$118%/&2035(+(16,9¢(
),1$1&,$/5(3257
2) 7+
O(75232/,7%1. $7(595(&/$0%$7,21
' 675,87 25($7(5&+,&%$*2

&KLFDJR ,00LQRLYV

$V RI DQG IRU WKH \HDU HQGHG
'"HFHPEHU

3UHSDUHG E\ WKH )LQDQFH 'HSDUWPHQW
-$&48(/,1( 7255(6 &OHUN 'LUHFWRU RI )LQDQFH ,QFRL
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, ,1752'8&725< 6(&7,21 ([KLEL3WDJH

%RDUG RI &RPPLVVLRQHUV DQG 3ULQFLSDO 2IILFHUV
2UJDQL]DWLRQ &KDUW

3UHVLGHQWMV /HWWHU

$ZDUGV DQG $FKLHYHPHQWY 5HFRJQLWLRQ

&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ
&OHUN 'LUHFWRU RI )LQDQFH /HWWHU RI 7TUDQVPLWWDO

6WDWHPHQW RI 5HVSRQVLELOLW\

o ). 1%1&,%/ 6(&7,21
,QGHSHQGHQW $XGLWRUVH 5HSRUW

ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHG
%DVLF )LQDQFLDO 6WDWHPHQWYV

&RPELQHG )XQG *RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGV %DODQFH 6KHHWY 6WDWHPHQWY RI 1HW 3RVLWLRQ

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU $
BWDWHPHQWYV Rl *RYHUQPHQWDO )XQG 5HYHQXHV ([SHQGLWXUHV DQG &KDQJt
6WDWHPHQWYV Rl $FWLYLWLHVY \HDU HQGHG 'HFHPEHU $ ZLWK FRPSDUD

)XQG )LQDQFLDO 6WDWHPHQWYV
*HQHUDO &RUSRUDWH )XQG
BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH
RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU $

SHWLUHPHQW )XQG
6WDWHPHQWY RI 5BHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH
RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU $

BHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWY 7UXVW )XQGYV
6WDWHPHQWY RI )LGXFLDU\ 1HW 3RVLWLRQ 'HFHPEHU $ ZLWK FRPSDUD
6WDWHPHQWY RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ \HDU HQGHG 'HFHPE

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU $

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWV
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU 7KDQ 0'$ 8QDXGLWHG

ORGLILHG $SSURDFK IRU (OLJLEOH ,QIUDVWUXFWXUH $VVHWYV

6FKHGXOH Rl &KDQJHV LQ WKH 'LVWULFWpV 1HW 3HQVLRQ /LDELOLW\ DQG 5HOD
6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 3HQVLRQ

6FKHGXOH Rl &KDQJHV LQ WKH 'LVWULFWpV 1HW 23(% /LDELOLW\ DQG 5HODWHG
6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 23(%

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&RPELQLQJ DQG ,QGLYLGXDO )XQG 6WDWHPHQWY DQG 6FKHGXOHV

&RPELQLQJ %DODQFH 6KHHWYV 1RQPDMRU *RYHUQPHQWDO )XQGV 'HFHPEHU
ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU %



([KLEL3WD JH
&RPELQLQJ BWDWHPHQWYV RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG
*RYHUQPHQWDO )XQGV \HDU HQGHG 'HFHPEHU ZLWK6oFRPSDUDWLYH DP

*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODLP '"LYLVLRQV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %®XGJHWDU\ %DVLV
6FKHGXOH RI ([SHQGLWXUHV E\ 7\SH *$$3 %DVLV \HDU HQGHG 'HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWV IRU SULRU \HDU &

'"HEW 6HUYLFH )XQG
6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH ,QF
%XGJHW DQG $FWXDO RQ %XGJHWDU\ %DVLV \HDU HQGHG 'HFHPEHU

&DSLWDO 3URMHFEWYV )XQGV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ %XGJHWDU\ %DVLV \}

7UXVW )XQGYV
3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGV &RPELQLQJ 6WDWHPHC
'"HFHPEHU ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU)\HDU

BHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGV &RPELQLQJ 6WDWHPHC
1HW 3RVLWLRQ \HDU HQGHG 'HFHPEHU ZLWK FRPSPUDWLYH DPRXQWYV

.., 67%$7,67,&%/ $1' '(02*5%$3+,&6 6(&7,21 81%$8',7(’

1HW 3RVLWLRQ E\ &RPSRQHQW ,

&KDQJHV LQ 1HW 3RVLWLRQ ,

)XQG %DODQFHV *RYHUQPHQW )XQGYV ,

&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQW )XQGYV

(TXDOL]JHG $VVHVVHG 9DOXH 'LUHFW 7D[ 5DWH DQG (VWLPDWHG $FWXDO 9DOXH |

'LVWULFW 'LUHFW 3URSHUW\ 7D[ 5DWHV 2YHUODSSLQJ 3URSHUW\ 7D[ 5DWHV RI 0
DQG 'LVWULFW V 7D[ /HYLHV E\ )XQG ,

3ULQFLSDO 3URSHUW)\ 7D[SD\HUYV ,

3URSHUW\ 7D[ /HYLHV DQG &ROOHFWLRQV ,

8VHU &KDUJH 5DWHYV

5DWLRV Rl 7RWDO *HQHUDO %RQGHG 'HEW DQG 1HW %RQGHG HEW 2XWVWDQGLQ.

(VWLPDWH RI 'LUHFW DQG 2YHUODSSLQJ 'HEW ,

&RPSXWDWLRQ RI BWDWXWRU\ 'HEW 0DUJLQ ,

'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV ,

3ULQFLSDO (PSOR\HUYV ,

%XGJHWHG 3RVLWLRQV E\ )XQG 'HSDUWPHQW ,

2SHUDWLQJ ,QGLFDWRUV ,

&DSLWDO $VVHW 6WDWLVWLFV ,

9 6,1*/( $8',7 6(&7,21

,QGHSHQGHQW $XGLWRUpnV 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5H
ODWWHUV %DVHG RQ DQ $XGLW RI )LQDQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FF
6WDQGDUGYV

,QGHSHQGHQW $XGLWRUVp 5HSRUW RQ WKH 6FKHGXOH RI ([SHQGLWXUHV RI )HGH

,QGHSHQGHQW $XGLWRUVpy 5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU 3URJUDP D
2YHU &RPSOLDQFH 5HTXLUHG E\ WKH 8QLIRUP *XLGDQFH

6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $zZDUGV \HDU HQGHG 'HFHPEHU
I1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $zZzDUGV \HDU HQGHG 'HFHP
6FKHGXOH RI )LQGLQJVY DQG 4XHVWLRQHG &RVWYV



1752'8&725<
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7KH 0:5'V 6PDOO 6WUHDPYV ODLQWHQDQFH 3URJUDP 6603 ZDV KDL
WKH &KLFDJR 5LYHU LQ WKH OLDPL :RRGV DUHD RI WKH &RRN &R
EORFNDJH ZDV UHSRUWHG WR WKH 0:5' YLD WKH 6603 ZHE DSSOLF|
WKH 1RUWK %UDQFK RI WKH &KLFDJR 5LYHU 7KH EORFNDJH ZDV L
UHGXFH IORRGLQJ LQ WKH IRUHVW SUHVHUYH DQG GHFUHDVH HUR\
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OHWURSROLWDQ :DWHU SHFODPDWLRQ 'LVWULF)

%»RDUG RI &RPPLVVLRQHUV DQG 3ULQFLSDO

%RDUG RI &RPPLVVLRQHUYV
+RQRUDEQH 6WGHHNOLHGHQW
+RQRUBDEOEDUD - OEERZDUHVLGHQW
+RQRUDEOAHOL QR KDUFRDQ &RPPLWWHH RQ )LQDQFH
+RQRUDERMHURQ 'DYLV
+RQRUDPEBHUO\ 1HHO\ 'X %XFOHW
+RQRU-RQBD ORULWD
+RQRUDKEIDNHQD ' 3HUU\
+RQRUMPOH &RUUDO 6HS~OYHGD
+RQRUDELOINDQD 7 6S\URSRXORV

3ULQFLSDO 2IILFHUV

%ULDQ 3HUNRYLFK ([HFXWLYH 'LUHFWRU

ODU\ $QQ %R\OH 7UHDVXUHU

$OOLVRQ J)RUH 3XEOLF DQG ,QWHUJRYHUQPHQWDO $1
'DUOHQH $ /R&DVFLR 'LUHFWRU RI 3URFXUHPHQW DQG 0D

6XVDQ 7 ORUDNDOLV *HQHUDO &RXQVHO
-RKQ 3 0XUUD\ 'LUHFWRU RI ODLQWHQDQFH DQG 2SH
&DWKHULQH $ 2p&RQQRU 'LUHFWRU RI (QJLQHHUL
(GZDUG : 3RGF]JHUZLQVNL 'LUHFWRU RI ORQLWRULQJ D
6KHOOLH 5LHGOH $GPLQLVWUDWLYH 6HUYLFHV 211
%HYHUO\ . 6DQGHUV 'LUHFWRU RI +XPDQ 5HVRXUF!
-RKQ + B6XGGXWK 'LUHFWRU RI ,QIRUPDWLRQ 7HFKQ
-DFTXHOLQH 7RUUHV &OHUN 'LUHFWRU RI )LQDQF

ODLQ 2IILFH
(DVW (ULH 6WUHHW
&KLFDJR ,00LQRLYV
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OHWURSROLWDQ :DWHU SHFODPDWLRQ 'LVWULF)

2UJDQL]DWLRQ &KDUW

&RRN &RXHW\
7D[SD\HU
%RDUG Rl
&RPPLVVLRIQHUV
HOHFW HIG
&LYLO 6l Y.L FH
%RDU¥- o v kun
(IHEXWL YH
"LUHFWRU
siiLuPDVYH *HOQHUDpP
$FWLR $GPLQLVWUDWLRQ
0DQDJHPHEwW
QOIHPHPWaxEOLF s|iDLUV
[ [ [ [ [ [ |
FXUHPH
orRQLWHRUE Ppo|| .QirUPDW I LQWHJDQFH
5HVH41%§ES%ﬂqh% VRXUFWWFKQRCR%BQ )LQRDQ HQJLQHHLL%?SHUDWLRQV
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%XGJIJHWHG
3RVLWLRQV LQ
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%2%$5' 2) &200,66,21(56

.DUL . 6WHHOH
BUHVLGHQW

%DUEDUD - OF*RZDQ
9LFH 3UHVLGHQW

ODUFHOLQR *DUFLD
&KDLUPDQ RI )LQDQFH
&DPHURQ 'DYLV

.LPEHUO\ 1HHO\ 'X % XFOHW
-RVLQD ORULWD

OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LfV’WClHLF*W‘ RIL*UHDWHU

LUD / &RUUDO 6HS°0OY

($67 (5,( 675((7 &+,&%$*2 ,//,12,6 0DUL\DQD 7 6S\URSRXORV
-DFTXHOLQH 7RUUHV
&OHUN 'LUHFWRU RI )LQDQFH

|
MDFTXHOLQH WRUUHV#PZUG RUJ

0D\
7R WKH &LWL]JHQV RI WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULF)

TKBQQXDO &RPSUHKHQVLYRI)ZQDRK MDIOL B HH RN PLWWDO OHWWHU LV D F
DFFRUGDQFH ZLWK &KDSWHU ,OOLQRLY &RPSLOHG 6WIBPWREHHY $FW
7KLV VWDWXWH UHTXLUHV WKDW WKH &OHUN 'LUHFWRU RI )LQDQFH
RWKHU GDWD QHFHVVDU\ WR UHIOHFW WKH WUXH ILQDQFLDO FRQGLWLR
'LVWULFW RI *UHDWHU &KLFDJR WKH 'LVWULFW ZLWKLQ VL[ PRQWKV RI W

7KEQQXDO &RPSUHKHQVLYW EDYREALRO GHIRUWWDWHPHQWY KDYH EHHQ
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 LQ WKH 8QLW
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *$6% ,Q DFFRUGDQF
$FW WKH 'LVWULFWpV EDVLF ILQDQHED® EHWUD W KPN & WE\H HROU VX E M HS
WR DQ DXGLW E\ LQGHSHQGHQW DFFRXQWDQWY 7KH XQPRGLILHG RSLQL
JLOQDQFLDO 6HFWLRQ RI WKLV UHSRUW

'LVWULFW PDQDJHPHQW DVVXPHV IXO0 UHVSRQVLELOLW\ IRU WKH FRPSO|
LQ WKLV UHSRUW 7R SURYLGH D UHDVRQDEOH EDVLV IRU PDNLQJ WKH
HVWDEOLVKHG D FRPSUHKHQVLYH LQWHUQDO FRQWURO IUDPHZRUN WKD
IURP ORVV WKHIW RU PLVXVH DQG WR FRPSLOH VXIILFLHQW UHOLDEO
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3 7KH FRVW RI LQW
WKHUHIRUH WKH 'LVWULFWpV FRPSUHKHQVLYH IUDPHZRUN RI LQWHUQD
DVVXUDQFH UDWKHU WKDQ DEVROXWH DVVXUDQFH WKDW WKH ILQDQFL
ODQDJHPHQW XQGHUVWDQGV WKH ULVNV Rl ILQDQFLDO SURFHVVLQJ Dt
HIITHFWLYHQHVV Rl WKHVH FRQWUROV 'LVWULFW PDQDJHPHQW DQG ,Q
FRQWURO VWUXFWXUH

%RWK WKH LQYHVWPHQW FRPPXQLVM\QRRG RS DHKHQ WIHCHR B DNGEHE D O

LQIRUPDWLRQ DERXW WKH 'LVWULFW LWV SDVW SHUIRUPDQFH FXUUHQW
J)LOQODQFLDO GDWD DQG WKH IDFWV FRQWDLQHG KHUHLQ FUHDWH DQ LQGL
FDQ ZLWK IXO0O FRQILGHQFH DVVHVV WKH OHYHO HIILFLHQF\ DQG HII
FRVWV

*$$3 UHTXLUHVY WKDW PDQDJHPHQW SURYLGH D QDUUDWLYH LQWURGXFWL
ILQDQFLDO VWDWHPHQWY LQ WKH IRUP RI D ODQDJHPHQWMV 'LVFXVVLRQ
GHVLIJQHG WR FRPSOHPHQW WKH 0'$ DQG VKRXOG EH UHDG LQ FRQMXQF'
LPPHGLDWHO\ IROORZLQJ WKH LQGHSHQGHQW DXGLWRUpV UHSRUW

,1752'8&725< 6(&7,21



0,66,21 67$7(0(17

7KH 'LVWULFW ZLOO SURWHFW WKH KHDOWK DQG VDIHW\ RI WKH SXEOLF
VRXUFH /DNH OLFKLJDQ LPSURYH WKH TXDOLW\ RI ZDWHU LQ ZDWHUFF
KRPHVY IURP IORRG GDPDJHVY DQG PDQDJH ZDWHU DV D YLWDO UHVRXUFH

VTXDUH PLOHV RI &RRN &RXQW\ ,OOLQRLV 7KH 'LVWULFW LV FRP
H[FHOOHQFH LQ IXOILOOLQJ LWV PLVVLRQ

%$&.*5281"

7KH 'LVWULFW ZDV RULJLQDOO\ RUJDQL]JHG DV WKH 6DQLWDU\ 'LVWULFW
$VVHPEO\ 7KH HQDEOLQJ DFW ZDV LQ GLUHFW UHVSRQVH WR D W\SKRLG
RI WKH &KLFDJR DQG &DOXPHW 5LYHU V\VWHPV WR GLYHUW FRQWDPLQDYV
DV LW IORZHG GRZQVWUHDP LQWR WKH OLVVLVVLSSL 5LYHU 6XEVHTXHQ
WUHDW VHZDJH LQ DQ HQYLURQPHQWDOO\ HIIHFWLYH PDQQHU

7K 'LVWULFW %RDUG RI &RPPLVVLRQHUV 3UHVLGHQW .DUL 6W
OF*RZDQ &KDLUPDQ RI )LQDQFH ODUFHOLQR *DUFLD &RPPLVVL
&RPPLVVLRQHU .LPEHUO\ 1HHO\ 'X % XFOHW &RPPLVVLRQHU -RVLQD
" 3HUU\ &RPPLVVLRQHU (LUD / &RUUDO 6HS~OYHGD &RPPLVVLRQHU
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7KH 'LVWULFW RSHUDWHY SULPDULO\ ZLWKLQ WKH ERXQGDULHV RI &RRT
FROQWURO RYHU ZDVWHZDWHU FROOHFWLRQ DQG WUDQVPLVVLRQ V\VWH|
&RXQW\ LW GRHV FRQWURO PXQLFLSDO VHZHU FRQVWUXFWLRQ E\ SHUPL
SURYLGHVY WKH PDLQ VHZHU OLQHV IRU WKH FROOHFWLRQ RI ZDVWHZDWF
DQG GLVSRVDO WKHUHRI &RPELQHG VHZDJH DQG VWRUPZDWHU UXQRI
IDFLOZWHHVYVWULFW RZQV DQG RSHUDWHYV ZDWHU UHFODPDWLRQ SODQ
DYHUDJHERDOLRQ JDOORQV RI ZDVWHZDWHU HDFK GD\ 7KH 'LVWULFW FF
ZDWHUZD\V WKDW VHUYH DV KHDGZDWHUV RI WKH ,O00LQRLY :DWHUZD\ V
WKDW WKH 'LVWULFWpV ZDVWHZDWHU WUHDWPHQW SURFHVVHV NHHS W
LQGXVWULHY LQ &RRN &RXQW\ WR DVVXUH WKDW KD]DUGRXV VXEVWDQ
HOYLURQPHQWDOO\ UHVSRQVLEOH ZD\ WKDW FRPSOLHV ZLWK DSSOLFDEO

5(3257,1* (17,7<

7KH 'LVWULFW LV JRYHUQHG E\ D QLQH PHPEHU %RDUG RI &RPPLVVL
WHUPV DUH VWDJJHUHG VR WKDW WKUHH FRPPLVVLRQHUVYV DUH HOHFWH
DSSRLQWHG E\ WKH %RDUG RI &RPPLVVLRQHUV PDQDJHVY DQG FRQWURC
([HEXWLYH 2IILFHU

7KH 'LVWULFW LV D VHSDUDWH OHJDO HQWLW\ VKDULQJ DQ RYHUODSSLQ
(GXFDWLRQ WKH &RXQW\ Rl &RRN WKH &RRN &RXQW\ )RUHVW 3UHVHUYF
3XEOLF %XLOGLQJ &RPPLVVLRQ WKH &LW\ &ROOHJHV Rl &KLFDJR DQG Y
WKH &LW\ Rl &KLFDJR EXW ZLWKLQ WKH 'LVWULFWpV ERXQGDULHYV +RZH
FULWHULD IRU LQFOXVLRQ LQ WKH UHSRUWLQJ HQWLW\ DQG DUH WKHUHI

,PSURYH :DWHU 4XDOLW\

, Q WKH 'LVWULFW FRVW HIIHFWLYHO\ FRO8H®WH3 DIP® OWRIHND WH & DY SH\G
EXVLQHVVHYVY DQG KRPHVY DQG FDSWXUHG VWRUPZDWHU UXQRII ITURP LW
ZDVWHZDWHU DSSURDFKHYV SHUFHQW FRPSOLDQFH ZLWK DOO DSSOLFD
7TKH 'LVWULFW KDV EHJXQ SODQQLQJ GHVLIQ DQG FRQVWUXFWLRQ RI
3KRVSKRUXV HITOXHQW SHUPLW OLPLWY DW RXU VHYHQ :DWHU 5HFODPD
HITHFWLYH DW YDULRXV WLPHV WKURXJKRXW DQ HLJKW \HDU SHULRG

BURYLGH 6WRUPZDWHU ODQDJHPHQW

JORRGLQJ FRQWLQXHV WR EH WKH QXPEHU RQH LVVXH IDFLQJ WKH 'LV
DJJUHVVLYHO\ ZRUNLQJ WR PIMUW RQHUICRRGL WRPEXIGLELSDOLWLHY RU RW
FRQVWUXFW ORFDO DQG UHJLRQDO IORRG FRQWURO SURMHFWYVY JUHHQ
SURSHUWLHYV

7KH 'LVWULFW KDV PDGH VLIJQLILFDQW LQYHVWPHQWY LQ GHYHORSLQJ R
WKH DXWKRULW\ IRU VWRUPZDWHU PDQDJHPHQW LQ 7TKHVH SURMHEF
KRPHVY EXVLQHVVHV DQG FULWLFDO LQIUDVWUXFWXUH %YHORZ DUH V
FRPSOHWHG LQ

+1$GGLVRQ &UHHN 5HVHUYRLU 3URMHFW
+1$GGLVRQ &UHHN '"HPROLWLRQ 3URMHFW
ft6WUHDPEDQN 6WDELOL]DWLRQ 3URMHFW RQ &DOXPHW 8QLRQ 'U

