'"HEW VHUYLFH SULQFLSDO UHWLUHPHQW WRWDO
6RPH H[SHQVHV UHSRUWHG LQ WKH 6WDWHPHQWY RI $FWLYLWLHV GR QRYV
UHVRXUFHVY DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ
FRQVLVW RI

&KDQJH LQ FRPSHQVDWHG DEVHQFHVY DOORFDWHG WR YDULRXV GHS
&KDQJH LQ FODLPV DQG MXGJPHQWYV
&KDQJH LQ ERQG LQWHUHVW
&KDQJH LQ ERQG DQWLFLSDWLRQ QRWHV LQWHUHVW
$PRUWL]DWLRQ RI ERQG LVVXDQFH UHIXQGLQJ FRVWV #
$PRUWL]DWLRQ RI ERQG SUHPLXP
&KDQJH LQ QHW SHQVLRQ OLDELOLW\
&KDQJH LQ QHW 23(% OLDELOLW\

7RWDO DGGLWLRQDO H[SHQVHYV

7KH SURFHHGV IURP WKH VDOH RI ODQG DQG HTXLSPHQW DUH UHSRUWHG LC

+RZHYHU WKH FRVW RI WKH ODQG DQG HTXLSPHQW LV UHPRYHG IURP W

6WDWHPHQWY RI 1HW 3RVLWLRQ DQG RIIVHW DJDLQVW VDOH SURFHHGV UH\

RI $FWLYLWLHY 7KH QHW HIIHFW RI PLVFHOODQHRXY WUDQVDFWLRQV LQYF
7TRWDO ODQG DQG HTXLSPHQW VDOHYV

8QDYDLODEOH WD[ UHYHQXHYVY DQG FHUWDLQ RWKHU UHYHQXHVY WKDW DUH

SHULRG DUH QRW UHFRJQL]HG LQ JRYHUQPHQWDO IXQGY 7KHVH UHYHQXHYV

3URSHUW\ WD[ QHW
*UDQW DQG UHQW DGMXVWPHQW
7RWDO DGMXVWPHQWYV
&KDQJH LQ QHW SRVLWLRQ Rl JRYHUQPHQWDO DFWLYLWLHV

I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

5HFRQFLOLDWLRQ RI %XGJHWDU\ %DVLV $FFRXQWLQJ WR *

7KH 'LVWULFW SUHSDUHV LWV EXGJHW LQ FRQIRUPLW\ ZLWK SUDFWLFI
RI WKH 6WDWH Rl ,O0LQRLV ZKLFK GLIIHU IURP *$$3 7R UHFRQFLOH W
ILQDQFLDOV WR WKH *$$3 IXQG EDVLV ILQDQFLDOV WKH IROORZLQJ VF

5HYHQXHVY DQG RWKHU VRXUFHV XVHV RYHU XQGHU H[SHQGLWXUHV F
$GMXVWPHQW IURP %XGJHW WR *$$3 IRU

7D[ UHYHQXHV

&DVK EDVLV RWKHU UHYHQXHYV

*$$3 YHUVXV EXGIJHWDU\ HI[SHQGLWXUHYVY DQG RWKHU XVHV GLIIHUHQF
S5HYHQXHY DQG RWKHU VRXUFHV XVHV RYHU XQGHU H[SHQGLWXUHV F

'HSRVLWY DQG ,QYHVWPHQWV

'"HSRVLWYV
$V RHFHPEHU WKH 'LVWULFW WKH 3HQVLRQ 7UXVW )XQG DQG 23(%
LQVXUHG DQG FROODWHUDOL]HG

7KH 'LVWULFW DOVR KDV GHSRVLWV KHOG ZLWK WKH 'LVWULFW V ZRI
DPRXQW RI DOO RWKHUV LI DQ\ UHSUHVHQW FDVK ZLWK WKH
LOQOWHUHVW RQ GHEW

,QYHVWPHQWYV H[FOXGLQJ 7UXVW )XQGV

7KH LQYHVWPHQWY ZKLFK WKH 'LVWULFW PD\ SXUFKDVH DUH OLPLWH
ZKLFK DUH IXOO\ JXDUDQWHHG E\ WKH 8 6 *RYHUQPHQW DV WR SULQF
$JHQF\ VHFXULWLHV FHUWLILFDWHV RI GHSRVLW RU WLPH GHSRVLYV
DUH LQVXUHG E\ D )HGHUDO FRUSRUDWLRQ VKRUW WHUP GLVFRXQ)\
RI 86 &RQJUHVV FHUWDLQ VKRUW WHUP REOLJDWLRQV Rl FRUSRI
FODVVLILFDWLRQV E\ DW OHDVW WZR Rl WKH PDMRU UDWLQJ VHUYLFH)\
BWDWH 7UHDVXUHUpV ,00LQRLV IXQGV WKH ,O00LQRLV 7UXVW /RED!
PRQH\ PDUNHW PXWXDO IXQGY DQG FHUWDLQ RWKHU LQVWUXPHQWYV LC
RI DQ\ RWKHU VWDWH RU RI DQ\ SROLWLFDO VXEGLYLVLRQV WKHUHFR
IHGHUDO ODZ UDWHG ZLWKLQ WKH IRXU KLIKHVW FODVVLILFDWLRQV E
UHSXUFKDVH DJUHHPHQWY EH FROODWHUDOL]JHG RQO\ ZLWK GLUHFW 8
RI DW OHDVW RI WKH LQYHVWPHQW DPRXQW DW PDUNHW
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH IROORZLQJ VFKHGXOH UHSRUWYV WKH IDLU YDOXHV DQG PDWXULWL
WKH 'LVWULFWPHEQRENW P H@QWWKIRKVDQGY RI GROODUYV

,QYHVWPHQW ODWXULWLHYV

)DLU /HVV 7KDQ
,QYHVWPHQW 7\SH 9DOXH <HDU <HDUV

8 6 $JHQFLHV
OXQLFLSDO %RQGV

&RPPHUFLDO 3DSHU +
,OOLQRLY 7UXVW ,QYHVWPHQW 3RRO +
6WDWH 7UHDVXUHUpV ,O0LQRLV )XQGYV +
8 6 7TUHDVXU\ %LOOV +
7TRWDO ,QYHVWPHQWYV
7KH ,OO0LQRLV )XQGV LQYHVWY D PLQLPXP RI RI LWV DVVHWYV LQ DX

QR LQYHVWPHQW VKDOO H[FHHG WZR \HDUV PDWXULW\ 7KH ,O00LQRLYV
LQFOXGHYVY DXWKRUL]JHG LQYHVWPHQWY PDLQWDLQLQJ D GROODU ZHLJF
GROODU ZHLJKWHG DYHUDJH OLIH ILQDO PDWXULW\ DGMXVWHG IRU C
QR PRUH WKDQ GD\V 7KH DERYH IDLU YDOXH DPRXQW H[FOXGHV DFF

L, QWHUHVW 5DWH 5LVN

7KH 'LVWULFWpV LQYHVWPHQW SROLF\ SURWHFWY DJDLQVW IDLU YD
VWUXFWXULQJ LWV LQYHVWPHQWY VR WKDW VXIILFLHQW VHFXULWLHV
QHHG WR VHOO VHFXULWLHYVY RQ WKH RSHQ PDUNHW SULRU WR PDWXUL
,Q DGGLWLRQ WKH 'LVWULFWpV SROLF\ OLPLWYV GLUHFW LQYHVWPHQW
QRWLILFDWLRQ LV UHTXLUHG WR EH PDGH WR WKH %RDUG RI &RPPLVV
PRUH WKDQ ILYH \HDUV IURP WKH GDWH RI SXUFKDVH

&UHGLW 5LVN

7TKH 'LVWULFWpV LQYHVWPHQW SROLF\ DSSOLHV WKH 2SUXGHQW SHUVR
VXFK LQYHVWPHQWY DUH PDGH ZLWK VXFK MXGJPHQW DQG FDUH XQC
RI SUXGHQFH GLVFUHWLRQ DQG LQWHOOLJHQFH H[HUFLVH LQ PDQDJHI
LOQYHVWPHQW FRQVLGHULQJ WKH SUREDEOH VDIHW\ RI WKHLU FDSLWI
'LVWULFWpV LQYHVWPHQW SROLF\ OLPLWY LQYHVWPHQWY LQ FRPPHU
HVWDEOLVKHG E\ DW OHDVW WZR RI WKH IRXU PDMRU UDWLQJ VHUYLFI
SXUFKDVH GDWH 6XFK SXUFKDVHV PD\ QRW H[FHHG Rl WKH LVVXHU
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

&UHGLW UDWLQJV IRU WKH 'LVWULFWPV LQYHVWPHQWY LQ GHEW VHFX
JLWFKHPMPEHU H[FOXGLQJ LQYHVWPHQWY LQ 8 6 7UHDVXULHV LI DQ\
FUHGLW ULVN DUH DV IROORZV

&UHGLW 5DWLQRM DRWDO
,QYHVWPHQWV LQ
,QYHVWPHQW 7\SH 6 3 ORRG\ V )L'\WEKW 6HFXULWLHV
8 6 $JHQFLHV
JHGHUDO +RPH /RDQ %DQNV )+/% $$ $DD 15
JHGHUDO +RPH /RDQ ORUWJDJH &RUSBUDPMILBR )0&&
JHGHUDO )DUP &UHGLW %DQNV )XQGiQISRRWBIRUDWLRQ ))&%
86 7UHDVXU\ %LOOV $$ $DD $$%
,OOLQRLV 7UXVW ,QYHVWPHQW 3RRO $$$P 15 15
6WDWH 7UHDVXUHUuV ,00LQRLV )XQG¥$$P 15 15

&RPPHUFLDO 3DSHU $ 3 )
OXQLFLSDO %RQGYV $$$ WR $ $DD WR
$ $%% WR $

15 1RW 5DWHG

&RQFHQWUDWLRQ RI &UHGLW 5LVN

7KH 'LVWULFWpV JRDO LV WR OLPLW WKH DPRXQW WKDW FDQ EH LQYH\
WRWDO LQYHVWPHQWY DQG QR PRUH WKDQ Rl WKH DPRXQW LQYHYV
RQH HOWLWRHSEHRU WKH IDLU YDOXH RI FRPPHUFIRDOVEBIS'H Y WUHSWH VH
LOQYHVWPHQWY LQFOXGLQJ FHUWLILFDWHY RI GHSRVLW

$V RHFHPEHU WKH IROORZLQJ LQYHVWPHQWY ZHUH JUHDWHU WKDQ
GROODUYV

L, QYHVWPHQW )DLU 9DOXH
,OOLQRLY 7UXVW ,QYHVWPHQW 3RRO
JHGHUDO +RPH /RDQ %DQN )+/%
JHGHUDO +RPH /RDQ ORUWJDJH &RUS )0&&

7KHUH DUH QR LQYHVWPHQWY WKDW UHSUHVHQW RU PRUH RI WKH
SHQVLRQ EHQHILWY LGHQWLILHG

7TKHUH DUH QR LQGLYLGXDO LQYHVWPHQWY KHOG E\ WKH 23(% 7UXVW \
QHW SRVLWLRQ RU WKH LQYHVWPHQW SRUWIROLR DW \HDU HQG

&XVWRGLDO &UHGLW 5LVN

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI WKH
UHFRYHU WKH YDOXH RI LWV LQYHVWPHQWY RU FROODWHUDO VHFXL
'"HFHPEHU DQG WKH 3HQVLRQ 7UXVW )XQG KDG PLQLPDO H[SRVXUH
LQYHVWPHQWY ZHUH LQVXUHG UHJLVWHUHG DQG RU KHOG LQ WKH )X

7TKH 23(% 7UXVWpV ,QYHVWPHQW 3ROLF\ UHTXLUHV WKDW DOO LQYH

VDIHNHHSLQJ E\ D WKLUG SDUW\ FXVWRGLDO LQVWLWXWLRQ DV GHVL,
EDODQFHY PDLQWDLQHG DW EDQNYV DUH UHTXLUHG WR EH FROODWHUD
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

DPRXQW HTXDO WR DW PDUNHW RI WKH PRQLHV RQ GHSRVLW
LQYHVWPHQW DFFRXQW LV SURWHFWHG XS WR XQGHU FRYHU
&RUSRUDWLRQ 6,3& $V RI WKHHRFBEMNVYW KDG QR H[SRVXUH WR FXVWRC(
LQYHVWPHQWY ZHUH UHJLVWHUHG RU KHOG LQ WKH 7UXVWuV QDPH

7UXVW )XQG ,QYHVWPHQWYV

7KH ,00LQRLV 6WDWXWHV SUHVFULEH WKH 2SUXGHQW SHUVRQ UXOH
HITHFWLYH $XJXVW 7KLV UXOH UHTXLUHV WKH )XQG WR PDNH L
GLOLJHQFH XQGHU WKH FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D
ZLWK VXFK PDWWHUV ZRXOG XVH LQ WKH FRQGXFW RI DQ HQWLW\ RI ¢
SHUVRQ?® IUDPHZRUN WKH %RDUG RI 7UXVWHHY DGRSWV LQYHVWPHQV
ZKLFK DUH LQFOXGHG ZLWKLQ WKHLU UHVSHFWLYH ,QYHVWPHQW 0DQ
DOORFDWLRQ SROLF\ LV GRPHVWLF HTXLWLHV LQWHUQDWLRQDO

FRUH RSHQ HQG UHDO HVWDWH DQG  SULYDWH HTXLW\

7TKH 23(% 7UXVW )XQG LV DXWKRUL]JHG XQGHU 6WDWH 6WDWXWH &€
WKH 7UXVW )XQG VKDOO EH PDQDJHG E\ WKH 'LVWULFW 7UHDVXUHU LQ
SUXGHQW SHUVRQ VWDQGDUG 7KH 7UXVW DGRSWHG LWV LQYHVWPHC
UHFHQWO\ UHYLVHG RQ 1RYHPEHU , QYHVWPHQWY VKDOO EH OL
IXQGVY DGHTXDWHO\ GLYHUVLILHG DPRQJ YDULRXY PDUNHW VHIJPHQWYV
DQG HPHUJLQJ PDUNHWYV

$WHFHPEHU WKH 23(% 7UXVWpV DVVHWY ZHUH LQYHVWHG LQ PXWXD
HIFKDQJHYVY ,QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH 7KH IDLU YDC
HIFKDQJHV LV WKH ODVW UHSRUWHG VDOHV SULFH RQ WKH ODVW EXVL
VDOHV RI PXWXDO IXQG XQLWYV DUH DFFRXQWHG IRU RQ WKH WUDGH GI

L, QWHUHVW 5DWH 5LVN

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LOQWHUHVW UL
, QYHVWPHQWY KHOG IRU ORQJHU SHULRGY DUH VXEMHFW WR LQFUHDV|
PDQDJH H[SRVXUH WR LQWHUHVW UDWH ULVN LV WR SXUFKDVH D FRP
ZKLOH FRQVLGHULQJ FDVK IORZ QHHGYV RI WKH 3HQVLRQ 7UXVW )XQG
UHODWLYH WR LQWHUHVW UDWH ULVN +RZHYHU WKH %RDUG RI 7UXVW
WHUP YRODWLOLW\ DQG WKHLU JRDO LV WR PD[LPL]JH WRWDO UHWXUQ .
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH IROORZLQJ WDEOH SUHVHQWY D VXPPDUL]DWLRQ 'RIFWKEHYHQVLRQ
LQ WKRXVDQGV RI GROODUV XVLQJ WKH VHIPHQWHG WLPH GLVWU

7\SH Rl ,QYHVWPHQW ODWXULWWDLU 9DOXHUFHQWDJH
86 *RYHUQPHQW DQG JRYHUQPHQW\BDHQF\ REOLJDWLRQV
\HDUV
\HDUV
2YHU \HDUV

&RUSRUDWH DQG IRUHLJQ JRYHUQPHBBWREOLJDWLRQV
\HDUV
\HDUV
2YHU \HDUV

B3RROHG IXQGV IL[HG LQFRPH \HDUV

6KRUW WHUP LQYHVWPHQW IXQG \HDU

7TKH 23(% 7UXVWpV EHQHILW OLDELOLWLHY H[WHQG PDQ\ \HDUV LQWR
ORQJ WHUP IRFXV RQ LWV LQYHVWPHQW GHFLVLRQ PDNLQJ SURFHVV
UDWH ULVN DUH PRQLWRUHG WR SUHYHQW VXFK LQYHVWPHQWY IURP H

7KH IROORZLQJ LOOXVWUDWHY WKH WHUPV RI LQYHVWPHQWY WKDW I
UHSRUWYV WKH IDLU YDOXHV DQG PDWXULWLHVHRHPEBHKUWH 23(®R 7UXVW
WKRXVDQGV RI GROODUYV

$YHUDJH
ODWXULWLHYV
,QYHVWPHQW 7\SH )DLU 9D O3HJFHQWDVUHD UV
JLIHG ,QFRPH )XQGYV
'RGJH &R[ ,QFRPH )XQG
3D\GHQ &RUH %RQG )XQG
7RWDO )L[HG ,QFRPH )XQGV
'RPHVWLF (TXLW\ )XQGV
$ULHO )XQG &ODVV ,
JLGHOLW\ ,QGH[ )XQG
JLGHOLW\ &RQWUDIXQG
JLGHOLW\ OLG &DS ,QGH[ )XQG
9DQJXDUG 6PDOO &DS ,QGH[ ,QVWLWXWLRQDO
7RWDO 'RPHVWLF (TXLW\ )XQGYV
,QWHUQDWLRQDO (TXLW\ )XQGYV
JLGHOLW\ ,QWHUQDWLRQDO ,QGH[ )XQG
9DQJXDUG *OREDO OLQLPXP 9RODWLOLW\
7RWDO ,QWHUQDWLRQDO (TXLW\ )XQGV
ORQH\ ODUNHW )XQGV
7RWDO )DLU 9DOXH
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&UHGLW 5LVN
&UHGLW ULVN LV GHILQHG DV WKH ULVN WKDW WKH LVVXHU RI D GHEW
,OOLQRLV 6WDWXWHV SUHVFULEH WKH 2SUXGHQW SHUVRQ UXOH3 DV Wt}
WKH 2SUXGHQW SHUVRQ® IUDPHZRUN WKH %RDUG RI 7UXVWHHV DGRS\
IRU WKH )XQGuV LQYHVWPHQW PDQDJHUV ZKLFK DUH LQFOXGHG ZLW
$JUHHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWYV D VXPPDUL]DWLRQ RI WKH FUHGLW
7UXVW LQYHNRMHPPHEHWY DV WKRXVDQGV RI GROODUV

'LVFORVXUH 5DWLQJV IRU '"HEW 6HFXULWLHV
$vV D SHUFHQWDJH RI WRWDO IDLU YDOXH IRU GHEW VH

&UHGLW 5DWLQJ ,QYHVWPHQW 7\SH )DLU 9DOXH

$$ 86 *RYHUQPHQW DQG *RYHUQPHQW $JHQF\
$$% &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
$$ &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
$ &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
%%% &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
% % &RUSRUDWH DQG JRUHLJQ *RYHUQPHQW
% &RUSRUDWH DQG JRUHLJQ *RYHUQPHQW

1RW 5DWEBUSRUDWH DQG )RUHLJQ *RYHUQPHQW

$% 3RROHG )XQGV )L[HG ,QFRPH

1RW 5DWEIGRUW 7HUP ,QYHVWPHQW )XQG

4XDOLW\ UDWLQJV DUH DV SURYLGHG E\ 6WDQGDUG SRRUpV )RU WK
DYHUDJH FUHGLW TXDOLW\ UDWLQJ LV SURYLGHG E\ %DQN RI $PHULFD

7TKH 23(% 7UXVWpV ,QYHVWPHQW 3ROLF\ UHTXLUHV D PLQLPXP RI R
PDQDJHG IL[HG LQFRPH PXWXDO IXQG EH RI LQYHVWPHQW JUDGH TXDC
2%DD3 E\ ORRG\pVY DQG QR ORZHU WKDQ 2% % %3 E\ 6WDQGDUG DQG 3RRU
D KLJKHU VWDQGDUG RQ DQ LQGLYLGXDO LQYHVWPHQWMV FLUFXPVWDC
SXUFKDVHV VKDOO EH OLPLWHG WR REOLJDWLRQV LVVXHG RU JXDUDC
IRUHLJQ JRYHUQPHQWY RU DQ\ DJHQF\ RU LQVWUXPHQWDOLW\ WKHU
FRUSRUDWH ERQGV IRUHLJQ VHFXULWLHY LQFOXGLQJ EXW QRW OLPI
GROODU GHQRPLQDWHG VHFXULWLHV (XURERQGV DQG HPHUJLQJ PDUN
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH IROORZLQJ DUH WKH SHUFHQWDJHV Rl IL[HG LQFRPH LQYHVWPHQ
UDWLQHPBPNPREIHU

'RGJH &RID\GHQ &RUH

&UHGLW 5DWERPH )X®®RQG )XQG
$$3
$$
$
% % %
% %
% +
1RW 5DWHG +

7RWDO

ORUQLQJVWDU ,QF SURYLGHG WKH SHUFHQWDJH RI IL[HG LQFRPH VHFX
DVVLIJQHG E\ 6WDQGDUG 3RRUpV RU ORRG\pV FUHGLW UDWLQJ DJHQFL

7KH 7UXVWpPV LQYHVWPHQW LQ D PRQH\ PDUNHW IXQG ZDV QRW LQGLYL
UDWLQJ RUJDQL]DWLRQ

YRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN RI ORVV DULVLQJ IURP FKDQJH\
GHQRPLQDWHG LQYHVWPHQWY KHOG E\ WKH 3HQVLRQ 7UXVW )XQG DU
)XQGUV H[SRVXUH WR IRWHFHRERKXU WZHDYFDVYUR®®RZY LQ WKRXVDQGV RI

(TXLWLHV )DLU 9DOXH
$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
'DQLVK NURQH
(XURSHDQ HXUR
+RQJ .RQJ GROODU
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ
O0DOD\VLDQ ULQJJLW
OH[LFDQ SHVR
1HZ 7DLZDQ GROODU
1RUZHJLDQ NURQH
3KLOLSSLQH SHVR
3ROLVK JORW\
6LQJDSRUH GROODU
6RXWK $IULFDQ UDQG
6RXWK .RUHDQ ZRQ
6ZHGLVK NURQD
6ZLVV IUDQF
7KDLODQG EDKW
86 GROODU

7RWDO
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6KRUW 7HUP ,QYHVWP HIIW XXOQOGANH
$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
'DQLVK NURQH
(XURSHDQ HXUR
+RQJ .RQJ GROODU
,ZVUDHOL VKHNHO
-DSDQHVH \HQ
1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
3KLOLSSLQH SHVR
6LQJDSRUH GROODU
6ZHGLVK NURQD
6ZLVV IUDQF
8 6 GROODU

7TRWDO

7TKH 23(% 7UXVW )XQGuV SROLF\ LV WR GLVFORVH DQ\ LQYHVWPHQW G|
IRUHLJQ FXUUHQF\ ULVN LV OLPLWHG WR WKH LQWHUQDWLRQDO LQYH
YDOXH RI WKH LQYHVWPHQW SRUWIROLR

$V RHFHPEHU WKH 23(% 7UXVW V LQYHVWPHQWY LQ LQWHUQDWLRQI
PDUNHW YDOXH DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

)XQG 1DPH )DLU 9DOXH
JLGHOLW\ ,QWHUQDWLRQDO ,QGH[ )XQG
9DQJXDUG *OREDO OLQLPXP 9RODWLOLW\

KHQ ,VVXHG 7UDQVDFWLRQV

7KH )XQG PD\ SXUFKDVH VHFXULWLHVY RQ D ZKHQ LVVXHG EDVLV WKD
GHOLYHU\ DQG SD\PHQW WR RFFXU DW D ODWHU GDWH $W WKH WLPH
VHEXULW\ WKH WUDQVDFWLRQ LV UHFRUGHG DW WKH SXUFKDVH SULF}!
PRUH RU OHVV WKDQ WKH SXUFKDVH SULFH 1R LQWHUHVW DFFUXHV W
WDNHV SODHHHPEHBI WKH )XQG FRQWUDFWHG WR DFETXLUH VHFEXULWL
WRWDO SULQFLSDO DPRXQW RI DSSUR[LPDWHO\

BHFXULWLHY /HQGLQJ

BWDWH 6WDWXWHY DQG WKH LQYHVWPHQW SROLF\ SHUPLW WKH 3HQVI
DQG RWKHU HQWLWLHV ZLWK D VLPXOWDQHRXV DJUHHPHQW WR UHWX
7KH %DQN RI 1HZ <RUN OHOORQ WKH )XQGuV FXVWRGLDQ UHTXLUHV F
REOLJDWLRQV DQG LUUHYRFDEOH OHWWHUV Rl FUHGLW RU RWKHU VHF
YDOXH DQG IRU LQWHUQDWLRQDO VHFXULWLHY FROODWHUDO ZRUWK
UHTXLUHV LW WR LQGHPQLI\ WKH )XQG LI WKH ERUURZHUV IDLO WR UH
WR UHSODFH WKH VHEXULWLHV OHQW RU IDLO WR SD\ WKH )XQG IRU L
VHFXULWLHY DUH RXW RQ ORDQ
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHODWLRQVKLS EHWZHHQ WKH PDWXULWLHY RI WKH LQYHVWPHQW
RI WKH VHFXULWLHYVY ORDQV PDGH E\ RWKHU HQWLWLHYVY WKDW XVH WK
)XQG FDQQRW SOHGJH RU VHOO FROODWHUDO VHFXULWLHY ZLWKRXW E
FDVK FROODWHUDO LV QRW UHSRUWHG LQ WKH ILQDQFLD®DYWDRNHPHQ

KRZHYHU DOO VHFXULWLHV ORDQV FDQ EH WHUPLQDWHG RQ GHF
FROODWHUDO LV LQYHVWHG LQ WKH OHQGLQJ DJHQWuV VKRUW WHUP
DYHUDJH PDWRW. W\ RI

$OWKRXJK WKH 3HQVLRQ 7UXVW )XQGuV VHFXULWLHV OHQGLQJ DFWL
LQYROYH ERWK PDUNHW DQG FUHGLW ULVN ,Q WKLV FRQWH[W PDUNHI
VHFXULWLHV ZLOO EH XQDEOH WR FROODWHUDOL]H WKH ORDQ XSRQ D
VHFXULWLHV RU WKH FROODWHUDO &UHGLW ULVN UHIHUV WR WKH S
OHQGLQJ SURJUDP PD\ IDLO WR SHUIRUP LQ DFFRUGDQFH ZLWK WKH Wi

,QGHPQLILFDWLRQ GHDOV ZLWK WKH VLWXDWLRQ LQ ZKLFK D FOLHQWu
ERUURZHU 7KH FRQWUDFW ZLWK WKH OHQGLQJ DJHQW UHTXLUHV LW
VHFXULWLHV RU IDLO WR SD\ WKH )XQG IRU LQFRPH GLVWULEXWLRQV [
ORDQ

'XULQJ WKHUH ZHUH QR ORVVHV GXH WR GHIDXOW RI D ERUURZHU RI1 V

$ VXPPDU\ RI VHFXULWLHY ORPHRAEHDWLUDIDW YRORRZDN RQ WKRXVDQGYV

6HFXULWLHY ORDQHG EDEFNHG E\ FDVK FROODWHUDO
(TXLWLHV
86 *RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV
&RUSRUDWH REOLJDWLRQV
7RWDO VHFEXULWLHVY ORDQHG EDFNHG E\ FDVK FROODWHUDO

6HFXULWLHY ORDQHG EDFNHG E\ QRQ FDVK FROODWHUDO
(TXLWLHV
&RUSRUDWH REOLJDWLRQV
7TRWDO VHFXULWLHY ORDQHG EDFNHG E\ QRQ FDVK FROODWH

7TRWDO

$V RHFHPEHU WKH IDLU YDOXH FDUU\LQJ DPRXQW RI ORRQHG VH
'HFHPEHU WKH IDLU YDOXH FDUU\LQJ DPRXQW RI FDVK FROODWHUD
7KH FDVK FROODWHUDO LV LQFOXGHG DV DQ DVVHW DQG D FRUUHVS
ILGXFLDU\ QHW SFHPEHRIQ $WKRIIDLU YDOXH FDUU\LQJ DPRXQW RI QR
E\ WKH )XQG ZDV