&RQVWUXFWLRQ RI WKH $GGLVRQ &UHHN 5HVHUYRLU 3URMHFW LQ %HOOZ
ZLOO FUHDWH D PLOOLRQ JDOORQ UHVHUYRLU ZKLFK LQFOXGHYV D FRC
VWDWLRQ JROORZLQJ FRPSOHWLRQ RI WKH UHVHUYRLU WKH $GGLVR
FRQVWUXFWHG WKURXJK 1RUWKODNH 6WRQH 3DUN OHOURVH 3DUN %H!
LPSURYHPHQW SURMHFW LV EHLQJ FRQVWUXFWHG LQ WZR SKDVHV XQGHFt
GHPROLVKLQJ UHVLGHQWLDO VWUXFWXUHV DQG PRELOH KRPH WUDL
ILUVW SKDVH LV WR EH FRPSOHWHG HDUO\ 7TKH VHFRQG SKDVH LV Wk
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ZLOO LQFOXGH D PL[ RI QDWXUDO GHVLJQ JDELRQ EDVNHWY VROGLHU S
YHIHWDWLRQ FOHDULQJ DQG UHPRYDO RI WKUHH EULGJHVY 7KH VHFRQG -
VWDUW FRQVWUXFWLRQ LQ :KHQ FRPSOHWHG WKH $GGLVRQ &UHHN
UHGXFH IORRGLQJ WR DSSUR[LPDWHO\ VWUXFWXUHY DORQJ $GGLVRQ

7KH 6WUHDPEDQN 6WDELOL]DWLRQ 3URMHFW RQ &DOXPHW 8QLRQ 'UDLQD
RQJRLQJ 7KH SURMHFW ZLOO VWDELOL]H DSSUR[LPDWHO\ OLQHDU
$YHQXHV LQ WKH FLW\ RI ODUNKDP %LRHQJLQHHULQJ WHFKQLTXHV VXI
VHHGLQJ LV EHLQJ XWLOL]HG RQ ERWK EDQNYV 8QGHUVL]HG DQG GHWI
6SULQJILHOG +DPOLQ DQG /DZQGDOH $YHQXHV WR LPSURYH K\GUDXOLF
ZDV ORFDWHG GLUHFWO\ XQGHU WKH VWUHDP IURP +DPOLQ $YHQXH WR
vDQLWDU\ VHZHUV ORFDWHG RQ HDFK VLGH RI WKH VWUHDP 7KH HQW
KRPHY DQG WKLV ZRUN ZLOO KHOS SURWHFW UHVLGHQWLDO VWUXFWXU

2Q 2FWREHU WKH 'LVWULFWpV %RDUG RI &RPPLVVLRQHUV DGRS)
102 ZKLFK UHSODFHG WKH 6HZHU 3HUPLW 2UGLQDQFH DQG HVWDEOLVK
PDQDJHPHQW UHJXODWLRQV IRU QHZ GHYHORSPHQW DQG UHGHYHORSPH
WKH :02 LQFOXGH GUDLQDJH DQG GHWHQWLRQ YROXPH FRQWURO IORF
ULSDULDQ HQYLURQPHQW SURWHFWLRQ DQG VRLO HURVLRQ DQG VHGLP
7TKH VWRUPZDWHU PDQDJHPHQW UHJXODWLRQV RI WKH :02 VHUYH WHF
IURP ZRUVHQLQJ WKURXJK GHYHORSPHQW RU UHGHYHORSPHQW 2YHU
WKH GHYHORSPHQW RI WKH :02 WKH 'LVWULFW KDV FRQGXFWHG QXPHU
YDULRXV VHPLQDUVY DQG FRQIHUHQFHVY KRVWHG E\ SURIHVVLRQDO RUJDQ

3URYLGH IORRG SURWHFWLRQ ZLWK 7XQQHO DQG 5HVHUYRLU 30DQ DQG *
7KH SULPDU\ JRDOV RI 7$53 DUH DV IROORZV SURWHFW /DNH OLFKLJDQ
IURP SROOXWHG EDFNIORZV HOLPLQDWH ZDWHUZD\ SROOXWLRQ FDXVHG
DQ RXWOHW IRU IORRG ZDWHUV WR UHGXFH EDVHPHQW VHZDJH EDFNXSV
URFN WXQQHOV GHVLJQHG WR FDSWXUH ELOOLRQ JDOORQV RI WKH |
FRPELQHG VHZHUV ZKLFK KDG SUHYLRXVO\ IORZHG LQWR WKH DUHD ZDWF

7KH IORRG FRQWURO VHJPHQW RI 7$53 3KDVH FRQVLVWYV RI WKUHH VW
WXQQHOV DQG FRQWDLQ WKH &62V XQWLO WKH\ FDQ EH FOHDQHG DW WKI
$OLWWR ODMHZVNL 7KRUQWRQ DQG OF&RRN ZLOO SURYLGH ELOOL
RWKHUZLVH ZRXOG VSLOO LQWR ORFDO ZDWHUZD\V GHJUDGLQJ WKH ZD
ODMHZVNL 5SHVHUYRLU WKH VPDOOHVW RI WKH WKUHHEZOULRRP 306 WRIGV
&62 I[URP HQWHULQJ WKH ZDWHUZD\V DQG PLWLIJDWHG RYHU PLOOLRQ
TKRUQWRQ &RPSRVLWH 5HVHUYRLU EHFDPH RSHUDWLRQDO LQ DQG \
JDOORQV KDYH EHHQ FDSWXUHG GXULQJ ILOO HYHQWYV 7TKH ILUVW VW
DQG WKH VHFRQG VWDJH ZLOO EH FRPSOHWHG LQ TKURXJK WKH HQC
FDSWXUHG E\ WKH ILUVW VWDJH UHVHUYRLU GXULQJ ILOO HYHQWYV 7K
SHU \HDU LQ IORRG UHGXFWLRQ EHQHILWY WR LWV UHVLGHQWY ZKHQ 1XC
DQG ODQG ULJKWV FRVW IRU DOO WKUHH UHVHUYRLUV LV HVWLPDWHG L
DSSUR[LPDWHO\ PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

7KH 'LVWULFW DQG WKH 8 6 'HSDUWPHQW RI -XVWLFH HQWHUHG LQWR D
DQ HQIRUFHDEOH VFKHGXOH IRU LPSOHPHQWLQJ WKH 'LVWULFWuV 7XQQH
GHFUHDVH LQ WKH YROXPH Rl ZDWHU GLVFKDUJHG WR WKH ZDWHUZD\V
DORQJ ZLWK GUDPDWLFDOO\ UHGXFLQJ WKH SRWHQWLDO IRU IORRGLQJ

WKH XVH Rl JUHHQ LQIUDVWUXFWXUH FRQWUROV WR UHGXFH WKH DPRXQ
D VWRUP DQG UHTXLUHG WKH 'LVWULFW WR GHYHORS D *UHHQ ,QIUDVW
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ LQ Q WKH 'LVWULFW SC
&36 DQG WKH &KLFDJR 'HSDUWPHQW RI :DWHU ODQDJHPHQW &':0 WR |
HOHPHQWDU\ VFKRROV ZKLOH UHFRQVWUXFWLQJ VXEVWDQGDUG SOD\JUR
SURMHFWY VHUYH WR HGXFDWH WKH SXEOLF RQ WKH LPSRUWDQFH
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LQIUDVWUXFWXUH WR UHGXFH EDVHPHQW EDFNXS IORRGLQJ 7TKH VXFFH'
DJUHH WR SDUWQHU RQ PRUH VFKRROV IURP WKURXJK 6LQFH
FRPSOHWHG DQG GHVLJQ LV XQGHUZD\ IRU WKH UHPDLQLQJ IRXU VFKRRC

, Q WKH 'LVWULFW FRPSOHWHG FRQVWUXFWLRQ RI D JUHHQ LQIUDVYV
SHUPHDEOH SDYHPHQW DQG UDLQ JDUGHQV ZHUH LQVWDOOHG WR FRPED
&LW\ Rl (YDQVWRQ WR LQVWDOO SHUPHDEOH SDYHPHQW VZDOHV DQG U
ZLWK WKH 9LOODJH RI :LOPHWWH WR LQVWDOO IRXU JUHHQ DOOH\V 7KH
RI 1IRUWKEURRN LQ LWV LOQVWDOODWLRQ RI D JUHHQ VWRUPZDWHU GHWH
9LOODJH Rl .HQLOZRUWK RQ UDLQ JDUGHQ LQVWDOODWLRQV , Q WK
SDUNLQJ ORW DW LWV -RKQ ( (JDQ :DWHU 5HFODPDWLRQ 30DQW DQG SI
SURMHFW DQG ZLWK WKH 9LOODJH RI 1LOHV RQ D ELRVZDOH DQG SHUPHI

JURP WR WKH 'LVWULFW VROLFLWHG LQIRUPDWLRQ IURP &RRN &
RUJDQL]DWLRQV IRU DGGLWLRQDO JUHHQ LQIUDVWUXFWXUH SDUWQHUVK
WKH 'LVWULFW KDV DJUHHG WR SDUWQHU RQ DQ DGGLWLRQDO JUHHQ L
DUHD VR IDU 6HYHUDO Rl WKHVH SURMHFWV KDYH DOUHDG\ EHHQ FRPSC
&LW\ Rl '"HV 30DLQHV DQG WKH :KHHOLQJ 3DUN 'LVWULFW ZHUH FRPSOHW]|
+DUZRRG +HLJKWV /D *UDQJH OD\ZRRG 5LYHUVLGH DQG 7LQOH\ 3DUN Z}
SURMHFWVY FRPSOHWHG LQ LQFOXGH WKRVH LQ %URDGYLHZ 1RUWKO
6FKRRO 'LVWULFW OD\ZRRG 5LYHU *URYH 6FKRRO 'LVWULFW DQG
&KLFDJR 3URMHFWV FRPSOHWHG LQ LQFOXGH WKRVH ORFDWHG LQ ¢
+HLJKWV DQG /\RQV

0:5" 3UHVLGHQW .DUL . 6WHHOH KHOSHG WR FHOHEUDWH WKH RSHQLQJ |
(OHPHQWDU\ LQ &KLFDJR LQ 6HSWHPEHU ZLWK :KLVWOHU VWXGHQWYV DQ
6FKRROV +HDOWK\ 6FKRROV &DPSDLJQ 2SHQODQGV DQG WKH &LW\ RI &
QHZ VFKRRO\DUG SURYLGHV VWRUDJH IRU PRUH WKDQ JDOORQYV
SODVJURXQG HTXLSPHQW DQ RXWGRRU FODVVURRP VSDFH DQG D WUDFN

,1752'8&725< 6(&7,21



,1752'8&725< 6(&7,21



ODLQWHQDQFH RI )DFLOLWLHYV DQG ,QIUDVWUXFWXUH

7KH 'LVWULFW RZQV DQG RSHUDWHYV ZDWHU UHFODPDWLRQ SODQWYV
PLOHV RI 7$53 WXQQHOV SXPSLQJ VWDWLRQV IORRG FRQWURO U
SUHYHQWDWLYH PDLQWHQDQFH PDQDJHPHQW PRGHUQL]DWLRQ UHKDEL
HQVXUH WKH ORQJ WHUP UHOLDELOLW\ DQG FRVW HIIHFWLYHQHVV RI RSF
QHDU WHUP DQG ORQJ WHUP WKH 'LVWULFW LPSOHPHQWHG SURFHGXUI
HYDOXDWLRQ

0bQ\ RI WKH '"LVWULFWpV SODQWY DQG LQWHUFHSWRU VHZHUV ZHUH SOD
FROQWLQXRXV RSHUDWLRQV WKH 'LVWULFW KDV LQLWLDWHG D &DSLWDC
IDFLOLWLHVY WKURXJK UHKDELOLWDWLRQ DOWHUDWLRQ RU H[SDQVLRQ
XQGHU WKH PRGLILHG DSSURDFK DOHUW PDQDJHPHQW WR WKH QHHG |
LQIUDVWUXFWXUH DVVHWYV

5(6285&( 5(&29(5<

7TKH 'LVWULFW XQGHUVWDQGYV WKH REOLJDWLRQ WR LPSOHPHQW VXVWDL
IHZ \HDUV E\ LQYHVWLQJ LQ UHVHDUFK DQG GHYHORSPHQW RI UHVRXUFH
LV IRFXVHG RQ UHFRYHULQJ SKRVSKRURXYVY ELRVROLGY ZDWHU DQG HQF

3KRVSKRUXV

7KH 'LVWULFW KDG YROXQWDULO\ VRXJKW D SKRVSKRUXV GLVFKDUJH
(OLPLQDWLRQ 6\WWHP 13'(6 SHUPLWV DQG KDG GHFLGHG ZH ZRXOG SX
SURFHVV ,Q NHHSLQJ ZLWK RQH RI WKH 'LVWULFWPV REMHFWLYHV VX
SKRVSKRUXV DW WKH 6WLFNQH\ :53 ,Q SDUWQHUVKLS ZLWK 2VWDUD 1XW
ODUJHVW QXWULHQW UHFRYHU\ IDFLOLW\ RFFXUUHG LQ 0D\ DQG LV
3KRVSKRUXV DQG QLWURJHQ DUH UHFRYHUHG IURP WKH SODQWpuV OLTXL
ZKLFK LV PDUNHWHG DQG GLVWULEXWHG $00 FRQVWUXFWLRQ UHODWHC
QLWURJHQ UHFRYHU\ ZLOO SURYLGH VLJQLILFDQW HQYLURQPHQWDO EH
GRZQVWUHDP WKURXJK WKH OLVVLVVLSSL WR WKH *XOIl RI OH[LFR 9%\ W
QRQ UHQHZDEOH UHVRXUFH DQG SODFLQJ LW EDFN LQWR WKH IRRG F\FOI
HQYLURQPHQW

,Q IXOILOOPHQW RI WKH VSHFLDO SURYLVLRQV RI WKH 2pu%ULHQ :DWHU
'LVWULFW KDV FUHDWHG DQ $0JDH 5HVHDUFK )DFLOLW\ DW WKH 2:53

WHFKQRORJLHV XVLQJ DOJDH WR UHFRYHU SKRVSKRUXV IURP WKH ZDV)\
DGYDQWDJHV RYHU WKH WUDGLWLRQDO FKHPLFDO SUHFLSLWDWLRQ DS
SKRVSKRUXV WKH DELOLW\ WR JHQHUDWH UHYHQXH WKURXJK VDOH RI
FRPPRGLW\ SURGXFWY VHTXHVWUDWLRQ RI DWPRVSKHULF FDUERQ GLR][
'LVWULFW V UHVHDUFK JURXS FRPSOHWHG D VWXG\ RI D WHFKQRORJ\ FLC
FXOWLYDWHY DOJDH WR UHFRYHU QXWULHQWYV 7TKH VWXG\ VKRZHG SULI
ODUJHU 5%% XQLW WKDW ZRXOG EH FRQVLGHUHG D 1I1XOO VFDOH PRGX(
SHUIRUPDQFH RI WKH XQLW RQ SODQW HIIOXHQW 7KH IXOO VFDOH PRG)
GHVLJQ IHDWXUHYV LQ ODWH 7TKH 'LVWULFW V UHVHDUFK JURXS LV FR
XQLW RQ QXWULHQW XSWDNH DOJDH ELRPDVV SURGXFWLRQ SHUIRUPDC
HITHFWV Rl VHDVRQDO YDULDWLRQV RQ SHUIRUPDQFH ,Q WKH UH
5HQHZDEOH (QHUJ\ /I DERUDWRU\ 15(/ UHFHLYHG D JUDQW IURP WKI
UHVHDUFK WKDW DLPV WR FKDUDFWHUL]H DOJDH LQFOXGLQJ F\DQREDF
5% WHFKQRORJ\ WR UHPRYH DQG UHFRYHU QXWULHQWYV IURP ZDVWHZD
HQKDQFHG SKRVSKRUXV UHPRYDO ZLWK 5%% XVLQJ QDWLYH DQG ODERL
*02 F\DQREDFWHULD &XUUHQWO\ 15(/ LV ZRUNLQJ WR GHYHORS DOJD
VWUDLQV ZHUH WHVWHG DW WKH 2:53 LQ 5HVXOWYV IURP WKHVH SL(
SHUIRUPDQFH OLIH F\FOH FRVWY DQG GHVLJQ FULWHULD IRU ZKDW D [XC(
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*HW *URZLQJ )RXQGDWLRQ 3UHVLGHQW DQG )RXQGHU 7RQ\ $SEUXVFDWR P
GHOLYHU\ RI  FXELF \DUGV Rl 0:5'pV (4 &RPSRVW ZKLFK ZHUH XVHG WR
&KLFDJR DUHD WKH *HW *URZLQJ ([SR 7KH 0:5' LV FROODERUDWLQJ ZL\
FRPSRVW WR EH XVHG GXULQJ WKH *HW *URZLQJ ([SR WR WDNH SODFH D'
0:5'uV (4 &RPSRVW LV D VXVWDLQDEOH DQG HQYLURQPHQWDOO\ EHQHILF
SURFHVV WKDW EOHQGVY ELRVROLGV ZLWK ZRRGFKLSY WR FUHDWH D SUR
SRURVLW\ RI VRLOV

%LRVROLGV

'XH WR FKDQJHV LQ ,00LQRLY ODZ WKH 'LVWULFW FDQ VHOO ([FHSWLRQ
WKDW LV FRPSRVWHG ZLWK ZRRG FKLSV WR WKH JHQHUDO SXEOLF %\ V
UHQHZDEOH UHVRXUFH DQG SODFLQJ LW EDFN LQWR WKH IRRG F\FOH U
HQYLURQPHQW %LRVROLGY FDQ EH XVHG DOPRVW DQ\ZKHUH WKDW FKHF
LWV FDUERQ IRRWSULQW E\ UHGXFLQJ VLIJQLILFDQW YHKLFOH WUDIILF D)
7KH 'LVWULFW RIIHUV (4 FRPSRVW IRU QR FKDUJH WR UHVLGHQWYV QRQ
ZLWKLQ &RRN &RXQW\

:DWHU

(INTRUWYV KDYH EHHQ IRFXVHG RQ UHXVH DSSOLFDWLRQV IRU WKH KLJK TXI
UHXVH RI VWRKHBPZVWBARONGKLLPADOO TXDQWLWLHY RI ZDWHU IRU LQGXVWUL
DUH VHHNLQJ ODUJHU FXVWRPHUV LQ WKH &DOXPHW DQG 6WLFNQH\ LQ
WHFKQRORJLHV XVLQJ DOJDH DV D PHDQV WR UHFRYHU QXWULHQWYV IUR
PDQQHU VXFK DV FRPSRVW DTXDFXOWXUH IRRG VXSSOHPHQW ELR SODV\

(QHUJ\

7KH DQDHURELF GLJHVWHUV DW WKH 6WLFNQH\ &DOXPHW (JDQ DQG +
SURGXFH ELRJDV DV D QDWXUDO E\SURGXFW Rl WKH GLJHVWLRQ SURFH\
XVHG DV IXHO IRU WKH :53V ERLOHUV DQG WKH ELRVROLGYV SHOOHWL]HU
XWLOL]HV QHDUO\ DOO RI WKH ELRJDV LW SURGXFHV 2QFH WKH QHZ :}
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BWLFNQH\ :53 LV SURMHFWHG WR KDYH DQ LQFUHDVH LQ ELRJDV SURGXF
HYDOXDWHG $ UHTXHVW IRU SURSRVDO IRU D FRPELQHG KHDW DQG SR
'53 ZLOO UHDGYHUWLVH LQ HDUO\ DQG LV DQWLFLSDWHG WR EH LQV
RSWLPL]JH WKH XVH RI ELRJDV DW WKH +DQRYHU 3DUN :53 KDV EHHQ DZDL
E\ (QHUJ\ HIILFLHQW WXUER EORZHUV WR UHGXFH HQHUJ\ FRQVXPSWIL
JHPRQW :53 2WKHU LQLWLDWLYHV WKDW DUH FXUUHQWO\ EHLQJ H[DPL
LQFOXGH LPSURYLQJ DHUDWLRQ HIILFLHQF\ DQG UHSODFLQJ HQG RI OLI
PRGHUQ HQHUJ\ HIILFLHQW HTXLSPHQW  7KH 'LVWULFW LV ORRNLQJ WH
FDSDFLW\ DW /RFNSRUW WR PD[LPL]JH UHWXUQ RQ LQYHVWPHQW DQG RS\
FRQVXBSWLR

%8'*(7 352&(66

7TKH %RDUG RI &RPPLVVLRQHUV LV UHTXLUHG WR DGRSW DQ DQQXDO EXG.
7KLY DQQXDO EXGIJHW VHUYHV DV WKH IRXQGDWLRQ IRU WKH OHWURSRO
DQG FRQWURO $QQXDO EXGIJHWY DUH SUHSDUHG IRU WKH *HQHUDO &R
6WRUPZDWHU ODQDJHPHQW DQG 'HEW 6HUYLFH )XQGV

7KH 'LVWULFW XWLOL]JHY DQ (QWHUSULVH 5HVRXUFH 30DQQLQJ (53 FRP
LWHP OHYHO IRU WKH *HQHUDO &RUSRUDWH &RQVWUXFWLRQ DQG 6WRL
'"HEW 6HUYLFH )XQG DQG DW WKH OLQH LWHP FODVV OHYHO IRU WKH &D
WUDQVDFWLRQV DUH WHVWHG IRU WKH VXIILFLHQF\ RI DYDLODEOH DSSU
UHTXLVLWLRQV SXUFKDVH RUGHUV RU FRQWUDFWY DUH IRUPDOO\ UHF
HI[SHQGLWXUHY DUH UHOHDVHG

(&2120,8& %$6( 287/22.

7TKH 'LVWULFWPV HFRQRPLF EDVH LV LQIOXHQFHG E\ WKH JOREDO SDQ
IXQG EDODQFH DORQJ ZLWK DQ HPSKDVLV RQ FRQWUROOLQJ H[SHQGLW?>
XQFHUWDLQW\ DQG ZLOO DOORZ WKH 'LVWULFW WR SURWHFW LWV RSHUD
ILVFDO FRQVWUDLQWY DW WKH IHGHUDO DQG VWDWH OHYHOV 7TKH '"LVW
WKH DVVHVVHG YDOXDWLRQ RI &RRN &RXQW\ 7KH (TXDRQEJHED $HMGH V V H (
SHUFHQW ITWHRP VKRZLQJ VXVWDLQHG JURZWK TRH VKM ULPW RSHWIDDMW KW
VRXQG RUJDQL]DWLRQ PDLQWDLQLQJ D $$% ERQG UDWLQJ ZLWK )LWFK !
ILQDQFHY DUH PDQDJHG LQ D SUXGHQW PDQQHU DV HYLGHQFHG E\ RXU
FROQWLQXLQJ HIIRUWYVY WR PDQDJH FRVWYV 7R HQVXUH WKDW WKH 'LVWUL
HQVXUH EHVW XVH RI FXUUHQW IXQGLQJ SURMHFW EDVH EXGJHW WDUJ
LQLWLDWLYHY DQG UHVRXUFHV DUH PDQDJHG WR HQVXUH ILQDQFLDO VW

),1$1&,$/ 32/,&,(6

2Q -XO\ WKH %RDUG DGRSWHG WZR QHZ SROLFLHVY WKDW ZLOO SUF
RZQHG DQG RSHUDWHG E\ ERWK PHPEHUV RI WKH /HVELDQ *D\ %LVH][
1*%7%( DQG WKH %XVLQHVV (QWHUSULVH E\ 3BHUVRQV ZLWK 'LVDELOLWLH

,Q RUGHU WR SURWHFW WKH VWURQJ ILQDQFLDO SRVLWLRQ RI WKH '"LVWL
OHYLHV WKH %RDUG RI &RPPLVVLRQHUY DGRSWHG WKH IROORZLQJ SROL
EXGIJHWDU\ IXQG EDODQFHYV 7KH *HQHUDO &RUSRUDWH )XQG SROLF\ ZLC
5HGHPSWLRQ L, QWHUHVW )XQGV ,QYHVWPHQW ,QFRPH SROLF\ ZDV DPHC
ODQDJHPHQW )XQG SROLF\ zDV DGRSWHG RQ 'HFHPEHU DQG DPHQC

7R HQVXUH WKH ORQJ WHUP ILQDQFLDO KHDOWK RI WKH SHQVLRQ SURJU
)XQGLQJ 3ROLF\ DQG WKH DPHQGHG 23(% $GYDQFH )XQGLQJ 3ROLF\ ZHUH
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*XHVWY VWDII DQG WKH 0:5' %RDUG RI &RPPLVVLRQHUV NLFNHG RII $I1UI
3DQ $IULFDQ )ODJ RXWVLGH WKH 0:5'V 0DLQ 2IILFH %XLOGLQJ RQ )HEUX
&RPPLVVLRQHU (LUD / &RUUDO 6HS~OYHGD &RPPLVVLRQHU .LPEHUO\ 'X
9LFH 3UHVLGHQW %DUEDUD - OF*RZDQ 3UHVLGHQW .DUL . 6WHHOH &RF
ODUL\DQD 7 6S\URSRXORYV

*HQHUDO &RUSRUDWH )XQG
t &RUSRUDWH )XQG XQGHVLJQDWHG IXQG EDODQFH DV RI -DQXDU\ R
SHUFHQW DQG SHUFHQW Rl DSSURSULDWLRQV 7KH IXQG EDODQF
SULRU \HDU IXQG EDODQFHV 7KLV OHYHO RI IXQG EDODQFH ZLOC
RSHUDWLRQV HYHQ LQ WKH HYHQW Rl XQDQWLFLSDWHG UHYHQXH \
RSHUDWLRQV

¥ &4RUSRUDWH :RUNLQJ &DVK )XQG PXVW EH VXIILFLHQW WR ILQDQFH
&RUSRUDWHKDXQ@EOO EH ILQDQFHG WKURXJK WUDQVIHUV RI VXUSOXV
)XQG GLUHFW WD[ OHYLHV WD[ OHY\ ILQDQFHG GHEW :RUNLQJ &DV
IURP RWKHU IXQGYV 7KLY OHYHO Rl IXQG EDODQFH ZLOO FRQWLQXI
GHOD\V LQ VHFRQG LQVWDOOPHQW UHDO HVWDWH WD[ FROOHFWLRQ

¥ 5HVHUYH &ODLP )XQG EDODQFH ZLOO EH WDUJHWHG WRZDUG WKH P|
RI WKH ($9 ZKHQHYHU HFRQRPLFDOO\ IHDVLEOH 7KLV ZLOO EH ILQ
FHQWYV SHU RI (TXDOL]JHG $VVHVVHG 9DOXDWLRQ ZKHQ HFRQRPLF
OHYHO RI IXQGLQJ ZLOO SURWHFW WKH 'LVWULFW LQ WKH HYHQW
UHFRYHUHG IURP IRUPHU LQGXVWULDO WHQDQWYV RI 'LVWULFW SUR
LQIUDVWUXFWXUH RU RWKHU FODLPVY $V WKH 'LVWULFW LV SDUWLD

7KH 'LVWULFW ZLOO DSSURSULDWH IXQGV IURP WKH XQDVVLJIQHG I1XQC

UHTXLUHPHQWY WKDW WKH 'LVWULFW EHOLHYHV WR EH LQ LWV EHVW LQ
REMHFWLYHV FDQQRW EH PHW WKH ([HFXWLYH 'LUHFWRU ZLOO UHSRUW
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&RPPLVVLRQHUV ZLWK D SODQ WR EULQJ WKH IXQG EDODQFHY EDFN LQWF
RUGHU WR PDLQWDLQ UHOHYDQFH WKLV SROLF\ ZLOO EH UHYLHZHG HY
GLVFUHWLRQ RI WKH ([HFXWLYH 'LUHFWRU

BWRUPZDWHU ODQDJHPHQW )XQG

7KH PD[LPXP SURSHUW\ WD[ OHY\ RI ILYH FHQWV SHU RI ($9 IRU WK
DOORFDWHG DW D PD[LPXP WZR FHQWV SHU RI ($9 WR IXQG RSHUDYV
UHPDLQGHU RI WKH OHY\ VKDOO IXQG GLUHFW FDVK RXWIORZV IRU FDSLYV
UHGHPSWLRQ RI JHQHUDO REOLJDWLRQ ERQG LVVXHV IRU FDSLWDO SURM

&DSLWDO ,PSURYHPHQWYV %RQG )XQG ,QYHVWPHQW ,QFRPH

,QYHVWPHQW HDUQLQJV IURP WKH &DSLWDO ,PSURYHPHQWYV %RQG )XQG
HTXLW\ WUDQVIHU WR WKH %RQG 5HGHPSWLRQ ,QWHUHVW )XQGV DQG
FRUSRUDWH QHHGV 7KLV SUDFWLFH ZLOO DOVR OLPLW WKH SD\PHQW RI

%RQG 5SHGHPSWLRQ ,QWHUHVW )XQGV ,QYHVWPHQW ,QFRPH 'HEW 6HUYL
)XQG EDODQFHV LQ WKH %RQG 5HGHPSWLRQ ,QWHUHVW )XQGV WKDW P
LGHQWLILHG DQG XVHG WR DEDWH %RQG 5HGHPSWLRQ ,QWHUHVW SURS
DEDWHPHQWY DSSURSULDWHO\ UHGXFH SURSHUW\ WD[ OHYLHV E\ WKH

QHFHVVDU\ IRU SD\LQJ SULQFLSDO DQG LQWHUHVW GXH RYHU WKH IROO
IXQG EDODQFHV DQG ZKHQ QRW UHTXLUHG IRU RWKHU FRUSRUDWH SXUS
ZLOO DVVLVW LQ FRPSOLDQFH ZLWK WKH %RDUG RI &RPPLVVLRQHUVH RY
SHUFHQW LQFUHDVH RYHU WKH SULRU \HDU H[FOXGLQJ WKH 6WRUPZDWH

$EDWHPHQW RI ,QWHUHVW 5DWH 6XEVLGLHY IURP %XLOG $PHULFDQ %RQG
, QWHUHVW UHLPEXUVHPHQW SD\PHQWYV UHODWHG WR WD[HV OHYLHG IRU
%RDUG RI &RPPLVVLRQHUV IRU DSSURYDO WR DEDWH WR EH XVHG IRU DC
DV GHWHUPLQHG DV SDUW RI WKH DQQXDO EXGIJHW SURFHVV 6 XFK DED
SUHVHQWHG WR WKH %RDUG RI &RPPLVVLRQHUV IRU DSSURYDO SULRU WF

&DSLWDO ,PSURYHPHQWYVY %RQG )XQG $FFXPXODWHG ,QFRPH

5HYHQXHV WKDW KDYH DFFXPXODWHG LQ WKH &DSLWDO ,PSURYHPHQWYV ¢
5HYROYLQJ )XQG UHYHQXHV ZLOO SULPDULO\ EH XVHG IRU FDSLWDO SUF
,PSURYHPHQWV %RQG )XQG KRZHYHU FDSLWDO SURMHFWYV LQ WKH &RQ?
PD\ EH ILQDQFHG E\ WUDQVIHUV IURP WKLV UHYHQXH VRXUFH TKHVH [X(
,QWHUHVW )XQGV WR EH XVHG WR DEDWH SURSHUW\ WD[HV RU PD\ EH XVt

$FFRXQWLQJ 3ROLFLHV RI )XQG %DODQFH

7KH *HQHUDO &RUSRUDWH )XQG LV D FRPELQDWLRQ RI WKH &RUSRUDWH
*HQHUDO &RUSRUDWH )XQG WKH 'LVWULFW FRQVLGHUV UHVWULFWHG DF
LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERWK UHVWULFWHG DQG XQUHVWUL
DPRXQWV DQG WKHQ DVVLJQHG DPRXQWV 8QDVVLJQHG DPRXQWV DUH )
KDYH EHHQ IXOO\ XWLOL]JHG ,Q JRYHUQPHQWDO IXQGVY RWKHU WKDQ \
UHVWULFWHG DPRXQWYV WR KDYH EHHQ VSHQW ODVW :KHQ DQ H[SHQGL)
DQG XQUHVWULFWHG IXQG EDODQFH LV DYDLODEOH WKH 'LVWULFW ZLO
DPRXQWV DQG WKHQ UHVWULFWHG DPRXQWV

&RPPLWWHG )XQG %DODQFH
7KH 'LVWULFWpV %RDUG RI &RPPLVVLRQHUV VKDOO HVWDEOLVK PRGLI\
DFWLRQ RI WKH %RDUG RI &RPPLVVLRQHUYV

$VVLIQHG )XQG %DODQFHYV
7KH ([HFXWLYH 'LUHFWRU PD\ DVVLJQ DPRXQWV RI IXQG EDODQFHV WR D °
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SHWLUHPHQW )XQG

7KH 'LVWULFWHV %RDUG RI &RPPLVVLRQHUV DGRSWHG D )XQGLQJ 3ROLF\
7JUXVWHHY WR HQVXUH WKH ORQJ WHUP ILQDQFLDO KHDOWK RI WKH SH
HPSOR\HHV UHWLUHHVY WD[SD\HUV DQG WKH 'LVWULFW 3URJUHVV WF
DFWXDULDO SURMHFWLRQ WR EH SHUIRUPHG E\ WKH )XQG V DFWXDU\ HY}
D FRQVLVWHQW PXOWLSOH WKURXJK WKH \HDU WKDW VDWLVILHV W
IXQGHG UDWLR RI E\ 7KH SURMHFWLRQ PXOWLSOH ZLOO VHUYH D\
XQWLO WKH QH[W SURMHFWLRQ LV SHUIRUPHG DQG WKH IXQGHG UDWLR |
EHQFKPDUN WR GHWHUPLQH WKH SURJUHVV WRZDUG WKH IXQGLQJ JRDO

23(% 7TUXVW

7TKH 23(% 7UXVW HVWDEOLVKHVY D UHVHUYH WKDW ZLOO KHOS HQVXUH Wi
'LVWULFW UHWLUHHV DQG WKHLU EHQHILFLDULHYVY LQ WKH IXWXUH 7TKF
DPHQGHG LQ 2FWREHU UHIOHFWYV D SHUFHQW IXQGLQJ JRDO WR
FRQWULEXWLRQV UHTXLUHG DIWHU 7KH SROLF\ WR LQFUHDVH WKH 2
'LVWULFWpV VROLG ILQDQFLDO IRXQGDWLRQ DQG PDNHV WKH UHWLUHH K

$:$5'6

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WDV
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH OHW
&KLFDJR SRW XN/ &RPSUHKHQVLY HR YL QIKGF LDWOF BE SWHDW HQGHGKHHFHPEH
OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFWRRONMWHDAKLHN HBDWKLYV ,QU
EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYHUQPHQW PXVW SX
DQQXDO FRPSUHKHQVLYHKUVQDHSRDW BPKHBSWRUWDWLVI\ ERWK JHQHUDOO\ DF
DSSOLFDEOH OHJDO UHTXLUHPHQWYV

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULR® ®RPXP@QH \HD
FRPSUHKHQVLYH IERQU@EOQXHWMIRBWHW WKH &HUWLILFDWH RI $FKLHYHP
DUH VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJLELOLW)\ IRU

7KH 'LVWULFW KDV EHHQ SUHVHQWHG ZLWK WKH DZDUG IRU "'LVWLQJXLVK
EXGJHW IRU WKH \HDU EHJLQRLUHFHYXDWKLY DZDUG D JRYHUQPHQWDO
GRFXPHQW WKDW PHHWY SURJUDP FULWHULD DV D SROLF\ GRFXPHQW 1L
JXLGH 7KH DZDUG ZKLFK LV YDOLG IRU D RQHRRQVHFXWLR'G RIPDUVKDV E

$&.12:/('*0(176

3UHSDUDWLRQ RI WKLV UHSRUW UHIOHFWV WKH FRPELQHG HIIRUWV RI W
VXSSRUW GHSDUWPHQWY 7KHLU H[SHUWLVH HQWKXVLDVP DQG XQVZHU
7KH JHQHUDO FLWL]JHQU\ LQ RXU RS$@QRRO RIRPIKDHK HOH/Q \YCRQ DPIDHY B L D O
DQG DFFXUDWH SUHVHQWDWLRQ LQ DOO PDWHULDO DVSHFWV RI WKH IL!
‘DWHU 5HFODPDWLRQ 'LVWULFW RI *UHDWHU &KLFDJR

5HVSHFWLYHO\ VXEPLWWHG

-DFTXHOLQH 7RUUHV
&OHUN 'LUHFWRU RI )LQDQFH

$QGUHZ 'ILDGNRZLHF
&RPSWUROOHU

,1752'8&725< 6(&7,21



%2$5' 2) &200,66,21(56

.DUL . 6WHHOH
BUHVLGHQW

%DUEDUD - OF*RZDQ
9LFH 3UHVLGHQW

ODUFHOLQR *DUFLD
&KDLUPDQ RI )LQDQFH

&DPHURQ 'DYLV
.LPEHUO\ 1HHO\ 'X %XFOHW
-RVLQD ORULWD

OHWURSROLWDQ :DWHU 5SHFODPDWLRQ '"LexdWU L W Rl *UHDW F

) (LUD / &RUUDO 6HS°OYHGD
($67 (5,( 675((7 &+,&%$*2 ,//,12,6 0DUL\DQD 7 6S\URSRXORV

0D\

67$7(0(17 2) 5(63216,%,/,7<

WL]HQV RI WKH OHWURSROLWDQ :DWHU 5HFODPDWLR
&RPPXQLW\
R

&RPPLVVLRQHUV DQG P
DJR DVVXPH IXOO UHVS
LVVWDWHPHQWY DQG DU
L JHQHUDOO\ DFFHSWHG LQ
DWH DQG DWWHVW KDYLQJ UHYLH

s

%
(@]
T
<3

ZH
7KH VWDWHPHQWY IDLUO\ SUHVHQ HILOQDQFLDO SRVLYV
WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW RI *
XQLWV IRU WKH ILVFDO \HDU HQGBIEBF RUFGTREHU ZLWK DFF
SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWtE

¥ 7KH VWDWHPHQWY FRQWDLQ QR XQWUXH VWDWHPHQW RI PL
¥ 7TKHUH DUH QR RPLVVLRQV RI PDWHULDO IDFW V

.bDUL . 6WHHOH %ULDQ 3HUNRY
SUHVLGHQW ([HFEXWLYH 'LUH
-DFTXHOLQH 7RUUHYV $QGUHZ "]LL
&OHUN 'LUHFWRU RI )LQDQFH &RPSWU

,1752'8&725< 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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$ YLHZ RI RQH RI WKH UDLQ JDUGHQV LQ WKH $UWKLQJWRQ 0DOO
8,& FDPSXV 7KH 0:5' SURYLGHG IXQGLQJ IRU WKH SURMHFW
3DUWQHUVKLS 2SSRUWXQLW\ 3URJUDP DQG WKH QHZ SOD]D RIIHU\
DWWUDFWLYH RXWGRRU PHHWLQJ SODFH ZKLFK DOVR SURYLGHV V
DEVRUELQJ SHUPHDEOH SDYHPHQW DQG UDLQ JDUGHQV WKDW ZLC

JDOORQV SHU UDLQ HYHQW 7KH JUHHQ LQIUDVWUXFWXUH DP
ZLWK D SHUPHDEOH SDUNLQJ ORW QHZ /(' OLJKWLQJ VHDWLQJ D
SODQWY DQG PRQDUFKY DQG RWKHU SROOLQDWRUV WKULYLQJ XQC
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0' $ 8QDXGLWH(
<HDU HRBHREHU OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW RI *UHDWHU &KL
'LVFXVVLRQ DQG $QDO\WVLV 0'$ WR DVVLVW WKH UHDGHUV LQ XQGHUVW
UHSRUW 7KH 0' $ LQFOXGHV D GLVFXVVLRQ RI WKH EDVLF ILQDQFLDO V
DOVR RIIHUV DQ DQDO\VLYV RI WKH 'LVWULFWuV ILQDQFLDO DFWLYLWLHYV
NQRZQ IDFWV DQG FRPSDUHV WKH FXUUHQW \HDUpV UHVXOWYVY WR WKH
*HQHUDO &RUSRUDWH )XQG LV SURYLGHG DV ZHOO DV DQ DQDO\VLV RI F
FRQFOXGHV ZLWK D GLVFXVVLRQ RI LVVXHV WKDW DUH H[SHFWHG WR EH '

7KH 0'$ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &OHUN 'LUHFWR
ILQDQFLDO VWDWHPHQWV

),1$1&,$/ +,*+/,*+76

t 7KH 'LVWULFWuV JRYHUQPHQW ZLGH DKIW SRVDWWRQEXWHG WR WKH
EDODQFH RI LQ QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

$ 7KH 'LVWULFWpV JRYHUQP@RIWVHG E\QHW BRIMLWYR®LQO\ DWWULE X\
PLOOLRQ LQFUHDVH LQ QHW LQYHVWPHQW LQ FIBHRVB®PY VHWYV
ERWK WKH 23(% DQG 3HQVLRQ FPRVOWYRQY DSSUR[LPDWHO\

t 7KH 'LVWULFWuV FRPELQHG IXQG EDODQFHNHPEWY ULWVWRRYHUKE H Q

DQ UBBVH RI IURP WKH SULRQ@MIDNMHW LVKIHULPDULO\ DWW L

RWKHU ILQDQFLQJ VRXUFHV IRU WKH LVVXDQFH RIPLO@HBRROLQEOH DD

LQ SURSHUW\ WD[ RIFOYOH@RXH LOFUHDVH LQ 3357 UHYHQXH DQG D Q]
FRQVWUXFWLRQ DQG PDLQWHQDQFH FRVWYV

¥ 7KH 'LVWBYHW®RWPHQW ZLGBHOMNELOLWLIQV 7KH LQFUHDVH LQ ERQC(
QRWHYVY SD\DEOH LV GXH WR WKH UHVWUXFWXULQJ RI GHEW GXULQJ
FRPSDUHG WR WKH GHEW LVVXHG EHFDXVH WKHUH ZHUH DOVR UHC
LQFOXGLQJ 23(% DQG 3HQVLRQ OLDELOLWLHV ZKLFK GHFUHDVHG GX

', 68&866,21 2) 7+( %$6,& ),1$1&,$/ 67$7(0(176

7KH 'LVWULFWpV EDVLF ILOQDQFLDO VWDWHPHQWY LQFOXGH ERWK D VKR
IRFXV LV RQ ERWK WKH 'LVWULFW DV D ZKROH JRYHUQPHQW ZLGH DQG
ILQDQFLDO VWDWHPHQWY LQFOXGH WKUHH FRPSRQHQWYV JRYHUQPF
VWDWHPHQWY DQG QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
VHFWLRQ Rl WKLV UHSRUW LQFOXGHYVY 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
6WDWHPHQWY DQG 6FKHGXOHYV