7KH IXQG DOVR SDUWLFLSDWHY LQ WKH VHFXULWLHY OHQGLQJ SURJUI
ZLWK UHJDUGV WR WKHLU SRROHG IXQGV 6HFXULWLHY OHQGLQJ LQFF
PDQDJHPHQW IHHVY DQG DQ\ UHPDLQGHU LV XVHG IRU SXUFKDVLQJ DG
IXQG

)DLU ODUNHW 9DOXH OHDVXUHPHQWYV

*$6% 6WDWHPHQW 1R )DLU 9DOXH OHDVXUHPHQW DQG $SSOLFDWL
SULRULWL]HV WKH LQSXWV WR YDOXDWLRQ WHFKQLTXHVY XVHG WR PHD
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WR XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLF!
ORZHVW SULRULW\ WR XQREVHUYDEOH LQSXWYV /HYHO PHDVXUHPHQW

,QYHVWPHQW YDOXPWRRRBY DUKHDWYRIXHYV RI WKH 'LVWULFW V LQYHVW
VLIQLILFDQWO\ DIWHU \HDU HQG DV WKH UHVXOW RI LQYHVWPHQW PDU

7KH 'LVWULFW DQG LWV ILGXFLDU\ IXQGV FDWHJRUL]H LWV IDLU YDO
HVWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 7K
PHDVXUH WKH IDLU YDOXH RI WKH DVVHW

/IHYHO 8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY WKDW I
LGHQWLFDO DVVHWY ,QFOXGHV FRPPRQ VWRFN PXWXDO DC
*RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV DQG 1R
WUDGHG LQ DFWLYH PDUNHWY DQG DUH YDOXHG DW FORVLQJ

JHYHO 4XRWHG SULFHV IRU VLPLODU DVVHWYV RU OLDELOLWLHV LQ D
VLIQLILFDQW LQSXWV ZKLFK DUH REVHUYDEOH HLWKHU GLUHI
DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV IRUHLJQ *RYHUQTF
VHFXULWLHVY DVVHW EDFNHG VHFXULWLHV DQG FRUSRUDWH
EHQFKPDUNLQJ PRGHO GHULYHG SULFHV WR TXRWHG PDUNHYV
FRPSDUDEOH VHFXULWLHV 7R WKH H[WHQW WKDW TXRWHG SU
EDVHG RQ D YDOXDWLRQ PRGHO WKDW LQFOXGHV LQSXWV V
FRPPRQO\ TXRWHG LQWHUYDOV LPSOLHG YRODWLOLWLHV DC
LQSXWYV

JHYHO 3ULFHV RU YDOXDWLRQV WKDW UHTXLUH LQSXWV WKDW DUH
DQG DUH XQREVHUYDEOH ,QFOXGHV FRUSRUDWH ERQGV DQG
FDVK IORZ WHFKQLTXH RU FRQVHQVXV SULFLQJ

7KH FDUU\LQJ DPRXQW RI LQYHVWPH{PMP EHLG 1D\ I/ KPDOX H QK MHKUD UFE® D
VFKHGXOH LQ WKRXVDQGV RI GROODUYV

7KH 'LVWULFW )DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
4XRWHG 3UBEH@LILFDQW
LQ$FWLYH2WKHU 6LIQLILEDOW
ODUNHWY 2EVHUYDERQREVHUYDEOH
'"HFHPEHU IRU ,GHQWLFERSXWV ,QS WV
,QYHVWPHQWY OHDVXUHG DW )DLU $NUNWV /HYHBYHO JHYHO
"HEW 6HFXULWLHYV
86 $JHQFLHV + +
0XQLFLSDO %RQGV + +
&RPPHUFLDO 3DSHU + +
8 6 7TUHDVXU\ %LOOV + +
7RWDO ,QYHVWPHQWYV DW )DLU 9DOXHz +

,QYHVWPHQWYV 1RW OHDVXUHG DW )DLU 9DOXH
,OOLQRLV 7UXVW ,QYHVWPHQW 3RRO
BWDWH 7UHDVXUHUuV ,00LQRLV )XQGYV

7RWDO ,QYHVWPHQWYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH 'LVWULFW GRHV QRW KDYH /HYHO RU /HYHO LQYHVWPHQWY 'HE'
D PDWUL[ SULFLQJ WHFKQLTXH ODWUL[ SULFLQJ LV XVHG WR YDOXH "
EHQFKPDUN TXRWHG SULFHYV

7KH PHWKRGV XVHG WR PHDVXUH IDLU YDOXH PD\ SURGXFH DQ DPRXQ
YDOXH RU UHIOHFWLYH Rl IXWXUH IDLU YDOXHV )XUWKHUPRUH DOWEFK
PHWKRGY DUH DSSURSULDWH DQG FRQVLVWHQW ZLWK RWKHU PDUNHYV
DVVXPSWLRQV WR GHWHUPLQH WKH IDLU YDOXH RI FHUWDLQ ILQDQFL
PHDVXUHPHQW DW WKH UHSRUWLQJ GDWH

7KH IROORZLQJ WDEOHV VHW IRUWK E\ OHYHO ZLWKLQ WKH IDLU YDC
DVVHWYV DW IDLU YDOXH D$VRUHMAKHPHIKBU DVVHWY DQG OLDELOLWLHV LC
EDVHG RQ WKH ORZHVW OHYHO RI LQSXW WKDW LV VLIJQLILFDQW WR W
DFFHSWHG DFFRXQWLQJ SULQFLSOHV FHUWDLQ LQYHVWPHQWY WKDW
VKDUH RU LWV HTXLYDOHQW SUDFWLFDO H[SHGLHQW KDYH QRW EHHC(
DPRXQWY SUHVHQWHG LQ WKH IROORZLQJ WDEOHY DUH LQWHQGHG WR
DPRXQWY SUHVHQWHG LQ WKH VWDWHPHQWY RI QHW DVVHWY DYDLODE

7KH B3HQVLRQ 7UXVW IXQG FDWHJRUL]JHV LWV IDLU YDOXH PHDVXUHPH(
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY 7KH IROORZLQJ WI
KLHUDUFK\ WKH LQYHVWPHRRWEHDW IIDQ WKBRBRIXBQ@QBNRRI GROODUV

SHQVLRQ 7UXVW )XQG )DLU 9DOXH OHDVXUHPHQWY 8VLQJ

AXRWHG 3UIERQYLILFDQW
LQ $FWLYH 2WKHU 6LJQLILFDQW
YDB@QHREVHUYDEOH

ODUNHWYV 2EVHU
'"HFHPEHU IRU GHQWLERGXWYV , QS XWYV
$VVHWV /HYHBYHO /HYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

(TXLWLHV + *
86 *RYW DQG *RYW $JHQF\ 2EOLJDWLRQV *
&RUSRUDWH DQG )RUHLJQ *RYW 2EOLJDWLRQV +
OXWXDO DQG ([FKDQJH 7UDGHG )XQGV + +
7TRWDO LQYHVWPHQWY E\ )DLU 9DOXH /HYHO +

,QYHVWPHQWY OHDVXUHG DW 1$9

7TRWDO ,QYHVWPHQWY DW )DLU 9DOXH
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7KH YDOXDWLRQ PHWKRGVY IRU LQYHVWPHQWY PHDVXUHG DW QHW DVVEF

3HQVLRQ 7UXVW )XQG

5HGHPSWLRQ
8QIXQGHG)UHTXHQFSHGHPSWLRQ
,QYHVWPHQWY OHDVXUHG DW)REY 9D@RRPLWPHQWVOLJLEDRWLFH 3HULRG
3RROHG IXQGV HTXLW\
(DUQHVW 3DUWQHUV &KLQD )XQG + 'DLO\ 1$
66*$ 6 3 JODJVKLS )XQG + 'DLO\ 1$
66*$ 6 3 OLGFDS ,QGH[ )XQG + 'DLO\ 1$
66*$ 06&, $&:, )XQG + 'DLO\ 1$
66*$ 5XVVHOO *URZWK ,QGH[ )XQG # ‘DLO\ 18
3RROHG IXQGV IL[HG LQFRPH
66*$ 8 6 $JIJUHIDWH %RQG ,QGH] + 'DLO\ 1$

5HDO HVWDWH IXQGV

7UXPEXOO 3URSHUW\ )XQG + 4XDUWHUO\ GD\V

55(() $PHULFD 5(,7 ,, + 4XDUWHUO\ GD\V
JLPLWHG 3DUWQHUVKLS

%ULJKWZRRG &DSLWDO )XQG 9 /3 &ORVHG HQQ@ $

3DUWQHUV *URXS 3ULYDWH &UHGLW 6WUDWHJI\+% +

6KRUW WHUP LQYHVWPHQW IXQG

%1< OHORQ (% 7HPSRUDU\ ,QYHVWPHQW
)XQG + '‘DLO\ 1%

7RWDO LQYHVWPHQWY PHDVXUHG DW 1$9

3RROHG IXQGYV HTXLW\ 7TKH LQYHVWPHQW REMHFWLYH RI WKHVH LQYHVW

6 3 OLG&DS 06&, $&:, H[ DQG 5XVVHOO *URZWK 86% LQGH[HV RYHU WKI
LQYHVWPHQWY LQ WKHVH IXQGVY KDV EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHI
3RROHG IXQGV ILIHG LQFRPH 7KH LQYHVWPHQW REMHFWLYH RI WKH 8

SHUIRUPDQFH RI WKH %DUFOD\V 8 6 $JJUHJDWH %RQG ,QGH[ RYHU WKH OR(
IXQG KDV EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH Rl WKH LQYHVWPH(
5HDO HVWDWH IXQGY 7KH 7UXPEXOO 3URSHUW\ )XQGuV LQYHVWPHQW REN
SULPDULO\ HTXLW\ UHDO HVWDWH LQYHVWPHQWY ORFDWHG LQ WKH 8QLWF
REMHFWLYH LV WR JHQHUDWH DWWUDFWLYH SUHGLFWDEOH LQYHVWPHQV
LOQOYHVWPHQWY LQ LQFRPH SURGXFLQJ UHDO HVWDWH ZKLOH PD[LPL]LQJ WK
WKHVH IXQGV KDV EHHQ GHWHUPLQHG E\ SHULRGLF LQYHVWPHQW PDQDJH
LQYHVWPHQW

JLPLWHG SDUWQHUVKLS 7KH LQYHVWPHQW REMHFWLYH Rl WKH %ULJKWZRR
DSSUHFLDWLRQ SUHVHUYH FDSLWDO DQG DFKLHYH D FRQVLVWHQW SDWW
RWKHU GHEW LQVWUXPHQWYV WRWDO UHWXUQ VZDSV DQG RWKHU GHULYDW
VHFXULWLHV LQFOXGLQJ FRPPRQ VWRFN SUHIHUUHG VWRFN GLUHFW HTXL
OLPLWHG SDUWQHUVKLS LQYHVWPHQW LV FORVHG HQG ZKHUH WKH SDUWC
UHGHHPHG ,W LV H[SHFWHG WKDW WKH OLTXLGDWLRQ RI WKH OLPLWHG SD!I
RI WKH SDUWQHUVKLS DJUHHPHQW 7KH WHUPLQDWLRQ GDWH LV $SULO
SHULRG DV VHW IRUWK LQ WKH WHUPV Rl WKH SDUWQHUVKLS DJUHHPHQW
GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH RI WKH LQYHVWPHQW

6KRUW WHUP LQYHVWPHQW 7KLV LQYHVWPHQWRY REMHFWLYH LV WR LQYH
ULVN WR SURWHFW FDSLWDO ZKLOH DFKLHYLQJ LQYHVWPHQW UHWXUQV 7K
GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH RI WKH LQYHVWPHQWYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

'"HULYDWLYHYV
7KH )XQG V LQYHVWPHQW PDQDJHUV PD\ XVH IRUZDUG IRUHLJQ FXUUHC
DQG WR IDFLOLWDWH LQWHUQDWLRQDO SRUWIROLR WUDGLQJ

$ GHULYDWLYH VHFXULW\ LV D ILQDQFLDO FRQWUDFW ZKRVH YDOXH LV
DVVHW RU D PDUNHW LQGH[ 'HULYDWLYH LQVWUXPHQWYVY LQFOXGH |
'"HULYDWLYH LQVWUXPHQWY DUH YDOXHG XVLQJ SULFLQJ PRGHOV EDV
XQGHUO\LQJ FXUUHQFLHY WDNLQJ LQWR DFFRXQW WKH FRXQWHUSDUW

'"HULYDWLYH WUDQVDFWLRQV LQYROYH WR YDU\LQJ GHJUHHV FUHGLW
WKH SRVVLELOLW\ WKDW D ORVV PD\ RFFXU EHFDXVH D SDUW\ WR D WL
DJUHHG XSRQ WHUPV ,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDC
RI DQ LQYHVWPHQW ODUNHW ULVN LV WKH SRVVLELOLW\ WKDW D FKDGQ
D ILQDQFLDO LQVWUXPHQW WR GHFUHDVH RU EHFRPH FRVWOLHU WR V
IRUZDUG FXUUHQF\ FRQWUDFWY WKHVH ULVNV DUH FRQVLGHUHG WR E

JRUZDUG FRQWUDFWY DUH XVHG WR KHGJH DJDLQVW IOXFWXDWLRQV L
LQ SRUWIROLR WUDGH VHWWOHPHQWY 7KHVH FRQWUDFWY DUH D FDV
FDVK FRPPRGLW\ WR D EX\HU VRPHWLPH LQ WKH IXWXUH )RUZDUG DJI
WKH FRXQWHUSDUWLHYV ZKLFK DUH SULQFLSDOO\ ODUJH ILQDQFLDO L
IDLU YDOXH LQ GXH WR EURNHU DQG GXH IURP EURNHU RQ WKH VWDW
IRUZDUG FXUUHQF\ FRQWUDFWYV LV UHFRJQL]J]HG DQG UHFRUGHG RQ WK
SDUW RI LQYHVWPHQW LQFRPH 7KH IRUZDUG FXUUHQF\ FRQWUDFWYV D
PRQWK WR WKUHH PRQWKYV

7KH GHIHUUHG RXWIORZV RI UHVRXUFHYV DQG GHIHUUHG LQIORZV RI1 UF
DQG QRW LQFOXGHG LQ WKHVH ILQDQFLDO VWDWHPHQWYV

$WHFHPEHU WKH )XQG V DVVHWYV DQG OLDELOLWLHY LQFOXGHG Wil
HIFKDQJH FRQWUDFW EDODQFHV ZKLFK DUH LQFOXGHG LQ GXH IURP EU

JRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW UHFHLYDEOHYV
YJRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW SD\DEOHV

7KH FDUU\LQJ DPRXQW RI LQYHVWPHQWY DQG IDLU YDOXH KLHUDUFK\
VFKHGXOHFBEY ERH U

23(% 7UXVW )DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
4XRWHG 3UALRMM ILFDQW

LQ $FWLYH2WKHU 6LJQLILFDQW

ODUNHWV 2EVHUYDEDREVHUYDEOH

'"HFHPEHU ,GHQWLFDOQSXWV,QSXWV /HYHO

)DLU 9DOXH Rl ,QYHVWPHQWYV $VVHWV /HYHO'HO

'"RPHVWLF (TXLW\ )XQGV + +
,QWHUQDWLRQDO (TXLW\ )XQGV e +
'RPHVWLF )L[HG ,QFRPH )XQGV - .
ORQH\ ODUNHW )XQGV + +
7RWDO )DLU 9DOXH RI ,QYHVWPHQWYV + +

,QYHVWPHQWY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFKN\
WKRVH VHFXULWLHV 7KH 23(% 7UXVW GRHV QRW KDYH /HYHO RU /HYH
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SHFHLYDEOHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 3D\DI

&HUWDLQ UHFHLYDEOHVY DQG SD\DEOHV UHSRUWHG LQ WKH ILQDQFL
FRPSRQHQWYV VXFK DV EDODQFHV GXH IURP WR WD[SD\HUV XVHUV R
IROORZLQJ LQIRUPDWLRQ LV SURYLGHG WR GHWDLO VLJQLILFDQW EDOI

S5HFHLYDEOHYV
S5HFHLYDEOHWHP¥HU LQ WKH 'LVWULFWpV JRYHUQPHQWDO IXQGV DQ
VWDWHPHQWY QHW RI XQFROOHFWLEOH DFFRXQWY DUH GHWDLOHG D\

&DSLWDO

PSURYH 2WKHU 7RWDOSWDWHPHQW
*HQHUDO'HEW PHQWYV *RYHUQ*RYHUQ RI 1HW
&RUSRUDBMHYLFHARQG SHWLUHPRQYWD®HQWDGRVLWLRQ

S5HFHLYDEOHVY DW 'HFHPEHU

BURSHUW\ WD[HV +

$OORZDQFH IRU XQFROOHFWLEOH WD[HV%*

1HW SURSHUW\ WD[HV +

B3HUVRQDO SURSHUW\ UHSGDFHPHQW WDJ * +
7TRWDO WD[HV UHFHLYDEOH QHW +

/HDVH UHFHLYDEOH QRWH + + + +

2WKHU UHFHLYDEOHYV

8VHU FKDUJHV + + + +
6WDWH UHYROYLQJ IXQG @RDQV = + +
OLVFHOODQHRXYV + +
7TRWDO RWKHU UHFHLYDEOHV QHW +

7RWDO QHW UHFHLYDEOHV DW
"HFHPEHU

7KH SURSHUW\ WD[ UHFHLYDEOH LQFOXGHY D QRPLQDO DPRXQW WKDW
WKH ILQDQFLDO VWDWHPHQW GDWH /HDVH UHFHLYDEOH LV WKH QHW
SURSHUW\ VXEMHFW WR *$6% UHSRUWLQJ
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

8QDYDLODEOH WD[ UHYHQXH LV UHSRUWHG LQ WKH *RYHUQPHQWDO )X
IRU SURSHUW\ WD[HV WKDW DUH QRW FRQVLGHUHG WR EH DYDLODEOH
LQIORZV Rl UHVRXUFHVY UHODWHG WR OHDVHV DUH UHSRUWHG LQ W
JRYHUQPHQW ZLGH 6WDWHPHQWY RI 1HW 3RVLWLRQ LQ FRPSOLDQFH ZlI
6WDQGDUGY %RDUG 2WKHU XQDYDLODEOH UHYHQXH LV UHSRUWHG L
IHGHUDO VXEVLG\ DFFUXDO UHODWLQJ WR WKH GLUHFW UHLPEXUVHPH(
RI XQDYDLODEOHEHINERXH DV BY IROORZV LQ WKRXVDQGV RI GROODU

&DSLWDO
,PSURYH 2WKHU 7RWDO 6WDWHPHQW
*HQHUDOHEW PHQ \% *RYHUQ*RYHUQ $GMXVWRI 1HW
&RUSRUDBWMHYLFHARQG SHWLUHPHRPAWWDCPHQWDOPHQWY 3RVLWLRQ
'"HIHUUHG LQIORZV RI
UHVRXUFHV DW '"HFHPEHU
BURSHUW\ D[ UHYHQXH * +

'"HIHUUHG LQ IORZV
UHODWHG WR OHDVHYV

2WKHU DPRXQWYV
*UDQW UHYHQXH+ +

7RWDO GHIHUUHG UHYHQXH
DW '"HFHPEHU

+
I+
I+
I+
I+

I+
I+
I+

3D\DEOHYV

3D\DEOHY UHSRUWHG DV $FFRXQWVHFB\WPEHEOH D@QGCWRKWHKHRY B U DR PHQWWOLG
DQG JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH GHWDLOHG DV |

&DSLWDO

PSURYH 2ZWKHU 7TRWDGBWDWHPHQW
*HQHUDO HEW PHQWYV *RYHUQRYHUQPRI 1HW
&RUSRUDMWIMYLFHOARQG SHWLUHPHIWDOHQWDO3IRVLWLRQ

$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV DW
"HFHPEHU

9RXFKHUV SD\DEOH DQG RWKHU OLBDELOLWLHYV

+
$FFUXHG SD\UROO DQG ZLWKKROGI+QJV + + +
%LG GHSRVLWYV + + + +
7TRWDO DFFRXQWYV SD\DEOH DQG RWKHU
OLDELOLWLHYV DV RI '"HFHPEHU + *

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

&DSLWDO $VVHWYV

$ VXPPDU\ RI WKH FKDQJHV LQ FDSHWBPEBVWVHWVHRW WREBORDW HQGMIG
RI GROODUYV

%DODQFHV %DODQFHV
-DQXDU\ $GGLWLRMOWHWLUHPHEWNPEHU

*RYHUQPHQWDO DFWLYLWLHV
&DSLWDO DVVHWV QRW GHSUHFLDWHG DPRUWL]HG
/DQG
3HUPDQHQW HDVHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVYV
,QIUDVWUXFWXUH XQGHU PRGLILHG DSSURDFK
7RWDO FDSLWDO DVVHWV QRW GHSUHFLDWHG DPRUWL]HG
&DSLWDO DVVHWY GHSUHFLDWHG DPRUWL]HG
%XLOGLQJV
5LIKW WR 8VH $VVHW
(TXLSPHQW
&RPSXWHU VRIWZDUH +
,QIUDVWUXFWXUH DQG HDVHPHQWYV +
7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG DPRUWL]HG
/HVV DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ

+ I+
I+

+ I+
+ I+

%XLOGLQJV +
5LIKW WR 8VH $VVHW +
(TXLSPHQW

&RPSXWHU VRIWZDUH +
,QIUDVWUXFWXUH DQG HDVHPHQWYV +

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
7TRWDO FDSLWDO DVVHWY GHSUHFLDWHG DPRUWL]JHG QHW
*RYHUQPHQWDO DFWLYLWLHV FDSLWDO DVVHWV QHW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQ WKH JRYHUQPHQW ZL
'"HFHPEHU ZDV FKDUJHG WR WKH 'LVWULFWpV JRYHUQPHQWDO IXQFWL

'"HSDUWPHQW $PRXQW
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
Y)LQDQFH
(QILQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
7RWDO DOORFDWHG GHSUHFLDWLRQ
8QDOORFDWHG LQIUDVWUXFWXUH GHSUHFLDWLRQ
7RWDO GHSUHFLDWLRQ
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

3HQVLRQ 30DQ

30DQ 'HVFULSWLRQ

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW 5HWLUHPHQW )XQ
VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ 30DQ LQ DFFRL
BWDWXWHY S$UWLFOH Rl WKH ,00LQRLV 3HQVLRQ FRGH JUDQWV WKH
DV ZHOO DV WKH HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQ OHYHOV RI
JHILVODWXUH 7KH 'LVWULFW FRQWULEXWLRQ LV FXUUHQWO\ FDOFXOTL
VXIILFLHQW WR PHHW WKH )XQGuV DFWXDULDOO\ GHWHUPLQHG FRQW

HTXDO WR WLPHV WKH HPSOR\HH FRQWULEXWLRQV WZR WHKBIUV SUL
'LVWULFWpV FRQWUREXRYRIQH®\ED\UROO 7KH 'LVWULFWpV DFWXDO FR
ZDV

7KH B3HQVLRQ 7UXVW )XQG LVVXHV D ILQDQFLDO UHSRUW WKDW LQFOX
LQIRUPDWLRQ HVWDEOLVKLQJ WKH ILQDQFLDO SRVLWLRQ RI WKH 30L
OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW S5HWLUHPHQW )XQG
HOHFWURQLFDOO\ RQ WKHLU ZHEVLWH ZZZ PZUGUI RUJ

7KH B3HQVLRQ 7UXVW )XQG SURYLGHV UHWLUHPHQW GHDWK DQG GLVI
BHQVLRQ OHJLVODWLRQ 3XEOLF $FW ZDV DSSURYHG LQ DQ
GLITHUHQW HOLJLELOLW\ FRQGLWLRQV DQG EHQHILW SURYLVLRQV

7LHU (PSOR\HHV KLUHG EHIRUH -DQXDU\ DUH UHTXLUHG WR FRQC
7LHU (PSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DUH UHTXLUHG
)XQG

7KH 'LVWULFW LV UHTXLUHG WR FRQWULEXWH WKH UHPDLQLQJ DPRXQ'
RQ DQ DFWXDULDOO\ IXQGHG EDVLV

5HWLUHPHQW (OLJLELOLW\ DQG %HQHILWYV
$00 IXOO WLPH HPSOR\HHV Rl WKH 'LVWULFW DUH HOLJLEOH WR SDUWL

7LHU HPSOR\HHV PXVW KDYH DW OHDVW ILYH \HDUV RI VHUYLFH DW D
\HDU WR UHFHLYH DQ XQGLVFRXQWHG UHWLUHPHQW EHQHILW (PSOR\H

EHIRUH -XQH ZLWK DW OHDVW WHQ \HDUV RI VHUYLFH DUH HQV
KRZHYHU LI WKH HPSOR\HH LV OHVV WKDQ DJH RU VHUYLFH OHVYV
UHGXFHG E\ IRU HDFK IXOO PRQWK WKH PHPEHU LV OHVV WKDQ DJH

OHVV 8SRQ ZLWKGUDZDO IURP VHUYLFH D 7LHU HPSOR\HH DW DJH
DQG OHVV WKDQ DJH ZLWK OHVV WKDQ \HDUV RI VHUYLFH RU |
LV HOLJLEOH IRU D UHIXQG RI DFFXPXODWHG HPSOR\HH FRQWULEXWLI
EHQHILW LV FDOFXODWHG DV RI WKH ILQDO DYHUDJH VDODU\ IRU
HDFK \HDU RI VHUYLFH LQ H[FHVV RI \HDUV 7KH EHQHILW VKDOO Q
HPSOR\HHV UHFHLYH D FRVW RI OLYLQJ DGMXVWPHQW DQQXDOO\

7LHU HPSOR\HHV PXVW KDYH DW OHDVW \HDUV RI VHUYLFH DW DJ
UHWLUHPHQW EHQHILW (PSOR\HHV LQ WKLV WLHU ZKR UHDFK DJH }
UHFHLYH D PLQLPXP UHWLUHPHQW EHQHILW KRZHYHU LI WKH HPSOR
EHQHILW LV UHGXFHG E\ IRU HDFK I XOO PRQWK WKH PHPEHU LV OHV
UHIXQG RI DFFXPXODWHG HPSOR\HH FRQWULEXWLRQV ZLWKRXW LQWH !
WKDQ \HDUV Rl VHUYLFH UHJDUGOHVYV RI DJH RQ ZLWKGUDZDO 7KH
ILQDO DYHUDJH VDODU\ IRU HDFK RI WKH ILUVW \HDUV RI VHUYLFH I
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\HDUV 7KH EHQHILW VKDOO QRW H[FHHG RlI ILQDO DYHUDJH VDODU
IRU 7LHU HPSOR\HHV 7LHU HPSOR\HHVY UHFHLYH D FRVW RI OLY|
WKH &3, 8 IRU WKH PRQWKY HQGLQJ WKH 6HSWHPEHU WK SULRU WR

,/ b FRYHUHG HPSOR\HH OHDYHV HPSOR\PHQW EHIRUH WKH DJH RI
UHIXQGDEOH ZLWKRXW LQWHUHVW 8SRQ UHFHLSW RI D UHIXQG WKH H

7KHUH DUH WZR RWKHU W\SHV RI DQQXLWLHY DYDLODEOH WR IDPLO\ P
&KLOGUHQUV $QQXLW\ 7KH VSRXVHV RI HPSOR\HHV KLUHG EHIRUH -XQ
VXUYLYLQJ VSRXVH DQQXLW\ VSRXVHV RI HPSOR\HHV KLUHG RQ RU DI\
PHPEHUuV VHUYLFH )RU DOO 7LHU HPSOR\HHV KLUHG EHIRUH -DQXDL
WR RI WKH HPSOR\HHpV UHWLUHPHQW EHQHILW DW WKH WLPH RI G
PD[LPXP RI JRU 7LHU HPSOR\HHVY DQ HOLJLEOH VXUYLYLQJ VSRXV

RI WKH HPSOR\HHpV UHWLUHPHQW EHQHILW DW WLPH RI GHDWK (D
WLPH VWXGHQW RI DQ HPSOR\HH WKDW GLHV LQ VHUYLFH RU RI D IR
VHUYLFH LV HOLJLEOH IRU D PRQWKO\ DQQXLW\ RI SHU PRQWK LI
QHLWKHU SDUHQW LV OLYLQJ WR D PD[LPXP WRWDO EHQHILW RI S