*RYHUQPHQW ZLGH ILQDQ@RHDIRYWD@WHPMM) ENVGH ILQDQFLDO VWDWHPHQW\
ORQJ WHUP RYHUYLHZ RI WKH 'LVWULFWRV ILQDQFHV VLPLODU WR D SU
FRQVLVW Rl WKH 6WDWHPHQWY RI 1HW 3RVLWLRQ DQG 6WDWHPHQWV RI
DFFRXQWLQJ DQG WKH HFRQRPLF UHVRXUFHV ORQJ WHUP PHDVXUHP
JRYHUQPHQWDO DFWLYLWLHVY WKHUH DUH QR EXVLQHVV W\SH DFWLYLW
HPSOR\HH SHQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWY DQG DL
'LVWULFW  7KH ILGXFLDU\ IXQGV DUH QRW UHSRUWHG LQ WKH JRYHL
LPSOHPHQWDWLREFRRXG®W%QJ DQG )LQDQFLDO QG R Y BERAFIR XFOW BE Q \OLR®
JLQDQFLDO 5HSRUWLQJ )RU 3RVWHPSOR2B HIQWK Ko HLQ/M UWRWR WHFRIJI QVIKIBIY BV
OLDELOLWLHV IRU 3HQVLRQ DQG 23 (%
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH 6WDWHPHQWY RI 1HW 3RVLWLRQ UHSRUW WKH ILQDQFLDO SRVLWLRQ
OLDELOLWLHY LQFOXGLQJ FDSLWDO DVVHWY DQG ORQJ WHUP REOLJDWL
RXWIORZV RI UHVRXUFHV OHVV OLDELOLWLHY DQG GHIHUUHG LQIORZV R
GHFUHDVH LQ QHW SRVLWLRQ RYHU WLPH FDQ VHUYH DV D XVHIXO LQGLI
LPSURYLQJ RU ZRUVHQLQJ

7KH 6WDWHPHQWY RI $FWLYLWLHY UHSRUW WKH RSHUDWLQJ UHVXOWYV I
H[SHQVHV RI WKH 'LVWULFW DQG WKH FKDQJH LQ QHW SRVLWLRQ 7KH 6
FXUUHQW ILVFDO \HDU WKDW ZLOO EH UHFHLYHG LQ IXWXUH \HDUV DQG |
IXWXUH \HDUV H J UHYHQXH IRU XQFROOHFWHG WD[HV DQG H[SHQVHYV II
5HYHQXHVY DUH VHJUHJDWHG DV JHQHUDO UHYHQXHV DQG SURJUDP UHY
LQYHVWPHQWY DQG DOO RWKHU UHYHQXHV QRW FODVVLILHG DV SURJU
VHUYLFHVY HJ XVHU FKDUJHV ODQG UHQWDOV IHHV IRUIHLWXUHV D
GHSUHFLDEOH FDSLWDO DVVHWV LV UHFRUGHG DV DQ H[SHQVH LQ WKLV \

)XQG ILQDQFLDO MMWD'WHYWRMHQMWW XVHV IXQG DFFRXQWLQJ WR GHPRQVWUDMW
UHTXLUHPHQWYV JRU WKLV SXUSRVH D IXQG LV D JURXSLQJ RI UHODWH
VHJUHJDWHG IRU VSHFLILF DFWLYLWLHVY RU REMHFWLYHYV

7KH I1XQG ILQDQFLDO VWDWHPHQWY LQFOXGH LQIRUPDWLRQ VHJUHJDWH
ILGXFLDU\ IXQGVY 7KH JRYHUQPHQWDO IXQGV DUH XVHG WR DFFRXQW IR
ILGXFLDU\ IXQGV DFFRXQW IRU HPSOR\HH SHQVLRQV 3HQVLRQ 7UXVW )
7UXVW )XQG 7KH *RYHUQPHQWDO )XQGV %DODQFH 6KHHWV DQG 6W
(ISHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHV IRFXV WKH UHDGHUV
UHVXOWV RI RSHUDWLRQV UHVSHFWLYHO\ XVLQJ WKH PRGLILHG DFFUX
VWDWHPHQWY IRU WKH *HQHUDO &RUSRUDWH )XQG DQG WKH 5HWLUHPH
DPRXQWV WR DFWXDO UHVXOWYV 7KLV VWDWHPHQW LV SURYLGHG WR GH

7KH 6WDWHPHQWYV RI )LGXFLDU\ 1HW 3RVLWLRQ DQG 6WDWHPHQWV RI &
SRVLWLRQ DYDLODEOH IRU IXWXUH SHQVLRQ DQG 23(% EHQHILWY DQG W
ILQDQFLDO VWDWHPHQWY XWLOL]JH WKH DFFUXDO EDVLV RI DFFRXQWLQJ
VWDWHPHQWYV

5HFRQFLOLDWLRQ Rl JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHFBRWY WR
WKH VKRUW WHUP IRFXV Rl JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHC
ILQDQFLDO VWDWHPHQW IRFXV UHFRQFLOLDWLRQV DUH UHTXLUHG WR H
ZLGH ILQDQFLDO VWDWHPHQWY $V D VSHFLDO SXUSRVH JRYHUQPHQW W
FRPELQLQJ WKH SUHVHQWDWLRQ Rl WKH JRYHUQPHQWDO IXQG VWDWH]
*RYHUQPHQWDO )XQGV %DODQFH 6KHHWV DUH UHFRQFLOHG WR WKH 6W
VWDWHPHQW SUHVHQWDWLRQ ([KLELW $ 7KH 6WDWHPHQWYV RI *RYHUC
LQ )XQG %DODQFHV DUH UHFRQFLOHG WR WKH 6WDWHPHQWYV RI $FWLYL
([KLELW $

1RWHV WR WKH EDVLF ILQRI®FRDWL NV WIDQNDHFHLQWVVWDWHPHQWY LQFOXGH
GLVFORVXUH WR IXUWKHU H[SODLQ WKH ILQDQFLDO GDWD SURYLGHG LQ \
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

(< ),1$1&,$/ &203$5,6216

SURSHUW\7WB [SVLPDU\ VRXUFH RI UHYHQXH IRU WKH 'LVWULFW LV DG YI
ZLWK WKH H[FHSWLRQ RI WKH 'LVWULFWpV &DSLWDO ,PSURYHPHQWYV %
SURSHUW\ WD[AMAMRWDPDD WDQRHBYHQXHY LQ WKH "6 W WHPHOW RDVEFWLYLW
VKRZQ R SOKH SURSHUW\ WD[ OHYLHV IRU WKH &RUSRUDWH )XQG 'l
ODQDJHPHQW IXQG LQFUHDVHG LQ WRWDO PLOOLRQ IURP WKH SULRU
SURYLGHYVY LQFRPH WD[ UHYHQXH IURP FRUSRUDWLRQV SDUWQHUVKLSV
HFRQRPLFDOO\ VHQVLWLYH UHYHQXH WKDW EHJDQ WR UHFRYHU IURP SI
LQFUHDVH RI PLOOLRQ IURP WKH SULRU \HDU 7KLV 3357 WUHQG LV H]J

3URJUDP UHBMBMH&KDUJH UHYHQXHYV M\HNKRZQHBOSYBUHFKDUJH UHYHQX
DQRWKHU HFRQRPLFDOO\ VHQVLWLYH UHYHQXH WKDW GHFUHDVHG DSSU
SDQGHPLF RQ XVHU DFWLYLW\ 'HFUHDVHV RI DSSUR[LPDWHO\ PLOOLR
DQG WKH WLPLQJ QDWXUH Rl UHYHQXH FRO QHIMMDL\RY UH\KIHPRLIHD\ /|
DJUHHPHQWY DW KLJKHU UHQWDO UDWHY DQG KLJKHU &RQVXPHU 3ULFH |,

,QWHUHVW RQ ,GKHVGHFHQWVYH LQ LQWHUBVW KREGBHIRBD DHGLUHFW UHYV
RI WKH &29," SDQGHPLF 7KH GURS LQ UDWHV VWDUWHG LQ ODWH
UDWHV FORVH WR JHUR $V KLJKHU \LHOGLQJ DVVHWVY PDWXUHG LQ HD!
HQYLURQPHQW UHVXOWLQJ LQ ORZHUHG LQWHUHVW LQFRPH

&RQVWUXFWLRRERRDWAH LQ FRQVWUXFWLRQDVRWMRZ RIEQLSDBEBLQO)
DWWULEXWDEOH WR D IHZ ODUJH FRQVWUXFWLRQ SURMHFWY UHDFKLQJ \

ORGLILFDWLRQV WR 7$53 6WDWLRQ &RQWURO 6WUXFWXUHV ' SRR
6WDWLRQ DQG (QHUJ\ (IILFLHQF\ ,PSURYHPHQWYV
3HQVLRQ 7RV W 8 H Q V L REHUFHROWM G IURP DV VHHQLRQ$SBBHWLRQ RI WK

DQQXDO SHQVLRQ H[SHQVH LV WKH FRQWULEXWLRQV WR WKH 3HQVLRQ
UHPDLQGHU Rl WKH SHQVLRQ H[SHQVH LQFOXGHV HPSOR\HH VHUYLFH FR"
LQYHVWPHQWY DQG DGPLQLVWUDWEH H[5W @WAVU L EKM A% UW R QW J\HLD UF D
UHWXUQV WKDQ WKH HVWLPDWHG UDWH $ GHWDLOHG WDEOH RI WKHVH [

&ODLPV DQG MXKIHHQWWGHMHDVH LQ FODLPV DQG MXdAIPH@WI/XH[SHRQDH
GHFUHDVH LQ HQYLURQPHQWDO UHPHGLDWLRQ FRVWVY 5HPHGLDWLRQ
$GGLVRQ &UHHN UHVHUYRLU KDYH VLQFH EHHQ UHVROYHG DQG SDLG E\ V

(PSOR\HH FRRMWWNVLVWULFWpV HPSOR\HH UEbIE)MQ-I\G_\H\{VSRQGEW(XB\-% RDQVSDYV
RYHUWLPH SD\ HPSOR\HH EHQHILWY LQFOXGLQJ VRFLDO VHFXULW\ OHC
WXLWLRQ WUDLQLQJ PLOHDJH DQG RWKHU WUDYHO H[SHQVHYV 7TKH 'L
VLQJOH FRVW RI WKH *HQHUDO &R URSRUDK W RVD® RRAADOUERNHBNV H LQ
HPSOR\HH FRVWV RY WKH QHW UHVXOW RI D GHFUHDVH RI PLOOLRQ
WKURXJKRXW DQG DQ LQFUHDVH LQ RI PLOOLRQ LQ KHDOWKFDUH
GLVWDQFLQJ PDQGDWHYVY WKH H[DP DQG KLULQJ SURFHVV KDOWHG LQ
KLULQJ VORZO\ UHWXUQHG WR SUH &29,' VFKHGXOHYV GXULQJ EXW
$Q LQFUHDVH LQ KHDOWKFDUH FRVWYV ZDV DOVR &29,' UHODWHG DV |
HPHUJHQF\ VHUYLFHY DQG HOHFWLYH VXUJHULHV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

(Q J\ FRWWUM\ FRVWYV LQ WKH *HQHU DOGHFDGRIROWHR UXQ @DV KRZAHE RQ
SD (QHUJ\ FRVWY DUH PDGH XS RI HOHFWULFLW\ DQG QDWXUDO JDV
UHFODPDWLRQ SODQWY FDXVH YDULDWLRQV LQ WKHVH DFFRXQWYV 7KH
RSHUDWLRQDO UHTXLUHPHQWY DQG FRQGLWLRQV 2YHUDOO IDYRUDEO
FRVWY $GGLWLRQDOO\ WKH 'LVWULFW SDUWLFLSDWHYV LQ D UHYHUVH H
DQG PDQDJH HOHFWULFLW\ FRVWYV

&KHPLFDO FRVWYV DQG ODWHULDOV @PDIURMVDOQ@WES%HRM—VQ\HUDO

LQFUHDVHG DQG PDWHULDOV SDUWV DQG VXSBOULHWRER VBRI HD V H
LQFUHDVHY ZHUH GXH ODUJHO\ WR LQIODWLRQ DQG VXSSO\ FKDLQ GLV
&RQVXPHU 3ULFH ,QGH[ LQIODWLRQ GDWD IRU '"HFHPEHU R 7KL

LQFUHDVH LQ GHFDGHYVY DQG LV HYLGHQW LQ WKH ULVLQJ FRVWYV RI D Q
ZLOO FRQWLQXH WR LQFUHDVH DV WKH 'LVWULFW DGKHUHV WR UHJXODW
UHIJXODWRU\ OLPLWYV DW 6WLFNQH\ ZHUH HIIHFWLYH LQ $XJIXVW DQG
R

5HSDLUV R VARMWEFWXRBWHSDLUV WR VWUKQWXKH VH@QHWHO VAU SRUDW
VKRZQ R SBXHH WR DQ LQFUHDVH RI VSHFLILF FRQWUDFWY PRVW QRWV
GHFUHDVHG RYHU PLOOLRQ IURP WKH SULRU \HDU ZKLOH WKH 'LVWULF
WUDGHY WR D PLQLPXP $V 'LVWULFW HPSOR\HHV UHWXUQHG WR ZRUN I
&29," SDQGHPLF VNLOOHG WUDGHV VWDIILQJ KRXUV LQFUHDVHG LQ

DV WKH 'LVWULFW FDXJKW XS ZLWK ZRUN GHOD\HG E\ WKH &29,"' SDQGH
UHSDLUV WR SURFHVV IDFLOLWLHV IRU WKH XSJUDGH RI GLVWULEXWHG |
FROQOWULEXWHG DQ DGGLWLRQDO PLOOLRQ GROODUYV LQ UHSDLUV WR |
IDFLOLWLHYV

),1$1&,%$/ 6(&7,21



ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

$1$/<6,6 2) *29(510(17 :,'( ),1$1&,$/ 67$7(0(176

$ FRQGH®@WVI36 URVREH 6WDWHPHQWVHFHPEWU3IRDIQWLRQVIBUHVHQWHG LQ
IROORZLQJ VFKHGXOH LQ WKRXVDQGV RI GROODUV

$VVHWYV
&XUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV
7RWDO DVVHWYV
'"HIHUUHG 2XWIORZV Rl 5HVRXUFHV
JRVV RQ SULRU GHEW UHIXQGLQJ
'"HIHUUHG DPRXQWYV UHODWHG WR SHQVLRQ
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV
JLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
/RQJ WHUP OLDELOLWLHV
'XH ZLWKLQ RQH \HDU
'XH LQ PRUH WKDQ RQH \HDU
7RWDO /RQJ WHUP OLDELOLWLHYV
7RWDO OLDELOLWLHYV
'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG LQIORZV IRU RWKHU SHQVLRQ DQG 23(% DPRXQWYV
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG
8QUHVWULFWHG 'HILFLW
7RWDO QHW SRVLWLRQ

7KH DERYH VFKHGXOH UHSRUWV WKDW WKH 'L DWAFIHPEHW QHWKBRK LWLRC
UHSUHVHQWY WKH DPRXQW E\ ZKLFK WKH 'LVWULFWpV DVVHWY DQG GH
LQIORZYV 7KH ODUJHVW SRUWLRQ RI WKSU IPHMQ WRVWWHRQVWULFWUV FD
SURYLGH VHUYLFHV WR WD[SD\HUV QHW RI WKH UHODWHG GHEW 7Kt
LQIUDVWUXFWXUH DQG WKH\ DUH QRW DYDLODEOH QHW SRW RWIRDN 6 W p°

DQG UHSUHVHQWYV UHVRXUFHVY WKDW DUH VXEMHFW WR H[WHUQD
LQFOXGLQJ IHGHUDO JUDQWYVY RU VWDWH ORDQV FDSLWDO ERQG SURFHE
UHPDLQLQJ SRUWLRQ RI WKH XQUHVWULFWHG QHW SRVLWLRQ LV D GHILF

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ FRPSDULVRQ RI WKH FKDQJHV LQ QHW SRVLWLRQ UHVXOWEKQREKW®RP WKI
DQG LV SUHVHQWHG LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

SHYHQXHYV
*HQHUDO 5HYHQXHV
7D[HV
L, QWHUHVW
2WKHU
3URJUDP 5HYHQXHYV
8VHU FKDUJHV
/DQG UHQWDOV
JHHV TRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWV
7RWDO UHYHQXHV
([SHQVHV
%RDUG RI &RPPLVVLRQHUV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
23(% 7UXVW )XQG FRVWV
&ODLPV DQG MXGJPHQWV
&RQVWUXFWLRQ FRVWYV
/RVV RQ GLVSRVDO RI FDSLWD® DVVHWYV
8QDOORFDWHG GHSUHFLDWLRQ
5HGHPSWLRQ RI ERQGV
L, QWHUHVW
7RWDO H[SHQVHYV
,QFUHDVH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ EHJLQQLQJ RI \HDU
7RWDO QHW SRVLWLRQ HQG RI \HDU

I+

7RWDO UHY@HOXHG® E\ LQ RU IURP WKH SULRU \HDUGHMBVWBWDIO H[
LQ RU 7KH PDMRU UHDVRQV IRU WKH YH\U)DQFANLDOH ¢
&RPSDURORGDIH
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

7KH IROORZLQJ FKDUWYV VKRZ WKH PDMRU VRXUFHMRPEHYHQXH DQG H[S!

$1$/<6,6 2) ',675,&7u6 *29(510(17$/ )81' ),1$1&,$/ 67$7(0(176

$V SUHYLRXVO\ GLVFXVVHG WKH IRFXV RI WKH 'LVWULFWpV JRYHUQPHQV
FXUUHQWO\ DYDLODEOH UHVRXUFHV 7KH HPSKDVLV LQ WKH JRYHUQPH!
(DFK PDMRU IXQG LV SUHVHQWHG DV D VHSDUDWH FROXPQ LQYKMWKH JRYFE
'LVWULFW UHSRUWYVY IRXU PDMRU IXQGVY DQG WZR QRQ PDMRU IXQGV 7
&RUSRUDWH )XQG S5HWLUHPHQW )XQG &DSLWDO ,PSURYHPHQWYVY %RQG
JRYHUQPHQWDO IXQGY DUH WKH &RQVWUXFWLRQ )XQG DQG WKH 6WRUPZ

7KH 'LVWULFW HQGHG WKH FXUUHQW ILVFDO \HDU ZLWK PRPEEOMB JRYHL
RI RU IURP $ WRWDO RI Rl WKH IXQG EDODQFHV UHSUHVHQWYV
EDODQFHV 5HVWULFWHG IXQG EDUDRFHVGWRQYG CBDODQFH WD QR WERE H G
UHPDLQLQJ IXQG EDORBR¥HKEDVVLIQHG

*HQHUDO &RUSRUDWH )XQG
7KH *HQHUDO &RUSRUDWH )XQG LV WKH SULQFLSDO RSHUDWLQJ IXQG RI

RWKHU UHYHQXHYVY ZKLFK DUH XVHG IRU WKH SD\PHQW RI JHQHUDO RSH
7KH *HQHUDO &RUSRUDWH )XQGuV IXQG EDODQFH DW WKH7HBRBAXRIGWKH F
EDODQFH UHSUHRHQWKHG*HQHUDO &RUSRUDWH )XQG H[SHQGLWXUHV D
OLTXLGLW\ 7KH WRWDO IXQG EDODQFH QRUGWYXH RHQHWUWDRP & RAKSFRUDWH )
'LVWULFWpV *HQHUDO &RUSRUDWH G FRQVLVWYV RI WKH &RUSRUDW
'LYLVLRQV ZKLFK DUH SUHMAIONRIEGS VH[SODLQHG LQ

7KH *HQHUDO &RUSRUDWH )XQG HQGHG WKH \HDU ZIGXK DR XD/ WIHTXH G
UHVHUYH FODLPV UHVWULFWLRQ QRQ VSHQGDEOH LQYHQWRULHV DQG L

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ GHWDLOHG FRPSDULVRQ RI WKH *HQHUDO &RHBERBPBMAH )BQG UHYHQXHYV
LV VKRZQ LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV RI GROODUYV

*HQHUDO &RUSRUDWH )XQG
&RPSDUDWLYH 5HYHQXH 6FKHGXOH

R RI ,QFUHDV,QF
$PRXQW 7RWDO$SPRXQW 7TRWDO'HFUHDV'HHF

SHYHQXHYV
BURSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
7RWDO WD[ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWV
/DQG VDOHV +
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPH@WYV
8VHU FKDUJHYV
/IDQG UHQWDOV
JHHV IRUIHLWY DQG SHQDOWLHV
JHGHUDO DQG VWDWH JUDQWYV
OLVFHOODQHRXV
7RWDO UHYHQXHYV

I+

I+

S5HYHQXHV IRU WKH *HQHUDO &RUSRUDWH )XQG FRPH IURP YDULRXV PD!
XVHU FKDUJHV LQWHUHVW RQ LQYHVWPHQWY UHQWDO LQRARPHUD®DG W
&RUSRUDWH )XQG UHYHQXHVYQWFRBYGHRI RU IURP 7KH PDMRU
YDULDQFHV LQ UHYHQXHM DULQD B FLOD. &RPE SMIYEM R Q V

$ FRPSDUDWLYH DQDO\WLY RI WKH *HQHUDO &RUSRUDWH "HFRHP HHEHQGL W
DQG LV VKRZQ LQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV RI G

*HQHUDO &RUSRUDWH )XQG
&RPSDUDWLYH ([SHQGLWXUHYVY 6FKHGXOH

R
$PRXQW 7RWDO$PRXQW 7

([SHQGLWXUHYV
(PSOR\HH &RVW
(QHUJ\ &RVW
&KHPLFDOV
6ROLGY ZDVWH GLVSRVDO
SHSDLUV WR VWUXFWXUHV HTXLSPHQW
ODWHULDOV SDUWV VXSSOLHV
,QVXUDQFH
BURIHVVLRQDO VHUYLFHV
&ODLPV DQG MXGJPHQWYV
2WKHU
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

Q *HQHUDO &RUSRUDWH )XQG H[SHQGLWIBNHY RVRWDROHG IURP

(PSOR\HH FRVWV HQHUJ\ FRVWYV VROLGV DQG ZDVWH GLVSRVDO D
ODUJHVW H[SHQGLWXUH FRPSRQHQWYV RI WKH PERRUDYDERDSRHDWR H]
H[SODLQHB\XQGBQFLDO &RP SMUHVRQV

2WKHU ODMRU7 KHQGVWULFWRVY 'HEW 6HUYLFH )XQG DFFRXQWYV IRU SURSF
XVHG IRU WKH SD\PHQW RI SULQFLSDO DQG LQWHUHVW RQ ERQGHG GHEV
WKH FXUUHQW ILVFDO \HD/WKMW RVWIBOEGODQFH URH SAUKIY FAGRWHDED 'HEW 6HU Y|
H[SHQGLWXUHV 7KH IXQG EDODQIFMHBVHGKE 'HE®W WHWYERKHUKQW \HDU
ERWK DQ LQFUHDVH LQ SURSHUN® GVVKBHMNWAQOOHQ RH RI JHQHUDO REOLJDYV
UHIXQGLQJ RI SULRU GHEW DW ORZHU LQWHUHVW UDWHYV

7KH &DSLWDO ,PSURYHPHQWVY %RQG )XQG LV D FDSLWDO SURMHFWV X
SUHVHUYDWLRQ Rl FDSLWDO IDFLOLWLHV 7KH &DSLWDO ,PSURYHPHQ
JRYHUQPHQW JUDQWV DQG VWDWH UHYROYLQJ IXQG ORDQV 7KH IXQG E
WKH HQG RI WKH FXUUHQW ILVFDKLVYHDRRWRW XQB® SURYLGH IIHVRAUFH
FRQVWUXFWLRQ SURJUDP 7KH IXQRG WEEDOROB IWH B USHVHGEUWHREHDW H7 KH 1 X C
RI LQ WKH FXUUHQW \HDU ZDV SULPDULO\ GXH WR WKH LVVXDQFH

LQ

7KH SHWLUHPHQW )XQG LV FODVVLILHG DV D PDMRU IXQG EHFDXVH WRW

RI WKH WRWDO JRYHUQPHQWDO IXQGYV DQG WKH IXQG LV XVHG IRU FF
BHQVLRQ %RDUG 7KLV SUHVHQWDWLRQ UHPDLQV IRU FRPSDUDWLYH SXL
)XQG DW WKH HQG RI WKH FXUUHQW ILVFDO \HDU DV DOO IXQGV DUH GXI

*(1(5%$/ &25325%$7( )81' %8'*(7 $1$/<6,6

7KH *HQHUDO &RUSRUDWH )XQG EXGJHW LQFOXGHV WKH EXGJHWDU\ DFF
GLYLVLRQV $ FRPSDRUYRIQRDVWEKKEIJHW WR WKH ILQDO DPHQGHG EXGJHW
&RUSRUDWH )XQG LV SUHVHQWHG LQ WKH EDVLF ILQDQFLDO VWDWHPFE
&RUSRUDWH )ERGANW DQG DFWXDO UHVXOWVY DW WKH DSSURSULDWLRQ
DQG ,QGLYLGXDO )XQG 6WDWHPHQWY DQG 6FKHGXOHV ([KLELW &

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$ FRQGHQVHG VXPPDHQRUWXKKRUSRUDWH )XQG EXGJHW DQG DFWXDO DPF
VFKHGXOH LQ WKRXVDQGV RI GROODUV

$FWXDO
9DULDQFH
ZLWK )LQDO
%XGJIHW
NXGJHW $SFWXDO 3RVLWLYH
2ULJLQDOLQDO $PRXQWVLIHJIDWLYH

5HYHQXHV

3URSHUW\ DQG SHUVRQDO SURSHUW\ UHSODFHPHQW

WDI[HV

$GMXVWPHQW IRU ZRUNLQJ FDVK ERUURZLQJ
$GMXVWPHQW IRU HYWLPDWHG WD[ FROOHFWLRQV
7D[ UHYHQXH DYDLODEOH IRU FXUUHQW RSHUDWLRQV
8VHU FKDUJHV

,QWHUHVW RQ LQYHVWPHQWV

7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV

/IDQG UHQWDOV

I+

/IDQG VDOHV + +
&ODLPV DQG GDPDJH VHWWOHPHHQWYV +
2WKHU

7TRWDO UHYHQXHV

2SHUDWLQJ H[SHQGLWXUHV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
J)LQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
&ODLPV DQG MXGJPHQWYV

7RWDO H[SHQGLWXUHV
SHYHQXHV RYHU XQGHU H[SHQGLWXUHYV
)XQG EDODQFH DW EHJLQQLQJ RI \HDU

)XQG EDODQFH DYDLODEOH IRU IXWXUH XVH +
)XQG EDODQFH DW EHJLQQLQJ RI \HDU
)XQG EDODQFH DW HQG RI WKH \HDU +

$FWXDO UHYHQXHV RQ D EX@ WKHD UN EHDWDL Y BRUSRUDWHRXQG WRWDOHG
PRUMKDQ EXGJHWHG YBYHR®HAN B®URSHUW\ WD[HV DQG SHUVRQDO SURSH!

PRUWKDQ WKH EXGJHW GXH WR FROOHFWLRQV RI 3357 VLJQLILF
HFRQRPLFDOO\ VHQVLWLYH UHYHQXH WKDW RYHUSHUIRUPRGWIK® Q 8V
EXGJHWHG GXH WR WLPLQJ RI FROOHFWLRQV DQG LV V)XOHYFHERIGOUBHWX Q G V
7KH 'LVWULFW DQWLFLSDWHG WKH DOO WLPH ORZV LQ IL[HG LQFRPH L
DFFRUGLQJO\ /DQG UHQWROW ZHKUIHQ WKH EXGJHW GXH WR D FRQWLQ)
'LVWULFWpPV UHDO HVWDWH SRUWIROLR
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ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0'$ B8QDXGLWHC
<HDU HRBHKEHU

7KH *HQHUDO &RUSRUDWH )XQG ILQDOLDSBKR SUDKHVD®IQ IRQDO DPRXQW
EXGJHWDU\ H[SHQGLWXUHVRWRWROHBKH WRWDO DSSURSUHPAHIVR/QRI7KH

DSSURSULDWLRQV RYHU DFWXDO H[SHQGLWXUHV ZDV SULPDUQBV\GXH W]
WKDQ DSSURSULDWLRQV DQG SRVLWLYH YDULDQFHV LQ H[SHQGLWXUHYV
SRVLWLYH YDULDQFH IRU ODLQWHQDQFSRDQWLYSHYDWILIRDAHODRG DXPDQ 5
'LVWULFW DV DOUHDG\ QRWHG LQ WKIH H[IS FWH BIQF HE® HP SQRHHD ¥ R VIVOV Y
IURP GHOD\HG WHVWLQJ DQG H[DPV GXH WR WKH &29,' SDQGHPLF 7K
GHFUHDVH LQ GHSDUWPHQWDO H[SHQGLWXUHV IRU *HQHUDO $GPLQLVWL
(QJLQHHULQJ DQG ODLQWHQDQFH DQG 2SHUDWLRQV *HQHUDO $GPLQLVW
GXH WR VXSSO\ FKDLQ GLIILFXOWLHV 7KH YDULDQFH LQ ORQLWRULQJ D¢
SURMHFW +XPDQ 5HVRXUFH H[SHQGLWXUHV DOVR GHFUHDVHG GXH WR |
DQG WUDLQLQJ GXH WR WKH &29," SDQGHPLF DQG IHZHU +02 DQG SKDL
WR \HDU H[SHQGLWXUHV LQFUHDVHG IRU UHSDLUV Rl SURFHVV IDFLOLWL
DZDUG RI VHYHUDO UHSDLU FRQWUDFWYV

7KH 'LVWULFWpV 5HVHUYH &ODLP IXQG DFWXDO SD\PHQWV ZHUH VLJQLII
YDULDQFH EHWZHHQ EXGJHW DQG DFWXDO DV LW LV WKH SROLF\ RI WKt
EDODQFH 7KLV LV FRQVLVWHQW ZLWK WKH %RDUG RI &RPPLVVLRQHUVU
RI IXWXUH FODLPV ZLWKRXW H[SRVLQJ WKH 'LVWULFW WR ILQDQFLDO ULV

&$3,7$/ $66(76 $1' 02',),(' $3352$&+

&DSLWDO $XWHWWYWULFWpV UHSRUWDEOH FDSLWDO DHFHWEHQHW RI DFFX
DPRXQWHG WR SHSRUWDEOH FDSLWDO DVVHWYV QHWDIRM BRFXDBX&DWHRS
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

/DQG

3HUPDQHQW HDVHPHQWYV

%XLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW

&RPSXWHU VRIWZDUH

'"HSUHFLDEOH LQIUDVWUXFWXUH

ORGLILHG LQIUDVWUXFWXUH

&RQVWUXFWLRQ LQ SURJUHVV
7RWDO

6LIQLILFDQW FDSLWDO DVVHW FKDQJHV GXULQJ WKH FXUUHQW ILVFDO

f 7RWDO FDSLWDO DVVHW DGGLWLRQV H[FHHGHGLQHWLHRABHDRDWAIN DQC
QRWHG DERYH DUH SULPDULO\ GXH WR FXUUHQW \HDU GHSUHFLDWL
GULOO ULJV XVHG LQ WKH FRQVWUXFWLRQ RI WKH OF&RRN UHVHUYR|

T &RQVWUXFWLRQ@M®\SH®R EIHVNQ 7KH LQFUHDVH ZDV GXH WR RQJRL
DW YDULRXV ORFDWLRQV 1RWDEOH SURMHFWV DGGHG WR &,3 L
VOXGJH FRQFHQWUDWLRQ VRXWKZHVW FRDUVH VFUHHQ RYHUKHDC

3 LQVWDOODWLRQ RI PHFKDQLFDO PL[HUV DW 6WLFNQH\
VWDJH RI WKH OF&RRN UHVHUYRLU DQG UHKDE RI JUDYLW\ F
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I 7kH LQFUHDVH LQ WKH ORGLILHG ,QIUDVWUXFWXUH LV SULPDULO\ (
SURMHFWY LQFOXGLQJ VWRUPZDWHU IORRG FRQWURO RQ 1DWDOLF
WDQNV WR SULPDU\ VOXGJH IHUPHQWHUY DQG PRGLILFDWLRQV WR
GXH WR WKH UHVLGXDO FRVWV RI FROQVWUXFWLRQ SURMHFWYV VXE\
GLUHFWO\ WR LQIUDVWUXFWXUH

,Q DGGLWLRQ WR WKH DERYH FRPBHW®WBHQWXWMMRWDPGAIQIJ IRU RQIJRLQJ F
$GGLWLRQDO GLVFORVXUH RQ FRQVWUXFWLRQ FRPPLWPHQWY FDQ EH IRX

ORGLILHG DSBKIRDIPKWULFWHY LQIUDVWUXFWXUH DVVHWY LQFOXGH LQWH
ZDWHUZD\ DVVHWV VXFK DV UHVHUYRLUV DQG DHUDWLRQ VWDWLRQV DC
PDNH XS D SROOXWLRQ DQG IORRG FRQWURO SURJUDP FDOOHG 7$53 7Kl
LWV LQIUDVWUXFWXUH DVVHWY ZLWK WKH H[FHSWLRQ Rl WKH 7$53 GHH
'LVWULFW HOHFWHG WKH PRGLILHG DSSURDFK WR D FOHDUO\ FRQYH\
LQIUDVWUXFWXUH DVVHWV DW RU DERYH DQ HVWDEOLVKHG FRQGLWLRG
FRQVWUXFWLRQ SURMHFWY EHWZHHQ WKH (QJLQHHULQJ DQG ODLQWHQD
LQIUDVWUXFWXUH DVVHWV WKDW QHHG VLJQLILFDQW UHSDLU UHKDELOL
SURYLGH DGGLWLRQDO HYDOXDWLYH LQIRUPDWLRQ WR ERQG UDWLQJ DJ
PDLQWDLQHG DW WKH KLIKHVW OHYHO

7KH .LULH +DQRYHU (JDQ &HQWUDO G6WLFNQH\ 2u%ULHQ &DOXPHW /}
LQLWLDO FRQGLWLRQ DVVHVVPHQWYV FRIPKOB QG G BMERBNY HDFKQKD G LW
UHFHQW FRQGLWLRQ DVVHVAKRHUQW RRPE\O U VG G6 MR F Q6 MAZ FOUONGY : B VAU KD G
PRVW UHFHQW FRQGLWLRQ DVWBDO\RPHQW SFIRESPOHWCHER GKDEP RAYW PRVW U
FRQGLWLRQ DVVHVVPHQW6HRRPBOHWKH® IGLVFXVVLRQ RI WKH PRGLILHG
6XSSOHPHQWDU\ ,QIRUPDWLRQ 6HFWLRQ

$V QRWHG LQ WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ VHFWLRQ W
FRPSDUH IDYRUDEO\ ZLWK WKH 'LVWULFWpV WDUJHW OHYHO RI DFFHSW
GLIIHUHQFHV EHWZHHQ WKH HVWLPDWHG PDLQWHQDQFH DQG SUHVHUYDW
WKH 'LVWULFWpV FDSLWDO DVVHWYVY DQG PRGLILHG DSSURDFK FDQ EH IR.
VWDWHPHQWY DQG LQ WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ VHF

(%7 $&7,9,7<

/IRQJ WHUP '"HEW 'LVWULFWpV ORQJ WHHPEBUDELORWDIDHOHGV RIFKH
EUHDNGRZQ RI WKLV GHEWWIRQ @ BKDIJHNOIOR2ZY LQ WKRXVDQGV RI GROOL

3HUFHQ
DVHQFUHD
DVHFUHD

=

,QF
"HF

H
H

IT

U \%
U \%

1HW ERQGV SD\DEOH
%RQG DQWLFLSDWLRQ QRWHYV
&ODLPV SD\DEOH
&RPSHQVDWHG DEVHQFHYV
&DSLWDO OHDVH
1HW SHQVLRQ OLDELOLW\
1HW 23(% OLDELOLW\

7RWDO
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<HDU HRBHKEHU

6LIJQLILFDQW FKDQJHV LQ ORQJ WHUP OLDELOLWLHYV GXULQJ WKH FXUUHC

I 1HW ERQG\ ®BI\DEDG E\ LQ DV D UHVXOW RI WKH ERQG VDOH
QHZ *HQHUDO 2EOLJDWLRQ %RQGV DV ZHOO DV UHWLULQJ VRPH RI W
WKH ORZ LQWHUHVW UDWHV

%RQG DQWLF ICSUMRRPGOQRWHNVQ GXH WR WKH FRQYHUVLRQ RI ERQG
WR ERQGV

&ODLPV SDHUBHEDO/HHG E\  SULPDULO\ GXH WR D GHFUHDVH LQ HQYLURQ
7KH 'LVWULFW SDLG IRU HQYLURQPHQWDO UHPHGLDWLRQ LVVXHV DV

&RPSHQVDWHG DEVHQFHVY GHFUHDVHG DV WKH 'LVWULFW HQGHG \
YDFDWLRQ ZKLFK ZDV LQLWLDWHG LQ WKH SULRU \HDU GXULQJ WKH

$ QXPEHU RI LWHPV IDFWRU LQWR WKH FKDQJHV CGQHUWRNHOQH® KOV
OLDELOLW\ LV PDGH XS RI VHYHUDO LWHPV EXW PRVW QRWDEOH LV
LOQYHVWPHQW LQFRPH RI DSSUR[LPDWHO\ PLOOLRQ $V WKH "L\
OHDVXUHPHQW GDWH WKHVH HDUQLQJV ZHUH IURP 6HH 1RWH
XS WKH WRWDO 1HW SHQVLRQ OLDELOLW\

H +H+ +H+ +H

7KH 'LVWULFWpV JHQHUDO REOLJDWLRQ ERQGYVY KDYH WKH IROORZLQJ ORC(

6WDQGDUG 3RRUMV J)LQDQFLDO 6HUYLFHV //& $$
JLWFK ,QF $$%
ORRG\uV ,QYHVWRUV 6HUYLFH $D

$GGLWLRQDO GLVFORVXUH RQ GHEW FDQ EH IRXQG LQ 1RWH WR WKH EIL

'"HEW /LPLWV DQG %RUURZUDRXIX HEROLMDEOH VHFWLRQV RI WKH ,O00LQRL
IROORZLQJ OLPLWDWLRQV UHODWLYH WR WKH 'LVWULFWpuV GHEW

(I 'THFWLYH 2FWREHU WKH 'LVWULFW PD\ IXQG XS WR Rl WKH DJJ
OHYLHG RU WR EH OHYLHG IRU FRUSRUDWH SXUSRVHV SOXV WKH *HQH
UHSODFHPHQW WD[ WKURXJK ERUURZLQJ IURP WKH &RUSRUDWH :RUNLQ.
RU zbuubDQwyV 7KH SROLF\ RI WKH 'LVWULFW FXUUHQWO\ LV WR IXQG
&RQVWUXFWLRQ &RQVWUXFWLRQ :RUNLQJ &DVK 6WRUPZDWHU ODQDJHPH

7KH DPRXQW RI WKH 'LVWULFWpV GHEW PD\ QRW H[FHHG Rl WKH Ol
WD[DEOH UHDO HVWDWH ZLWKLQ WKHIRYWKIFWR SAKULWK EDV OHY\ $W 'HFFE
WKH 'LVWULFWpV VWDWXWRU\ 8HBEWGHIEP LWWKHRIDSSOLFDEOH QHW
E\ WKHUHIRUH WKH 'LVWULFW LV LQ FRPSOLDQFH

7KH ,OO0LQRLY &RPSLOHG 6WDWXWHY SURYLGH DXWKRUL]DWLRQ IRU WKH
E\ WKH LVVXDQFH RI QRQ UHIHUHQGXP FDSLWDO LPSURYHPHQW ERQGV
EXGIJHW \HDU LQ DQ DPRXQW QRW WR H[FHHG PLOOLRQ SOXV WKH DPI
WKH WKUHH SUHFHGLQJ EXGJHW \HDUV 7KH 'LVWULFW KDV LVVXHG YDI
OLPLWDWLRQ LV QRW DSSOLFDEOH WR UHIXQGLQJ ERQGYV PRQH\ UHFHLY
DQG REOLJDWLRQV LVVXHG DV SDUW RI WKH $PHULFDQ 5HFRYHU\ DQG 5F

FRPPRQO\ NQRZQ DV 2%XLOG $PHULFD %RQGV:® %RQGV DXWKRUL]JE

DWFHPEHU

(ITHFWLYH -DQXMWMKH 'LVWULFW KDV DXWKRULW\ WR LVVXH ERQGV ZLWKR)

WKURXJK WKH \HDU KHQ WKH 3URSHUW\ 7D[ ((WHQVLRQ /LPLWDWLRQ
OHJLVODWXUH UHFRJQL]JHG WKDW WKH FRPSOHWLRQ RI WKH 7XQQHO DQG
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H[HPSWHG 7%$53 ERQGV IURP WD[ FDS OLPLWV ,Q WKH /RFDO *RYHUQ
'LVWULFWpV GHEW VHUYLFH H[WHQVLRQ EDVH WRKIHWKHE W HEYH WHAHIDRH ([WHQ
ZKLFK FDQ EH LQFUHDVHG HDFK \HDU E\ WKH OHVVHU RI RU WKH SHUF
GHILQHG LQ WKH /LPLWDWLRQ /DZz 7KH 3URSHUW\ 7D[ ([WHQVLRQ /LPLWL
RI ERQGYV E\ WKH 'LVWULFW WR FRQVWUXFW 7$53 ZLOO QRW UHGXFH WK
PDMRU FDSLWDO SURMHFWYV 7KH DPRXQW RI RXWVWDQGLQJ QRQ UHIHUI

RI WKH ODVW NQRZQ HTXDOL]J]HG DVVHVVHG YDOXBWHREHRI WD[DEOH
WKH 'LVWULFWpV RXWVWDQGLQJ FDSLWDO LPSURYHPHQW DQG UHIXQGLC
DOWHUQDWH ERQGV RI GLG QRW H[FHHG WKH OLPLWDWLRQ RI

2XWVWDQGLQJ FDSLWDO LPSURYHPHQW DQG UHIXQGLQJ ERQGYV UHODWH(
UHPDLQLQJ DXWHKFRIWPLE]PW L RIUBW. QGLFDWHG LQ WKH IROORZLQJ VFKHGXOF

&DSLWDO ,PSURYHPHQW DQG 5HIXQGLQJ %RQGV
2XWVWDQGLQJ DQG 5HPDLQLQJ $XWKRUL]JDWLRQ

&DSLWDO
<HDU RI ,VVXH 7TRWDQPSURYHPHBMKQGLQJ

+

I+

7RWDO ERQGYV RXWVWDQGLQJ DW 'HFHPEHU
5HPDLQLQJ ERQG DXWKRUL]DWLRQ DW 'HFHPEHU
7RWDO ERQG DXWKRUL]DWLRQ DW 'HFHPEHU

7KH DPRXQW Rl QRQ UHIHUHQGXP &RUSRUDWH :RUNLQJ &DVK )XQG ERQG
'RUNLQJ &DVK )XQG ERQGV SUHYLRXVO\ LVVXHG E DQ\ DPRXQWV FROO
OHY\ DQG F DPRXQWV WUDQVIHUUHG IURP WKH &RQVWUXFWLRQ :RUNLC
SURGXFHG E\ PXOWLSO\LQJ WKH PD[LPXP JHQHUDO FRUSRUDWH WD[ UDW
YDOXDWLRQ RI DOO SURSHUW\ LQ WKH 'LVWULFW DW WKH WLPH WKH EF
HQWLWOHPHQW RI WKH 3HUVRQDO 3URSHUW\ 5HSODFHPHQW 7D]