(PSOR\HHV FRYHUHG
$WHFHPEHU WKH IROORZLQJ HPSOR\HHVY ZHUH FRYHUHG E\ WKH EHQHI

,QDFWLYH (PSOR\HHV
(PSOR\HHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHI
(QWLWOHG EXW QRW \HW UHFHLYLQJ EHQHILWYV
$FWLYH (PSOR\HHV
7RWDO OHPEHUYV
%DVLV RI $FFRXQWLQJ
7KH 3HQVLRQ 30DQuV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQ.
PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ GHIHUUHG RXWIORZV RI U}
SHQVLRQV DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLI
WR GHGXFWLRQV IURP WKH 3HQVLRQ 30DQuV ILGXFLDU\ QHW SRVLWLR(
UHSRUWHG E\ WKH 3HQVLRQ 30DQ )RU WKLV SXUSRVH EHQHILW SD\PFH
DUH UHFRJQL]HG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH
YDOXH 'HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQuV ILGXFL
SHWLUHPHQW )XQG 3 DQIBKIAL VK W HRRRWPDWLRQ IRU REWDLQLQJ WKRVH
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

1HW 3HQVLRQ /LDELOLW\ DQG WKH &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
7KH 'LVWULFWpV PHDVXUHPHQW GDWH R *36QVLRY 3OPMPEBY D PHDV.
RI '"HFHPEHU $ FRS\ Rl WKH 3QQWXIDRQ&RPBYHKHQVLYIRYL@EDQFAWO 5HSI
REWDLQHG E\ DFFHVVLQJ WKH OHWURSROLWDQ :DWHU 5BRMODPDWLI
ZZZ PZUGUI RUJ 7KH QHW FHAHPELRRD QVDELOLW)\ DRV FIXQUUAHDVH IURP
WKHFHPEHU EDODQFH RI

LQ WKRXVDQGV RI GROOPRWDO 3HG@WOIDRQ)LGXFLHW\3HQVLRQ
/LDELOLWIHW 3RVLWLULRDMELOLW\
%DODQFHV DW 'HFHPEHU

6HUYLFH &RVW +

,QWHUHVW +

"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFHV
&KDQJHV RI DVVXPSWLRQV +

%HQHILW SD\PHQWYV +
&RQWULEXWLRQV HPSOR\HU +

&RQWULEXWLRQV HPSOR\HH +

1HW LQYHVWPHQW LQFRPH +

$GPLQLVWUDWLYH H[SHQVHV +

2WKHU +

%DODQFHYVY DW '"HFHPEHU

'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIHUUHG ,QIORZV RI 5HVRXUF}
$WHFHPEHU WKH 'LVWULFW UHSRUWHG GHIHUUHG RXWIORZV RI UHVR
UHODWHG WR SHQVLRQV (PSOR\HU FRQWULEXWLRQV PDGH VXEVHTXH!
ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI WKH QHW SHQVLRQ
WKDQ WKH FXUUHQW ILVFDO SHULRG 'LIITHUHQFHV EHWZHHQ H[SHFWHC
QHW GLIIHUHQFHVY EHWZHHQ SURMHFWHG DQG DFWXDO H[SHULHQFH DP
GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV ZLOO EH Ut
Rl GROODUYV
'"HIHUUHGHIHUUHG
2 IORZV,®RIORZV RI
5H RXUFBMVRXUFHYV
'"LIIHUHQFHVY EHWZHHQ DFWXDO DQG H[SHFWHG H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV +
(PSOR\HU FRQWULEXWLRQ VXEVHTXHQW WR PHD¥XUHPHQW GDWH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SHQVLRQ SODQ LQYHVWPHQWYV +

7TRWDO

I+
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$PRXQWVY UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIF
EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV LQ WKRXVDQGV RI C

<HDU HQGHG 'HFHPEHU

$FWXDULDO OHWKRGY DQG $VVXPSWLRQV

7KH 'LVWULFWpV QHW SHQVLRQHGHPEIHWL W\DDOBV WKH WKRMW BODYHRIVLRQ

WR FDOFXODWH WKH QHW SHQVLRQ OLDELOLWVHPHPEHWHUPKIOHG E\ L

'LVWULFW FKRVH WR XVH D PHDVXUHPHQW GDWH RQHHWMHDREHQ DUUHD!
DFWXDULDO YDOXDWLRQ zZzDV GHWHUPLQHG XVLQJ WKH (QWU\ $JH

IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGYV LQF

,QIODWLRQ
6DODU\ LQFUHDVHWULHV E\ VHUYLFH
,QYHVWPHQW UDWH RI UHWXUQ
&RVW RI OLYLQJ DGMXVWPHQW

7LHU

7LHU

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPELQHG +HDOWK\ 0
LPSURYHPHQWYV EDVHG RQ 6FDOH $$ )HPDOH UDWHV DUH DGMXVWHG E
3UH UHWLUHPHQW PRUWDOLW\ UDWHY DUH WKH VDPH DV SRVW UHWLUF

7TKH DFWXDULDO DVVXHSEWRRIQY XYBGXDWWXMH ZHUH EDVHG RQ WKH UH!
HISHULHQFH VWXG\ SHUIRUPHG LQ 6HSWHPEHU EDVHG RQ GDWD |
'"HFHPEHU 7KH YDOXDWLRQ UHIOHFWV WKH IROORZLQJ DVVXPE
H[SHULHQFH 7KHVH FKDQJHV ZHUH EDVHG RQ WKH H[SHULHQFH VWXG\

/IRZHUHG WKH DVVXPHG LQYHVWPHQW UHWXUQ IURP WR
8SGDWHG UHWLUHPHQW UDWHYV ZLWKGUDZDO UDWHYV DQG PRU'
8SGDWHG vDODU\ LQFUHDVH UDWHYV

/IRZHUHG WKH SD\UROO JURZWK DVVXPSWLRQ IURP WR

$QQXDO ORQH\ :HLIKWHG 5DWH RI 5HWXUQ

7KH DQQXDO PRQH\ ZHLIJKWHG UDWH Rl UHWXUQ RQ SHQVLRQ SODQ LQ)\
ZDV DQG IRU WKH \HDUV HQGHGD'®IGHRPENSHFWLYHO\ 7KH PRQH\ z
UDWH RI UHWXUQ H[SUHVVHV LQYHVWPHQW SHUIRUPDQFH QHW RI LQY
DFWXDOO\ LQYHVWHG

,QYHVWPHQW $OORFDWLRQ DQG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ )XQG LQYHVWPHQWV
RI ZDV GHWHUPLQHG XVLQJ D EXLOGLQJ EORFN PHWKRG LQ ZKLFK
UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI )XQG LQYHVWPHQW H
DVVHW FODVYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KHVH UDQJHY DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWH
UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW DVVHW DOORFDWLRQ SHUFHC
JHRPHWULF UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV
'"HFHPEHU DV UHSRUWHG E\ WKH )XQGuVY LQYHVWPHQW FRQVXOW
HUP
WHG

DWH RI

RQJ

([S
7DUJHW HDOE

RHQV X U Q

$VVHW &ODvyOORFDﬁE

86 HTXLW\

1RQ 86 HTXLW\

*OREDO HTXLW\

JL[HG LQFRPH

5HDO (VWDWH )XQGYV

3ULYDWH FUHGLW
7RWDO

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDEL
GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ PHPEHU FRQ
UDWH DQG WKDW VSRQVRU FRQWULEXWLRQVY ZLOO EH PDGH DW UDWHYV
FROQOWULEXWLRQ UDWHY DQG WKH PHPEHU UDWH %DVHG RQ WKRVH DV
ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXU'
WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RI ZDV DSSOLHG Wi
GHWHUPLQH WKH SHQVLRQ OLDELOLW\

$ VHQVLWLYLW\ DQDO\VLYV LV DOVR FRPSOHWHG WR VKRZ WKH HIIHFW
SOXV RU PLQXVY RQH SHUFHQWDJH SRLQW IURP WKH FXUUHQW UDWH L(

'"HFUHDVHRXUUHQW 'LVFRXQFWHDVH
5DWH RI

1HW 3HQVLRQ /LDELOLW\

3D\DEOH WR WKH 3HQVLRQ 30DQ DQG 3HQVLRQ ([SHQVH

$WHFHPEHU WKH 'LVWULFW UHSRUWHG DRSDWHKHOHRXWVWDQGLQJ D
FRQWULEXWLRQV WR WKH SHQVLRQHFEBRHWHT XAKJHH ® HRWX DWK B O &8 D B DHX
SHQVLRQ H[SHQVH I'’*HF W"\PKEHH UHDADMQGH G
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23(% 2WKHU 3RVW (PSOR\PHQW %HQHILWYV

30DQ '"HVFULSWLRQ

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW Rl &KLFDJR 5HWI
HPSOR\HU GHILQHG EHQHILW SRVWHPSOR\PHQW KHDOWK FDUH SODQ W
7KH 30DQ ZKLFK LV DGPLQLVWHUHG E\ WKH 'LVWULFW DOORZV HPSO
UHTXLUHPHQWY XQGHU WKH 'LVWULFW V UHWLUHPHQW SODQ WR FRQYV
SODQ

(PSOR\HHV &RYHUHG E\ % HQHILW 7HUPYV
$WHFHPEHU WKH DFWXDULDO YDOXDWLRQ GDWH WKH IROORZLQJ HPS

,QDFWLYH (PSOR\HHV
,QDFWLYH SODQ PHPEHUV FXUUHQWO\ UHFHLYLQJ EHQHILWYV
%HQHILFLDULHV RI GHFHDVHG SODQ PHPEHUV FXUUHQWO\ UHFHL
,QDFWLYH SODQ PHPEHUVY HQWLWOHG WR EXW QRW \HW UHFHLYL(
$FWLYH 30DQ OHPEHUV
7TRWDO OHPEHUV
%WHQHILWY 3URYLGHG
5HWLUHH KHDOWK FDUH EHQHILWY DUH GHILQHG DV SRVW UHWLUHPH
GHQWDO OLIH RU GLVDELOLW\ EHQHILWY DUH SURYLGHG E\ WKH 30D
HLWKHU D VHOI LQVXUHG RU IXO0O\ LQVXUHG KHDOWKFDUH SODQ IRU Q
UHWLUHHY DUH SURYLGHG D IXOO\ LQVXUHG OHGLFDUH $GYDQWDJH
SURYLGHG WR DFWLYH HPSOR\HHV 6SRXVHV DQG GHSHQGHQWV RI HOL
LQ DFFRUGDQFH ZLWK WKH 30DQ $00 IXOO WLPH HPSOR\HHV RI WKH '
HOLJLEOH WR UHFHLYH SRVWHPSOR\PHQW KHDOWK FDUH EHQHILWYV DQ
ZDV HVWDEOLVKHG WR DGYDQFH IXQG EHQHILWY SURYLGHG XQGHU WK
WKH DXWKRULW\ RI WKH 'LVWULFW V %RDUG RI &RPPLVVLRQHUV $0O0O F

(OLJLELOLW)\ IRU ,QVXUDQFH &RYHUDJH

SHWLUHHV ZKR PHHW WKH DJH DQG VHUYLFH UHTXLUHPHQWY DUH HOL
DFFRUGDQFH ZLWK WKH 30DQ (PSOR\HHV PXVW KDYH DW OHDVW WH
FRYHUDJH GRHV QRW FRPPHQFH XQWLO WKH PHPEHU EHJLQV UHFHLYLC(
'LVWULFW &RPPLVVLRQHUV PXVW KDYH DW OHDVW VL[ \HDUV RI VHUYLF
LV EDVHG RQ WKH HPSOR\HH V KLUH GDWH DV IROORZV DJH IRU WK
WKRVH KLUHG EHWZHHQ -XQH DQG -DQXDU\ DQG DJH IRU

&ERQWULEXWLRQV
8QGHU WKH WHUPV RI WKH 30DQ WKH 5HWLUHG SODQ PHPEHUV DQC
UHTXLUHG WR FRQWULEXWH VSHFLILHG DPRXQWYVY PRQWKO\ WRZDUG WK

7KH UHWLUHH SUHPLXPV DUH VHW EDVHG RQ SULRU \HDU FODLPV LQF:
7TKH UHWLUHH FRQWULEXWLRQ UDWH LV EDVHG RQ WKH FRQWULEXWLRC(
7KLY SROLF\ UHTXLUHG D LQFUHDVH LQ WKH FRQWULEXWLRQ UDWH
UDWH UHDFKHG DSSUR[LPDWHO\ ,Q IXWXUH \HDUV FRQWULEXWLR
DFWXDO FODLPV H[SHQGLWXUHYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

<HDU HRBWKEHU

,QYHVWPHQW 3ROLF\

7KH /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ RQ 23(% 30DQ LQYHVWPHC
PHWKRG LQ ZKLFK EHVW HVWLPDWH UDWHV RI H[SHFWHG IXWXUH UHDC
H[SHQVHV DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW
/JRQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG |
DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ %H\
PDMRU DVVHW FODVV LQFOXGHG LQH¥KREWDUJHW HDVXRWD D D]J®IRGF D @Y L\
IROORZLQJ WDEOH

7DUJHW /RQJ 7THUP ([SHFWHG
$VVHW &ODVV $OORFDWBRQO 5DWH RI 5HWX

%URDG )L[HG ,QFRPH

/IDUJH &DS &RUH (TXLW\

/IDUJH &DS *URZWK (TXLW\

OLG &DS &RUH (TXLW\

6PDOO &DS 9DOXH (TXLW\

6PDOO &DS &RUH (TXLW\

*OREDO /RZ 9RODWLOLW\

1RQ 86 /DUJH &DS &RUH (TXLW\
7TRWDO

uQ

7KH /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ FDOFXODWHG XW\LORLWEH PF
LQIODWLRQ

&RQFHQWUDWLRQV
7KH 30DQ GLG QRW KROG LQYHVWPHQWYV LQ DQ\ RQH RUJDQL]DWLRQ
JLGXFLDU\ 1HW 3RVLWLRQ

5DWH RI 5HWXUQ

JRU WKH \HIHF HREGHG WKH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHW:
LQYHVWPHQW H[SHQKH PROOH\ ZHLIJKWHG UDWH RI UHWXUQ H[SUHVVHYV
LQYHVWPHQW H[SHQVH DGMXVWHG IRU WKH FKDQJLQJ DPRXQWYV LQYH\

1HW 23(% /LDELOLW\
¥ 7KH PHDVXUHPHQW GDWH LV '"HFHPEHU

¥ 7KH PHDVXUHPHQW SHULRG IRU WKH WX %HAFFREHMH LV -DQXDU\
¥ 7KH UHSRUWLQJ SHULRMKURXDK) XHDRH P EH U
¥ 7KH 'LVWULFW V 1HW 23(% /LDELOLW\ ZDV PHDVXUHG DV RI '"HFH

$FWXDULDO $VVXPSWLRQV

7TKH 7RWDO 23(% /LDELOLW\ ZDV GHWHUPLQHG E\ DQ DXWXDIUMXKH YD
IROORZLQJ DFWXDULDO DVVXPSWLRQV

,QIODWLRQ 5DWH
6DODU\ ,QFUNDVHHD®HYHUYLFH
'LVFRXQW 5DWH
,QLWLDO 7UHQG 5DWH
S8OWLPDWH 7UHQG 5DWH
,QYHVWPHQW 5DWH RI 5HWXUQ
<HDUV WR 8OWLPDWH
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JRU DOO PHPEHUV PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 3XE 3X
SURMHFWHG IRU YDULRXVY FODVVHYV

7KH LQIRUPDWLRQ LQFOXGHG LQ WKH UHSRUW LV EDVHG RQ WKH DFW)
$FWXDULDO YDOXDWLRQV RI WKH WRWDO 23(% OLDELOLW\ DUH UHTXLU
QH[W YDOXDWLRQ GDWH LV '"HFHPEHU

'LVFRXQW 5DWH

7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH 'LVFRXQW
ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH L H IXQGL
LQYHVWPHQWYV LV 7KH 'LVWULFW KDV DGRSWHG D IXQGLQJ SROLF\
IXQGLQJ WKH SODQ E\ DQG PDLQWDLQLQJ IXQGLQJ WKHUHDIW
IROORZLQJ WKH IXQGLQJ SROLF\ FRPSOHWHO\ DQG ZLOO FRQWLQXH
LQYHVWPHQWY ZDV XVHG WR GLVFRXQW SURMHFWHG EHQHILW SD\PH(
HTXLYDOHQW UDWH ZDV

&KDQJH LQ 23(% /LDELOLW\
LQ WKRXVDQGV RI GROODUYV

,QFUHDVH 'HFUHDVH

WDO 23(3%0DQ )LGXFLDHW 23(%
ELOLW\LHDN 3RVLWULRELBLW\ D E

7
/

R
LD
5HSRUWLQJ 3HULRG (QGLQJ 'HFHPEHU
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW
(PSOR\HU WUXVW FRQWULEXWLRQV
3D\ DV \RX JR FRQWULEXWLRQYV
1HW ,QYHVWPHQW ,QFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
1HW &KDQJHYV

5HSRUWLQJ 3HULRG (QGLQJ 'HFHPEHU

+ + H+
+ I+

I+

6HQVLWLYLW\ RI WKH 1HW 23(% /LDELOLW\ WR FKDQJHV LQ WKH 'LVFRX
7KH IROORZLQJ SUHVHQWY WKH 1HW 23(% /LDELOLW\ RI WKH 'LVWULFW
DV ZKDW WKH 'LVWULFW V 1HW 23(% /LDELOLW\ ZRXOG EH LI LW ZHUI
SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU
GROODUYV

&XUUHQW
'"HFUHDVIWFRXQW 5DWHUHDVH

1HW 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR FKDQJHV LQ WKH +HD(
7KH IROORZLQJ SUHVHQWYV WKH 1HW 23(% /LDELOLW\ RI WKH 'LVWULFW
WR DV ZHOO DV ZKDW WKH 'LVWULFW V 1HW 23(% /LDELOLW\ ZRX
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

FRVW WUHQG UDWH WKDW LV RQH SHUFHQWDJH SRLQW ORZHU WR
WKDQ WKH FXUUHQW UDWH LQ WKRXVDQGV RI GROODUYV

+HDOWKFDUH
&RVW 7UHQG
'HFUHDVHS5DWHYV ,QFUHDVH

1HW 23(% /LDELOLW\

23(% 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
'HWDLOHG LQIRUPDWLRQ DERXW WKH 23(% 30DQ V )LGXFLDU\ 1HW 3R\
ILQDQFLDO UHSRUW

23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG '"HIHUUHG ,Q
JRU WKH \HDMHF HREGHHIG WKH 'LVWULFW UHFRJQL]HG 23(% ([28RQVH 5H"
'"HFHPEHU WKH 'LVWULFW UHSRUWHG 'HIHUUHG 2XWIORZV RI 5HVRXU
UHODWHG WR 23(% IURP WKH IROORZLQJ VRXUFHV LQ WKRXVDQGV RI G

'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF

&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJY RQ 23(% 30D

(PSOR\HU FRQWULEXWLRQV PDGH VXEVHTXHQW WR WKH PHDVXHHPHQW GDWH
7TRWDO

(PSOR\HU FRQWULEXWLRQV PDGH DIWHU WKH PHDVXUHPHQW GDWH [
UHFRJQL]JHG DV D UHGXFWLRQ RI WKH 23(% OLDELOLW\ LQ WKH VXEVHT
'HFHPEHU

$PRXQWYV UHSRUWHG DV '"HIHUUHG 2XWIORZV RI 5HVRXUFHY DQG 'HIHUI
EH UHFRJQL]JHG LQ 23(% ([SHQVH DV IROORZV LQ WKRXVDQGV RI GROO|

<HDU (QGHG 'HFHPEHU

7TKHUHDIWHU

&RPPLWPHQWY DQG 5HEDWDEOH $UELWUDJH (DUQLQJV

7KH *HQHUDO &RUSRUDWH )XQG KDV H[LVWLQJ SRWHFKIIPEHH RUGHU HQF X
&RQVWUXFWLRQ G6WRUPZDWHU ODQDJHPHQW DQG &DSLWDO ,PSURYI
HQFXPEUDQFHY ZHUBWFHPEHU 6WDWH 5HYROYLQJ )XQG /RDQ FRI

DWFHPEHU DUH FROOHFWLEOH DV WKH FRQWUDFW H[SHQGLW

7TKH ,QWHUQDO 5HYHQXH &RGH UHTXLUHVY WKDW DQ LVVXHU RI WD[ H[F
LOQYHVWPHQW HDUQLQJYVY PDGH ZLWK WKH JURVV SURFHHGV RI DQ LVVX
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

KDG VXFK SURFHHGY EHHQ LQYHVWHG DW D UDWH HTXDO WR WKH \LH
FHUWDLQ 2VDIH KDUERUV3 SHUPLWWLQJ TXDOLILHG JRYHUQPHQWYV WR
'LVWULFW KDV PDGH D GHWHUPLQDWLRQ RI WKHLU SUREDEOH OLDELO
JRYHUQPH QN HP\E RU WKH 'LVWULFWDKEVWUDJH UHEDWH OLDELOLW\

IDWLRQDO 3ROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\WWHP

13'(6 3HUPL®™WH 'LVWULFW RSHUDWHVY LWV ZDWHU UHFODPDWLRQ SODQ\
3ROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\WWHP 213'(63 SHUPLWV LVV.
FRQGLWLRQV LQ WKH 'LVWULFWHMV 13'(6 SHUPLWV IRU VL[ SODQWV WKH
ODUJHVW 'LVWULFW SODQWVY DQG WKH (JDQ DQG +DQRYHU 3DUN DQG
RQ SKRVSKRUXV LQ WKH DUHD ZDWHUZD\V ZLWKLQ ORFDO ZDWHUVKFE
SKRVSKRUXV OHYHOV LQ WKH ZDWHU WKH 'LVWULFW PXVW FRPPLVVLR
SODQV ZHUH WLPHO\ FRPSOHWHG DQG VXEPLWWHG WR ,(3$ DW WKH |
LQFRUSRUDWH WKH VWXGLHV UHVSHFWLYH ILQGLQJV LQWR WKH 'LVWU

:KLOH WKH VWXG\ IRU WKH WKUHH ODUJHVW :53V GLG QRW LQGHSHQGH
PRUH VWULQJHQW SKRVSKRUXV HIIOXHQW OLPLWV ,(3% FRXOG UHTXLU
LPSDLUPHQWY LGHQWLILHG LQ WKH VWXG\

ORUHRYHU WKH VWXGLHV IRU WKH RWKHU WKUHH 'LVWULFW :53V UHF
VRPHZKDW PRUH VWULQJHQW SKRVSKRUXV OLPLW RYHU DQ H[WHQGHG
, (33 UHMHFWV WKLY SODQ DQG UHTXLUHV WKH 'LVWULFW WR PHHW D V
DW DQ\ RI WKHWWAEBRBRY GRLQJ VR FRXOG EH VXEVWDQWLDO

JORRGLQJ &QPHPVYVWULFW IDFHV VHYHUDO FODLPV VHHNLQJ GDPDJHV
DWWRUQH\V EURXJKW WKHVH FODLPV DV SURSRVHG FODVV DFWLRQ OL
LQVXUDQFH FRPSDQLHV DUH EULQJLQJ LQGLYLGXDO FODLPV )ORRG
JHQHUDOO\ DOOHJH FRPPRQ ODZ WRUWV FRQVWLWXWLRQDO YLRODW
FRXUWV KDYH UXOHG LQ WKH 'LVWULFW V IDYRU LQ HYHU\ IXOO\ DGMX
KDV GHIHQGHG 21 WKH FXUUHQWO\ SHQGLQJ FODLPV WKHUH DUH WZR

JLUVW WKH 'LVWULFW LV WKH VROH GHIHQGDQW LQ D ODZVXLW ILOF
H[SHULHQFHG IORRGLQJ GXULQJ D -XQH VWRUP WKDW LQXQGDWH
SUHYDLOHG RQ VXPPDU\ MXGJPHQW DQG WKH 30DLQWLIIV ILOHG DQ DS
IXOO\ EULHIHG DQG DZDLWLQJ UXOLQJ E\ WKH &RXUW

,Q WKH RWKHU QRWDEOH FDVH WKH 'LVWULFW DQG FLW\ RI &KLFDJR
FRPSDQ\ WKDW SURYLGHG FRYHUDJH IRU WKH :LOOLV 7RZHU GXULQJ D
EXLOGLQJ ZHUH IORRGHG 7KH LQVXUDQFH FRPSDQ\ LV VHHNLQJ UHLPE
LW SDLG RXW 7KH FDVH LV LQ WKH HDUO\ VWDJHV RI GLVFRYHU\ DQG
OLDELOLW\ ULVN RI DQ\ LQGLYLGXDO IORRGLQJ FODLP FXUUHQWO\ SHQ

7D[ 5DWH 2EMHFWLKR®[/WMDWB WERMHFWLRQ OLWLIJDWLRQ UHIHUV WR OD
UHIXQGVY IRU DOO RU D SRUWLRQ RI WKHLU SURSHUW\ WD[ *HQHUDOO'
WKH\ KDYH SDLG DQ H[FHVVLYH XQQHFHVVDU\ RU LOOHJDO SURSHUW\

7KHVH VXLWV DUH ILOHG DJDLQVW WKH 'LVWULFW DQG RWKHU WD[LQ
GHIHQGLQJ UDWH REMHFWLRQ ODZVXLWYV IRU WKH WKURXJK W
SHQGLQJ DJDLQVW WKH 'LVWULFW LQFOXGH D YDULHW\ RI REMHFWLI
FRQVWUXFWLRQ VWRUPZDWHU UHVHUYH FODLP DQG ERQG DQG LQWH

),1%1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

, | WKH WD[SD\HUV ZHUH WR SUHYDLO RQ HDFK RI WKHVH FODLPV WKH
WKH 'LVWULFW LV IRXQG OLDEOH RU DJUHHVY WR VHWWOH IRU DQ\ RI
GLUHFWO\ 5DWKHU WKH &RRN &RXQW\ 7UHDVXUHU LVVXHV WKH UHIX(
WKHVH UHIXQGY DUH VLJIJQLILFDQWO\ GHOD\HG EHFDXVH WKH 7UHDVX
DJDLQVW HDFK RI WKH WR &RRN &RXQW\ WD[LQJ GLVWULFWYV KDV
SURFHVVY WDNHV \HDUVY DQG WKH ODJ WLPH EHWZHHQ VHWWOHPHQWYV LC

SLVN ODQDJHPHQW DQG &ODLPV

7KH 'LVWULFW LV SULPDULO\ VHOI LQVXUHG IRU WKH 2ZRUNLQJ OD\HU3
LQ WKH UHVSRQVH WR FDWDVWURSKLF FODLPV 8QGHU WKH 5HVHUYH &
WD[ QRW WR H[FHHG RI WKH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ RI
OLPLWYVY 7KH 5HVHUYH &ODLP )XQG FDQ EH XVHG IRU WKH SD\PHQW RI
VHWWOHPHQWY RU GHPDQGY DQG DVVRFLDWHG DWWRUQH\uV IHHV DC
VDQLWDU\ GLVWULFW LQ PDWWHUV LQFOXGLQJ EXW QRW OLPLWHG V
2FFXSDWLRQDO 'LVHDVHV $FW DQ\ FODLP LQ WRUW DQ\ FODLP RI GHS
SURWHFWLRQ IRU DOO H[SHQVHYVY IHHVY DQG FRVWY ERWK GLUHFW D
GLVWULFW ZKLFK LV GDPDJHG E\ ILUH IORRG H[SORVLRQ YDQGDOLYV
DJJUHIJDWH DPRXQW WKDW PD\ DFFXPXODWH LQ WKH 5HVHUYH &ODLF
DVVHVVHG YDOXDWLRQ 7KH 5HVHUYH &ODLP )XQG DFFRXQWY DUH LQF
LQ 1RWH E WR WKH ILQDQFLDO VWDWHPHQWYV

JURP WLPH WR WLPH WKH 'LVWULFW PD\ EH LQYROYHG LQ YDULRXV C
OLDELOLW\ SURSHUW\ GDPDJH DXWRPRELOH OLDELOLW\ SHUVRQDO
SXEOLF RIILFLDOV OLDELOLW\ 7KH PDMRULW\ RI WKHVH FODLPV DQG
IURP WKH 5HVHUYH &ODLP )XQG DFFRXQWYV

7KH 'LVWULFW PD\ EH LQYROYHG LQ YDULRXV OLWLJDWLRQ UHODWL(
&RQVWUXFWLRQ UHODWHG OLDELOLW\ FODLPV FDQ W\SLFDOO\ EH WHQ
ORVW RWKHU FODLPV DQG MXGJPHQWYV LQYROYLQJ GLVSXWHG FRQVW
,PSURYHPHQWY %RQG RU &RQVWUXFWLRQ )XQGV

8QGHU FXUUHQW HQYLURQPHQWDO SURWHFWLRQ ODZV WKH 'LVWULFW
UHPHGLDWLRQ RI VRPH RI LWV FXUUHQWO\ RU IRUPHUO\ OHDVHG RXW
HVWLPDWHYV RI HQYLURQPHQWDO UHPHGLDWLRQ FRVWYVY IRU VLWHV QH
HVWLPDWHG FRVWV LV EG®&ZHHQ 7KH /DZ 'HSDUWPHQW LV RI WKH RS
WHQDQWYV H[FHSW IRU WKRVH ZKR DUH EDQNUXSW RXW RI EXVLQHVV
XOWLPDWHO\ EH OLDEOH IRU WKH EXON RI LI QRW DOO RI WKHVH VLYV
WKH 'LVWULFWpV ODZ\HUV DQG WKH WHQDQWYV WR UHVROYH UHPHGLDC
R LQ ORQJ WHUP GHEW LV'HAHHREHIHFRDQLLYBYCGHOVWIRADWH RI WKH
FRQWLQJHQW OLDELOLW\ RI WKH 'LVYVWURERQWLIZEHIQRRRXOMEROLW\ ZDV
'"HFHPEHU 7KLY UHBSUBNHOMDWH RLQ WKH UHFRJQL]JHG FRQWLQJHQW
'"HFHPEHU DQBFHPEHU 21 WKLV LV HVWLPDWHG WR EH WKH VKF
OLDELOLW\ DQY WKH HVWLPDWHG OR@EWHUUNFP\ DIWHU

7KH 'LVWULFW SURYLGHVY KHDOWK LQVXUDQFH EHQHILWY WR HPSOR\
RUJDQL]DWLRQ DQG D VHOI LQVXUHG FRPSUHKHQVLYH LQGHPQLW\ 33~
EHQHILWY WKURXJK D IXOO\ LQVXUHG GHQWDO PDLQWHQDQFH RUJDQL
'LVWULFW GRHV QRW SXUFKDVH VWRS ORVV LQVXUDQFH IRU LWV VHC
'LVWULFW SURYLGHYV OLIH LQVXUDQFH EHQHILWY IRU DFWLYH HPSOR\H|
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$GGLWLRQDO LQVXUDQMFISROHELHD UK GILMFMGDEHORZ 7KHUH ZDV DQ
IRU ([FHVV /LDELOLW\ ,QVXUDQFH 7KHUH ZHUH QR UHGXFWLRQV LQ L
FODLPV KDYH QRW H[FHHGHG WKLV FRYHUDKH EXQUDGO QR MWK S D ¥ WHWHR
ULVN UHWHQWLRQ UHODWHG WR WKHVH SROLFLHV LV DV IROORZV

ODULQH /LDELOLW\
$JIJUHJIJDWH
'"HGXFWLEOH

([FHVV /LDELOLW\
'"HGXFWLEOH

*RYHUQPHQW &ULPH

JRUJHU\ RU $OWHUDWLRQ 5REEHU\ 6DIH %XUJODU\ ORQH\ 2UGH
&RXQWHUIHLW &XUUHQF\

3HU 2FFXUUHQFH
'"HGXFWLEOH
(PSOR\HH 7KHIW
3HU 2FFXUUHQFH
)DLWKIXO 3HUIRUPDQFH RI 'XW\
3HU 2FFXUUHQFH
'"HGXFWLEOH
&RPSXWHU )UDXG
3HU 2FFXUUHQFH
)XQGV 7UDQVIHU )UDXG
3HU 2FFXUUHQFH
3URSHUW\ ,QVXUDQFH
3HU 2FFXUUHQFH
'"HGXFWLEOH
(DUWK ORYHPHQW
$JJUHJDWH
'"HGXFWLEOH
)JORRG DQG :DWHU 'DPDJH
3HU 2FFXUUHQFH
'"HGXFWLEOH
*URXS %XVLQHVV 7UDYHO $FFLGHQWDO
$JJUHJDWH /LPLW
$FFLGHQWDO 'HDWK
(PSOR\HH
*XHVW
6SRXVH 'RPHVWLF 3DUWQHU
'"HSHQGHQW &KLOGUHQ
JLGXFLDU\ /LDELOLW\
$JJUHJDWH
*URXS 7HUP /LIH EDVLF
3HU (PSOR\HH
&\EHU /LDELOLW\
$JJUHJDWH
'"HGXFWLEOH
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH IROORZLQJ FKDQJHV LQ FODLPV OLDELOLWLHV IRU WKH SDVW W?Z
UHSRUWHG EXW QRW VHWWOHG DV ZHOO DV WKRVH LQFXUUHG EXW QF
LQ WKRXVDQGV RI GROODUV

&ODLPV 3D\DEOH DW -DQXDU\

&ODLPV LQFXUUHG

&KDQJHV LQ SULRU \HDUVpy FODLPV HVWLPDWH
&ODLP SD\PHQWYV

&ODLPV 3D\DEOH DW '"HFHPEHU

/IRQJ 7THUP '"HEW

7KH IROORZLQJ LV D VXPPDU\ RI JHQHUDO ORQJ WHUP OHPHRPEHW\ DFW
LQ WKRXVDQGV RI GROODUYV

%DODQFH %
-DQXDU\ "H
$GGLWLREGXFWLR
DV UHVWDWHG
*RYHUQPHQWDO ORQJ WHUP OLDELOLWLHYV
%RQGV DQG QRWHV SD\DEOH
*HQHUDO REOLJDWLRQ GHEW
&RQYHUWHG ERQG DQWLFLSDWLRQ QRWHYV
%RQG DQWLFLSDWLRQ QRWHYV
7RWDO ERQGV QRWHV SD\DEOH
2WKHU %RQG &RVW
3UHPLXP
1HW ERQGV DQG QRWHV SD\DEOH
2WKHU OLDELOLWLHV
&ODLPV DQG MXGJPHQWYV
&RPSHQVDWHG DEVHQFHV QRWH
$YDLODELOLW\ SD\PHQW DUUDQJHPHQW:
1HW 23(% OLDELOLW\ QRWH
1HW SHQVLRQ OLDELOLW\ QRWH

7TRWDO JRYHUQPHQWDO ORQJ WHUP OLDELOLWLHYV

I+

I+

+ I+

/ILDELOLWLHV IRU WKH %RQGVY DQG %RQG $QWLFLSDWLRQ 1RWHYV DUH
&RPSHQVDWHG $EVHQFHV DUH SULPDULO\ SDLG IURP WKH *HQHUDO &
ORVW FODLPV UHVXOWLQJ IURP FRQVWUXFWLRQ SURMHFWY DUH SDLG
&RQVWUXFWLRQ )XQGV ZKLOH DOO RWKHU FODLPV DUH SDLG IURP W
&RUSRUDWH )XQG 7KH DYDLODELOLW\ SD\PHQW DUUDQJHPHQW OLDEL

)XQG 7KH &RUSRUDWH )XQG KDV SURYLGHG DQQXDO FRQWULE X
3HQVLRQ OLDELOLWLHYV DUH IXQGHG E\ WKH 5HWLUHPHQW )XQG ZLWK
LQ RI 7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW 5

SURYLGH UHWLUHPHQW GHDWK DQG GLVDELOLW\ EHQHILWYV IRU FRYHI
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$V RHFHPEHU
LQ WKRXVDQGV RI GROODUV

WKH DQQXDO GHEW VHUYLFH UHTXLUHPHQWYV

IRU JHQH

%RQGV 3D\DEOH ODWXULW\ 7DEOH
&DSLWDO ,PSURYHPHQW 6WDWH 5HYROYLQJ
$OWHUQDWH 5BNH@GLQJXQGV 6HULHV
%RQG 6HULHV
,VVXHBVXHG ,VVXHG 7RWDO 7RWDO

ODWXULQJ WR WR WR 3ULQFLSDQWHUHVW

+ +

+ +

$OWHUQDWH 5HYHQXH %RQGYV
7TKH 'LVWULFW KDV UHFHLYHG ER

6WRUPZDWHU ODQDJHPHQW 3URJUDP SURMHFWY DV VKRZQ EHORZ

,VVXH

IROORZLQJ DO
LQ

QG SURFHHGV IRU WKH

%RQG 3URFHHGYV
SHFHLYHG

SHIXQGLQJ 6HUL

HV (

5HIXQGLQJ 7D[DEOH 6HULHYV )

7D[ BHULHV (

BWDWH 5HYROYLQJ )XQGV
BWDWH 5HYROYLQJ )XQGV

7KH SOHGJH Rl WKH 6WRUPZDWH
'"HFHPEHU 7KH
2UGLQDQFHV WR SURYLGH IRU
ERQGYV DQG WKH SURYLVLRQ R

2
5

(3% BHULHYV
(3% BHULHYV

U ODQDJHPHQW )XQG WD[ OHY\ ZLOO

'LVWULFW KDV FRYHQDQWHG LQ WKH 6HULHV (
FROOHFW DQG DSSO\ VXFK 6WRUPZDW

QRW OHVV WKDQ DQ DGGLWLRQDO

DPRXQW RI SOHGJH¥HMEDLQLIQM DW DV VKRZQ EHORZ LQ WKRXVDQG'
30HGJH|G
SHYHQXH 'HEW 6HUYHEW 6HUYLFRWDO
,VVXH &ROOHFWHGBGULQFLSDMWHUHVWBMPDLQLQJ
SHIXQGLQJ 6HULHV ( +
5HIXQGLQJ 7D[DEOH 6HULHV )
7D[ BHULHV (
BWDWH 5HYROYLQJ )XQGV ,(3$ 6HULHV 2
BWDWH 5HYROYLQJ )XQGV ,(3$ 6HULHV 5

7TRWDO
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

%RQG ,VVXHV

,Q 'HFHPEHU WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJ
JLPLWHG 7D[ 6HULHV $ *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IURP
SUHPLXP RI  QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH R
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJ
8QOLPLWHG 7D[ 6HULHV % *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IU
SUHPLXP RI  QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH R
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJD
BHULHV & ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH I
DFFUXHV RQ WKH ERQGV DW D UDWH RI SD\DEOH RQ 'HFHPEHU DC
UHIXQG RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJD\
BHULHV ' ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH L\
DFFUXHV RQ WKH ERQGYV DW D UDWH RI SD\DEOH RQ 'HFHPEHU D

RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWH
1RYHPEHU WKH 'LVWULFW LQYLWHG KROGHUV RI WKH 8QOLPLW

WKHLU ERQGYV 7KH 'LVWULFW DFFHSWHG DOO ERQGV WKDW ZHUH WH(
ERQGYV WR SXUFKDVH DQG FDQFHO WKH WHQGHUHG ERQGYV

,Q '"HFHPEHU WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJDWL
BRXUFH 8QOLPLWHG 7D[ 6HULHV ( ZLWK PDWXULW\ GDWHV IURP W
RI ,QWHUHVW DFFUXHV RQ WKH ERQGVY DW D UDWH RI SD\D
ZHUH LVVXHG WR UHIXQG RI RXWVWDQGLQJ SULQFLSDO DPRXQV
BHULHV ) ,Q 1RYHPEHU WKH 'LVWULFW LQYLWHG KROGHUV RI WKH
VRXUFH ERQGV WR YROXQWDULO\ WHQGHU WKHLU ERQGV 7KH 'LVWUL
SURFHHGV RI WKH 6HULHV ( ERQGYV WR SXUFKDVH DQG FDQFHO WKH
%RQG ,VVXHV
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJ
JLPLWHG 7D[ 6HULHV $ *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IURP
SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW UDWHV
'HFHPEHU DQG -XQH
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJ
8QOLPLWHG 7D[ 6HULHV % *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IU
SUHPLXP RI , QWHUHVW DFFUXHV RQ WKH ERQGV DW D UDWH RI
,Q '"HFHPEHU WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJC
BHULHV & ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH L
DFFUXHV RQ WKH ERQGY DW D UDWH RI SD\DEOH RQ 'HFHPEHU D
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHU
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJD\
BHULHV ' ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH LV
DFFUXHV RQ WKH ERQGY DW D UDWH RI SD\DEOH RQ 'HFHPEHU D

RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUFL
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

,Q "HFHPEHU WKH 'LVWULFW LVVXHG RlI 7D[DEOH *HQH!
8QOLPLWHG 7D[ 6HULHV ( ZLWK PDWXULW\ GDWHV IURP WR , Q)
IURP WR SD\DEOH RQ 'HFHPEHU DQG -XQH 7KH ERQGV ZHI
RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUHVW RI

,Q '"HFHPEHU WKH 'LVWULFW LVVXHG Rl1 7D[DEOH *HQHUDO
S5HYHQXH 6RXUFH 8QOLPLWHG 7D[ 6HULHV ) ZLWK PDWXULW\ GDWHYV |
DW UDWHYV UDQJLQJ IURP WR SD\DEOH RQ 'HFHPEHU DQG ->

RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUFL

%RQG ,VVXHV
,Q -XQH WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDWLRQ
$ ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH LVVXHG D\
RQ WKH ERQGVYV DW D UDWH RI SD\DEOH RQ 'HFHPEHU DQG -XQ
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHU

,Q -XQH WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDWLRQ
ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGYV ZHUH LVVXHG DW
WKH ERQGYVY DW D UDWH RI SD\DEOH RQ 'HFHPEHU DQG -XQH 7K
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUHVW RI C

,Q -XQH WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDWLRQ
7D[ 6HULHV & *UHHQ %RQGYV ZLWK PDWXULW\ GDWHV IURP WR
L, QWHUHVW DFFUXHVY RQ WKH ERQGY DW D UDWH RI SD\DEOI

,Q -XQH WKH "'LVWULFW LVVXHG RI *HQHUDO 2EOLJDWLRQ
6HULHV ' *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IURP WR 71
,QWHUHVW DFFUXHVY RQ WKH ERQGY DW D UDWH RI SD\DEOI

,Q -XQH WKH '"LVWULFW LVVXHG RI *HQHUDO 2EOLJDWLR
8QOLPLWHG 7D[ 6HULHV ( *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IUF
SUHPLXP RI , QWHUHVW DFFUXHVY RQ WKH ERQGY DW D UDWH R

,Q -XQH WKH 'LVWULFW LVVXHG RlI 7D[DEOH *HQHUDO 2E¢
/ILPLWHG 7D[ 6HULHV ) 4XDOLILHG (QHUJ\ &RQVHUYDWLRQ *UHHQ %RQG
,QWHUHVW DFFUXHVY RQ WKH ERQGY DW D UDWH RI SD\DEOH RQ 'HF

%RQG ,VVXHV
,Q -DQXDU\ WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDW
8QOLPLWHG 7D[ 6HULHV % *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IU
SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW UDWHYV
'HFHPEHU DQG -XQH $Q DPRXQW RI RI WKHVH ERQGV ZDV G)
ZKLFK ZDV UHIXQGHG LQ 'HFHPEHU

,Q -DQXDU\ WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDWL
7D[ 6HULHV & *UHHQ %RQGYV ZLWK PDWXULW\ GDWHV IURP WR

, QWHUHVW DFFUXHV RQ WKH ERQGYVY DW UDWHY UDQJLQJ IURT
-XQH
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

%RQG ,VVXHV

,Q $XIXVW WKH 'LVWULFW LVVXHG RI 7D[DEOH *HQHUDO 2
ILPLWHG 7D[ 6HULHV RI $XJXVW %XLOG $PHULFD %RQGV ° '"LUHFW
R SD\DEOH RQ 'HFHPEHU DQG -XQH DQG PDWXUH RQ 'HFHPEL!

PDQGDWRU\ VLQNLQJ IXQG UHGHPSWLRQ RQ 'HFHPEHU LQ \HDUV
%$% SURJUDP ZDV DXWKRUL]JHG DV SDUW RI WKH $PHULFDQ 5HFRYHU\
VXEVLG\ RI RI LQWHUHVW FRVW WR EH SDLG WR WKH 'LVWULFW E\
IHGHUDO VXEVLG\ UHGXFHV WKH HIITHFWLYH LQWHUHVW UDWH RQ WKH
UHFHLYHG IURP WKH 8 6 7UHDVXU\ LQ IXWXUH \HDUV

%RQG ,VVXHV
,Q ODUFK WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJDWLRQ
% DW D SUHPLXP RI 7KH ERQGYV KDYH DQ LQWHUHVW UDWH RI
DQG PDWXULW\ GDWHV IURP WR 7KH ERQGYV ZHUH LVVXHG WR U
SOXV DFFUXHG LQWHUHVW RI 8QOLPLWHG 7D[ 6HULHV

,Q ODUFK WKH 'LVWULFW LVVXHG Rl *HQHUDO 2EOLJDWLR
& DW D SUHPLXP RI 7KH ERQGYV KDYH DQ LQWHUHVW UDWH RI
DQG PDWXULW\ GDWHV IURP WR 7KH ERQGYV ZHUH LVVXHG WR U
SOXV DFFUXHG LQWHUHVW RI 8QOLPLWHG 7D[ 6HULHV

&DSLWDO ,PSURYHPHQW %RQGV ,(3% 6HULHYV
7KH 'LVWULFW KDV DGRSWHG ERQG RUGLQDQFHV DXWKRUL]JLQJ LVVXD
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ,(3% 7KH PRVW UHFHQW VXFK I
DGRSWHG LQ FDOHQGDU \HDU LQ WKH DPRXQW RI IRU &D
BHULHV 7KH ,(3%$ DSSURYHV YDULRXV FDSLWDO LPSURYHPHQWY UHOD\
IDFLOLWLHV IRU IXQGLQJ IURP WKH 6WDWH :DWHU 3ROOXWLRQ &RQWU
EHHQ DSSURYHG WKH 6WDWH RIIHUV WKH 'LVWULFW D ORDQ IURP WK
LQFRUSRUDWHY LQWR WKH IRUP Rl WKH ERQG ZKLFK LV LVVXHG WR WK
EHJLQV WKH 'LVWULFW SD\V WKH FRQWUDFWRU 7KH 'LVWULFW UHFHL
%RQG IURP WKH ,(3%$ 7KLV IRUP Rl ORDQ LV FRPPRQO\ UHIHUUHG WR D'
WKH /RDQ %RQG XQWLO WKH SURMHFW LV FRPSOHWHG RU WKH DPRXQW
JHQHUDO ZLWKLQ WZR \HDUV RI WKH ILUVW DGYDQFH RQ D /RDQ %RQC
VXFK /RDQ %RQG 7KH UHSD\PHQW VFKHGXOHV FDOO IRU OHYHO SD\PH!
\HDU SHULRG EHJLQQLQJ ZLWKLQ VL[ PRQWKV Rl WKH GDWH WKH L
DXWKRULW\ WKH ,(3%$ KDV DSSURYHG WKH IROORZLQJ ORDQ DPRXQWYV

, Q WKH 'LVWULFW DXWKRUL]HG WKH LVVXDQFH RI Rl &D
6HULHV IRU FDSLWDO LPSURYHPHQWY UHODWHG WR VHZDJH WUHDWP
FRQGLWLRQV DUH VLPLODU WR WKH ,(3% 6HULHVY 8QGHU WKLV DXW

IROORZLQJ ORDQ DPRXQWYV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

BWDWH 5HYROYLQJ )XQG 65) /RDQUHJRFAWRGYLRHG DV 2RWKHU ILQDQFI
&DSLWDO ,PSURYHPHQWYVY %RQG )XQG 7KH DPRXQW UHFRJQL]JHG LV EC
GXULQJ WKH ILVFDO \HDU 7KH DPRXQW UHFRJQL]HG DV 65) SURFHHGYV
JRYHUQPHQW ZLGH 6WDWHPHQWYV RI 1HW 3RVLWLRQ

7KH 'LVWULFW UHILQDQFHY ERQG DQWLFLSDWLRQ QRWHV WKURXJK WK
DPRXQW RI WKH ERQG DQWLFLSDWLRQ QRWHYV SOXV DFFUXHG LQWHUF
WKHVH QRWHYVY DUH FRQYHUWHG LQWR ERQGYV 7KH 'LVWULFW KDV DFFU
WKURXJK WKH EDODQFH VKHHW GDWH RQ ERQG DQWLFLSDWLRQ QRWH

7KH FRQYHUWHG ERQG DQWLFLSDWLRQ QRWHV D UHGMKSEWHR QR HBR Q.
VXP RI FRQYHUWHG ERQG DQWLFLSDWLRQ QRWH SULQFLSDO RI

%RQG ,VVXHV DQG DGMXVWPHQWYV RQ -XO\ WR H[LVWLQJ LVV)>
LQFOXGHG
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ RI WKH VXP Rl WKH ERQG DQWLFLS
RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQXDU\ W F
DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ>
WKH ERQGV DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQ
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ Rl WKH VXP RI WKH ERQG DQWLFLSI
RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQXDU\ W F
DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FR@YR U WLKRQERIQWE KHQWX. FLSDWLRQ QRWH SULQFL
RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQXDU\ W F
DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ Rl WKH VXP RI WKH ERQG DQWLFLSI
RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQXDU\ W F
DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ
WKH ERQGV DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQ
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ>
WKH ERQGV DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQ
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFLSI
R ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQXDU\ W
ERQGY DFFUXHV DW D UDWH RI SD\DEOH -DQXDU\ DQG -XC

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LOQWHUHVW RI ZLWK PDWXULW\ GDWHYV UDQJLQJ IURP -DQ>
WKH ERQGY DFFUXHVY DW D UDWH RI SD\DEOH -DQXDU\ DQ

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LOQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ>
WKH ERQGY DFFUXHVY DW D UDWH RI SD\DEOH -DQXDU\ DQ

¥ -XO\ ° 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LOQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ>
WKH ERQGY DFFUXHVY DW D UDWH RI SD\DEOH -DQXDU\ DQ

¥ -XO\ ° 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHI
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LOQWHUHVW RI ZLWK PDWXULW\ GDWHV UDQJLQJ IURP -DQ
WKH ERQGY DFFUXHVY DW D UDWH RI SD\DEOH -DQXDU\ DQ

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHF
WKURXJK WKH FRQYHUVLRQ RI WKH VXP RI WKH ERQG DQWLFL
LOQWHUHVW RI ZLWK PDWXULW\ GDWHYV UDQJLQJ IURP -DQ>
WKH ERQGY DFFUXHVY DW D UDWH RI SD\DEOH -DQXDU\ DQ
%HILQQLQJ LQ WKH 'LVWULFWpV %YRDUG RI &RPPLVVLRQHUV DGRS

ERQG DQWLFLSDWLRQ QRWHV 7KH ERQG DQWLFLSDWLRQ QRWHV DUF
DGYDQFHV IURP WKH ,00LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\

DQWLFLSDWLRQ QRWHMWAEHBHH U 2] WKH ERQG DQWLFLSDWLRQ QRW
'"HFHPEHU ZLOO EH ILQDQFHG WKURXJK ,(3%$ 6HULHYV ERQ
ILQDQFHG WKURXJK ,(3% VHULHYV ERQGV 1RQH RI WKHVH RXWVWDQZC

UHSDLG ZLWKLQ WKH QH[W \HDU WKHUHIRUH WKH QRWHYVY DUH UHSRUV

$YDLODELOLW\ 3D\PHQW $UUDQJHPHQW

,Q HFHPEHU WKH %RDUG RI &RPPLVVLRQHUYV DXWKRUL]JHG WKH 'LV
DQ HQJLQHHULQJ ILUP WR GHVLJQ EXLOG ILQDQFH RZQ RSHUDWH
SURFHVVLQJ IDFLOLW\ DW WKH 'LVWULFWpV &HQWUDO G6WLFNQH\ :DW
SURGXFW IRU D SHULRG RI WZHQW\ \HDUV

7KH FRVW Rl WKH ELRVROLGV SURFHVVLQJ IDFLOLW\ LV FRQVLGHUHG
ZLOO EHFRPH WKH SURSHUW\ Rl WKH 'LVWULFW DW WKH HQG RI WKH FR
IDFLOLW\ DW WKH HQG RI WKH ILIWK WHQWK DQG ILIWHHQWK \HDU R
GHEW 7RWDO SD\PHQWYV IRU WKH $3$ DUH HVWLPDWHG DW IR L
SDLG IURP WKH &DSLWDO ,PSURYHPW®WVL¥RQGF\Q® FXXWLDPAE H[SHQVH

IRU SULQFLSDO IRGLQWHUHVW 7KH FRQWUDFW H[SLUHV WZH
FRPPHUFLDO RSHUDWLRQ ZKLFK ZDV GHFODUHG LQ -XO\
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$V RHFHPEHU WKH IXWXUH SULQFLSDO DQG LQWHUHVW SD\PHQWYV IRl
LQ WKRXVDQGV RI GROODUV

$YDLODELOLW\ 3D\PHQW $UUDQJIJHPHQW ODWXULW\ 7DEOH

7TRWDO
ODWXULQJ 3ULQF

7TRWDO 3D\PHQWYV

5HIXQGLQJ 7TUDQVDFWLRQV

Q WKH 'LVWULFW GHIHDVHG FHUWDLQ ERQG REOLJDWLRQV E\ SOD
IRU DOO IXWXUH GHEW VHUYLFH UHTXLUHPHQWYV RI WKH UHIXQGHG GH
DFFRXQW IRU WKH UHIXQGHG ERQGV DUH QRW LQFOXGHG LQ WKH DF
GHIHDVHG LWV REOLJDWLRQ IRU SD\PHQW Rl WKH UHIXQGHG ERQGHG C

%WRQAGYV RXWVWDQGLQJ LQ WKH DPRXQW RI ZHUH FRQVLGHUHG (
, Q WKH 'LVWULFW GHSRVLWHG RI SURFHHGV IURP WKH VD(
UHIXQG DOO RI WKH RXWVWDQGLQJ 6HULHV & ERQGV ZLWK D FDUU
UHIXQGLQJ RI 7TKH QHZ GHEW KDV D SDU YDOXH RI D

'LVWULFW FRPSOHWHG WKH UHIXQGLQJ WR UHGXFH LWV WRWDO GHE
UHVXOWLQJ LQ DQ HFRQRPLF JDLQ RI

$OVR LQ WKH 'LVWULFW FRPSOHWHG D YROXQWDU\ WHQGHU RIIH
Rl ERQGVY ZHUH WHQGHUHG DQG WKH 'LVWULFW LVVXHG
WR SXUFKDVH WKH WHQGHUHG ERQGYV 7KH WHQGHUHG ERQGV K
D JDLQ RQ UHIXQGLQJ RI 7KH WHQGHU UHGXFHG WKH 'LVWULFV
LQ DQ HFRQRPLF JDLQ RI

,QWHUIXQG 7UDQVDFWLRQV

7TKH LOWHUIXQG UHFHLYDEOH DQG SD\DEOH EDODQFHY DW WKH HQG RI
WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHHWY DQG DUH HOLPLQDWHG I
7TKH EDODQFHYVY UHSUHVHQW SDV\UROO WUDQVDFWLRQV SDLG IURP WKH
RWKHU IXQGV $OVR DQ\ WHPSRUDU\ FDVK RYHUGUDIWY DUH UHFODVV
HQG RI WKH \HDU LQ WKH IXQG EDODQFH VKHHW ,QWHUIXQG EDODQFH
ILVFDO \HDU HQG

,QGLYLGXDO LQWHUIXQG UHFHLWYIFHCPHHWR G SDW BPYHI EFOORYFHNVQDWK R
GROODUYV

,QWHUIXQG
SHFHLYDEGHWEOHV
*HQHUDO &RUSRUDWH )XQG +
&DSLWDO 3URMHFWV )XQGV
6WRUPZDWHU ODQDJHPHQW )XQG 1RQPDMRU )XQG
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

,Q DGGLWLRQ WR WKH SUHYLRXVY WDEOH DPRXQWY ZHUH GXH IURP WK
DWFHPEHU WKDW UHSUHVHQWHG HDUQHG EXW XQFROOHFWH
)XQG DQG WKH JRYHUQPHQW ZLGH 6WDWHPHQWYV RI 1HW 3RVLWLRQ