$GGLWLRQDO LQIRUPDWLRQ RQ WKH 'LVWULFWPV GHEW FDQ EH IRXQG LQ
., WKURXJK, RI WKH 6WDWLVWLFDO 6HFWLRQ

(&2120< $1' 27+(5 &21',7,216 ,03%$&7,1* 7+( ',675,&7

7KH 8QLWHG 6WDWHY HFRQRP\ JUHKHDIOF/RWHIW W BRIQAXQD LQFUHDVH LQ DO
RQJRLQJ SDQGHPLF %XVLQHVVHY UH RSHQHG ZLWK WKH DGPLQLVWUDW
HFRQRP\ 7KLV LQFUHDVH ZDV QRW ZLWKRXW SUREOHPV DV LQIODWLR
FRPSOLFDWLRQV HQVXHG DV WKH GHPDQG IRU SURGXFWYVY UHVXPHG 7KFE
UDWH KLNHV WR FRPEDW IXUWKHU LQIODWLRQ DV WKH WUHQG IRU LQFUH

7KH HTXDOL]JHG DVVHVVHG YDOXDWLRQ RD YWAHKHD JIHY WURAWK KUDYWHH FRHYUHLUH Q/F
DOWKRXJK WKWOL]HG DVVHVVHG YDOXDWKROKWKDQ WKH SUHYLRXV \HDU
VXVWDLQHG JURZWK IRU WKH ILIWK VWUDLJKW \HDU 7KH JURZWK LQ FRF
LQ ERWK GRZQWRZQ &KLFDJR DQG WKH VXEXUEV GXULQJ FRQWULEXWE
SURSHUWLHY ORFDWHG ZLWKLQ WKH 'LVWULFW 7KH &RRN &RXQW\ $VVHV
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<HDU HRBHKEHU

&RRN &RXQW\ H[FHSW IRU UDLOURDG SURSHUW\ DQG SROOXWLRQ FRQWU/|
,OOLQRLV

7KH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ RI UHDO HVWDWH SURSHUW\ LV (
UHDO HVWDWH UHGXFHG E\ D FODVVLILFDWLRQ IDFWRU GHWHUPLQHG E\
HTXDOL]DWLRQ IDFWRU 7TKH VWDWXWRU\ REMHFWLYH LV WR YDOXH SUF
7TKH HTXDOL]HG DVVHVVHG SURSHUW\ YDOXDWLRQ RI WKH 'LVWULFW LV Y|
RQ WKH SURSHUW\ WD[ WR IXQG FXUUHQW RSHUDWLRQV DQG IXWXUH FDS

$ VWURQJ IXQG EDODQFH DORQJ ZLWK DQ HPSKDVLVY RQ FRQWUROOLQJ |
RSHUDWLRQV IURP HFRQRPLFDOO\ VHQVLWLYH UHYHQXHV VWHPPLQJ IURF
ERXQGDULHV Rl WKH 'LVWULFW HQFRPSDVYV RI WKH ODQG DUHD RI &R
VWURQJHVW DQG PRVW HFRQRPLFDOO\ GLYHUVH JHRJUDSKLFDO DUHDV R
-ROLHW OHWURSROLWDQ 'LYLVLRQ GHFUHDMHG WERRDQVHIDRERRM OO0\ DGMXV
(PSOR\PHQW ZDV VLJQLILFDQWO\ LPSDFWHG E\ WKH &29," SDQGHPLF L

&RUSRUDWHKHKK@BUSRUDWH )XQG LV WKH 'LVWULFWpV JHQHUDO RSHUDWI
IRU DOO WKH GD\ WR GD\ RSHUDW IR g DORFMRDVOV ¥ SSEQW SHLDDW.R@ IITRW WKH
LV PLOOLRQ DQ LQFUGIONVRIQRIRMIRP WKHGMXVWHG % XGWHW OHKYN IRU WKF
&RUSRUDWH ) XBICO MIERFQUHDVH RPILOOLRQ RBPSDUHG WBMKWMWHG %XGJHW

BURSHUW\ WD[HV DQG XVHU FKDUJHV DUH WKH SULPDU\ IXQGLQJ VRXUFH)
WKH WD[ UDWH RI WKLV IXQG WR FHQWYV SHU Rl HTXDOL]HG DVVF
&RUSRUDWH )X§G EFQ@NGHFWRHDFHQW IUDR DGMXVWHG 8VHU FKDUJHV DU
LQGXVWULDO FRPPHUFLDO DQG QRQ SURILW RUJDQL]DWLRQV WR UHFR
SURSRUWLRQDO WR WKHLU VHZDJH GLVFKDUJHV LQ H[FHVV RI SURSHU!
FKHPLFDO PDQXIDFWXUHUV IRRG SURFHVVRUV DQG JRYHUQPHQW VHUYL
OHYHO RI GLVFKDUJHYV

6WRUPZDWHU ODQDIJHRHGWRX®EGDWHU ODQDJHPHQW )XQG ZDV HVWDEOLYV
-DQXDU\ 7KLV IXQG DFFRXQWV IRU WD[ OHYLHVY DQG RWKHU UHY
DFWLYLWLHV WKURXJKRXW DOO RI &RRN &RXQW\ LQFOXGLQJ DUHDV WK
IXQG FRQVROLGDWHYV WKH VWRUPZDWHU PDQDJHPHQW DFWLYLWLHV RI
'"HSDUWPHQWYV

7TKH 6WRUPZDWHU ODQDJHPHQW )XWRBWDHFPU B LM FBMARD VRIRLOOLRQ RU

IURP WKBHGMXVWHG %XGJHW 3URSHUW\ WD[HV DUH WKH SULPDU\ IXQ
ODQDJHPHQW )XQG ,00LQRLV ODZ OLPLWY WKH WD[ UDWH RI WKLV IXQG
7KH HVYWLPDWHG WD[ UDWH IRU WKH 6WRUFHRQWNU D KEARIBRHAREHW QWY G LQ
IURP DV DGMXVWHG

$OWKRXJIK WKH SULPDU\ IXQGLQJ VRXUFH IRU WKH )XQG LV WKH 6WRUPZ
$OWHUQDWH 5HYHQXH %RQGV IXQGHG IURP WKH 6WRUPZDWHU /HY\ LQ ER
SURMHFWY ILQDQFHG E\ WKH ERQGY LQYROYH WKH GHYHORSPHQW GHV|
VWRUPZDWHU IDFLOLWLHYVY SURYLGHG IRU LQ WKH FRXQW\ ZLGH VWRUP.
SURSHUW\

%\ PHDQV RI WKLV SURJUDP WKH 'LVWULFW KDV FRPSOHWHG 'HWDLOHG

&RRN &RXQW\ LQLWLDWHG D 6WRUPZDWHU ODQDJHPHQW &DSLWDO ,PS
ODLQWHQDQFH 3URJUDP 6603 DQG DGRSWHG DQG LPSOHPHQWHG WKH :LC
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7ZR FDWHJRULHVY KDYH EHHQ HVWDEOLVKHG IRU ":3 SURMHFWYV 7KH ILL
LQYROYHY DGGUHVVLQJ FULWLFDO DFWLYH VWUHDPEDQN HURVLRQ WKU|
7KH VHFRQG FDWHJRU\ RI SURMHFWYV DGGUHVVHV UHJLRQDO RYHUEDQ
6WRUPZDWHU &DSLWDO ,PSURYHPHQW 3URJUDP DQG ZLOO EH VFKHGXOH(

7TKURXJK WKH PDQDJHPHQW RI WKH 6603 WKH 0 2 '"HSDUWPHQW ZRUNV W
VWUHDPV WKDW IORZ WKURXJK WKH QHLJKERUKRRGYV RI &RRN &RXQW\ DL
DOVR VHUYH WKH YLWDO IXQFWLRQ RI GUDLQLQJ VWRUPZDWHU DQG SUH"
EH PDLQWDLQHG ZKLFK LQFOXGHV UHPRYLQJ EORFNDJHVY DQG SUHYHC
XQKHDOWK\ WUHHY DQG LQYDVLYH VSHFLHYV

7KH 'LVWULFWpV VWDWXWRU\ DXWKRULW\ IRU 6WRUPZDWHU ODQDJHPHQW

WR DOORZ IRU WKH DFTXLVLWLRQ RI IORRG SURQH SURSHUWLHV 6XI
ODQDJHPHQW 30DQ WR EH FRQVLVWHQW ZLWK 3XEOLF $FW WKH 'LV
RQ VHOHFWLRQ DQG SULRULWL]DWLRQ RI SURMHFWYV IRU DFTXLULQJ IC
FRPSRQHQWYV DV IROORZV

T /RFDO 6SRQVRUVKLS $VVLVWDQFH 3URJUDP 7KH 'LVWULFWpV WR
(PHUJHQF\ ODQDJHPHQW $JHQF\uV IHGHUDOO\ IXQGHG SURJUDP E\ I
SURYLGLQJ WKHLU VKDUH RI WKH FRVW IRU SURSHUW\ DFTXLVLWLRQ

I 'LVWULEwW ,QLWLDWHG 3URJUDP 7KH FRVW RI D SURSHUW\ DFTXLVLW
SURMHFW DQG FRPSDUHG WR WKH HVWLPDWHG FRVW RI WKH VWU X
HQIJLQHHULQJ DQDO\WLY 6KRXOG WKH FRVW RI WKH SURSHUW\ DF1
SURMHFW DQG WKH EHQHILWY DW OHDVW HTXLYDOHQW WKH DFT?
VWUXFWXUDO SURMHFW

¥ /IRFDO *RYHUQPHQW $SSOLFDWLRQ 3URJUDP 7KH 'LVWULFW ZLOO
JRYHUQPHQWY UHTXHVWLQJ SURSHUW\ DFTXLVLWLRQ RI VSHFLILF IO

&DSLWDO ,PSURYHPHQW 3URJUDP &RQVWUXFWLRQ )XQGKBQ'EG VDBIFRNUY
RYHUDOO &DSLWDO 3URURIDRFW) BP@PEKBY ODQG DFTXLVLWLRQ VXSSRUW
FROQVWUXFWLRQ ZLWK D WRWPBICOPRRYW RIDI3ESMDRO LPWDRAWMHIRAWY LQYROYH W
UHSODFHPHQW UHPRGHOLQJ FRPSOHWLQJ DOWHULQJ FRQVWUXFWLQJ
ILIWXUHV ZKLFK DUH SHUPDQHQWO\ DWWDFKHG WR DQG PDGH D SDUW RI
ZKLFK FDQQRW EH UHPRYHG ZLWKRXW LQ VRPH ZD\ LPSDLULQJ WKH IDFL

SURMHFWY XQGHU FRQVWUXFWLRQ KDYH EHHQ SUHVHQWHG DQG DXWKRU
WKH $QQXDO %XGJHW DV ERWK RXWVWDQGLQJ OLDELOLWLHV LQ WKH &D
LQ WKH &RQVWUXFWLRQ )XQG )XWXUH SURMHFWYVY QRW \HW DSSURSULL
FRPSUHKHQVLYH SLFWXUH RI WKH 'LVWULFWuV &DSLWDO SURJUDP 7KHV
VXEMHFW WR WKHLU SULRULW\ GHVLJQ DQG DYDLODEOH IXQGLQJ

7KH 'LVWULFW XWLOL]JHV WZR IXQGV IRU LWV &DSLWDO SURJUDP WKH &F
)XQG 7KH &RQVWUXFWLRQ )XQG LV XWLOL]J]HG DV D 2SD\ DV \RX JR3® FDS
&DSLWDO SURMHFWY DUH ILQDQFHG E\ D WD[ OHY\ VXIILFLHQW WR SD\ IR
UHSODFHV UHKDELOLWDWHY DQG PRGHUQL]JHV DJHG DQG OHVV HIIHFW]
&RUSRUDWH &RQVWUXFWLRQ RU &DSLWDO ,PSURYHPHQWY %RQG )XQG E
DQG XVHIXO OLIH RI WKH LPSURYHPHQW 7KH &RQVWUXFWLRQ )XQG LV X\
OLIH RI WKH LPSURYHPHQW LV OHVV WKDQ \HDUV
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7KH &DSLWDO ,PSURYHPHQWYVY %RQG )XQG WKH 'LVWULFWuV RWKHU FDSL)
ZKRVH XVHIXO OLYHV H[WHQG EH\RQG \HDUV DQG ZKLFK ZLOO EH ILQD
DQG 6WDWH 5HYROYLQJ )XQG ORDQV

7KH 7D[ ((WHQVLRQ /LPLWDWLRQ /DZ 7D[ &DS DQG VXEVHTXHQW DPF
WKH PHWKRGV RI ILQDQFLQJ WKH &DSLWDO ,PSURYHPHQWYV %RQG )XQG 7
QHZ GHEW EH DSSURYHG E\ UHIHUHQGXP +RZHYHU DQ H[HPSWLRQ IRU
JUDQWHG WR WKH 'LVWULFW WR HQDEOH FRPSOHWLRQ RI WKH 7XQQHO D¢
HVWDEOLVK D 2GHEW H[WHQVLRQ EDVH ® ZKLFK DOORZHG ORFDO JRYHUQ
LVVXH QRQ UHIHUHQGXP GHEW LQ WHUPV Rl 20LPLWHG ERQGV: DV ORQJ

OHYHOV 7KLV ODZ ZDV IXUWKHU DPHQGHG LQ WR H[FOXGH 7$53 S
EDVH 7KH SDVVDJH RI OHJLVODWLRQ LQ DOORZLQJ IRU H[SDQGHG DX
H[LVWLQJ 7$53 SURMHFWYV SURYLGHV DGGLWLRQDO ILQDQFLQJ IOH[LELOL

7KH 8QLWHG 6WDWHV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ 86(3%$ LPS
HQVXUH WKDW HDFK VWDWHMV SURJUDP LV GHVLJQHG DQG RSHUDWHG WF
SROOXWLRQ FRQWURO DFWLYLWLHV LQ SHUSHWXLW\ EXW SUHVHUYHV D
DFFRUGDQFH ZLWK HDFK VWDWHPV XQLTXH QHHGV DQG FLUFXPVWDQFHYV
PXVW EH DYDLODEOH WR SURYLGH ORDQV IRU WKH FRQVWUXFWLRQ RI SX
65) ORDQV DUH DQ LQWHJUDO SDUW RI WKH 'LVWULFWpPV FDSLWDO LPSL
DZDUG DQG FRQVWUXFWLRQ VFKHGWEH RUVMSWHFALWL B HRGRNFBIBW W HBH L SW V
65) SURMHFWYV DQG LV H[SHFWHG WR UBFHLYH DSSUR[LPDWHO\

&RQVWUXFW L7 XREBEVWUXFWLRQ )XQGVWRBEDRSULDY LRERIRDV H
RU IURP WKHGMXVWHG %XGJHW

&DSLWDO SURMHFWYV LQ WKH &RQVWUXFWLRQ )XQG DUH SULPDULO\ VXSS
7KH WD[ OHY\ SODQQHG IRU WKH &RQVWUNFWQRRQQXQR IFKDQJH IURP WHK
ITHY\

&DSLWDO ,PSURYHPHQWKWH %RMSSYRQGBLDWLRQ IRU WKH &DSLWDO ,PSUR
D GHFWHDVH RU I[URP WKBEGMXVWHG %XGJHW &DSLWDO SURM
'LVWULFW DUH PLVVLRQ FULWLFDO LPSURYH HQYLURQPHQWDO TXDOLW\
FRPPLWPHQW WR WKH FRPPXQLW\ WKURXJK SURFHVV RSWLPL]DWLRQ 7Kt
LQ SURMHFWY 7KH UHPDLQLQJ DSSURSULDWLRQ LQFOXGHV IXQG
FRVWY DOORZDQFHV IRU FRQWUDFW FKDQJH RUGHUVY DQG OHJDO DQG R

7KH GHFUHDVH LQ DSSURSULDWLRQ IRU WKH &D S IUW D@H FRABW RWKHP IS Q W W 14
DzDUG RI PDMRU SURMHFWY $Q DSSURSULDWLRQ IRU WKH RSHQ YDOXH
SULRU \HDU

7KH UHPDLQLQJ DSSURSULDWLRQ IRU WKLV IXQG ZLOO SURYLGH IRU VWX

DQG DGPLQLVWUDWLRQ RI SURSRVHG DQG RQJRLQJ FRQVWUXFWLRQ DFW

QDUUDWLYH DQG H[KLELWV GHWDLOLQJ RXU HQWLUH &DSLWDO SURJUDF
EXGJHW GRFXPHQW

$ OLVWLQJ DQG GHVFULSWLRQ RI SURSRVHG SURMHFW VFID® G HS URMHF WY
WKH &DSLWDO %XGJHW %BMNBWHRQGR FRIP W& W

2WKHU 3RVW (PSOR\PHQW %HQKHLWY W2 (PW BWRWWGHV VXEVLGL]HG KHD!
UHWLUHHV 7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6%
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UHSODFHV WKH UHTXLUHPHQWYV RI *$6% SURQRXQFHPHQW ZKLFK LQLW
PDLQWDLQLQJ WKH$HQ KB QH&RW 8 UHK MG\HL Y H$ Lo D QIKLLDOK ISBRG@UHVVHYV T
DQG UHSRUWLQJ IRU 23(% LQFOXGLQJ HVWDEOLVKLQJ VWDQGDUGV IRU Ul
RI UHVRXUFHV GHIHUUHG LQIORZV Rl UHVRXUFHV DQG H[SHQVH H[SHQGL

, Q WKH 'LVWULFW SURSRVHG VWDWH OHJLVODWLRQ WR JLYH DXWKF

EHFDPH HITHFWLYH RQ $XJXVW 6LOQFH LQFHSWLRQ WKH 'LVWUL

PLOOLRQ LQWR WKH 23(% 7UXVW )XQG 7KH 'LVWULFW KDV FRQWL

WKH 7UXVW LV IXO0\ IXQGHG 7KH QHRWL @3 Q LIDVE RO WAK\HAB-RHDP\EXIWH P HQ W (
7KH QHW 23(% OLDELOLW\ ZDV HVWLPDWHIGPEWUDSSUR[LPDWHO\

Q WKH %RDUG DGRSWHG DQ LQLWLDO DGYDQFH IXQGLQJ SROLF\ PHD
UHGXFLQJ WKH DPRXQW RI IXWXUH FRQWULEXWLRQV DQG LL VHUYH WR
SURYLGH KHDOWKFDUH FRYHUDJH IRU 'LVWULFW UHWLUHHV DQG DQQXL!
IXQGLQJ SROLF\ ZDV DPHQGHG E\ WKH %RDUG ZLWK WKH IROORZLQJ JXLG

7DUJHW )XQGLQJIPDIYRRP
)XQGLQJ 3HUHBGV

)XQGLQJ $PRRIQOMOLRQ IXQGLQJ LQ HDFK RI WKH WZHOYH \HDUV W
ZLWK QR IXUWKHU DGYDQFH IXQGLQJ FRQWULEXWLRQ UHT

%WHILQQLQJ LQ FDVK WR EH ZLWKGUDZQ IURP WKH 7UXVW WR IXQG FC
E\ WKH 7UXVWpV DFWXDU\ ZLWK WKH WDUJHW IXQGLQJ OHYHO WR EH PDL
QR OHJDO UHTXLUHPHQW IRU WKH 'LVWULFW WR SDUWLDOO\ RU IXOO\ |
YROXQWDU\ EDVLV

7KH SROLF\ DGRSWHG E\ WKH 'LVWULFW LV FDXWLRXV E\ GHVLJQ DQG .
HISHULHQFH LV JDLQHG JXWXUH GLUHFWLRQ PD\ DOVR EH FKDQJHG VI
SURJUDPYV

3HQVLRQ DQG 23(% 5HSRKMW LIQIWRKIFQUHPSOHPHQWHG *$6% $FFRXQWLQ
IRU 3HQVLRQV EHJLQQLQJ ZLWK WKH \HDU HQGHG 'HFHPEHU 7KH 2
SRVW UHWLUHPHQW SODQ LQ DQG WKH 'LVWULFW LPSOHPHQWHG *$6

2UJDQL]H® /DER 'LVWULFW KDV VHYHQ FROOHFWLYH EDUJDLQLQJ DJUHHI
DSSUR[LPDWHO\ RI WKH 'LVWULFWpV HPSOR\HHV IRU WKH SXUSRVHYV
VXFFHVVRU DJUHHPHQWYV ZHUH QHIJRWLDWHG ZLWK DOO EDUJDLQLQJ XQL