7UDQVIHUV EHWZHHQ IXQGV DV DXWKRUL]JHG LQ WKH EXGJHW DUH UHFF
RSHUDWLQJ VWDWHPHQWY ,QGLYWGHXDO® MRODERYZM UNQ WKKRRWIKREW R G|

7UDQVIHU WR ITURP

*HQHUDOHEW &DSLWDO 6WRUPZDWHU
&RUSRUBMHY LAAHSURYHPHQOW UHBEHQJHPEEQ@VWUXFWLRQ
7UDQVIHU 5HDVRQ )XQG )XQG %RQG )XQGXQG )XQG )XQG
$OWHUQDWH 5HYHQXH ERQG IXQGLQJ + + +
3HQVLRQ IXQGLQJ + + + +
7RWDO WUDQVIHUV + +
SURSHUW\ 7D[ ([ WHQVLRQ /LPLWDWLRQ /DZz
(IITHFWLYH ODUFK WKH 3URSHUW\ 7D[ ((WHQVLRQ /LPLWDWLRQ /D
'LVWULFW FDQ H[WHQG IRU \HDUV VXEVHTXHQW WR 7KH ODZ OLPL

HIWHQVLRQ WR RI WKH SUHYLRXV \HDU RU WR WKH SHUFHQWDJH LQ
OHVV 7KH DJJUHJDWH OLPLWDWLRQ GRHV QRW DSSO\ WR WKH 'LVWUL
OHYLHV

$V SDUW RI WKH 'LVWULFW V 3URSHUW\ 7D[ /HY\ VXEMHFW WR WKH ,0C
&RQVWUXFWLRQ )XQG 3URSHUW\ 7D[ /HY\ LV DGMXVWHG GRZQZDUG LI
WKDQ WKH DOORZDEOH H[WHQVLRQ XQGHU WKH ODZ

,Q 6HFWLRQ RI WKH /DZ WKH &RXQW\ &OHUN LV LOQVWUXFWHG WR
WKH OLPLWDWLRQ XQOHVV WKH WD[LQJ GLVWULFW UHTXHVWV RWKHU Z
WKH &RXQW\ &OHUN WR UHGXFH WKH HQWLUH UHGXFWLRQ WR WKH D.
UHTXLUHG E\ 6HFWLRQ Rl WKH ODZ

,Q DGGLWLRQ WKH LQGLYLGXDO WD[ OHYLHV RI WKH &RUSRUDWH &RC
&RUSRUDWH :RUNLQJ &DVK DQG &RQVWUXFWLRQ :RUNLQJ &DVK )XQGYV
FDQQRW H[FHHG RI WKH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ ZKLOH
HTXDOL]HG DVVHVVHG YDOXDWLRQ DQG WKH &RUSRUDWH :RUNLQJ &
LQGLYLGXDOO\ FDQQRW H[FHHG Rl WKH HTXDOL]J]HG DVVHVVHG )\
HIFHHG RI WKH HTXDOL]HG DVVHVVHG YDOXDWLRQ DQG WKH DJJl
5HVHUYH &ODLP )XQG VKDOO QRW H[FHHG RI WKH HTXDOL]HG DVVEH
)XQG OHY\ FDQQRW H[FHHG RI WKH HTXDOL]HG DVVHVVHG YDOXDW
6HUYLFH )XQG LV OLPLWHG WKURXJK GHEW VHUYLFH H[WHQVLRQ OLPL)
/IDZ
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/IHDVHV

/IHDVH 5HQWDOV

7KH 'LVWULFW OHDVHY ODQG WR JRYHUQPHQWDO DQG FRPPHUFLDO WH
\HDUV 7KH 'LVWULFW LV D OHVVRU IRU QRQFDQFHOODEOH OHDVHYV |
7TKHUH ZHUH QR FRQWLQJHQW OHDVH UHQWDOV IRU WKH SHULRG 7KH
FRVW RI WKH ODQG DVVRFLDWHG ZLWK WKH FRPPHUFLDO OHDVHYV LV

/IHDVH 5HQWDOV *$6%
/JHDVH DJUHHPHQWY JUHDWHU WKDQ PRQWKY DQG DQQXDO UHQWV RI
UHSRUWLQJ )ROORZLQJ WKH DGRSWLRQ RI 6WDWHPHQW 1R RI W
*$6 % WKH 'LVWULFW EHJDQ FDSLWDOL]JLQJ IXWXUH UHYHQXH VW
DQG DERYH DQG QRQ FDQFHOODEOH GXUDWLRQ RI RYHU PRQ\
ZDV WKH OHVVRU LQ VXFK UHQWDO DJUHHPHQWW ZD B&HDOGIHDW HS B B VFH
EDVHG RQ XVDJH DQG &3, EDVHG LQFUHDVHV KDYH EHHQ H[FOXGHG

7KH WDEOH EHORZ VKRZV SURMHFWHG SULQFLSDO DQG LQWHUHVW UHY

SULQFLSD@WHUHVW

7TRWDO 3URMHFWHG S5HYHQXH

JRU WKH UHSRUWLQJ SHULRG WKHUH ZHUH QR OHDVH DJUHHPHQWYV VX|
OHVVHH
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

5HQWDO DJUHHPHQWY QRW VXEMHFW WR *$6% UHSRUWLQJ KDYH I
FRPPHQFHPHQW DQG UHYHQXH LV UHFRJQL]JHG XSRQ UHFHLSW RI OHDYV
WKH PLQLPXP IXWXUH UHQWDOV IRU DOO OHDVHV ZLWK DQQXDO UHQW)
'"HFHPEHU LQ WKRXVDQGV RI GROODUYV

SHQWDO

/IDWHU <HDUYV
7TRWDO OLQLPXP )XWXUH 5HQWDO ,QFRPH

7D[ SEDWHPHQWYV

7D DEDWHPHQWY DUH D UHGXFWLRQ LQ WD[ UHYHQXHVY WKDW UHV:
JRYHUQPHQWY DQG DQ LQGLYLGXDO RU HQWLW\ LQ ZKLFK D RQH RU |
WR ZKLFK WKH\ DUH RWKHUZLVH HQWLWOHG DQG E WKH LQGLYLGXDO
DJUHHPHQW KDV EHHQ HQWHUHG LQWR WKDW FRQWULEXWHV WR H
JRYHUQPHQWY RU WKH FLWL]JHQV RI WKRVH JRYHUQPHQWYV ,Q FRPSO|
%RDUG *$6% O6WDWHPHQW WKH '"LVWULFW LV UHTXLUHG WR GLVF
DJUHHPHQWY HQWHUHG LQWR E\ WKH 'LVWULFW EXW DOVR DJUHHPHQ
'LVWULFW V WD[ UHYHQXH

&RRN &RXQW\ JUDQWYV VSHFLDO DVVHVVPHQWYV IRU WKH GHYHORSPHQ
SURSHUWLHY 7KH VSHFLDO DVVHVVPHQWY DUH FDWHJRUL]JHG LQWR IR

&ODVV E LV GHVLIQHG WR HQFRXUDJH LQGXVWULDO GHYHORSPHQW W
LQFHQWLYH IRU WKH GHYHORSPHQW RI QHZ LQGXVWULDO IDFLOLWLHYV
WKH LQGXVWULDO UHXWLOL]DWLRQ RI DEDQGRQHG EXLOGLQJV

&ODVV LV GHVLIQHG WR HQFRXUDJH FRPPHUFLDO SURMHFWYV LQ DI
GHYHORSPHQW 7KHVH SURMHFWY ZRXOG QRW EH HFRQRPLFDOO\ IHDVL

&ODVV LV GHVLIQHG WR HQFRXUDJH LQGXVWULDO DQG FRPPHUFLDC
H[SHULHQFLQJ VHYHUH HFRQRPLF VWDJQDWLRQ

&ODVV LV GHVLIQHG WR HQFRXUDJH QHZ GHYHORSPHQW UHKDELOL
PXOWL IDPLO\ UHQWDO KRXVLQJ WKURXJKRXW &RRN &RXQW\

SURSHUWLHYVY FDWHJRUL]JHG LQ RQH RI WKHVH FODVVHV UHFHLYH D UHL

UDWH 7KH WRWDO HVWLPDWHG LPSDFW RI WKHVH LQFH® W HGKFHMER W
SURSHUW\ WD[HV

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW
5HVWDWHPHQW IRU ,PSOHPHQWDWLRQ RI *$6%

7KH 'LVWULFW UHFHQWO\ LPSOHPHQWHG *$6% &RPSHQVDWHG $EVH
LPSOHPHQWDWLRQ FDXVHG FKDQJHV WKURXJKRXW WKH ILQDQFLDO VW
ORQJ WHUP OLDELOLWLHV H[SHQGLWXUHYV H[SHQVHV DQG FRPSHQVD)

UHVWDWHG DV RI -DQXDU\ GXH WR FRPSDUDWLYH SUHVHQWDWLRC
QHW SRVLWLRQ DV RI -DQXDU\ 7KH LPSDFWV RI WKH UHVWDWHP

7KH UHVWDWHPHQW LV WR UHFRUG WKH HIITHFW RI WKH FKDQJH LC
UHVWDWHPHQW RQ ILVFDO \HDU LQFOXGHG ZLWK WKLV UHSRUW LV

*RYHUQPHQRDWUQPHQWDO
SFWLYLWLHFWLYLWLHYV

W SRVLWLRQ HQG RI \HDU DV SUHYLRXVO\
SRUWHG

H
HQWDWLRQ RI *$6% 6 WDWHPHQW

HLQ FRPSHQVDWHG DEVHQFHV
OLW\ IURP WKH LPSOHPHQWDWLRQ RI

,PSOHP
&KDQJ
OLDEL
*$6 %
1HW SRVLWLRQ HQG RI \HDU DV UHVWDWHG
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

ORGLILHG $SSURDFK IRU (OLJLEOH ,QIUDVWUXFW X

7KH 'LVWULFW KDV HOHFWHG WR XVH WKH PRGLILHG DSSURDFK WR UHSRI
ZDWHU UHFODPDWLRQ SODQWYVY :53 DQG LWV ZDWHUZD\ DVVHWYV (DFK F
ZKLOH WKH ZzDWHUZD\ DVVHWYV UHSUHVHQW DQ HLJKWK QHWZRUN 7KH HL

&HQWUDO 6WLFNQHOOS\WWHMPY VXEVI\VWHPY DQG FRPSRQHQWV DV
6WLFNQH\ :53 VHUYLFH DUHD H[FOXGLQJ :DWHUZD!

2U%ULHQ :53 %DVL@OO V\VWHPV VXEV\VWHPY DQG FRPSRQHQWYV DVVF
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DV\

&DOXPHW :53 %DVLOO VIVWHPV VXEV\VWHPVY DQG FRPSRQHQWYV DVVR
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DV\

(JDQ :53 %DVLQ $00 V\WVWHPV VXEV\VWHPYV DQG FRPSRQHQWYV DVV
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DV\

.LULH :53 %DVLQ $00 V\WVWHPV VXEVA\VWHPYV DQG FRPSRQHQWYV DVV
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DV\

+DQRYHU 3DUN :53 $OOVNQVWHPY VXEV\WVWHPV DQG FRPSRQHQWV DVVF
'53 VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN

/HPRQW :53 %DVLQ$0O0O V\VWHPV VXEV\VWHPY DQG FRPSRQHQWYV DVVF
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DV\

:DWHUZD\V $00 ZDWHUZD\V XQGHU WKH MXULVGLFWLRQ RI WKH
&RQWURO 6\WVWHP /RFNSRUW 3RZHUKRXVH DQG &R
S5LYHU &RQWUROOLQJ :RUNV LOPHWWH 3XPSLQJ ¢
FROWURO UHVHUYRLUV DQG SXPS VWDWLRQV VLG
VWDWLRQV LQVWUHDP DHUDWLRQ VWDWLRQV O0OHOD

(DFK RI WKH DERYH QHWZRUNV LV IXUWKHU VHJUHJDWHG LQWR V\VWHPV
DUH FODVVLILHG E\ WKH SURFHVV IORZ WKURXJK WKH QHWZRUN L H

SURFHVVLQJ IORRG DQG SROOXWLRQ FRQWURO DQG VROLGV GU\LQJ XW
PDMRU SURFHVVHV H J WKH WUHDWPHQW SURFHVVHV VA\VWHP LQFOXC
VXEV\VWHPV &RPSRQHQWY RI VXEV\VWHPV FRPSULVH WKH ZRUNLQJ XQlI
LQFOXGHYV FRQYH\RUV UDNHV DQG JDWHV DV FRPSRQHQWYV 5DWLQJV
HOHFWULFDO HQJLQHHUYV ZKR UHYLHZ WKH VXEV\VWHP FRPSRQHQW PDLC

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

5DWLQJVY DUH DVVHVVHG DW WKH VXEV\VWHP OHYHO DQG DUH FRPSLOHG
RI' D QHWZRUN 7KH DVVHVVPHQW VFDOH XVHG WR UDWH WKH QHWZRUNVu

$VVHW &RQGLWLRWYVHVVPHQW 'HVFULSWLRQ

([FHOOHQW5HODWLYHO\ QHZ DVVHW RU UHFHQWO\ UHKDELOLWD
OLNH QHZ DVVHW FRQGLWLRQ

9HU\ *RRG 3HUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOH
UHTXLUHG EH\RQG URXWLQH SUHYHQWDWLYH PDLQW
IRUHVHHDEOH IXWXUH

*RRG 3HUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOH
UHTXLUHG LQ IRUHVHHDEOH IXWXUH

$FFHSWDEOBMHUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOH
UHSODFHPHQW SODQQHG LQ QHDU IXWXUH

)DLU SHUIRUPDQFH PDUJLQDO RSHUDWLRQ QRW UHOLDEO
UHSODFHPHQW

3RRU ,QRSHUDEOH RU RSHUDWLRQ VLIJQLILFDQWO\ LPSDLUFL

W LV WKH 'LVWULFWpV SROLF\ WR PDLQWDLQ HOLJLEOH LQIUDVWUXFWXL
DFFHSWDEOH RU EHWWHU

,QLWLDO FRQGLWLRQ DVVHVVPHQWYV RI WKH .LULH +DQRYHU (JDQ 2p?9
:DWHUZD\V :53 QHWZRUNV ZHUH FRPSOHWHG EHWZHHQ DQG

&RQGLWLRQ DVVHVVPHQWY RI HDFK QHWZRUN ZLOO FRQWLQXH DW OHDV\V

+DQRYHU &DOXPH@YHWIBUNYRZQWH UH WWWHVH H&GHQ@ UDO 6WLFNQH\ DQ:
QHWZRUNV ZHUH UH DY &K/DRHEEQIGQD MWFZRQNY ZHUH UH DVVHVVHG LQ

),1%1&,%$/ 6(&7,21



5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

7KH FRQGLWLRQ DVVHVVPHQW UDWLQJY DQG WKH HVWLPDWHG DQG DFW
+DQRYHU (JDQ 2u%ULHQ &HQWUDO B6WLFNQH\ &DOXPHW /HPRQW DQG

JORRG DQG
PHQWSROLGY 3ROOXWLERRDL
VVHSURF v LQERQWUROSWL
P B\WWHP  B6\WWHP  6\V

HF W L7RUH
HVVHEU
H

vV U\ Q
R L LR
6\V

G
OL]DW
WHP

DW J
FH Q
W H

o

&RQGLWLRQ $VVHVVPHQW 5DWLQ
.LULH :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 13 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
+DQRYHU :53 1IHWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
(JDQ :53 IHWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 13
6XEVHTXHQW DVVHVVPHQW 1% 13
6XEVHTXHQW DVVHVVPHQW 13 1%
2U%ULHQ :53 1IHWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
&HQWUDO 6WLFNQH\ :53 1IHWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW
6XEVHTXHQW DVVHVVPHQW
:DWHUZD\V :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1% 1% 13
6XEVHTXHQW DVVHVVPHQW 13 13 13 1%
6XEVHTXHQW DVVHVVPHQW 1% 13 13 1%
&DOXPHW :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
/HPRQW :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%

ODLQWHQDQFH 3UHVHUYDWLRQ &RVWYV
.LULH :53 1HWZRUN

(VWLPDWHG

$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

+ I+
+ I+
+ I+

I+

+ + + +
+ + + +
+ I+

+ I+
+ I+
+ I+

+ I+
+ I+
+ I+
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+DQRYHU

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(JDQ :53 1HWZRUN

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

2u%ULHQ :53 1HWZRUN

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

&HQWUDO G6WLFNQH\

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

53 IHWZRUN

OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

&ROOHFWLRIHDWPHQWROLGV LGV 'U\LQJ
SURFHVVHSURFHVVHY¥URFHVVLQE8RQWUROSWLOL]DWLRQ
6\VWHP 6\VWHP 6\VWHP 6\VWHP 6\VWHP
*
*
+
+
*
t
+
*
+
+
*
+
*
t
+
*
+
+

53 IHWZRUN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

JORRG DQG
&ROOHFWLRIHDWPHQWROLGY 3ROOXWLEHRRPLGV 'U\LQJ
3URFHVVHSURFHVVHYURFHVVLQEa8RQWUROBWLOL]DWLRQ
6\VWHP 6\VWVWHP 6\VWHP 6\VWVWHP 6\VWHP
:DWHUZD\V :53 1HWZRUN
(VWLPDWHG + + +
$FWXDO + *
(VWLPDWHG + + +
$FWXDO + +
(VWLPDWHG + + +
$FWXDO + *
(VWLPDWHG + + + +
$FWXDO +
(VWLPDWHG + + + +
$FWXDO + + + +
&DOXPHW :53 1HWZRUN
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
/HPRQW :53 1HWZRUN
(VWLPDWHG + + +
$FWXDO + + +
(VWLPDWHG + + + +
$FWXDO + + * *
(VWLPDWHG + + + +
$FWXDO + +
(VWLPDWHG + + + +
$FWXDO + +
(VWLPDWHG + + + +
$FWXDO + + * *
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

6FKHGXOH RI &KDQJHV LQ WKH 'LVWULFW V 1HW 3HQVLRQ /LDELOLW\ DQG
IDVMHQLVEDO <HDUV
LQ WKRXVDQGV RI GROODUV

7TRWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW
L, QWHUHVW

"LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV +

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGYV RI
HPSOR\HH FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

I+
I+

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7RWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI
HPSOR\HH FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH
2WKHU
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW SHQVLRQ OLDELOLW\ HQGLQJ

30DQ VLWLRQ DV D SHUFHQWDJH RI
H \

&RYHUHG SD\UROO

W SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG
ROO

7KH 'LVWULFW LPSOHPHQWHG WKH SURYLVLRQV RI *$6% LQ J)LVFDO <HDU
DYDLODEOH DQG ZLOO VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DV WKH DGGLWLRQ

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

I+
I+
I+
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 3HQVLRQ
/IDVW 7HQ <HDUYV
LQ WKRXVDQGV RI GROODUV

$FWXDO &RQWULEXWLRQ
&RQWULEXWLRQV DV D
LQ 5HODWLRQ WR SHUFHQWDJH RI
$FWXDULDWERH $FWXDEBRRW@\LEXWLRQ &RYHUHG
HWHUPLQHGIWHUPLQH®ILFLHQF®RYHUHG HPSOR\HH
<HDU &RQWULEXWRROWULEXWLREOMVY 3D\UROO 3D\UROO

I1RWHV WR WKH 6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV
I9DOXDWLR@HDWHNVULFWPV DFWXDULDOO\ GHWHUPLQHG FRIPWULEXWLRQ ¢
OHWKRGV DQG $VVXPSWLRQV XVHG WR GHWHUPLQH WKH $'&

$FWXDULDO FRVW PHWKWRGDJH QRUPDO

$PRUWL]DWLRQ PHWKIRGEO SHUFHQW RI SD\ 3UL
JURP WKH $'& FDOFXODWL

5HPDLQLQJ DPRUWL]DWLRQ SHULRG

$VVHW YDOXDWLRQ PHMIKWRGVPRRWKHG YDOXH

,QYHVWPHQW UDWH RI UHWXUQ

,QIODWLRQ

6DODU\ LQFUHDVHV 9DULHV E\ VHUYLFH

3D\UROO JURZWK

7HUPLQDWLRQ UDWHWUPLQDWLRQ UDWHYV YDU\ E\ DJH DQG JHQGHU

ORUWDOLW\ UDWHV +HDOWK\ DQG 'LVDEOHG OHPEHUV 53 &RPELQH
ORUWDOLW\ 7TDEOH ZLWK *HQHUDWLRQDO ORUWDOLW
$$ )HPDOH UDWHV DUH DGMXVWHG E\ D IDFWRU RI
DUH XQDGMXVWHG

5HWLUHPHQW UDWHYHWLUHPHQW UDWHYV DUH EDVHG RQ D H[SHULHQFH
DJH

'LVDELOLW\ UDWHV 'LVDELOLW\ UDWHYV YDU\ E\ DJH

U R \HDU RSHQ
Q FORVHG WR

$ FRS\ Rl WKH 3HIQONRQ SRPRUHKHQ VL WH ) IEHDREWDQ GHG EWWMFFHVVLQJ W]
‘DWHU 5HFODPDWLRQ 'LVWULFW 5HWLUHPHQW )XQGuV ZHEVLWH DW ZZZ P

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

3DJH LQWHQWLRQDOO\ OHIW EODQN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

BFKHGXOH RI &KDQJHV LQ WKH 'LVWULFW V 1HW 23(% /LDELOLW\ DQG 5HO
/IDVBMYBHQVEDO <HDUV
LQ WKRXVDQGV RI GROODUYV

5HSRUWLQJ SHULRG HQGLQJ
OHDVXUHPHQW GDWH

7TRWDO 23(% OLDELOLW\
6HUYLFH FRVW

,QWHUHVW
'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV +

%HQHILW SD\PHQWYV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\

7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HU WUXVW FRQWULEXWLRQV
3D\ DV \RX JR FRQWULEXWLRQV
IHW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW 23(% OLDELOLW\ HQGLQJ

DU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO
LW\

&RYHUHG SD\UROO

'LVWULFW V QHW 23(% OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG

SDV\UROO
7KH 'LVWULFW LPSOHPHQWHG WKH SURYLVLRQV RI *$6% LQ )LVFDO <HDU
DUH DYDLODEOH DQG ZLOO VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DV WKH DGGLWL

$FWXDULDO YDOXDWLRQV DUH UHTXLUHG WR EH FRPSOHWHG HYHU\ WZz
FRPSOHWHGHPERU

$ FRS\ RI WKH 23(%$QQXDW RPRPEUHKHQVLYFAD\LEBQRFEWDLRHHIR EW DFFHVV
'LVWULFWpPV ZHEVLWH DW ZZZ PZUG RUJ

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

+

+ +

+ +
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 23 (%
/IDVW 7HQ <HDUYV
LQ WKRXVDQGV RI GROODUV

&RQWULEXWLRQV &RQWULEXWLRQ
LQ SHODWLRQ WR DV D
$SFWXDULDOY®&H $FWXDERQWALEXWLRQ SHUFHQWDJH RI
HWHUPLQHBEWHUPLQHG®GILFLHQF&RYHUHG &RYHUHG
<HDU &RQWULEXWRRWULEXWLREONVV 3D\UROO 3D\UROO

I1RWHV WR WKH 6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV
IDOXDWLRTXHDWNWULFWpPV DFWXDULDOO\ GHWHUPL'GIFE FFRHUUWULEXWLRQ
OHWKRGV DQG $VVXPSWLRQV XVHG WR GHWHUPLQH WKH $'&

,QIODWLRQ 5DWH

6DODU\ ,QFUHDVH DBWWHNVE\ VHUYLFH
'LVFRXQW 5DWH

,QLWLDO 7UHQG 5DWH

8OWLPDWH 7UHQG 5DWH

<HDUV WR 8OWLPDWH

,QYHVWPHQW 5DWH RI 5HWXUQ

ORUWDOLW\ UDWHMDOWK\ DQG 'LVDEOHG OHPEHUV 53 &RPELQHG +HDC
7DEOH ZLWK *HQHUDWLRQDO ORUWDOLW\ ,PSURYHPHQWYV
UDWHV DUH DGMXVWHG E\ D IDFWRU RI DQG PDOH UDW
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&20%,1,1* $1' ,1',9,'8$/ )81' 67$7(0(176
$1' 6&+('8/(6

121 0$-25 *29(510(17$/ )81'6

&216758&7,21 )81"

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGYV RI DQQXDO
XVHG IRU WKH DFTXLVLWLRQ RI ORQJ WHUP DVVHWY XVHG LQ

67250:$7(5 0$1$*(0(17 )81’

)XQG HVWDEOLVKHG WR DFFRXQW IRU WKH DQQXDO SURSHUMW
DOO DFWLYLWLHYVY DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJHP



W %

([K

L
& L

QLQJ %DODQFH 6KHHWYV

1RQPDMRU *RYHUQPHQWDO )X

L
P
HPEHU

E
E
P
K FRPSDUDWLYH DPRX

R
'HF
ZLW

QWV IRU SULRU \HDU

LQ WKRXVDQGVY RI GROODUYV

6WRUPZDWHU7RWD
&RQVWUXFWLR@DXMIGHPHQW YRYEU

$VVHWYV
&DVK
&HUWLILFDWHYV RI GHSRVLW
,QYHVWPHQWYV
3UHSDLG LQVXUDQFH
7D[HV UHFHLYDEOH QHW
2WKHU UHFHLYDEOH

I+

I+
I+

7TRWDO DVVHWYV

/ILDELOLWLHV
5HVRXUFHV DQ

/ILDELOLWLHV

IHUUHG

'H
G )XQG %

D

$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV

'XH WR RWKHU IXQGYV

+ +

7TRWDO OLDELOLWLHYV

'HIHUUHG LQIORZV RI
8QDYDLODEOH WD[ UHYHQX

UHVRXUFHV

H

7TRWDO GHIHUUHG LQIORZV RI

UHVRXUFHYV

YXQG EDODQFHYV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
5HVWULFWHG IRU
'RUNLQJ &DVK
&DSLWDO SURMHFWYV

I+
I+

7TRWDO IXQG EDODQFHV

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV DQG

IXQG EDODQFHYV
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(IKLELW %

&RPELQLQJ BWDWHPHQWY RI 5GHYHQXH ([SHQGLWXUHV DQG &
%DODQF 1RQPDMRU *RYHUQPHQWDO )XQGV

<HDU HBBHREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV RI GROODUYV

6WRUPZDWHU 7RWDO 1RQPD
&ERQVWUXFWLRQDPQOQ@WGHPHQW )XRGHUQPHQWDO

MR U
)XQGV

SHYHQXHV
SHYHQXHYV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
,QWHUHVW RQ LQYHVWPHQWYV

7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQW

*UDQW UHYHQXH + +
YHHV IRUIHLWV DQG SHQDOWLHYV +
&ODLPV DQG GDPDJH VHWWOHPHQW \&
OLVFHOODQHRXV

I+

I+

I+

I+

7TRWDO UHYHQXHV

([SHQGLWXUHYV
&XUUHQW 2SHUDWLRQV
&RQVWUXFWLRQ FRVWYV

7TRWDO H[SHQGLWXUHYV

5HYHQXHV RYHU XQGHU H[SHQGLWXUHYV
2WKHU ILQDQFLQJ VRXUFHV XVHYV
7TUDQVIHU RXW WR 'HEW 6HUY¥LFH )XQ@G

7TRWDO RWKHU ILQDQFLQJ ¥RXUFHY XVHV

1HW FKDQJH LQ IXQG EDODQFH

)XQG EDODQFHYV
%HJLQQLQJ RI WKH \HDU

(QG RI WKH \HDU

),1%1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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*(1(5%$/ &25325$7( )81

$ IXQG XVHG WR DFFRXQW IRU DQ DQQXDO SURSHUW\ WD[ OF
EH XVHG IRU WKH RSHUDWLRQV DQG SD\PHQWV Rl JHQHUDO
FKDUJHDEOH WR RWKHU IXQGYV



([KLELW &
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
$FWXDO
LQ WKRXVDQGV RI GROODUV IR,
%XGIHW $PRXQWYV %%¥GSLW$DO
. 1HW $FWXD®@RVLWLYH