SHWLUHPHQ®W $XQX%VW *RYHUQRU 4XLQQ VLIJQHG +RXVH %LOO Ql
7KH WD[ PXOWLSOH ZKLFK LV OLPLWHG E\ VWDWH VWDWXWH ZDV LQFUH
WKH )XQGuV DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UHTXLUHPHQW
HPSOR\HH FRQWULEXWLRQV WZR \HDUV SULRU 7KH HPSOR\HH FRQWUL
-DQXDU\ LQFUHDVHG HDFK \HDU IRU \HDUV EHJLQQLQJ -DQXDU
IURP WR 7KH HPSOR\HH FRQWULEXWLRQV ZLOO UHPDLQ DW X Q\
FRQWULEXWLRQ UDWH ZLOO EH UHGXFHG WR

5(48(676 )25 $'',7,21%$/ ,1)250%7,21

7KLV ILQDQFLDO UHSRUW LV LQWHQGHG WR SURYLGH D JHQHUDO VXPPDU
GHPRQVWUDWH WKH 'LVWULFWpV DFFRXQWDELOLW\ RYHU WKH UHVRXUFH
RU &RPSWUROOHU DW WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWU
,OOLQRLYV LI DGGLWLRQDO LQIRUPDWLRQ LV QHHGHG
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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([KLELW $
*RYHUQPHQWDO )XQGV %DODQFH 6KHHWY 6WDWHPHQWY RI 1HW
'"HFHPEHU
ZLWK FRPSDUDWLYH DPRXQWV IRU SULRU \HDU
*HQHUDO '"HEW 6HUYL &DSLWDO ,PSU
LQ WKRXVDQGV RI GROODU\éLRUSQRUDWH )XQG %ROG )XQG'
$VVHWV DQG GHIHUUHG RXWIORZV
$VVHWYV
&DVK
&HUWLILFDWHY RI GHSRVLW +
,QYHVWPHQWY QRWH
3UHSDLG H[SHQVHV + + + +
7D[HV UHFHLYDEOH QHW QRWH + +
2WKHU UHFHLYDEOHY QHW QRW +
'XH IURP RWKHU IXQGV QRWH + + + +
5SHVWULFWHG GHSRVLWYV + +
,QYHQWRULHYV + + + +
&DSLWDO DVVHWV QRW EHLQJ GF + + + + + +
&DSLWDO DVVHWY EHLQJ GHSUHF + + + + + +
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHYV
/JRVV RQ SULRU GHEW UHIXQGLQJ + + + + + +
'"HIHUUHG RXWIORZV IRU SHQVLR + + + + + +
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV % + + + +
7RWDO DVVHWYV DQG GHIHUUHG RXWIORZV RI UHVRXUFHV

/ILDELOLWLHY GHIHUUHG LQIORZV RI UHVRXUFHV DQG IXQG EDODQFHV QHW SRVLWLRQ
/ILDELOLWLHYV

$FFRXQWV SD\DEOH DQG RWKHU + +

'XH WR 3HQVLRQ 7UXVW )XQG QF + + + + + +

'XH WR RWKHU IXQGV QRWH + + + + + +

$FFUXHG LQWHUHVW SD\DEOH + + + + + +

8QHDUQHG 5HYHQXH QRWH + +

/RQJ WHUP OLDELOLWLHV QRWH

'XH ZLWKLQ RQH \HDU + + + + + +
'XH LQ PRUH WKDQ RQH \HDU + + + + + +
7RWDO OLDELOLWLHYV + +

'"HIHUUHG LQIORZV Rl UHVRXUFHV
8QDYDLODEOH WD[ UHYHQXH QR + +

2WKHU XQDYDLODEOH UHYHQXH + + + +
'"HIHUUHG LQIORZV IRU SHQVLRQ + + * + + +
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

)XQG EDODQFHYV
1RQVSHQGDEOH
B3UHSDLG LQVXUDQFH + + + +
,QYHQWRULHYV + + + +
5BHVWULFWHG IRU
'"HSRVLWYV + + + +
:RUNLQJ FDVK + + + +
5HVHUYH FODLPV * * * +
'"HEW VHUYLFH + + + +
&DSLWDO SURMHFWYV + + * *
$VVLIQHG + + * +
8QDVVLIJQHG 'HILFLW + + + +

7RWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG_IXQG EDODQFHV
1HW SRVLWLRQ

I1HW LQYHVWPHQW LQ FDSLWDO L
5HVWULFWHG IRU FRUSRUDWH ZF
S5HVWULFWHG IRU UHVHUYH FODL
S5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU FDSLWDO SURWN
SHVWULFWHG IRU FRQVWUXFWLR
5HVWULFWHG IRU VWRUPZDWHU :
8QUHVWULFWHG 'HILFLW
7TRWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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OHWURSROLWDQ :DWHU 5SHFODPDWLRQ 'LV

S5HWLUHPHC 2ZWKHU *RYHUC 7TRWDO *RYHU! $GMXVWPHC 6WDWHPHQV
)XQG 1RQPDMRU )X JXQGV 1RWH D I1HW SRVLWI
+ * * *

+ + + +
+ + * *
t + t + t
+ +
* * * *
+ + + t + +
+ + + + + +
+ * * * * *
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + + + +
+ + + +
* *
+ + + +
+ + * * + +
t + + t + t
* * * * * *
+ + + + + +
t +
+ + + + + +
+ + + + + +
t + t
+ + + +
+ + + t
+ +
+ * * *
+ + + +
+ +
t + + t
+ + + +
+ +

IHW SRVLWLRO
1HW LQYHVWPHQW LQ F
5HVWULFWHG IRU FRUS
S5HVWULFWHG IRU UHVH
5SHVWULFWHG IRU GHEW
SHVWULFWHG IRU FDSL)
5SHVWULFWHG IRU FRQV
5HVWULFWHG IRU VWRU
S8QUHVWULFWHG 'HILFL

7TRWDO QHW SRVLWLRQ

),1$1&,$/ 6(&7,21



([KLELW $

6WDWHPHQWY RI *RYHUQPHQWDO )XQG 5HYHQXHV ([SHQGLW,|
%DODQFHYVY 6WDWHPHQWYV RI $SFWLYLWLHYV
<HDU HBRBGHREHU
ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU
*HQHUDO '"HEW 6HUYLFH&DSLWDO ,PSURYHPHQW
LQ WKRXVDQGY Rl GROOBMRUSRUDWH )XQG )XQG %RQG )XQGV
SHYHQXHYV
*HQHUDO UHYHQXHV
3URSHUW\ WD[HV + +
3HUVRQDO SURSHUW\ UHSOD + + + +
,QWHUHVW RQ LQYHVWPHQW)
/IDQG VDOHYV + + + +
7D[ LQFUHPHQW ILQDQFLQJ G + + + +
&ODLPV DQG GDPDJH VHWWO + +
OLVFHOODQHRXV
*DLQ RQ VDOH RI FDSLWDO D + + + + + +
3URJUDP UHYHQXHYV
&KDUJHV IRU VHUYLFHV
8VHU FKDUJHV + + + +
/IDQG UHQWDOV + + + +
YHHV IRUIHLWV DQG SHQEC + + + +
&DSLWDO JUDQWY DQG FRQW
YJHGHUDO DQG VWDWH JUD( + +
7RWDO UHYHQXHYV
(ISHQGLWXUHV ([SHQVHV
%RDUG RI &RPPLVVLRQHUYV + + + +
*HQHUDO $GPLQLVWUDWLRQ + + + +
ORQLWRULQJ DQG 5HVHDUFK + + + +
3URFXUHPHQW DQG ODWHULD + + + +
+XPDQ 5HVRXUFHV + + + +
,QIRUPDWLRQ 7HFKQRORJ\ + + + +
/IDZ + + + +
JLQDQFH + + + +
(QILQHHULQJ + + + +
ODLQWHQDQFH DQG 2SHUDWL + + + +
3HQVLRQ FRVWYV + + + + + +
23(% FRVWV + + + + + +
&ODLPV DQG MXGJPHQWYV + + + +
&RQVWUXFWLRQ FRVWYV + + + +
/JRVV RQ GLVSRVDO RI FDSLWD( + + + + + +
'"HSUHFLDWLRQ DQG DPRUWL]D' + + + + + +
'"HEW VHUYLFH
5SHGHPSWLRQ RI ERQGV DQG + +
,QWHUHVW DQG ERQG LVVXD( + +
7RWDO H[SHQGLWXUHV H[SHQVHYV
5HYHQXHV RYHU XQGHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV X\
3D\PHQW WR HVFURZ DJHQW + + + + +
%RQG DQWLFLSDWLRQ QRWH' + + + +
%RQG DQWLFLSDWLRQ QRWH' + + + +
%RQG DQWLFLSDWLRQ QRWH' + + + +
5HIXQGLQJ ERQGV LVVXHG + + + + +
*HQHUDO REOLJDWLRQ ERQG + + + + +
3UHPLXP RQ ERQGV LVVXHG + + + +
7UDQVIHUV + +

7RWDO RWKHU ILQDQFLQJ VRXWFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV

&KDQJH LQ QHW SRVLWLRQ
YXQG EDODQFHV QHW SRVLWLR
%HJLQQLQJ RI WKH \HDU
(QG RI WKH \HDU

+
+
+
+
+
+

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $
*HQHUDO &RUSRUDWH )XQG
6WDWHPHQWY RI 5GHYHQXHV ([SHQGLWXUHY DQG &KDQJHV LQ
%XGJHW DQG $FWXDO RQ % XGJHWDU\ %DVLV
<HDU HBBH/EHU
LQ WKRXVDQGV RI GROODUS WXDO
9DULDQFH
$FWXDQLWK J)LQDO
%XGIHW %x%%HWDQQSBQYQH
2ULJLQDO)LQDO  %DVLV 1HJDWLYH
SHYHQXHV
3URSHUW\ WD[HV
*URVV OHY\ +
$OORZDQFH IRU XQFROOHFWLEOH WD[HV +
1HW SURSHUW\ WD[ OHY\ +

3URSHUW\ WD[ FROOHFWLRQV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
(QWLWOHPHQW

7RWDO WD[ UHYHQXH
$GMXVWPHQW IRU ZRUNLQJ FDVK ERUURZLQJ
$GMXVWPHQW IRU HYWLPDWHG WD[ FROOHFWLRQV

7D[ UHYHQXH DYDLODEOH IRU FXUUHQW RSHUDWLRQ
,QWHUHVW RQ LQYHVWPHQWV
/IDQG VDOHV +
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
OLVFHOODQHRXV
8VHU FKDUJHV
/DQG UHQWDOV
&ODLPV DQG GDPDJH VHWWOHPHQWYV * +
(TXLW\ WUDQVIHU IURP FDSLWDO LPSURYHPHQW ERQG #XQG
JHHV IRUIHLWY DQG SHQDOWLHYV

7RWDO UHYHQXHV

([SHQGLWXUHYV

%RDUG RI &RPPLVVLRQHUV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
&ODLPV DQG MXGJPHQWV

7RWDO H[SHQGLWXUHV
SHYHQXHV RYHU XQGHU H[SHQGLWXUHV

)XQG EDODQFHV DW EHJLQQLQJ RI \HDU

)XQG EDODQFHYV DYDLODEOH IRU IXWXUH XVH
)XQG EDODQFHV DW EHJLQQLQJ RI WKH \HDU
)XQG EDODQFHV DW HQG RI \HDU + +

I+

I+

I+

I+

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $
SHWLUHPHQW )XQG
BWDWHPHQWV RI HQXHV ([SHQGLWXUHV DQG &KDQJHV LQ

NWXGIJHW DQG $FWXD RQ %XGJHWDU\ %DVLV

LQ WKRXVDQGV RI GROODUV

$FWXDO
9DULDQFH
ZLWK )LQDO
2ULJLQDO®FWXDO RXGJIHW
DQG )LQDOXGIJHWDBRVLWLYH
SHWLUHPHQW )XQG %XGJHW %DVLV 1HJDWLYH
S5HYHQXHV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
(TXLW\ WUDQVIHU WR 5HWLUHPHQW )XQG
7RWDO UHYHQXH DQG HTXLW\
WUDQVIHU
2SHUDWLQJ H[SHQGLWXUHV
3HQVLRQ FRVWYV
7RWDO H[SHQGLWXUHYV
5HYHQXHV RYHU XQGHU H[SH®GLWXUH¥ +
)XQG EDODQFHV DW EHJLQQLQ# Rl WKH 4HDU +
+

)XQG EDODQFHY DW HQG RI WKiH \HDU =+

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $

3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWY 7UXVW )X
BWDWHPHQWYVY RI )LGXFLDU\ 1HW 3RVLWLRQ

'HFHPEHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGYVY RI GROODUYV

$VVHWYV
&DVK

S5HFHLYDEOHYV
(PSOR\HU FRQWULEXWLRQV WD[HV

QHW RI DOORZDQFH IRU XQFROOHFWLEOH DPRXQWYV
6HFXULWLHYV VROG
$FFUXHG LQWHUHVW DQG GLYLGHQGYV
$FFRXQWY UHFHLYDEOH
7TRWDO UHFHLYDEOHV

,QYHVWPHQWYV DW IDLU YDOXH
(TXLWLHV
86 *RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV
&RUSRUDWH DQG IRUHLJQ JRYHUQPHQW REOLJDWLRQYV
JLIHG ,QFRPH OXWXDO )XQGYV
OXWXDO DQG H[FKDQJH WUDGHG IXQGV
3RROHG IXQGV HTXLWLHV
3RROHG IXQGV IL[HG LQFRPH
5HDO HVWDWH IXQGV
6KRUW WHUP LQYHVWPHQW IXQGV
7RWDO LQYHVWPHQWYV

6HFXULWLHY OHQGLQJ FDSLWDO
7TRWDO DVVHWYV

[LDELOLWLHV
$FFRXQWY SD\DEOH
'XH WR EURNHU
6HFXULWLHY OHQGLQJ FROODWHUDO
7TRWDO OLDELOLWLHYV

I1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ
1HW SRVLWLRQ UHVWULFWHG IRU 23(%

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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([KLELW $

SHQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWYV 7UXVW )X
6WDWHPHQWYV RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

<HDU HRBBHMREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV RI GROODUV

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQYV
7RWDO FRQWULEXWLRQV
,QYHVWPHQW LQFRPH
1HW DSSUHFLDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW DQG GLYLGHQG LQFRPH
7RWDO LQYHVWPHQW LQFRPH
/JHVV LQYHVWPHQW H[SHQVHYV
,QYHVWPHQW LQFRPH QHW RI H[SHQVHYV
6HEFXULW\ OHQGLQJ DFWLYLWLHYV
6HFXULW\ OHQGLQJ LQFRPH
%RUURZHU UHEDWHV
%DQN IHHV
1HW LQFRPH IURP VHFXULWLHY OHQGLQJ DFWLYLWLHYV
2WKHU
7RWDO DGGLWLRQV

'"HGXFWLRQV
$QQXLWLHY DQG EHQHILWYV
(PSOR\HH DQQXLWDQWYV
SHWLUHH KHDOWK FDUH EHQHILWYV
6XUYLYLQJ VSRXVH DQQXLWDQWYV
&KLOG DQQXLWDQWV
2UGLQDU\ GLVDELOLW\ EHQHILWYV
"XW\ GLVDELOLW\ EHQHILWYV
7RWDO DQQXLWLHY DQG EHQHILWYV
5HIXQGV RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV

1HW LQFUHDVH

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ DQG 23(% EHQHILWYV
%HJLQQLQJ RI \HDU
(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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1RWHV WR WKH %DVLF J)LODQFLDO 6WDWHPHQWYV

OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

,QGH[ WR 1RWHYV
1RWH 3DJH 1XPEHU

6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

J)LOQODQFLDO 5HSRUWLQJ (QWLW\

*RYHUQPHQW ZLGH DQG )XQG )LQDQFLDO 6WDWHPHQWV
%DVLV RI $FFRXQWLQJ DQG OHDVXUHPHQW )RFXV
%XGJHWLQJ $SSURSULDWLRQV
'"HSRVLWV ZLWK (VFURZ $JHQW

&HUWLILFDWHYV RI '"HSRVLW

L QYHVWPHQWYV

,QYHQWRU\

BUHSDLG $VVHWYV

5HVWULFWHG 'HSRVLWYV

,QWHUIXQG 7UDQVDFWLRQYV

&DSLWDO $VVHWYV

&RPSHQVDWHG $EVHQFHV

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV

8QHDUQHG 5HYHQXH

/IRQJ 7THUP 2EOLJDWLRQV

3HQVLRQV
3RVWHPSOR\PHQW %HQHILWV 2WKHU 7KDQ 3HQVLRQV 23(%
)XQG %DODQFHYV

1HW 3RVLWLRQ

8VHU &KDUJH

&RPSDUDWLYH 'DWD

8VH RI (VWLPDWHYV

1HZ $FFRXQWLQJ 3URQRXQFHPHQWYV
5HFRQFLOLDWLRQ RI )XQG DQG *RYHUQPHQW ZLGH )LQDQFLDO [BWDWHPHQWYV
D 5HFRQFLOLDWLRQ RI 7TRWDO )XQG %DODQFHV WR 7RWDO 1HWI3SRVLWLRQ

E 5SHFRQFLOLDWLRQ Rl WKH &KDQJH LQ )XQG %DODQFHV WR WKH &KDQJH LQ 1
5HFRQFLOLDWLRQ Rl %XGJHWDU\ %DVLV $FFRXQWLQJ WR *$$3 BMDVLV $FFRXQV
'"HSRVLWV DQG ,QYHVWPHQWV
5SHFHLYDEOHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 3D\DEOH\O
&DSLWDO $VVHWYV

3HQVLRQ 30DQ

23(% 2WKHU 3RVW (PSOR\PHQW %HQHILWYV
&RPPLWPHQWY DQG 5HEDWDEOH $UELWUDJH (DUQLQJV
5LVN ODQDJHPHQW DQG &ODLPV

/RQJ 7THUP 'HEW

,QWHUIXQG 7UDQVDFWLRQV

3URSHUW\ 7D[ ([WHQVLRQ /LPLWDWLRQ /DZ

/HDVHV

7D[ $SEDWHPHQWV

OO0O000O0O000000O000000O00O00000O000a4
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

6 XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV

7KH VLJQLILFDQW DFFRXQWLQJ SROLFLHV Rl WKH OHWURSROLWDQ :DWH!
FRQIRUP WR JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 LOQ
JRYHUQPHQWDO XQLWYV DQG DUH GHVFULEHG EHORZ

D )LQDQFLDO 5HSRKMWLQUWQMFMVLY D PXQLFLSDO FRUSRUDWLRQ JRYF
%RDUG RI &RPPLVVLRQHUV $V UHTXLUHG E\ *$$3 WKHVH ILQDQF
SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLWV WKH OHWURS!
)XQG 3HQVLRQ 7UXVW )XQG 1RWH DQG WKH OHWURSROLWDQ :DW
7UXVW )XQG 23(% 7UXVW )XQG 1RWH 7KH %RDUG RI 7TUXVWHHV |
VHYHQ PHPEHUV 7ZR RI WKHVH 7UXVWHHV DUH &RPPLVVLRQHUV D¢
WKH 'LVWULFW IRXU DUH 'LVWULFW HPSOR\HHV HOHFWHG E\ PHPEH
WKH 'LVWULFW $OWKRXJK WKH 3HQVLRQ 7UXVW )XQG DQG 23(% 7UX
WKH SULPDU\ JRYHUQPHQW LV QRW ILQDQFLDOO\ DFFRXQWDEOH W
VWDWHPHQWY DV ILGXFLDU\ FRPSRQHQW XQLWV LQ DFFRUGDQFH ZL\
3HQVLRQ 7UXVW )XQG FDQ EH REWDLQHG IURP WKHLU DGPLQLVWUI
,OOLQRLV RU RQ WKHLU ZHEVLWH PZUGUI RUJ &RPSOHWH
)XQG FDQ EH REWDLQHG IURP WKH 7UHDVXUHU RI WKH OHWURSROLW
BWUHHW &KLFDJR ,00LQRLYV RU RQ WKH 'LVWULFWMV ZHEVL\

E *RYHUQPHQW ZLGH DQG )XQG YK®D'QNMDWOL BWDWBEBPWORV W QDQFLDO \
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG IXQG ILQDQFLDO \

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY LQFOXGH WKH 6W
$FWLYLWLHV DQG FRQWDLQ LQIRUPDWLRQ IRU DOO WKH 'LVWULFW
7UXVW )XQG DQG WKH 23(% 7UXVW )XQG ILGXFLDU\ IXQGV ZKRVH U
'LVWULFWpPV RSHUDWLRQV 7KH HIIHFW RI LQWHUIXQG WUDQVDFWL
VWDWHPHQWY 7KH 6WDWHPHQWYVY RI 1HW 3RVLWLRQ UHSRUW WKH |
LQFOXGHY DOO H[LVWLQJ UHVRXUFHVY DQG REOLJDWLRQV ERWK FXL
WKH WZR UHSRUWHG DV QHW SRVLWLRQ 7KH 6WDWHPHQWYV RI $FWI
\HDU ZLWK WKH GLIIHUHQFH EHWZHHQ H[SHQVHY DQG UHYHQXHV UH:¢
DUH UHSRUWHG E\ GHSDUWPHQW ZKLOH UHYHQXHV DUH VHJUHJDW|
3URJUDP UHYHQXHV FRQWDLQ FKDUJHV IRU VHUYLFHV LQFOXGLQJ
SHQDOWLHV DQG FDSLWDO JUDQWY *HQHUDO UHYHQXHV LQFOXGH \
QRW FODVVLILHG DV SURJUDP UHYHQXHYV