&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHYL QDO $SPRXQWYHJIDWLYH

%RDUG RI &RPPLVVLRQHUYV
HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FROQWULEXWLRQV

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
3HUVRQDO VHUYLFHV QRW RWKHUZLVH FODVLILHG
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO +
OHDOV DQG ORGJLQJ +

&RPS IRU 3BHUVRQDOO\ 2ZQHG $XWR¥Y

6 XEVFULSWLRQY DQG PHPEHUVKLS GXHYV
3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHVY QRW RWKHUZLVHFODVVLILHG

I+

I+

I+

7TRWDO FRQWUDFWXDO VHUYLFHV +

ODWHULDOV DQG VXSSOLHYV
2INLFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
7TRWDO PDWHULDOVY DQG VXSSOLHV

I+ |+

%RDUG RI &RPPLVVLRQHUV WRWDO

*HQHUDO $GPLQLVWUDWLRQ
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO +
OHDOV DQG ORGJLQJ +

3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJHYV
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV
5HSURJUDSKLF VHUYLFHYV

(OHFWULFDO HQHUJ\

1DWXUDO JDV

:DWHU DQG ZDWHU VHUYLFHYV
&RPPXQLFDWLRQ VHUYLFHYV
6XEVFULSWLRQV DQG PHPEHUVKLS GXHV
5HQWDO FKDUJHYV

$GYHUWLVLQJ
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ

I+

I+ + I+

I+
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

*HQHUDO $GPLQLVWUDWLRQ FRQWLQXHG
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ BQQH]
,QWHUJRYHUQPHQWDO DJUHHPHQWYV +
3D\PHQW IRU SURIHVVLRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
5HSDLUV WR EXLOGLQJV
5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU VRIWZDUH PDLQWHQDQFH
&RPPXQLFDWLRQ HTXLSPHQW PDLQWHQDQFH
5HSDLUV WR YHKLFOH HTXLSPHQW

7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHYV
(OHFWULFDO SDUWV DQG VXSSOLHV
30XPELQJ DFFHVVRULHY DQG VXSSOLHYV
+DUGZDUH
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV
&OHDQLQJ VXSSOLHYV
‘HDULQJ DSSDUHO
%RRNV PDSV DQG FKDUWYV
&RPSXWHU VXSSOLHV
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLVH FODVVLILHG

7RWDO PDWHULDOV DQG VXSSOLHV

ODFKLQHU\ DQG HTXLSPHQW
21ILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW
9HKLFOH HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW QRW RWKHUZL¥H FODVVLILHG
7RWDO PDFKLQHU\ DQG HTXLSPHQW +
*HQHUDO $GPLQLVWUDWLRQ WRWDO

ORQLWRULQJ DQG 5HVHDUFK
3HUVRQDO VHUYLFHV
6DODULHYV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

I+

+ + +

+ + 4+

I+

I+
I+

+ +

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO +
OHDOV DQG ORGJLQJ +

SRVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHYV +

I+

),1%1&,%$/ 6(&7,21



([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ
<HDU HBEBHMREEHU
LQ WKRXVDQGV RI GROODUYV 9$DFUV\|/_)I(D[()3(ID:
%XGIHW $PRXQWYV ZO/'O-;(NGKJL'-WQ
. 1HW $SFWXD®@RVLWLY
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHW QDO $PRXQWYHJIDWLY
ORQLWRULQJ DQG 5HVHDUFK FRQWLQXHG
5HQWDO FKDUJHYV + +
*RYHUQPHQWDO VHUYLFHV FKDUJHYV + +

3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHVY QRW RWKHUZLVHFODVVLILHG
5HSDLUV WR PDULQH HTXLSPHQW

&RPSXWHU VRIWZDUH PDLQWHQDQFH +
5HSDLUV WR WHVWLQJ DQG ODERUDWRU\ HEXLSPHQW
7TRWDO FRQWUDFWXDO VHUYLFHV +

ODWHULDOV DQG VXSSOLHV
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHYV
)DUPLQJ VXSSOLHYV +
/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPD®O HTXLSPHQW
HDULQJ DSSDUHO
%RRNV PDSV DQG FKDUWYV
&RPSXWHU VXSSOLHV
)XHO
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMWH FODVVLILHG

+ H+ -+

+

I+

7TRWDO PDWHULDOV DQG VXSSOLHV +

ODFKLQHU\ DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW
7THYVWLQJ DQG ODERUDWRU\N HTXLSPHQW

I+

7TRWDO PDFKLQHU\ DQG HTXLSPHQW

H |+ |+ 1+

ORQLWRULQJ DQG 5HVHDUFK WRWDO

3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV

&RPSHQVDWLRQ SODQ DGMXVWPHQWYV +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +

I+

7TRWDO SHUVRQDO VHUYLFHYV

&RQWUDFWXDO VHUYLFHV
7TUDYHO
OHDOV DQG ORGJLQJ +
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
$GYHUWLVLQJ
&RQWUDFWXDO 6HUYLFHV 1 2 &
S5HSDLUV WR EXLOGLQJV
SHSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU VRIWZDUH PDLQWHQDQFH +
SHSDLUV WR YHKLFOH HTXLSPHQW

+ I+

+ + 4+

I+

I+

7TRWDO FRQWUDFWXDO VHUYLFHV

I+
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H
%XGIHW $PRXQWYV ZO/'O-;(’VGKJL'-WQDO
&RUSRUDWH 'LYLVLRQ 2ULILQBODOVIHIL QDO $PRXOWYHIBWLY H
3URFXUHPHQW DQG ODWHULDOV 0DQDJHPHQW FRQWLQXHG
ODWHULDOV DQG VXSSOLHV
OHWDOV
(OHFWULFDO SDUWV DQG VXSSOLHV
30XPELQJ DFFHVVRULHV DQG VXSSOLHV
+DUGZDUH
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOW DQG VXSSOLHYV
)LEHU SDSHU DQG LQVXODWLRQ PDWHULDOV
3DLQWV VROYHQWY DQG UHODWHG PDWHWLDOV
9HKLFOH SDUWV DQG VXSSOLHYV +
OHFKDQLFDO DQG UHSDLU SDUWYV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPDOO HTXLSPHQW
&OHDQLQJ VXSSOLHV
7RROV DQG VXSSOLHV
‘HDULQJ DSSDUHO
6DIHW\ DQG PHGLFDO VXSSOLHYV
&RPSXWHU VXSSOLHV
)XHO +
*DV LQ FRQWDLQHUV
&RPPXQLFDWLRQV VXSSOLHV + +
IXEULFDQWYV +
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLVH FODVVLILHG +
7RWDO PDWHULDOV DQG VXSSOLHV
ODFKLQHU\ DQG HTXLSPHQW
)DUPLQJ HTXLSPHQW + +
7RWDO PDFKLQHU\ DQG HTXLSPHQW + +

SURFXUHPHQW DQG ODWHULDOV ODQDJHPHQW WRWDO

+XPDQ 5HVRXUFHYV
SHUVRQDO VHUYLFHYV

6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
(PSOR\HH FODLPV +
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
+HDOWK DQG OLIH LQVXUDQFH SUHPLXPV =
SHUVRQDO VHUYLFHV QRW RWKHUZLVH FODYVVLILHG

+ +

I+

7RWDO SHUVRQDO VHUYLFHV +

&RQWUDFWXDO VHUYLFHV
7UDYHO +
+

OHDOV DQG ORGJLQJ +
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
&RXUW UHSRUWLQJ VHUYLFHYV +

I+
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([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H
%XGIHW $PRXQWYV ZO/'O-;(’VGKJL'-WQDO
&RUSRUDWH 'LYLVLRQ 2ULILQDBODOVIHILQDO $PRXOWYHIBWLYH
+XPDQ S5HVRXUFHV FRQWLQXHG
OHGLFDO VHUYLFHV +
,QVXUDQFH SUHPLXPV
5HQWDO FKDUJHYV +
$GYHUWLVLQJ +
3D\PHQW IRU SURIHVVLRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
6DIHW\ UHSDLUV VHUYLFHV +
7RWDO FRQWUDFWXDO VHUYLFHV +
ODWHULDOV DQG VXSSOLHV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHYV
%RRNV PDSV DQG FKDUWYV + +
6DIHW\ PHGLFDO VXSSOLHV
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLW¥H FODVVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV +
+XPDQ 5HVRXUFHV WRWDO +
,QIRUPDWLRQ 7THFKQRORJ\
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHYV +
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥ +
.

&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
&RPPXQLFDWLRQ VHUYLFHV

5HQWDO FKDUJHV

3D\PHQW IRU SURIHVVLRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVHtFODVVLILHG
&RPSXWHU HTXLSPHQW PDLQWHQDQFH

&RPSXWHU VRIWZDUH PDLQWHQDQFH

&RPPXQLFDWLRQ HTXLSPHQW PDLQWHQDQFH

+

7TRWDO FRQWUDFWXDO VHUYLFHYV

ODWHULDOV DQG VXSSOLHV
2INLFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
&RPSXWHU VRIWZDUH
&RPSXWHU VXSSOLHV
&RPPXQLFDWLRQ VXSSOLHV

+

I+

7TRWDO PDWHULDOVY DQG VXSSOLHV

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

,QIRUPDWLRQ 7THFKQRORJ\ FRQWLQXHG
ODFKLQHU\ DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW
&RPPXQLFDWLRQ HTXLSPHQW
7RWDO PDFKLQHU\ DQG HTXLSPHQW
,QIRUPDWLRQ 7HFKQRORJ\ WRWDO

H+ |+ -+

/IDZ
3HUVRQDO VHUYLFHYV
6DODULHV Rl UHJXODU HPSOR\HHYV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ +

SRVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
SHSURJUDSKLF VHUYLFHYV
&RXUW UHSRUWLQJ VHUYLFHV
S3D\PHQW IRU SURIHVVLRQDO VHUYLFHV
&ERQWUDFWXDO VHUYLFHV QRW RWKHUZLVH-FODVVLILHG
:DVWH PDWHULDO GLVSRVDO FKDUJHV
7TRWDO FRQWUDFWXDO VHUYLFHYV

ODWHULDOV DQG VXSSOLHV
2I1ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV
%RRNV PDSV DQG FKDUWYV

7TRWDO PDWHULDOV DQG VXSSOLHV

J)LIHG DQG RWKHU FKDUJHYV
7D[HVY RQ UHDO HVWDWH
7TRWDO IL[HG DQG RWKHU FKDUJHV
/IDZ WRWDO

J)LQDQFH
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

I+

+ H+ I+

+ |+

I+

I+

H+ |+ |+

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO
OHDOV DQG ORGJLQJ +

),1%1&,%$/ 6(&7,21



([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D
<HDU HBEBHMREEHU
$FWXDO
LQ WKRXVDQGV RI GROODUV IR,
%XGIHW $PRXQWYV %%¥GSLW$DO
. 1HW $FWXD®@RVLWLYH
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHYL QDO $SPRXQWYHJIDWLYH

JLODQFH FRQWLQXHG
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV +
5SHSURJUDSKLF VHUYLFHV
&RXUW UHSRUWLQJ VHUYLFHV
'LVFRXQW /RVW
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW

7RWDO FRQWUDFWXDO VHUYLFHV +

ODWHULDOV DQG VXSSOLHV
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV
%RRNV PDSV DQG FKDUWYV + +
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMH FODVVLILHG=®

+ I+
I+

I+

I+

7RWDO PDWHULDOV DQG VXSSOLHV +
JLQDQFH WRWDO +
(QJLQHHULQJ
3HUVRQDO VHUYLFHV

6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV +
BRFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +

7TRWDO SHUVRQDO VHUYLFHYV

&RQWUDFWXDO VHUYLFHV
7UDYHO
OHDOV DQG ORGJLQJ
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
5SHSURJUDSKLF VHUYLFHV
:DWHU DQG ZDWHU VHUYLFHV
7HVWLQJ DQG LQVSHFWLRQ VHUYLFHV
5HQWDO FKDUJHV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVHFODVVLILHG
5HSDLUV &ROFW )DFLO
5HSDLUV WR EXLOGLQJV
S5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU 6RIWZDUH ODLQWHQDQFH
5HSDLUV WR WHVWLQJ DQG ODERUDWRU\ HEXLSPHQW
5HSDLUV QRW RWKHUZLVH FODVVLILHG

7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHV
2I1ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV

I+

+ + + I+
I+

I+

I+

I+

I+ |+
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

(QJLQHHULQJ FRQWLQXHG
7RROV DQG VXSSOLHV
%RRNV PDSV DQG FKDUWYV
&RPSXWHU VRIWZDUH
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMH FODVVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV +

ODFKLQHU\ DQG HTXLSPHQW
(TXLSPHQW IRU SURFHVV IDFLOLWLHYV
ODWHULDOV DQG HTXLSPHQW QRW RWKHUZLVH FODVVLILHS
7RWDO PDFKLQHU\ DQG HTXLSPHQW +
(QILQHHULQJ WRWDO

ODLQWHQDQFH DQG 2SHUDWLRQV
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
6DODULHV RI QRQ EXGJHWHG HPSOR\HHV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
7RWDO SHUVRQDO VHUYLFHV

&RQWUDFWXDO VHUYLFHV
7UDYHO
OHDOV DQG ORGJLQJ
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV +
(OHFWULFDO HQHUJ\
1DWXUDO JDV
:DWHU DQG ZDWHU VHUYLFHV
7HVWLQJ DQG LQVSHFWLRQ VHUYLFHV
5HQWDO FKDUJHV
*RYHUQPHQWDO VHUYLFH FKDUJHV
ODLQWHQDQFH RI JURXQGY DQG SDYHPHQWYV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
:DVWH PDWHULDO GLVSRVDO FKDUJHV
J)DUPLQJ VHUYLFHYV
60XGJH GLVSRVDO
5HSDLUV WR FROOHFWLRQ IDFLOLWLHYV
5HSDLUV WR ZDWHUZD\ IDFLOLWLHV
5HSDLUV WR SURFHVV IDFLOLWLHYV
5HSDLUV WR UDLOURDGYV
5HSDLUV WR EXLOGLQJV
5HSDLUV WR PDWHULDO KDQGOLQJ DQG IDUP HTXLSPHQW

I+

I+

I+

I+

I+
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([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
$FWXDO
LQ WKRXVDQGV RI GROODUV IR,
%XGIHW $PRXQWYV %%¥GSLWSDO
. 1HW $FWXD®@RVLWLYH

&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHYL QDO $SPRXQWYHJIDWLYH

ODLQWHQDQFH DQG 2SHUDWLRQV FRQWLQXHG
6DIHW\ UHSDLUV DQG VHUYLFHYV +
&RPSXWHU VRIWZDUH PDLQWHQDQFH
5HSDLUV WR YHKLFOH HTXLSPHQW
5HSDLUV QRW RWKHUZLVH FODVVLILHG

7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHV
OHWDOV
(OHFWULFDO SDUWV DQG VXSSOLHYV
3O0XPELQJ DFFHVVRULHY DQG VXSSOLHV
+DUGZDUH +
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOW DQG VXSSOLHYV
JLEHU SDSHU DQG LQVXODWLRQ PDWHULD@V
3bLQWY VROYHQWYV DQG UHODWHG PDWHWLDOV

I+

I+

I+

I+

9HKLFOH SDUWV DQG VXSSOLHYV +

OHFKDQLFDO UHSDLU SDUWYV

ODQKROH PDWHULDOV + +
2I1ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV

J)DUPLQJ VXSSOLHYV + +

3URFHVVLQJ FKHPLFDOV

/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPD®O HTXLSPHQW

&OHDQLQJ VXSSOLHV +

7RROV DQG VXSSOLHV

HDULQJ DSSDUHO

6DIHW\ DQG PHGLFDO VXSSOLHYV

&RPSXWHU VRIWZDUH

&RPSXWHU VXSSOLHV

)XHO

*DV LQ FRQWDLQHUV

&RPPXQLFDWLRQ VXSSOLHV

IXEULFDQWYV

ODWHULDOV DQG VXSSOLHVY QRW RWKHUZLVH FODVVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV

ODFKLQHU\ DQG HTXLSPHQW
(TXLSPHQW IRU FROOHFWLRQ IDFLOLWLHV #
(TXLSPHQW IRU SURFHVV IDFLOLWLHV
)DUPLQJ HTXLSPHQW
9HKLFOH HTXLSPHQW
ODWHULDOV DQG HTXLSPHQW QRW RWKHUZLVH FODVVLILHG

7RWDO PDFKLQHU\ DQG HTXLSPHQW
ODLQWHQDQFH DQG 2SHUDWLRQV WRWDO

+ + + + + I+
I+

I+

I+

I+

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

&RUSRUDWH 'LYLVLRQ 7RWDO

7RWDO DOO GHSDUWPHQWYV
3HUVRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
ODWHULDOV DQG VXSSOLHYV
ODFKLQHU\ DQG HTXLSPHQW
JLIHG DQG RWKHU FKDUJHV

7RWDO &RUSRUDWH 'LYLVLRQ

SHVHUYH &ODLP 'LYLVLRQ
(PSOR\HH FODLPYV

*HQHUDO FODLPVY DQG HPHUJHQF\ UHSDLU D
FRVW RYHU

7TRWDO 5HVHUYH &ODLP 'LYLVLRQ

+ |1+

G UHSODFHPHQW

FI) T [P0 Qo

),1%1&,%$/ 6(&7,21



([KLELW &

*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI ([SHQGLWXUHV E\ 7\SH *$$3 %DVLV

<HDU HQGHG 'HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV RI GROODUYL qyy

3HUVRQDO VHUYLFHV
6DODULHYV DQG ZDJHV
(PSOR\HH KHDOWK DQG OLIH LQVXUDQFH SUHPLXPV
BRFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
2WKHU
7RWDO SHUVRQDO VHUYLFHV

+ I+

&RQWUDFWXDO VHUYLFHV
(OHFWULFDO HQHUJ\
1DWXUDO JDV
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJHV
‘:DVWH PDWHULDO GLVSRVDO FKDUJHYV
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ
&RPPXQLFDWLRQ VHUYLFHV
)DUPLQJ VHUYLFHYV
&RXUW UHSRUWLQJ VHUYLFHV
:DWHU DQG ZDWHU VHUYLFHV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV
(PSOR\HH WUDYHO DQG WUDQVSRUWDWLRQ
OHGLFDO VHUYLFHYV
5HQWDO FKDUJHV
ODLQWHQDQFH RI JURXQGY DQG SDYHPHQWYV
*RYHUQPHQWDO VHUYLFH FKDUJHV
5HSDLUV WR SURFHVV IDFLOLWLHYV
2WKHU UHSDLUYV
2WKHU FRQWUDFWXDO VHUYLFHV

7RWDO FRQWUDFWXDO VHUYLFHV

+ I+

I+

+ + + + + + + I+

I+

ODWHULDOV DQG VXSSOLHYV
3URFHVVLQJ FKHPLFDOV
/DERUDWRU\ WHVWLQJ VXSSOLHV
OHFKDQLFDO UHSDLU SDUWYV
)XHOV DQG OXEULFDQWYV
(OHFWULFDO SDUWVY DQG VXSSOLHV
30XPELQJ DFFHVVRULHV DQG VXSSOLHV
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHYV
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOV DQG VXSSOLHV
&OHDQLQJ VXSSOLHV
OHWDOV
&RPSXWHU VXSSOLHYV
2WKHU PDWHULDOV DQG VXSSOLHV
7RWDO PDWHULDOV DQG VXSSOLHV

I+

I+

+ + + + + I+

FRQWLQXHG

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

ODFKLQHU\ DQG HTXLSPHQW

9HKLFOH HTXLSPHQW

7HVWLQJ DQG ODERUDWRU\ HTXLSPHQW

(TXLSPHQW IRU FROOHFWLRQ IDFLOLWLHV

21ILFH IXUQLWXUH DQG HTXLSPHQW

&RPSXWHU VRIWZDUH +

&RPPXQLFDWLRQ HTXLSPHQW

2WKHU PDFKLQHU\ DQG HTXLSPHQW
7RWDO PDFKLQHU\ DQG HTXLSPHQW

+ + + + + I+

JLIHG RWKHU FKDUJHV
7D[HVY RQ UHDO HVWDWH
7TRWDO IL[HG RWKHU FKDUJHV

+ |+

&ODLPV DQG MXGJPHQWYV

7TRWDO H[SHQGLWXUHYV

),1%1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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'"(%7 6(59,&( )81

)XQG HVWDEOLVKHG WR DFFRXQW IRU DQQXDO SURSHUW\
SULQFLSDOO\ LQWHUHVW RQ LQYHVWPHQWY ZKLFK DUH XVH
JHQHUDO REOLJDWLRQ ERQG LVVXHYV



([KLELW

'"HEW 6HUYLFH )XQG

BFKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ
,QFOXGLQJ &RPSDULVRQ Rl %XGJHW DQG $FWXDO
<HDU HRBHKEHU

$FWXDO
O9DULDQFH
ZLWK )LQDO
$FWXDO RBPGCIHW
JLQDO %XGIJHWD3RVLWLYH
%XGIJHW %DVLV 1HIJDWLYH

S5HYHQXHYV
BURSHUW\ WD[HV
7TRWDO WD[ UHYHQXH

,QWHUHVW RQ LQYHVWPHQWV
OLVFHOODQHRXV
7RWDO UHYHQXHYV

I+

([SHQGLWXUHV
'"HEW VHUYLFH
5HYHQXHV RYHU XQGHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHYV

3UHPLXP RQ ERQGYV +
6DOH RI &DSLWDO ,PSURYHPHQW %RQGYV
6DOH RI UHIXQGLQJ ERQGV +

7UDQVIHU WR HVFURZ DJHQW
7UDQVIHUV IURP 6WRUPZDWHU )XQG
7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

I+

1HW FKDQJH LQ IXQG EDODQFHYV

)XQG EDODQFHV DW EHJLQQLQJ RI \HDU
)XQG EDODQFHV DW HQG RI WKH \HDU

),1$1&,%$/ 6(&7,21



&$3,7%$/ 352-(&76 )81'6

&RQVWUXFWLRQ )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGV RI DQQXDO
XVHG IRU WKH DFTXLVLWLRQ RI ORQJ WHUP DVVHWY XVHG LQ

BWRUPZDWHU ODQDJHPHQW )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU WKH DQQXDO SURSHUMW
DOO DFWLYLWLHY DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJHP

&DSLWDO ,PSURYHPHQWY %RQG )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGYV RI GHEW JI
XVHG LQ FRQQHFWLRQ ZLWK LPSURYHPHQWY UHSODFHPHQW:'
SURMHFWYV



(IKLELW (
&DSLWDO 3URMHFW )YXQGV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ %XGJ
<HDU HBEBWBEHU
LQ WKRXVDQGV Rl GROODUYV 9$DFUV‘[>B%%H
%XGJIJHW $PRXQWYV LK )LQDO
THW SFWXDOBRVLWLYH
2ULJLQDODQVIHYNMNQDO $PRXQWYHIDWLYH

&RQVWUXFWLRQ )XQG
&RQWUDFWXDO VHUYLFHV
7HVWLQJ DQG ,QVSHFWLRQ 6HUYLFHV
,QWHUJRYHUQPHQWDO $JUHHPHQWYV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHV
3URIHVVLRQDO HQJLQHHULQJ VHUYLFHV IRU BRQVWUXFWLRQ SURMHFWYV
7RWDO FRQWUDFWXDO VHUYLFHV

Mo+

I+

&DSLWDO 3URMHFWYV
BURFHVV IDFLOLW\ VWUXFWXUHV
%XLOGLQJV +
BUHVHUYDWLRQ RI FROOHFWLRQ IDFLOLW\ VWUXFWXUHV
BUHVHUYDWLRQ RI ZDWHUZD\ IDFLOLW\ VWUXEWXUHV
BUHVHUYDWLRQ RI SURFHVV IDFLOLW\ VWUXFWXUHV

+ I+

SUHVHUYDWLRQ RI EXLOGLQJV +
JUHVHUYDWLRQ FDSLWDO SURMHFWY QRW RWKHUZLVH FODVVLILHG
7TRWDO FDSLWDO SURMHFWYV +

&RQVWUXFWLRQ )XQG 6XPPDU\

&RQWUDFWXDO VHUYLFHV

&DSLWDO SURMHFWYV
&RQVWUXFWLRQ )XQG WRWDO

+ |+ +

6WRUPZDWHU ODQDJHPHQW )XQG
3HUVRQDO VHUYLFHV
6DODULHYV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

+ -+

6DODULHV Rl QRQEXGJHWHG HPSOR\HHV + +
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
+HDOWK DQG OLIH LQVXUDQFH SUHPLXPV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO +
OHDOV DQG ORGJLQJ +
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJHV #

&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV
&RXUW UHSRUWLQJ VHUYLFHYV

+ H+ +

+ I+

FRQWLQXHG

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV

%XGIJHW $PRXQWYV

1THW $FWX
2ULJLQDODQVIHYMQDO $PRXQWY

BWRUPZDWHU ODQDJHPHQW )XQG FRQWLQXHG
6XEVFULSWLRQV DQG PHPEHUVKLS GXHV
5HQWDO FKDUJHV
,QWUDJRYHUQPHQWDO DJUHHPHQWYV
ODLQWHQDQFH RI *URXQGYV DQG 3DYHRHQWYV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHV
3UHOLPLQDU\ HQJLQHHULQJ UHSRUWY DQG VWXGLHV
3URIHVVLRQDO HQJLQHHULQJ VHUYLFHV IRU FRQVWUXFWLRQ SURMHFWV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
‘:DVWH PDWHULDO GLVSRVDO FKDUJHV +
5HSDLUV WR ZDWHUZD\V IDFLOLWLHYV
5HSDLUV ODULQH (TXLSPHQW
5HSDLU 21ILFH )XUQLWXUH (TXLSPHQW
5HSDLUV QRW RWKHUZLVH FODVVLILHG

7RWDO FRQWUDFWXDO VHUYLFHV

+ + H+

I+

+ |+ + 1+
I+

ODWHULDOV DQG VXSSOLHV
%XLOGLQJ DQG JURXQGY PDWHULDOV DQG VX&SSOLHV
2I1ILFH SULQWLQJ DQG SKRWR VXSSOLHV
3URFHVVLQJ FKHPLFDOV
7RROV DQG VXSSOLHV
'"HDULQJ DSSDUHO
)XHO +
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLVH#ODVVLILHG

7RWDO PDWHULDOV DQG VXSSOLHV +

I+

R

ODFKLQHU\ DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW
9HKLFOH HTXLSPHQW +
ODFKLQHU\ DQG HTXLSPHQW QRW RWKHUZLVH+tFODVVLILHG

7TRWDO PDFKLQHU\ DQG HTXLSPHQW +

+ I+

&DSLWDO 3URMHFWYV
:DWHUZD\V IDFLOLWLHYV VWUXFWXUH
$UP\ &RUSV RI (QJLQHHUY 6HUYLFHV #
&DSLWDO SURMHFWYV QRW RWKHUZLVH FODVVXILHG
BUHVHUYDWLRQ RI ZDWHUZD\ IDFLOLW\ VWUXEWXUHV
7TRWDO FDSLWDO SURMHFWYV *

I+

I+

FRQWLQXHG

),1%1&,%$/ 6(&7,21



(IKLELW ( FRQWLOXHG
&DSLWDO 3URMHFW )XQG
6FKHGXOH Rl $SSURSULD LRQV DQG ([SHQGLWXUHV RQ %XGJ
<HDU HBEBWBEHU
LQ WKRXVDQGV Rl GROODUYV 9$DFUV‘[>B%%H
%XGJIJHW $PRXQWYV LK )LQDO
THW SFWXDOBRVLWLYH
2ULJLQDODQVIHYNMNQDO $PRXQWYHIDWLYH

6WRUPZDWHU ODQDJHPHQW )XQG FRQWLQXHG
JLIHG DQG RWKHU FKDUJHV
5LJKW RI :D\ 3BURSHUWLHV
3D\PHQWYV IRU HDVHPHQWYV
7TRWDO IL[HG DQG RWKHU FKDUJHV

+ |+ +
+

BWRUPZDWHU ODQDJHPHQW )XQG 6XPPDU\
3HUVRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
ODWHULDOV DQG VXSSOLHV
ODFKLQHU\ DQG HTXLSPHQW
&DSLWDO SURMHFWYV
JL[HG DQG RWKHU FKDUJHV
6WRUPZDWHU ODQDJHPHQW )XQG WRWDO

|+ + + + H+ I+

&DSLWDO ,PSURYHPHQWY %RQG )XQG 6XPPDU\
&RQWUDFWXDO VHUYLFHV
&DSLWDO SURMHFWYV
/IDQG
JLIHG DQG RWKHU FKDUJHV
&DSLWDO ,PSURYHPHQWYV %RQG )XQG WRWDO

I+
I+

7KH &DSLWDO ,PSURYHPHQWV %RQG )XQG LV EXGJHWHG RQ DQ 2REOLJ
SHULRG LQ ZKLFK WKH FRQWUDFWYV RU JUDQWY DUH DZDUGHG

),1$1&,%$/ 6(&7,21



75867 )81'6

3(16,21 75867 )81"

$ ILGXFLDU\ IXQG HVWDEOLVKHG WR DFFRXQW IRU HPSOR\}
HDUQLQJV DQG H[SHQVHV IRU HPSOR\HH SHQVLRQV

23(% 75867 )81"

)XQG HVWDEOLVKHG WR DGPLQLVWHU WKH GHILQHG EHQHILW



LW
LRQ DQG 2WKHU 3RVW (PSOR
LQJ 6WDWHPHQWYV RI JLGXFL

LQ WKRXVDQGV RI GROODUV

SHQVLRQ 7UXVW2AXQG7UXVW )X@QBWDO )LGXFLDU\ )XQGV

$VVHWYV
&DVK
S5HFHLYDEOHYV
(PSOR\HU FRQWULEXWLRQV WDI[HV
QHW Rl DOORZDQFH IRU XQFROOHFWLEOH

I+
I+

DPRXQWYV + +
6HFXULWLHV VROG + +
$FFUXHG LQWHUHVW DQG GLYLGHQGYV +
$FFRXQWV UHFHLYDEOH + +

7RWDO UHFHLYDEOHYV +

,QYHVWPHQWY DW IDLU YDOXH
(TXLWLHV + +
86 *RYHUQPHQW DQG JRYHUQPHQW
DJHQF\ REOLJDWLRQV + +
&RUSRUDWH DQG IRUHLJQ JRYHUQPHQW
REOLJDWLRQV + +
JL[HG ,QFRPH OXWXDO )XQG¥ +
OXWXDO DQG H[FKDQJH WUDGHG IXQGV
3RROHG IXQGV HTXLWLHV + +
3RROHG IXQGV IL[HG LQFRPH + +
5HDO HVWDWH IXQGYV + +
ILPLWHG SDUWQHUVKLS + +
6KRUW WHUP LQYHVWPHQW IXQGYV

7RWDO LQYHVWPHQWYV
6HFXULWLHV OHQGLQJ FDSLWDO + +
7RWDO DVVHWYV

ILDELOLWLHV
$FFRXQWV SD\DEOH
'XH WR EURNHU + +
6HFXULWLHV OHQGLQJ FROODWHUDO + -

7TRWDO OLDELOLWLHYV
1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ + +

),1$1&,%$/ 6(&7,21



([KLELW )

3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGYV
&RPELQLQJ 6WDWHPHQWY RI &KDQJHV LQ )LGXFLDU\ 1HW 3RV
<HDU HBBHREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU
LQ WKRXVDQGV RI GROODUV

SBHQVLRQ 7UXVW2BX®B GG UXVW )XTRGNDO )LGXFLDU\ )XQGV

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV
7RWDO FRQWULEXWLRQV
,QYHVWPHQW LQFRPH ORVV

1HW DSSUHFLDWLRQ LQ IDLU YDOXH RI
LOYHVWPHQWYV

,QWHUHVW DQG GLYLGHQG LQFRPH
7RWDO LQYHVWPHQW LQFRPH
JHVV LQYHVWPHQW H[SHQVHYV

I+
I+

,QYHVWPHQW LQFRPH QHW RI H[SHQVHV
6HFXULW\ OHQGLQJ DFWLYLWLHYV
6HFXULW\ OHQGLQJ LQFRPH
%RUURZHU UHEDWHYV
%DQN IHHV

+ + +
+ +

+ |+
+ |+

7TRWDO DGGLWLRQV

'"HGXFWLRQV
$QQXLWLHY DQG EHQHILWYV
(PSOR\HH DQQXLWDQWYV
SHWLUHH KHDOWK FDUH EHQHILWV =
6XUYLYLQJ VSRXVH DQQXLWDQWYV
&KLOG DQQXLWDQWV
2UGLQDU\ GLVDELOLW\ EHQHILWYV
"XW\ GLVDELOLW\ EHQHILWYV
7RWDO DQQXLWLHY DQG EHQHILWYV
5HIXQGV RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV

I+

+ + H+ +
+ + H+ +

I+

1HW LQFUHDVH
1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ
%HJLQQLQJ RI \HDU + +

(QG RI \HDU + +

1HW SRVLWLRQ UHVWULFWHG IRU 23 (%
%HJLQQLQJ RI \HDU + +

(QG RI \HDU + +

),1%1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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2Q -XQH WKH 0:5' SORKE8 BUUBHVHODJ DW WKH %DUEDUD - OF*RZD
DQG DW DOO 0:5' ZDWHU UHFODPDWLRQ SODQWY PDUNLQJ WKH |
HYHQW ,Q DWWHQGDQFH ZHUH /5 0:5' &RPPLVVLRQHU 'DQLHO :
%URZQ &RPPLVVLRQHU ODUL\DQD 7 B6S\URSRXORV &RPPLVVLRQH!
J)LQDQFH ODUFHOLQR *DUFLD 3UHVLGHQW .DUL . B6WHHOH ([HF
&RPPLVVLRQHU (LUD / &RUUDO 6HS~OYHGD &RPPLVVLRQHU &DPH
7KHUHVD )0\QQ



3DJH LQWHQWLRQDOO\ OHIW EODQN
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6WDWLVWLFDO DQG '"HPRJUDSKLFV 6H

(

WRP XD OWRRFSWNVKHQ V LYWHH MHXDVWQF LOIDWDHORIGWLQIRUPDWLF

XQGHUVWDQGLQJ WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWYV

DQG WKH 'LVWULFWupV RYHUDOO ILQDQFLDO KHDOWK

7KLV SDUW RI

([KLELWYV

&RQWHQWYV

WKURXJK ,

JLQDQFLDO 7UHQGYV

WKURXJK ,

SHYHQXH &DSDFLW\

WKURXJK

'"HEW &DSDFLW\

DQG

'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ

WKURXJK

,QIRUPDWLRQ

2SHUDWLQJ

6RXUBHMOHVY RWKHUZLVH QRWHG WKH LQIRUPDWLRQ QXD W KHRWPE WHHKKHHG\X

ILOQDQFLDIR U MSKRHUWHOHYDQW \HDU

—
N
N~
o3
~
©
-
©“
o3
N~
©
N~
©
N~
©



([KLELW
1HW 3RVLWLRQ E\ &RPSRQHQW

/DVW 7HQ )LVFDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ
LQ WKRXVDQGV RI GROODUV

IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

SHVWULFWHG
SHVWULFWHG IRU FRUSRUDWH ZRUNLQJ FDVK
SHVWULFWHG IRU UHVHUYH FODLP
SHVWULFWHG IRU GHEW VHUYLFH
SHVWULFWHG IRU FDSLWDO SURMHFWYV
SHVWULFWHG IRU FRQVWUXFWLRQ ZRUNLQJ FDVK
SHVWULFWHG IRU VWRUPZDWHU ZRUNLQJ FDVK

SQUHVWULFWHG 'HILFLW DV UHVWDWHG

7RWDO QHW SRVLWLRQ

KDV EHHQ UHVWDWHG WR UHIOHFW WKH LPSOHPHQWDWLRQ RI *$69

,QIUDVWUXFWXUH XQGHU WKH PRGLILHG DSSURDFK LV UHSRUWHG LQ
FRPSOHWHG

KDV EHHQ UHVWDWHG WR UHIOHFW WKH LPSOHPHQWDWLRQ RI *$69
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+
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ql LW,

KLE
&KDQJHV LQ 1HW 3RVLWLRQ
/DVW 7HQ )LVFDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ
LQ WKRXVDQGYV RI GROODUYV

SHYHQXHYV
*HQHUDO 5HYHQXHYV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
,QWHUHVW RQ LQYHVWPHQWYV
/JHDVH LQWHUHVW UHYHQXH
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPHQWV
OLVFHOODQHRXYV
*DLQ RQ VDOH RI FDSLWDO DVVHWYV

I+
I+

7RWDO JHQHUDO UHYHQXHV
3URJUDP 5HYHQXHYV
&KDUJHV IRU VHUYLFHYV
8VHU FKDUJHV
/IDQG UHQWDOV
/JHDVH UHYHQXH
JHHV TRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
YHGHUDO JUDQWYV

7TRWDO SURJUDP UHYHQXHYV

7TRWDO UHYHQXHV

([SHQVHYV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
BURFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
23(% 7UXVW )XQG FRVWYV
&ODLPV DQG MXGJPHQWYV
&RQVWUXFWLRQ FRVWYV
/RVV RQ VDOH RI FDSLWDO DVVHWYV
'"HSUHFLDWLRQ XQDOORFDWHG
SHGHPSWLRQ Rl ERQGYV +
,QWHUHVW RQ ERQGV

I+

I+

7TRWDO H[SHQVHV

&KDQJH LQ 1HW 3RVLWLRQ
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+

+ + + + + +
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([KLELW
)XQG %DODQFHV *RYHUQPHQWDO )XQGV

/DVW 7HQ )LVFDO <HDUV

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ

LQ WKRXVDQGV RI GROODUV

*HQHUDO &RUSRUDWH )XQG
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
,QYHQWRULHYV
SHVWULFWHG
8QDVVLIJQHG 'HILFLW

7TRWDO *HQHUDO &RUSRUDWH )XQG

$00 2WKHU *RYHUQPHQWDO )XQGV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
SHVWULFWHG
$VVLIQHG
8QDVVLJIQHG

I+
I+

I+
I+

7RWDO *RYHUQPHQWDO )XQGV

67%$7,67,&%/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

I+
I+
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([KLELW
&KDQJHV LQ )Y)XQG %DODQFHYV *RYHUQPHQWDO )XQGV
/DVW 7HQ )LVFDO <HDUV

PRGLILHG DFFUXDO EDVLV_RI DFFRXQWL%J
LQ WKRXVDQGYV RI GROODUYV

SHYHQXHYV
*HQHUDO 5HYHQXHYV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
,QWHUHVW RQ LQYHVWPHQWYV
/HDVH LQWHUHVW UHYHQXH
/IDQG VDOHYV +
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPHQWYV
OLVFHOODQHRXV
3URJUDP 5HYHQXHYV
&KDUJHV IRU VHUYLFHV
8VHU FKDUJHV
/IDQG UHQWDOV
/HDVH UHYHQXH
YHHV IRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*RYHUQPHQW JUDQWYV
7RWDO UHYHQXHV
(ISHQGLWXUHV
2SHUDWLRQV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QILQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
&ODLPV DQG MXGJPHQWYV
&RQVWUXFWLRQ FRVWYV
'"HEW VHUYLFH
5HGHPSWLRQ RI ERQGV
,QWHUHVW RQ ERQGYV
7RWDO H[SHQGLWXUHYV
S5HYHQXHV RYHU XQGHU H[SHQGLWXUHV
2WKHU )LQDQFLQJ 6RXUFHV 8VHV
3D\PHQW WR HVFURZ DJHQW
BWDWH UHYROYLQJ IXQG ORDQ SURFHHGYV
6DOH Rl UHIXQGLQJ ERQGYV
3URFHHGV IURP VDOH RI ERQGYV
3UHPLXP RQ VDOH RI ERQGV
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFH

'HEW VHUYLFH DV D SHUFHQWDJH RI QRQ FDSLWDO
H[SHQGLWXUHYV

I+
I+

+
+

+ + +
+ + +
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

+ + + + + +
+

* * + + + +

+ + + +

* * * +

+ + + +

+ + + +
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([KLELW
(TXDOL]HG $VVHVVHG 9DOXH 'LUHFW 7D[ 5DWH DQG (VWLPDW
7D[DEOH 3URSHUW\

/DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGY RI GROODUYV H[FHSW WD[ UDWHYV

(TXDOL]HG
$VVHVVHG
&KLFDJR 6XEXUEV 7RWDO 9DOXH
J)LVFDO <HPWKDOL]JHGTXDOL]HGTXDOL]H@GRWDO 'LUHFW DV D
(QGHG  $VVHVVH@GVVHVVHGSVVHVVHG 7D] (VWLPDWHG BHQEHQWDJIH
'"HFHPEHU 9DOXH 9DOXH 9DOXH 5DWH 7D[DEOH 9DORH)XOO 9DOXH
BRXUFH &RRN &RXQW\ &OHUN IRU (TXDOL]JHG $VVHVVHG 9DOXHV DQG 7D[ 5DWF
(VWLPDWHG )XOO 9DOXH RI 5HDO 3URSHUW\
7D[ UDWHV SHU HTXDOL]HG DVVHVVHG YDOXDWLRQ

&XUUHQW GDWD QRW DYDLODEOH IURP &LYLF )HGHUDWLRQ
'RHY QRW LQFOXGH YDOXHV IRU 5DLOURDG 3ROOXWLRQ &RQWURO RU WKH SO

67%$7,67,&%/ 6(&7,21



([KLELW |,

LVWULFW '"LUHFW 3URSHUW\ 7D[ 5
Rl ODMRU /RFDO *RYHUQPHQWV D

Qg

/DVW 7HQ )LVFDO <HDUV

UDWHYV SHU

R

DVVHVVHG YDOXH

'LVWULFW GLUHFW UDWHYV
&RUSRUDWH

5HVHUYH &ODLP
SHWLUHPHQW

"HEW 6HUYLFH
&RQVWUXFWLRQ

6WRUPZDWHU
ODQDJHPHQW

7TRWDO GLUHFW UDWH

ODMRU ORFDO JRYHUQPHQWVu WD[ UDWHV

&LW\ RI &KLFDJR *
&KLFDJR %RDUG RI

(GXFDWLRQ +
&KLFDJR 3DUN 'L¥WULFW
&RRN &RXQW\ +

&RRN &RXQW\ )RUHVW
SUHVHUYH 'LVW =+

&RPPX
L

'LVWULFWpV WD[ OHYLHV E\ IXQG
&RUSRUDWH

6WRUPZDWHU
ODQDJHPHQW

5HVHUYH &ODLP
SHWLUHPHQW
"HEW B6HUYLFH
&RQVWUXFWLRQ

LQ WKRXVDQGV

6RXUFH &RRN &RXQW\ &OHUN

'LVWULFWpV WD[ UDWHYV DUH HVWLPDWHG EDVHG RQ

ODMRU ORFDO JRYHUQPHQWVH UDWHYV IRU

HTXDOL]JHG DVVHVVHG

DUH QRW \HW DYDLODEOH

67%$7,67,&%/ 6(&7,21



([KLELW
3ULQFLSDO 3URSHUW\ 7D[SD\HUV

DQG 1LQH <HDUV $JR

LQ WKRXVDQGV RI GROODUYV

3SHUFHQWDJH 3HUFHQWDJH
RI 7TRWDO RI 7RWDO
(TXDOL]HG (TXDOL]JHGXDOL]HG (TXDOL]HG
$VVHVVHG $VVHVVHE/VHVVHG $VVHVVHG
7D[SD\HU 7\SH Rl %XVLQM/¥XH5DQN9DOXH 9DOXH5DQN 9DOXH
:LOOLV 7RZHU 5HWDLO 2IILFH
OHUFKDQGLVH OBAMVLQHVV 21ILFH
&0( &HQWHU 21ILFH
2QH 3UXGHQWLD®DIIZGH]D + % +
1RUWK :DFNHQIILFH + % +
$RQ &HQWHU ,QVXUDQFH
S5LYHUVLGH 2IILFH + % +
5LYHU 3RLQW  2IILFH + % +
JUDQNOLQ &HQWSHHWWDLO 2IILFH + % +
%OXH &URVV %OXHLFKLHOG
7RZHU
&LWDGHO &HQWHWWDLO 2IILFH =+ = +
+\DWW &HQWHU 2I1ILFH + % +
2QH 1RUWK :DFNBHIULFH YH + % +
':DWHU 7RZHU 30BDHWDLO 2IILFH * * +
&KDVH 7RZHU  %DQNLQJ + % +

7TRWDO

6RXUFH &RRN &RXQW\ 7UHDVXUHUpPV 2IILFH DQG &RRN &RXQW\ &OHUNMV 21ILFH
LOQIRUPDWLRQ LV XQDYDLODEOH
7KH WRWDO (TXDOL]J]HG $VVHVVHG 9DOXDWLRQ IRU LV

67%$7,67,&%/ 6(&7,21



([KLELW |,
SURSHUW\ 7D[ /HYLHV DQG &ROOHFWLRQV
/DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGYV RI GROODUYV

HYLHG &ROOHFWHG ZLWKLQ WKH )LUVW <HDU
H

SBHUFHQWDJH QDO
U J)LVFDO <HD$PRXQW RI /HY\ 'XH 'DWH

I+
I+

JLQDO 'XH 'DWH IRU WD[ OHYLHV LV QRW \HW DYDLODEOH

67%$7,67,&%/ 6(&7,21



([KLELW
8VHU &KDUJH 5DWHYV

/DVW 7HQ )LVFDO <HDUV

/IDUJH &RPPHUFLDO ,QGXVWULDO 8VHU
DQG 7D[ ([HPSW 8VHU 5DWHYV

)ORZ SHU PLOOLRQ JDOORQV
GD\ %2' SHU OEV
66 SHU OEV

20 5 5DWH

QGXVWULDO 8VHUV DUH QRQ JRYHUQPHQWDO QR
VWULDO DFWLYLWLHYV

Uuv DUH H[HPSW IURP SD\PHQW RI SURSHUW\ WD[HV
UH

VHQWYV WKH 20 5 FRVWY DV D SHUFHQWDJH RI WK
&RPPHUFLDO ,QGXVWULDO 8VHUVu UHDO HVWDWH WD[ FUHGLWYV IRU G

%2' %LRFKHPLFDO 2[\JHQ 'HPDQG
66 6XVSHQGHG 6ROLGV

H
HW
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([KLELW
5DWLRV RI 7JRWDO *HQHUDO %RQGHG 'HEW DQG 1HW %RQGHG

/DVW 7HQ )LVFDO <HDUV

GROODUY DQG SRSXODWLRQ LQ WKRXVDQGV H[FHSW

7RWDO 1HW "HEW
5HVRXUFHYV 'HEW 7RWDODV D 1HW
%WRQG $YDLODEOH DV D 'HEW RI (VW '"HEW
*HQHUD®QWLFLSDWLRQ IRU 3HUVRQB®U )XOO 3HU
JLVFDQEOLIJDWLRYWHY DQGBGRWDO5HSD\PHQWLHW ,QFRPH&DSLWDD[DEORBRDSLWD
<HDU %RQGYV ,QWHUHVWHEW RI "HEW HEW 9DOXH
5SHSUHVHQWYV ORQJ WHUP GHEW IRU JHQHUDO ERQGHG GHEW DQG ERQG DQ
HYHQWXDOO\ FRQYHUWHG WR JHQHUDO ERQGHG GHEW 'HWDLOV RI WKH 'LVWUL
EDVLF ILQDQFLDO VWDWHPHQWYV
SHSUHVHQWY WKH UHVWULFWHG IXQG EDODQFH LQ WKH 'HEW 6HUYLFH )XQG
6HH ([KLELW , IRU SHUVRQDO LQFRPH DQG SRSXODWLRQ LQIRUPDWLRQ DQ
LQIRUPDWLRQ

67%$7,67,&%/ 6(&7,21



(VWL PDWH Rl 'LUHFW DQG 2YHUODSSLQJ '"HEW

LQ WKRXVDQGV RI GROODUYV

"LUHFW GHEW
%RQGY DQG QRWHV SD\DEOH
%RQG DQWLFLSDWLRQ QRWHYV
BUHPLXP
$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
7RWDO GLUHFW GHEW

I+

I+

$SSOLFDEOH
2YHUODSSLQJ ERQGHG GHEW RI PIIHWW\R LHBDWRFHOSDORFIDEQ BA R XYW

&LW\ RI &KLFDJR

&KLFDJR %RDUG RI (GXFDWLRQ

&KLFDJR 3DUN 'LVWULFW

&LW\ &ROOHJHV 'LVWULFW

&RRN &RXQW\

&RRN &RXQW\ )RUHVW 3UHVHUYH 'LVWULFW

7TRWDO RYHUODSSLQJ GHEW
7TRWDO GLUHFW DQG RYHUODSSLQJ GHEW

([FOXGHV RXWVWDQGLQJ WD[ DQWLFLSDWLRQ QRWHY DQG ZDUUDQWYV ([FHSW
WD[LQJ DXWKRULWLHV LQ &RRN &RXQW\

6RXUFH (DFK RI WKH UHVSHFWLYH WD[LQJ GLVWULFWV FXUUHQW DV RI '"HFHP!
%DVHG RQ (TXDOL]J]HG $VVHVVHG 9DOXDWLRQV ZKLFK DUH WKH PRVW UHFH

,QFOXGHV ORQJ WHUP JHQHUDO REOLJDWLRQ GHEW RI ZKLFK D SRUWLRQ KD\
UHYHQXH ERQGV

'RHV QRW LQFOXGH GHEW LVVXHG E\ RWKHU WD[LQJ DXWKRULWLHY ORFDWHG I

67%$7,67,&%/ 6(&7,21



([KLELW
&RPSXWDWLRQ Rl 6WDWXWRU\ '"HEW 0DUJLQ
VW

/D 7HQ JLVFDO <HDUV

LQ WKRXVDQGV RI GROODUYV

(TXDOL]JHG DVVHVVHG YDOXDWLRQ

6WDWXWRU\ GHEW OLPLW R
HTXDOL]HG DVVHVVHG YDOXDWLRQ

7TRWDO GHEW DSSOLFDEOH WR GHEW OLPLW
*HQHUDO REOLJDWLRQ ERQGV RXWVWDQGLQJ
/HVV DOWHUQDWH ERQGV

$GMXVWHG JHQHUDO REOLJDWLRQ ERQGYV
RXWVWDQGLQJ

%RQG DQWLFLSDWLRQ QRWHY RXWVWDQGLQJ
$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
/LDELOLWLHV Rl WD[ ILQDQFHG IXQGYV

&RUSRUDWH

BWRUPZDWHU

5HVHUYH FODLP

&RQVWUXFWLRQ

7RWDO DSSOLFDEOH GHEW

/HVV DSSOLFDEOH DVVHWV

'"HEW VHUYLFH IXQGV XQUHVWULFWHG FDVK
DQG LQYHVWPHQWYV

,QWHUHVW SD\DEOH LQ WKH QH[W WZHOYH
PRQWKYV

7TRWDO DSSOLFDEOH DVVHWYV
7TRWDO QHW GHEW DSSOLFDEOH WR GHEW OLPLW
6WDWXWRU\ GHEW PDUJLQ

7TRWDO DSSOLFDEOH QHW GHEW D
SHUFHQWDJH RI VWDWXWRU\ GHE

V D
W OLPLW

'"HEW OLPLW FDOFXODWLRQ EDVHG RQ HTXDOL]HG DVVHVVHG YDOXDWLRQ
$OWHUQDWH ERQGYVY GR QRW FRXQW DJDLQVW WKH GHEW OLPLW

67%$7,67,&%/ 6(&7,21
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PRJUDSKLF DQG (FRQRPLF 6WDWLVWLFYV

[
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/DVW 7HQ )LVFDO <HDUV

([KLELW
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([KLELW |,
BULQFLSDO (PSOR\HUV

DQG 1LQH <HDUV $JR

SHUFHQW JH SHUFHQWDJH
RI 7TRWD RI 7TRWDO

(PSOR\HU (PSOR\HEDQN(PSOR\PH QJ\/SBOR\HEDQN(PSOR\PHQW

86 *RYHUQPHQW

&KLFDJR 3XEOLF 6FKRROV

$PD]JRQ FRP ,QF + o+ +

&LW\ RI &KLFDJR

$GYRFDWH +HDOWK &DUH
1RUWKZHVWHUQ OHPRULDO +HDOWK&DUH
S8QLYHUVLW\ RI &KLFDJR

(QGHDYRU +HDOWK

&RRN &RXQW\

8QLWHG $LUOLQHV +ROGLQJV ,QF

I+
I+
I+

-3 ORUJDQ &KDVH &R + + +
6WDWH RI ,OO0LQRLYV + + +
7TRWDO

,QFOXGHY HVWLPDWHG GLVWULEXWLRQ FHQWHU HPSOR\PHQW ILJXUHV IURP C

JRUPHUO\ $GYRFDWH $XURUD +HDOWK ,Q 'HFHPEHU $GYRFDWH $XURUD
$GYRFDWH +HDOWK

,QFOXGHVY HPSOR\HHV RI 8QLYHUVLW\ Rl &KLFDJR OHGLFLQH
JRUPHUO\ 1RUWKG6KRUH ° (GZDUG (OPKXUVW +HDOWK

6RXUFH 5HSULQWHG ZLWK SHUPLVVLRQ &UDLQMV &KLFDJR %XVLQHVV >)HEUXD

67%$7,67,&%/ 6(&7,21



[KLELW ,
%XGJHWHG 3RVLWLRQV E\ )XQG 'HSDUWPHQW

/DVW 7HQ )LVFDO <HDUV

NWXGIJHWHG 3RVLWLRQV

)XQG '"HSDUWPHQW

*HQHUDO &RUSRUDWH )XQG
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ

ORQLWRULQJ DQG 5HVHDUEK

SBURFXUHPHQW DQG ODWHULDOYV
ODQDJIJHPHQW

+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\

/DZ

JLQDQFH

(QILQHHULQJ &RUSRUDWH )XQG
ODLQWHQDQFH 2SHUDWLRQV

7TRWDO *HQHUDO &RUSRUDWH )XQG

QJ 6WRUPZDWHU
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PLQHG ODQG

RRG FRQWURO

7$53
UV FRQVWUXFWHG

LEL
SLWDO $VVHW 6WDWLVWLFV

/DVW 7HQ )LVFDO <HDUV
,QVWUHDP DHUDWLRQ VWDWLRQV

([KLELW ,
&DSLWD

WHG SRRO

[aYod

'LVWULFWpV (QJLQHHULQJ '"HSDUWPHQW

6RXUFH
67%$7,67,&%/ 6(&7,21



0:5'" (QYLURQPHQWDO 5HVHDUFK 7HFKQLFLDQ *DEULHOD .URFKPD
TKRUQWRQ &RPSRVLWH 5HVHUYRLU
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV
<HDU HRBHREHU

3DVV 7TKURXJK

$VVLVWDQEHWLW\ 3DVV 7KURXJHRWDO
YJHGHUDO *UDQWRU 3DVV 7KUR XJIKVWIDQQIVERQOWLI\LQ3ZDUG WR YJHGHUDO
3URJUDP RU &0XVWHU 7LWIDXPEHU 1XPEHU "DWH 6XEUHFLS([SOWELWXUHV

86 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
3DVVHG WKURXJK ,00LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
&DSLWDOL]DWLRQ *UDQWYV IRU &0HDQ :DWHU 6WDWH 5HYROYLQJ )XQGV

BURMHFW '"HVFULSWLRQV

I+

), 2GRU &RQWURO 6\VWHPY / ODUFK
&DOXPHW .LULH +DQRYHU 3DUN :53V

&HQWUDO %RLOHU )DFLOLW\ DQG (OHFWULFD O -®I)XXDW H V
+DQRYHU 3DUN :53

I+

)XUQLVK 'HOLYHU DQG ,QVONDOO / -XQH
&RDUVH 6FUHHQV B6WLFNQH\ :53

I+

%RLOHUYV DQG 0&& 5HEODFHPHQW $XIXVW
6WLFNQH\ :53

I+

I1RUWK 6LGH 60XGJH 3LSH®MLQH / - X0\
5HSODFHPHQW G6HFWLRQ 16%

I+

2GRU &RQWURO )DFLOLWLHV DW / 6HSWHPEHU
9DULRXV /RFDWLRQV 6WLFNQH\ :53

I+

IRUWK 6KRUH 0 / ODUFK
SHKDELOLWDWLRQ 169%

I+

3KRVSKRUXV 5HPRYDO ORGQILFDWLRQV DW $XIXVW
%DWWHU\ ' 2 %ULHQ :53

I+

S5HKDELOLWDWLRQ RI 6WHHO 6SDQGUHDO %HDPV-IRQ XD U\
3XPS DQG %ORZHU +RXVH 2 %ULHQ :53

I+

)XUQLVK 'HOLYHU DQG ,QUWDOO 'LVF/)LOWHUSSULO
DW WKH (JDQ :53

I+

$ % DQG & ' 6HUYLFH 7XQQBHO 5HKDELOLWDWLR®SULO
3KDVH 7KUHH 6WLFNQH\ :53

I+

5HKDELOLWDWLRQ RI 7$53 BXPSV ODLQVWUHDRD\
3XPSLQJ 6WDWLRQ

I+

"HVWFKHVWHU 3XPSLQJ 6WDWLRQ / ODUFK
5HOLHI 6HZHU 66%

I+

)XQGLQJ Rl &DSLWDOL]DWLRQ *UDQWV IRU &0HDQ :DWHU
BWDWH 5HYROYLQJ )XQGV

6,1%/( $8',7 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LV\

3DVV 7TKURXJK

$VVLVWDQEHWLW\ 3DVV 7KURXJHRWDO
YJHGHUDO *UDQWRU 3DVV 7KUR XJIKVWIDQQIVERQOWLI\LQ3ZDUG WR YJHGHUDO
3URJUDP RU &0XVWHU 7LWIDXPEHU 1XPEHU "DWH 6XEUHFLS([SOWELWXUHV

3DVVHG WKURXJK ,00LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
1RQSRLQW 6RXUFH ,PSOHPHQWDWLRQ *UDQWYV
6HFWLRQ K 1RQSRLQW 6RXUFH 3ROOXWLRQ &RQWURO )LQDQFLDO $VVLVWDQFH

SURMHFW '"HVFULSWLRQ

5REELQV 5DLQ *DUGHQ DQ® 5LSDULDQ JHEUXDU\ +
5HVWRUDWLRQ 3URMHFW

)XQGLQJ RI 1RQSRLQW 6RXUFH ,PSOHPHQWDWLRQ *UDQW\
1RQSRLQW 6RXUFH 3ROOXWLRQ &RQWURO )LQDQFLDO $V\V

7RWDO 8 6 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\

JHGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\
3DVVHG WKURXJK WKH ,00LQRLV (PHUJHQF\ ODQDJHPHQW $JHQF\
+D]DUG OLWLJDWLRQ *UDQW 3URJUDP +0*3

BURMHFW 'HVFULSWLRQ

$GGLVRQ &UHHN &KDQQHOQPSURYHPHQ@WV $XIXVW
'5 .,/

I+

7TRWDO )HGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\
)XQGLQJ RI +D]DUG OLWLIJDWLRQ *UDQW 3URJUDP +0*3

8 6 'HSDUWPHQW RI 7TUHDV XU\
3DVVHG WKURXJK ,O0LQRLV &RRN &RXQW\
&29," $PHULFDQ 5HVFXH 30DQ $FW $53% &RURQDYLUXV
6WDWH DQG /RFDO )LVFDO 5HFRYHU\ )XQGV 6/)5)
6WRUPZDWHU ODQDJHPHQW 3URMHFW ,PSOHPHQWDWLRQ 3URJUDP

BURMHFW '"HVFULSWLRQV

&29,"' 'L[PRRU &RQFHSWXDO $' 17 $XIXVW +
6WRUPZDWHU 3URMHFWYV

&29," 'ROWRQ &RQFHSWXDO )ORRG' 17 $XIXVW +
OLWLJIJDWLRQ

&29," J)DUPHUV 3UDLULH @UHHN )ORRILY $XIXVW +
&RQWURO 3URMHFWYV

&29," $FDFLD $FUHV )ORBRG 5HOLHI $' 17 $XIXVW +
/RFDO 6WRUPZDWHU ,PSURYHPHQWYV LQ /D*UDQJH

+LJKODQGV $UHD

29, 6FKLOOHU 3DUN '@DLQDJH $' 17 $XIXVW +
,PSURYHPHQWYV

&29,' &LW\ RI +DUYH\ OWK 6WUHH$V DQG $XIXVW +
‘RRG 6WUHHW $UHD )ORRGLQJ
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6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV
<HDU HRBHREHU

3DVV 7TKURXJK

$VVLVWDQEHWLW\ 3DVV 7KURXJHRWDO
YJHGHUDO *UDQWRU 3DVV 7KUR XJIKVWIDQQIVERQOWLI\LQ3ZDUG WR YJHGHUDO
3URJUDP RU &0XVWHU 7LWIDXPEHU 1XPEHU "DWH 6XEUHFLS([SOWELWXUHV
&29, BRXWKHDVW &RRN &RXQW\ $' 17 $XIXVW +
6WRUPZDWHU BWRUDJH DQG 2SHQ 6SDFH
5HFUHDWLRQDO ,PSURYHPHQW
&29, VW 6W 'LWFK $UHD $' 17 $XIXVW +

YORRG OLWLJDWLRQ

7RWDO 8 6 'HSDUWPHQW RI 7UHDVXU\

)XQGLQJ RI &29," $PHULFDQ 5HVFXH 30DQ $FW $53% &
6WDWH DQG /RFDO JLVFDO 5HFRYHU\ )XQGV 3URJUDP 6/)5
6WRUPZDWHU ODQDJHPHQW 3URMHFW ,PSOHPHQWDWLRQ :

8 6 'HSDUWPHQW RI WKH $UP\
3DVVHG WKURXJK 8 6 $UP\ &RUSV RI (QJLQHHUV &KLFDJR 'LVWULFW
IRU 6WDJH RI WKH OF&RRN 5HVHUYRLU 8QGHUIORZ 30DQ

BURMHFW 'HVFULSWLRQ

&RPSOHWLRQ RI 6WDJH Rl WKH®KLFDJRODQG-DQXDU\ +
8QGHUIORZ 30DQ OF&RRN 5HVHUYRLU OF&RRN

7TRWDO 8 6 'HSDUWPHQW RI WKH $UP\
)XQGLQJ RI &RPSOHWLRQ RI 6WDJH RI WKH &KLFDJRODQ!
8QGHUIORZ 30DQ OF&RRN 5HVHUYRLU OF&RRN ,/

7RWDO ([SHQGLWXUHV Rl JHGHUDO $ZDUGYV

6HH $FFRPSDQ\LQJ 1RWHV WR WKH 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
0 3URJUDP ZDV DXGLWHG DV D PDMRU SURJUDP
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1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV

<HDU HQGHG 'HFHPEHU

1RWH ° %9DVLV RI 3UHVHQWDWLRQ

7KH DFFRPSDQ\LQJ 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV WKHE
RI WKH OHWURSROLWDQ :DWHU S5SHFODPDWLRQ 'LVWULFW RI *UHDWHU &KI
JRYHUQPHQW IRU WKH \HDU HQ@QKHG QHFRHPEWURQ LQ WKLV 6FKHGXOH LV
ZLWK WKH UHTXLUHBH&QRGEHRRI7)MAEHIDO 5HIXODWLRQV 3DUW 8QLIRUP
&RVW 3ULQFLSOHV DQG $XGLW 5HTXQUIHRRHPQW%HFDXVH WKH 6FKMHEGGMH ¢
RQO\ D VHOHFWHG SRUWLRQ RI WKH RSHUDWLRQV RI WKH 'LVWULFW LV
SRVLWLRQ DQG WKH UHVSHFWLYH FKDQJH LQ ILQDQFLDO SRVLWLRQ RI Wk

1RWH ° 6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV

([SHQGLWXUHV UHSRUWHG RQ WKH 6FKHGXOH DUH UHSRUWHG RQ WKH
UHFRJQL]HG IROORZLQJ WKH FRVW SULQFLSOHVY FRQWDLQHG LQ WKH 8QL
DUH QRW DOORZDEOH RU DUH OLPLWHG DV WR UHLPEXUVHPHQW

1RWH ° ,QGLUHFW &RVW 5DWH

7TKH 'LVWULFW GLG QRW XVH WKH GH PLQLPLVY LQGLUHFW FRVW UDWH C
1RWH °©° 3URJUDPV '"HVFULSWLRQ

$VVLVWDQFH /LVWLQJ ° &DSLWDOL]DWLRQ *UDQWY IRU &0HDQ :DWHI

7KH &DSLWDOL]DWLRQ *UDQWV IRU &0HDQ :DWHU 6WDWH 5HYROYLQJ )XQ
SURJUDP RI FDSLWDOL]DWLRQ JUDQWY WR VWDWHY ZKLFK ZLOO SURYLG
RI ZDVWHZDWHU WUHDWPHQW IDFLOLWLHY DQG LPSOHPHQWDWLRQ RI
FDSLWDOL]DWLRQ JUDQW LV GHSRVLWHG LQ WKH 65) ZKLFK LV XVHG WR
EXW QR JUDQWYVY WR ORFDO FRPPXQLWLHY DQG LQWHUPXQLFLSDO DQG L
ELQGLQJ FRPPLWPHQWYV ZLWK UHFLSLHQWY WR SURYLGH ILQDQFLDO DVVI
WKH WRWDO 65) ORDQ ZLWK WKH IHGHUDO VKDUH EHLQJ

$VVLVWDQFH /LVWLQJ °1RQSRLOQW 6RXUFH ,PSOHPHQWDWLRQ *UDQV

7TKH 6HFWLRQ K *UDQW 3URJUDP LGHQWLILHG E\ WKH DVVLVWDQFH C
DVVLVWDQFH JUDQW SURJUDP HVWDEOLVKHG WR KHOS FRQWURO QRQSR
&OHDQ :DWHU $FW IHGHUDO IXQGY DUH DOORFDWHG WR WKH GHVLJQDW
DQG 8 6 WHUULWRULHYVY 7KHVH IXQGY DUH WKHQ XVHG WR VXSSRUW VWL
IRQSRLQW 6RXUFH 3ROOXWLRQ &RQWURO )LQDQFLDO $VVLVWDQFH 3URJU
IRU ILYH SURMHFW FDWHJRULHYV

'"HYHORSPHQW RI D :DWHUVKHG %DVHG 30DQ RU 7RWDO OD[LPXP 'DLC
,PSOHPHQWDWLRQ RI D :DWHUVKHG %DVHG 30DQ RU 70"/

%YHVW ODQDJHPHQW 3UDFWLFH ,PSOHPHQWDWLRQ WR FRQWURO RU S
136 BROOXWLRQ ,QIRUPDWLRQ DQG 2XWUHDFK $FWLYLWLHV
ORQLWRULQJ 5HVHDUFK

7KH 5REELQV 5DLQ *DUGHQ DQG 5LSDULDQ SHVWRUDWLRQ SURMHFW ZLO
OLGORWKLDQ &UHHN ,/B+%$ ZDWHUVKHG +8&
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1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
<HDU HRBWKEHU

1RWH ° 3URJUDPV '"HVFULSWLRQ ° &RQWLQXHG

$VVLVWDQFH /LVWLQJ °+D]DUG OLWLJDWLRQ *UDQW 3URJUDP +0*3

7KH +0*3 LGHQWLILHG E\ WKH DVVLVWDQFH OLVWLQJ QXPEHU LV DX
8 6 & 7KH NH\ SXUSRVH RI +0*3 LV WR SURYLGH IXQGLQJ WR VWDWHV O
DQG WHUULWRULHY WR LPSOHPHQW ORQJ WHUP FRVW HIIHFWLYH PLWLJ
SURPRWLQJ VDIHU DQG PRUH UHVLOLHQW FRPPXQLWLHYV 7KHVH IXQGV I
GLVDVWHU QDWXUDO KD]DUG PLWLJDWLRQ SURJUDPV WR UHGXFH RYHU
KD]DUG HYHQWY 7KH $GGLVRQ &UHHN &KDQQHO ,PSURYHPHQW DORQJ ZL
IORRG UHGXFWLRQ EHQHILWY KHOSLQJ DOOHYLDWH SXEOLF KHDOWK D
DSSUR[LPDWHO\ VWUXFWXUHY DORQJ WKH FUHHN DQG UHPRYH DQ HYV

$VVLVWDQFH /LVWLQJ ° SRURQDYLUXVY 6WDWH DQG /RFDO )LVFDO 5H

2Q ODUFK WKH 3UHVLGHQW RI WKH 8QLWHG 6WDWHV LVVXHG D 3L
(PHUJHQF\ EHFDXVH RI WKH &RURQDYLUXV SDQGHPLF 2Q ODUFK \
5HVFXH 30DQ $FW $53% RU $FW 6HFWLRQ 7KH SXUSRVH RI WKH $
WHUULWRULDO DQG WULEDO JRYHUQPHQWY WR DGGUHVV WKH HFRQRPL
VSHFLILF SURJUDPV OLNH 6/)5) RITHULQJ EURDG IOH[LELOLW\ IRU HOLJLE
7TUHDVXU\ WR JUDQW IXQGYV WR HOLJLEOH HQWLWLHVY WR DGGUHVV WKH
FRPPXQLWLHY QDWLRQZLGH 7KH &RXQW\ RI &RRN RI WKH 6WDWH RI ,0
$GPLQLVWUDWLRQ 'HSDUWPHQW RI 7UDQVSRUWDWLRQ DQG +LJKZD\V
JRYHUQPHQW XQGHU WKH $FW 7KH &RXQW\ Rl &RRN KDV DOORFDWHG $¢
LPSOHPHQWLQJ VWRUPZDWHU PLWLIJDWLRQ SURJUDPV ZKHUHDV $53% ZLC
EURDGHU REMHFWLYH RI SURWHFWLQJ WKH KHDOWK VDIHW\ DQG ZHO
LQFUHDVHG QXPEHU RI VWRUPZDWHU PDQDJHPHQW SURMHFWY LQ XQGHU
WKH QHIJDWLYH KHDOWK DQG HFRQRPLF LPSDFWV RI &29,'

8 6 'HSDUWPHQW RI WKH $UP\ )XQGLQJ IRU 6WDJH RI WKH &KLFDJRODQC

7KH OF&RRN 5HVHUYRLU 3URMHFW ZDV DXWKRUL]JHG E\ WKH :DWHU 5HVRX
WKH 8 6 $UP\ &RUSV RI (QJLQHHUV &KLFDJR 'LVWULFW VLIQHG WKH 3UR
7TKH 'LVWULFW LV WKH ORFDO VSRQVRU DQG ZLOO RZQ DQG RSHUDWH WK
KHOSV ZLWK FRPELQHG VHZHU VDQLWDU\ DQG VWRUP RYHUIORZV WKDYV
&KLFDJRODQG DQG EHQHILWY &KLFDJR DQG VXEXUEV LQFOXGLQJ

UHVHUYRLU ZLOO EH EXLOW LQ WZR VWDJHV 6WDJH RI WKH UHVHUYR

FRPSOHWHG RQ 'HFHPEHU 6WDJH RI WKH UHVHUYRLU ZLWK D VW]
WR EH FRPSOHWHG LQ ,W ZLOO EH EXLOW E\ WKH 'LVWULFW DV SDUW
5HVRXUFHV 5HIRUP DQG '"HYHORSPHQW $FW RI 6HFWLRQ E SURY

GLUHFWO\ WR WKH ORFDO VSRQVRU 7KH 'LVWULFW ZLOO EXLOG WKH ILQ
RI (QILQHHUV &KLFDJR 'LVWULFW PRQLWRULQJ WKH 'LVWULFWuV DFWLYL
VWDQGDUG )XQGLQJ LQ WKH DPRXQW RI ZDV SURYLGHG WR WKH
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

1RWH ° 3BURMHFWY "HVFULSWLRQ

'"HVFULSWLRQV RI SURMHFWV IXQGHG ZKROO\ RU SDUWLDOO\ E\ IHGHUDC
WKH \HDU HQGHG 'HFHPEHU

6WDWH 5HYROYLQJ )XQG /RDQV

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ ODUFK SXUVXDQW

DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
DW &DOXPHW .LULH DQG +DQRYHU 3DUN :DWHU 5HFODPDWLRQ 30DQWYV
ORDQ DPRXQW LV 7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ
IXQGYV ZDV GLVEXUVHG E\ WKH ,00LQRLVY (QYLURQPHQWDO 3URWHFWLR
'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPRXQW L
WKH 'LVWULFWpV ILQDQFLDO VWDWHPHQWYV

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -DQXDU\ SXUVXDQ\
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
LQ WKH 3XPS DQG %YORZHU %XLOGLQJ RI +DQRYHU 3DUN :53 3URMHFW
7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WR
GLVEXUVHG E\ WKH ,(3% GXULQJ ILVFDO \HDU $V RI '"HFHPEHU
RXWVWDQGLQJ DPRXQW LV SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -XQH SXUVXDQW WR '
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7TKH
,QVWDOODWLRQ RI &RDUVH 6FUHHQV DW 6WLFNQH\ :53 3URMHFW

7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI
,(3$ GXULQJ ILVFDO \HDU $V Rl '"HFHPEHU ZDV RXWVWD
SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWPV ILQDC

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ $XJXVW SXUVXDQW
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
DQG 0&& DW G6WLFNQH\ :53 3URMHFW 05 7KH PDI[LPXP 65) Ol

PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI

,(3$ GXULQJ ILVFDO \HDU $V Rl '"HFHPEHU ZDV RXWVW]

SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWPV ILQDC

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -XO\ SXUVXDQW WR
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7KH OF
DW 1RUWK 6LGH 6HFWLRQ 16$ 3URMHFW 65 7KH PD[LPXP 65) ORD
SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI LQ IHC
GXULQJ ILVFDO \HDU $V RI 'HFHPEHU ZDV RXWVWDQ
SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWPV ILQDC

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ 6HSWHPEHU SXUVXE
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
IRU 60XGJH &RQFHQWUDWLRQ $UHDV DW 6WLFNQH\ :53 3URMHFW
7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WR\
GLVEXUVHG E\ WKH ,(3% GXULQJ ILVFDO \HDU $V Rl 'HFHPEHU
RXWVWDQGLQJ DPRXQW LV SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH
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1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
<HDU HRBWKEHU

1RWH ° 3URMHFWY '"HVFULSWLRQ ° &RQWLQXHG

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ ODUFK SXUVXDQW
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
6KRUH 16$ 3URMHFW 6 7KH PD[LPXP 65) ORDQ DPRXQW LV
IHGHUDO IXQGLQJ LV $ WRWDO RI LQ IHGHUDO IXQGV ZD\
$V Rl '"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQG|
DOQOWLFLSDWLRQ QRWH LQ WKH 'LVWULFWpV ILQDQFLDO VWDWHPHQWYV
IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ $XJXVW SXUVXDQW
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT |
ORGLILFDWLRQV DW %DWWHU\ ' 2 %ULHQ :53 3URMHFW 3 7KH PDJLF
PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI
,(3$ GXULQJ ILVFDO \HDU $V Rl '"HFHPEHU ZDV RXWVW]
SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWPV ILQDC
/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -DQXDU\ SXUVXDQ\
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
6SDQGUHO %HDPV RI WKH 3XPS DQG %ORZHU %XLOGLQJ DW 2p%ULHQ :53
DPRXQW LV 7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV
IXQGYVY ZDV GLVEXUVHG E\ WKH ,(3% GXULQJ ILVFDO \HDU $V RI '"HFHP
7TKH RXWVWDQGLQJ DPRXQW LV SUHVHQWHG DV D ERQG DQWLFLSDWLRQ Q
IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ $SULO SXUVXDQW
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7
DQG ,QVWDOODWLRQ RI 'LVF )LOWHUYV DW (JDQ :53 3URMHFW 7Kl
7KH PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI
,(3$ GXULQJ ILVFDO \HDU $V Rl '"HFHPEHU ZDV RXWVWD
SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWPV ILQDC
/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ $SULO SXUVXDQW WHEF
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7TKH C
60DEV :DOOV DQG %HDPV LQ $ % DQG & ' 6HUYLFH 7XQQHOV DW 6WLFNC
65) ORDQ DPRXQW LV 7KH PD[LPXP SDVVWKURXJK IHGHUDO I1XQG

LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WKH ,(3%$ GXULQJ ILVFDO \HDU
RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPRXQW LV SUHVHQWHG DV D ERQG D

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ 0D\ SXUVXDQW WR W
DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT 7KH
ODLQVWUHDP 3XPSYV DQG SURMHFW 0 7KH PD[LPXP 65) ORDQ D
SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI LQ IHC
GXULQJ ILVFDO \HDU $V RI '"HFHPEHU ZDV RXWVWDQGLQ.
DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWpV ILQDQFLDO VWDWH
IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ ODUFK SXUVXDQW

DQG WKH (QYLURQPHQWDO 3URWHFWLRQ $FW /&6 HW VHT |
6WDWLRQ 5HOLHI 6HZHU 66% 3URMHFW 6 7KH PD[LPXP 65) ORDQ
SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI LQ IHGHU
ILVFDO \HDU $V Rl '"HFHPEHU ZDV RXWVWDQGLQJ 7KH

ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWpV ILQDQFLDO VWDWHPHQW
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

1RWH ° 3URMHFWY '"HVFULSWLRQ ° &RQWLQXHG

86 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ° 1IRQSRLQW 6RXUFH ,PSOHPHC

2Q )HEUXDU\ WKH 'LVWULFW HQWHUHG LQWR $JUHHPHQW 1R

(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ WR LQVWDOO EHVW PDQDJHPHC
IB+%$ ZDWHUVKHG +8& WR UHGXFH QRQSRLQW VRXUFH 1
XQGHU WKLV SURMHFW ZLOO LQFOXGH VWUHDPEDQN VWDELOL]DWLRQ
LQVWDOOLQJ QDWLYH YHIJHWDWLRQ D ULSDULDQ EXIIHU RI QDWLYH Y
SURMHFW DOVR LQFOXGHV GHYHORSPHQW DQG SULQWLQJ RI DQ HGXFD
PHHWLQJYV 7KH PD[LPXP IHGHUDO JUDQW DPRXQW LV ZKLFK ZDV D

JHGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\ ° +D]DUG OLWLJDWLRQ *UDQW 31

2Q $XIXVWwW WKH 'LVWULFW KDV EHHQ DZDUGHG D JUDQW )(0%
ODQDJHPHQW $JHQF\ )(0% LQ DFFRUGDQFH ZLWK WKH +0*3 7KH SXUSRVE
FRVWVY WR FRPSOHWH WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW
$SSOLFDWLRQ QXPEHU 5 7KH SURMHFW LQFOXGHV FKDQQHO LPSU
&UHHN LQ WKH FRPPXQLWLHV RI %URDGYLHZ 1RUWKODNH G6WRQH 3DU!I
,OOLQRLY 7KH FRUULGRU IRU LPSURYHPHQWY WR WKH FKDQQHO RI $GGlI
,OOLQRLY DQG FRQWLQXHV VRXWK DQG HDVW GRZQ WR &HUPDN 5S5RDG L
DPRXQW LV ZKLFK ZDV DOO H[SHQGHG LQ

8 6 'HSDUWPHQW RI 7UHDVXU\ ° &8RURQDYLUXY 6WDWH DQG /RFDO )LVFDO

2Q $XIXVW WKH 'LVWULFW HQWHUHG LQWR DJUHHPHQW ZLWK &R X
WKURXJK LWV %XUHDX RI $GPLQLVWUDWLRQ 'HSDUWPHQW RI 7UDQVSRUMW
XSRQ SURWRFRO IRU WKH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI WKH
ODQDJHPHQW 3URMHFW ,PSOHPHQWDWLRQ 3URJUDP 7KLV SURJUDP VHHN
H[SDQG WKH VFRSH RI LWV H[LVWLQJ VWRUPZDWHU PDQDJHPHQW SURJ
LPSOHPHQWDWLRQ ([SDQGLQJ WKH 'LVWULFWpV LQLWLDWLYH ZLWK &RXC
PRUH &RRN &RXQW\ FRPPXQLWLHV WKURXJK D FROODERUDWLYH LGHQW
SURMHFWYV 7KH 'LVWULFW ZLOO DOVR HQJDJH LQ DJUHHPHQWY ZLWK PXQ
SURYLGH HQJLQHHULQJ FDSLWDO LPSURYHPHQW DQG ILQDQFLDO DVVL
SURJUDP IXQGY DYDLODEOH ZDV H[SDQGHG LQ 7KH $53% |
IORRG PLWLIDWLRQ DQG GUDLQDJH LPSURYHPHQWY LQ WKH FRPPXQLWLFE
/ID*UDQJH +LJKODQGV &LW\ RI 3DUN 5LGJH J)DUPHUV DQG 3UDLULH &UF
&RXQW\ DQG 9LOODJH RI %HGIRUG 3DUN

8 6 'HSDUWPHQW RI WKH $UP\ )XQGLQJ IRU 6WDJH RI WKH &KLFDJRODQC

2Q -DQXDU\ WKH 'LVWULFW HOWHUHG LQWR D 3URMHFW 3DUWOQHL
$UP\ IRU FRPSOHWLRQ RI 6WDJH Rl WKH &KLFDJRODQG 8QGHUIORZ 30D
8 6 'HSDUWPHQW RI WKH $UP\ IXQGLQJ LV SDVVHG WKURXJK WKH 8 6 $UF

SURYLGHG E\ WKH 8 6 'HSDUWPHQW RI WKH $UP\ WKH 'LVWULFYV
ZKLFK ZDV H[SHQGHG LQ
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6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
<HDU HQGHG '"HFHPEHU

6(&7.21 , ° 6800%5< 2) $8',7256u 5(68/76

JLODQFLDO 6WDWHPHQWYV

7\SH RI UHSRUW WKH DXGLWRU LVVXHG RQ ZKHWKHU WKH ILQDQFLDO VWDWH}
DXGLWHG ZHUH SUHSDUHG LQ DFFRUGDQFH ZLVBRQPREALILHG

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
¥ ODWHULDO ZHDNQHVYVY HV LGHQWLILHGYHV 4 1R
¥ 6LIJQLILFDQW GHILFLHQF\ LHVY LGHQWL«HWG" 4 1RQH 5HSRUWHG

l1RQFRPSOLDQFH PDWHULDO WR ILOQODQFLDO<\WWDWHPHXRNYV QRWHG"

JHGHUDO $ZDUGYV

,QWHUQDO FRQWURO RYHU PDMRU IHGHUDO SURJUDPV
f ODWHULDO ZHDNQHVYV HV LGHQWLILHGXHV 4 1R

¥ 6LJQLILFDQW GHILFLHQF\ LHVY LGHQWL&HWG" 4 1RQH 5HSRUWHG

7\SH RI DXGLWRUVH UHSRUW LVVXHG RQ FRPSOLDQFH
IRU PDMRU IHGHUDO SURJUDPV 8QPRGLILHG

$Q\ DXGLW ILQGLQJY GLVFORVHG WKDW DUH UHTXLUHG WR EH UHSRUWHG LC
DFFRUGDQFH ZLWK &)5 D" <HV 4 1R

,GHQWLILFDWLRQ RI PDMRU IHGHUDO SURJUDPYV

$VVLVWDQFH /LVWLQJ
1XPEHU 1DPH RI )HGHUDO 3URJUDP RU &0XVWHU
&DSLWDOL]DWLRQ *UDQWYV )RU &0OHDQ :DWHU 6WDWH 5HYROYL
I1RQSRLQW 6RXUFH ,PSOHPHQWDWLRQ *UDQWYV

+D]DUG OLWLIJDWLRQ *UDQW 3URJUDP

&RURQDYLUXVY 6WDWH DQG /RFDO )LVFDO 5HFRYHU\ )XQGYV

'"ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ 7\SH $ DQG 7\SH % SU
$XGLWHH TXDOLILHG DV ORZ ULVN DXGLWHKHYV 1R

6(&7.21 ., ° ), 1%$1&.%$/ 67$7(0(17 ),1” HGXLUHG WR EH 5HSRUWHG LQ
$SFFRUGDQRH ZUYRHQWDO $XGLWLQJ 6WDQGDUGV

1RQH UHSRUWHG
6(&7.21 .., °)('(5%/ $:$5' ), 1'.,1*6 $1' 48(67.21(' &2676

1RQH UHSRUWHG
6(&7.21 .9 ° 6800%5< 2) 35,25 <($5 $8'.7 ),1',1*6

1RQH UHSRUWHG

6,1%/( $8',7 6(&7,21
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