,Q JRYHUQPHQW WKH EDVLF DFFRXQWLQJ DQG UHSRUWLQJ HQWLW\
ILVFDO DQG DFFRXQWLQJ HQWLW\ ZLWK D VHOI EDODQFLQJ VHW RI I
ZLWK DOO UHODWHG OLDELOLWLHV REOLJDWLRQV UHVHUYHV DQ
FDUU\LQJ RQ VSHFLILF DFWLYLWLHY RU DWWDLQLQJ FHUWDLQ REN
UHVWULFWLRQV RU OLPLWDWLRQV 6HSDUDWH IXQG ILQDQFLDO VWI
IRU WKH PDMRU JRYHUQPHQWDO IXQGV 7KH HPSKDVLV RI WKH JRYH
IXQGV ZLWK HDFK PDMRU IXQG GLVSOD\HG DV D VHSDUDWH FROXPQ
LQFOXGH D EXGJHWDU\ VWDWHPHQW IRU WKH *HQHUDO &RUSRUDWH

$V D VSHFLDO SXUSRVH JRYHUQPHQW ZLWK RQO\ RQH IXQFWLRQ V
SUHVHQWDWLRQ RI WKH JRYHUQPHQWDO IXQG VWDWHPHQWY DQG W]
ILQDQFLDO VWDWHPHQWYV LQFOXGH FRPELQHG *RYHUQPHQWDO )XQ
(I[KLELW $ DQG FRPELQHG 6WDWHPHQWYV Rl *RYHUQPHQWDO )XQG
)XQG %DODQFHV 6WDWHPHQWY RI $FWLYLWLHV ([KLELW $ ,QGL
ILQDQFLDOV DUH UHFRQFLOHG WR JRYHUQPHQW ZLGH ILQDQFLDO
SUHVHQWDWLRQV ZLWK LQ GHSWK H[SODQDWLRQV RIIHUHG LQ 1RWF
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH 'LVWULFW UHSRUWY WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQ

*HQHUDO &RUSRUDWH )XQG

7KH IXQG ZDV HVWDEOLVKHG WR DFFRXQW IRU DQ DQQXDO SURSHUW
WR EH XVHG IRU WKH SD\PHQWV RI JHQHUDO H[SHQGLWXUHV RI WK
IXQGV ,QFOXGHG LQ WKLV IXQG DUH DFFRXQWY PDLQWDLQHG E\ WK
WKH &RUSRUDWH )XQG 7KHVH DFFRXQWV ZHUH HVWDEOLVKHG XQ
&RPSLOHG 6WDWXWHV ZKLFK UHIHUV WR WKHVH DFFRXQWYV DV D 2:R
"RUNLQJ &DVK )XQG LQ RQH \HDU DUH JHQHUDOO\ UHSDLG E\ WKH &
GXULQJ WKH VXEVHTXHQW \HDU $OVR LQFOXGHG LQ WKLV IXQG
HVWDEOLVKHG XQGHU &KDSWHU /&6 RI WKH ,00LQRLV &RP
SD\PHQW RI FODLPV DZDUGV ORVVHV MXGJPHQWVY RU OLDELOLWLH
IRU WKH UHSDLU RU UHSODFHPHQW RI FHUWDLQ SURSHUW\ PDLQWDL
LQIORZV RI UHVRXUFHV DQG IXQG EDODQFHV RI WKH *HQHUDO &R
"RUNLQJ &DVK DQG 5HVHUYH &G BHPDHFFRDOWUM OVYIROAGRRAINVDWQ WKR X
GROODUYV

*

& D&WRHJ S R U D W&ID

V;UI\I

RWDO
Q HUDO
USRU
XQG

$VVHWYV
&DVK
&HUWLILFDWHY RI GHSRVLW
L, QYHVWPHQWYV
3UHSDLG LQVXUDQFH
5HFHLYDEOHYV
3URSHUW\ WD[HV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
7D[HV UHFHLYDEOH QHW
8VHU FKDUJHV
OLVFHOODQHRXYV
'XH IURP 6WRUPZDWHU ODQDJHPHQW )XQG
5HVWULFWHG GHSRVLWYV
L QYHQWRULHV
7RWDO DVVHWYV
/JLDELOLWLHV 'HIHUUHG ,QIORZV DQG )XQG %DODQFHYV
/JLDELOLWLHV
$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV
8QHDUQHG UHYHQXH
‘XH WR FRUSRUDWH IXQG IURP FRUSRUDWH+ZRUNLQJ FDVK
7RWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
YXQG EDODQFHYV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
,QYHQWRULHV
5HVWULFWHG IRU
"HSRVLWYV
:RUNLQJ FDVK
5HVHUYH FODLPV
8QDVVLJIQHG 'HILFLW
7RWDO IXQG EDODQFHYV
7RWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG IXQG EDODQFHV

+
I+

I+

+ + + + + H+ |+ 1+

+ + 4+

+ I+
+ 1+

+ |1+

+ I+
+ I+

I+
+ 1+

+ I+

+ I+
I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV R
&RUSRUDWH :RUNLQJ &DVK DQG 5HVHUYH &ODIFHPERRXQIUGILYLVLR
DV IROORZV LQ WKRXVDQGV RI GROODUV

7RWDO &RUSRUDWH
*HQHUDO "RUNLQJ 5HVHUYH
&RUSRURRK SR UDWHD VK &ODLP
)XQG LYLVLRQLYLVLRQLYLVLRQ
SHYHQXHYV
3URSHUW\ WD[HV +
3HUVRQDO SURSHUW\ UHSODFHPHQW WD] + +
7RWDO WD[ UHYHQXH T
,QWHUHVW RQ LQYHVWPHQWYV
/IDQG VDOHV + +
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV + +
&ODLPV DQG GDPDJH VHWWOHPHQWV + +
OLVFHOODQHRXV + +
8VHU FKDUJHV + +
/DQG UHQWDOV + +
JHHV IRUIHLWV DQG SHQDOWLHYV + +
JHGHUDO DQG VWDWH JUDQWYV + +
7RWDO UHYHQXHV
2SHUDWLRQV
%RDUG RI &RPPLVVLRQHUYV + +
*HQHUDO $GPLQLVWUDWLRQ + +
ORQLWRULQJ DQG 5HVHDUFK + +
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW + +
+XPDQ 5HVRXUFHYV + +
,QIRUPDWLRQ 7HFKQRORJ\ + +
/IDZ + +
J)LQDQFH + +
(QJLQHHULQJ + +
ODLQWHQDQFH DQG 2SHUDWLRQV + +
&ODLPV DQG MXGJPHQWYV + +
7RWDO H[SHQGLWXUHV +

1HW &KDQJH LQ )XQG EDODQFH

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
)XQG EDODQFH DW WKH HQG RI \HDU

'"HEW 6HUYLFH )XQG

$ VLONLQJ IXQG HVWDEOLVKHG WR DFFRXQW IRU DQQXDO SURSHUW\
LQWHUHVW RQ LQYHVWPHQWY ZKLFK DUH UHVWULFWHG WR EH XVlI
SULQFLSDO RQ ERQGHG GHEW

&DSLWDO ,PSURYHPHQWYV %RQG )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR DFFRXQW IRU WKH S
$VVHPEO\ ERQG DQWLFLSDWLRQ QRWHYV QHW RI UHGHPSWLRQV JF
ZKLFK DUH DOO UHVWULFWHG WR EH XVHG LQ FRQQHFWLRQ ZLWK
GHVLJQDWHG HQYLURQPHQWDO LPSURYHPHQW SURMHFWYV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

SHWLUHPHQW )XQG

$ VSHFLDO UHYHQXH IXQG HVWDEOLVKHG LQ DFFRUGDQFH ZLWK VW
SURSHUW\ WD[HV DQG SHUVRQDO SURSHUW\ UHSODFHPHQW WD[ 3:
SHQVLRQ FRVWV 7KHVH WD[HV DUH FROOHFWHG DQG SDLG WR WKH

7KH 'LVWULFW UHSRUWY WKH IROORZLQJ QRQ PDMRU JRYHUQPHQWD

&RQVWUXFWLRQ )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR ILQDQFH VPDOOHU F
)XQG LV SULPDULO\ ILQDQFHG ZLWK DQ DQQXDO SURSHUW\ WD[ OHY\
PRGHUQL]DWLRQ DQG UHKDELOLWDWLRQ SURMHFWY ,QFOXGHG LQ
UHVWULFWHG WR PDNLQJ WHPSRUDU\ ORDQV WR WKH &RQVWUXFWL
&KDSWHU /&6 F RI WKH ,00LQRLV &RPSLOHG 6WDWXWHYV
28 RQVWUXFWLRQ :RUNLQJ &DVK )XQG * $PRXQWV ERUURZHG LQ F
&RQVWUXFWLRQ )XQG IURP WD[ FROOHFWLRQV UHFHLYHG GXULQJ
GHIHUUHG LQIORZV Rl UHVRXUFHV DQG IXQG EDODQFHV Rl WKH &RQ"
DQG &RQVWUXFWLRQ'BFAREAW GDVYIH/DRQRM®WRZYV LQ WKRXVDQGV RI

&RQVWUXFWLRQ

7RWDO "RUNLQJ
&R QVW U X RVRICRAQV U X FW ER K
)X QG 'LYLVLRQ 'LYLVLRQ

$VVHWYV
&DVK
&HUWLILFDWHV RI GHSRVLW
,QYHVWPHQWYV
SHFHLYDEOHYV
3URSHUW\ WD[HV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
7D[HV UHFHLYDEOH QHW
OLVFHOODQHRXV
7RWDO DVVHWYV

I+

H |+ ]+ 1+

JLDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV

/ILDELOLWLHYV
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV

XH\NR&RQVWUXFWLRQ)XQGIURP&RQVWUXFWLRQ
"RUNLQJ &DVK

7RWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
)XQG EDODQFHYV
5SHVWULFWHG IRU
"RUNLQJ FDVK
&RQVWUXFWLRQ
7RWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG IXQG
EDODQFHYV

I+

+ | 1+

I+

I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV
&RQVWUXFWLRQ DQG :RUNLQJ &DVK DFARMPBHGLY DWLHRQV |R O ONRKZH \ i
WKRXVDQGV RI GROODUV

S5HYHQXHYV
3URSHUW\ WD[HV
7RWDO WD[ UHYHQXH
,QWHUHVW RQ LQYHVWPHQWYV
7RWDO UHYHQXHV
&RQVWUXFWLRQ &RVWV
&RQWUDFWXDO VHUYLFHV
ODFKLQHU\ DQG HTXLSPHQW
&DSLWDO SURMHFWYV
7RWDO H[SHQGLWXUHV

+ |+

+ |+ + 1+

1HW &KDQJH LQ )XQG EDODQFH

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
)XQG EDODQFH DW WKH HQG RI \HDU
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

BWRUPZDWHU ODQDJHPHQW )XQG

$ FDSLWDO SURMHFWYV IXQG HVWDEOLVKHG WR DFFRXQW IRU WKH D¢
ILQDQFH DOO DFWLYLWLHV DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJ}
WKLV IXQG DUH DFFRXQWYV PDLQWDLQHG E\ WKH 'LVWULFW UHVWUL
ODQDJHPHQW )XQG 7KHVH DFFRXQWV ZHUH HVWDEOLVKHG XQGHU
&RPSLOHG 6WDWXWHYV ZKLFK UHIHUV WR WKHVH DFFRXQWV DV D

ERUURZHG LQ RQH \HDU DUH JHQHUDOO\ UHSDLG E\ WKH 6WRUPZD
UHFHLYHG GXULQJ WKH VXEVHTXHQW \HDU

7KH DVVHWV OLDELOLWLHV GHIHUUHG LQIORZV RI UHVRXUFHV DQ
)XQG GHWDLOHG DV WR WKH :RUNLQJ &DVK DQG 6WRWPEBWHU 0DQ
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

7TRWDO 6WRUPZDWHU
6WRUPZDWHMURUPZDWHRUNLQJ
ODQDIJHPHQMQDJHPHQW&D VK

)XQG "LYLVLRQ 'LYLVLRQ
$VVHWYV
&DVK
&HUWLILFDWHV RI GHSRVLW
L QYHVWPHQWYV
3UHSDLG LQVXUDQFH +
5SHFHLYDEOHYV
3URSHUW\ WD[HV UHFHLYDEOH +
$OORZDQFH IRU XQFROOHFWLEOH WD[HV +
7D[HV UHFHLYDEOH QHW +

7TRWDO DVVHWYV

/ILDELOLWLHYV 'HIHUUHG ,QIORZV DQG )XQG
%DODQFHV

/ILDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHYV

'XH WR 6WRUPZDWHU ODQDJHPHQW )XQG
IURP 6WRUPZDWHU :RUNLQJ &DVK

7RWDO OLDELOLWLHV
'HIHUUHG LQIORZV Rl UHVRXUFHYV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
)XQG EDODQFHYV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
5SHVWULFWHG IRU
‘RUNLQJ &DVK
&DSLWDO SURMHFWYV

7RWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHVY GHIHUUHG LQIORZV DQG
IXQG EDODQFHYV

I+

+ |1+

I+

I+

I+
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV R
WR WKH 6WRUPZDWHU ODQDJHPHQW DQG :RUNLQJ '&BFWREHFRXQW C
DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

7RWDO 6WRUPZDWHU
6WRUPZDVEMWRUPZDWHUWNLQJ
0DQDJHPHEDNQDIHPHQWEDVK

)XQG '"LYLVLRQ 'LYLVLRQ
SHYHQXHV
3URSHUW\ WD[HV +
7RWDO WD[ UHYHQXH +

,QWHUHVW RQ LQYHVWPHQWV
JHHV IRUIHLWY DQG SHQDOWLHYV
OLVFHOODQHRXV

7RWDO UHYHQXHV

&RQVWUXFWLRQ &RVWV

3HUVRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
ODWHULDO DQG VXSSOLHYV
&DSLWDO SURMHFWYV

7RWDO H[SHQGLWXUHV

+ I+

+ |+ + + +

S5HYHQXHV RYHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ XVHYV
7UDQVIHU LQ RXW
1HW &KDQJH LQ )XQG EDODQFH

I+

)XQG EDODQFH DW WKH EHJLQQLQJ RI \HDU
)XQG EDODQFH DW HQG RI \HDU

,Q DGGLWLRQ WKH 'LVWULFW UHSRUWY WKH IROORZLQJ ILGXFLDU\ I

3HQVLRQ 7UXVW )XQG

$ ILGXFLDU\ IXQG HVWDEOLVKHG WR DFFRXQW IRU HPSOR\HU HPSO
H[SHQVHV IRU HPSOR\HH SHQVLRQV 7KH EDODQFH UHIOHFWHG DV
DPRXQWYV GXH WR WKH SODQ SXUVXDQW WR OHJDO UHTXLUHPHQWYV

23(% 7TUXVW )XQG

$ IXQG HVWDEOLVKHG SXUVXDQW WR &6 G WR DGPLQLVV
KHDOWK FDUH SODQ 7TKH LOQOWHQWLRQ RI WKH 'LVWULFW LV WKDW '\
WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGHG $ SULYDWH O

7UXVWpV LQFRPH IURP JURVV LQFRPH XQGHU 6HFWLRQ KDV EHHQ
F %DVLV Rl $FFRXQWLQJ DQG OHDVXUHPHQW )RFXV
*RYHUQPHQW ZLGH DQG )LGXFLDU\ )XQG )LQDQFLDO 6WDWHPHQWV
7KH JRYHUQPHQW ZLGH DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQ

PHDVXUHPHQW IRFXVY DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5H
DUH UHFRUGHG DW WKH WLPH OLDELOLWLHY DUH LQFXUUHG UHJDL
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

WD[HVY DUH UHFRJQL]JHG LQ WKH \HDU RI OHY\ DQG SHUVRQDO SURSFH
HDUQHG *UDQWY DQG VLPLODU LWHPV DUH UHFRJQL]JHG DV UHY
UHTXLUHPHQWY KDYH EHHQ PHW

*RYHUQPHQWDO )XQG )LQDQFLDO 6WDWHPHQWYV

7KH 'LVWULFWuV JRYHUQPHQWDO IXQGY DUH UHSRUWHG XVLQJ WKH
WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 8QGHU WKH PRGLIL
WKH\ EHFRPH PHDVXUDEOH DQG DYDLODEOH WR ILQDQFH RSHUDWLR
ZKLFK WKH IXQG OLDELOLW\ LV LQFXUUHG H[FHSW IRU SULQFLSDO
DEVHQFHV FODLPV MXGJPHQWV DQG DUELWUDJH ZKLFK DUH UHFR.

7KH DFFRXQWLQJ DQG UHSRUWLQJ WUHDWPHQW DSSOLHG WR WKH
ZLWK D IXQG DUH GHWHUPLQHG E\ LWV PHDVXUHPHQW IRFXV 6LQFI
FXUUHQW ILQDQFLDO UHVRXUFHYV PHDVXUHPHQW IRFXV RQO\ FXUUL
WKHLU EDODQFH VKHHWYV 7KHLU UHSRUWHG IXQG EDODQFH QHW F
VSHQGDEOH UHVRXUFHV 3 *RYHUQPHQWDO IXQG RSHUDWLQJ VWDW
ILQDQFLQJ VRXUFHV DQG GHFUHDVHV H[SHQGLWXUHV DQG RWK
$FFRUGLQJO\ WKH\ DUH VDLG WR SUHVHQW D VXPPDU\ RI VRXUFHV
GXULQJ D SHULRG

3URSHUW\ WD[HV XVHU FKDUJH UHYHQXH LQWHUHVW ODQG UHQWI
DUHFFUXHG WR WKH H[WHQW WKDW WKH\ DUH PHDVXUDEOH DQG DYD
L QHQHWRB UHYHQXH UHFRJQ L WLPRX BMWQ R BWLH/G OG R U MPUGKAKR \ S H U L R ¢
GD\V IRO\GIRZL B@ E6H LY D EDDU) DAVIOMGBHE DR BHIG UUHG UHYHQ X H

*UDQWYV IURP J)HGHUDO DQG 6WDWH DJHQFLHV DUH UHFRUGHG DV U
UHLPEXUVDEOH H[SHQGLWXUHY DUH LQFXUUHG RU RWKHU HOLJLEL(
DQG WKH JUDQW UHVRXUFHY DUH PHDVXUDEOH DQG DYDLODEOH

3URSHUW\ WD[HV DWWDFK DV DQ HQIRUFHDEOH OLHQ RQ SURSHUW\
DQG UHFRUGHG DV D UHFHLYDEOH DV RI -DQXDU\ DQG DUH GXH LC
DQQXDO RUGLQDQFH IRU WKH OHY\ RI WD[HV FRQWDLQV D UHVHUY
UHYLHZV WKH UHVHUYH DQQXDOO\

%XGJHWLQJ $SSURISULDWURRWPV ILVFDO \HDU EHJLQV -DQXDU\ D
'LVWULFWPV SURFHGXUH IRU DGRSWLQJ WKH DQQXDO EXGJHW FRQVL

$IWHU WKH ILUVW KDOI Rl WKH ILVFDO \HDU WKH %XGJHW 2IILF
UHSUHVHQWDWLYHV WR GLVFXVV SROLF\ DQG SURFHGXUHV IRL
,QVWUXFWLRQV DUH GLVWULEXWHG WR GHSDUWPHQWVY WRJHWK
ZKLFK LQGLFDWH WKH GLUHFWLRQ WKH %XGJHW VKRXOG IROORZ
UHWXUQHG WR WKH %XGJHW 2IILFH DQG D JHQHUDO VXPPDU\ LV
FRQGXFWV GHSDUWPHQWDO KHDULQJV LQ $XJXVW

$ UHYHQXH PHHWLQJ LV FRQGXFWHG E\ WKH ([HFXWLYH 'LUHFWI
%XGJHW 2IILFHU DORQJ ZLWK WKRVH GHSDUWPHQWY UHVSRQVLE(
WR ILQDQFH WKH %XGJHW DUH DQDO\]HG DW WKLV PHHWLQJ

KHQ GHSDUWPHQWDO HVWLPDWHY DUH DSSURYHG DQG ILQDO GHF

DQG WKH SURSRVDOV RI WKH ([HFXWLYH 'LUHFWRU EHFRPH WKH |
UHTXHVWYV DUH ILQDOL]JHG WKH ([HFXWLYH 'LUHFWRUPV %XGJHW
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

GD\V 7KH ([HFXWLYH 'LUHFWRUPV %XGJHW 5HFRPPHQGDWLRQV D
2FWREHU $W DOO WLPHV WKH %XGJHW ILJXUHVY DUH EDODQFHG |

7TKH %RDUG KROGY D VWXG\ VHVVLRQ RQ WKH &DSLWDO ,PSURYHP|

7TKH %RDUGPYV &RPPLWWHH RQ %XGJHW DQG (PSOR\PHQW KROG\)\
'LUHFWRU DQG GHSDUWPHQW KHDGV UHJDUGLQJ WKH ([HFXWLYH ']

$W WKH FRQFOXVLRQ RI WKHVH KHDULQJV WKH &RPPLWWHH RQ
SUHSDUDWLRQ RI D VHFRQG GRFXPHQW D VXSSOHPHQW WR WKH (
FDOOHG WKH 27HQWDWLYH %XGJHW 3 ZKLFK LQFRUSRUDWHY FKDC
WKLV LV SODFHG RQ SXEOLF GLVSOD\ DORQJ ZLWK WKH ([HFXWL"®
PLQLPXP RI GD\V $Q DGYHUWLVHPHQW LV SXEOLVKHG LQ D JH
WKH DYDLODELOLW\ RI WKH THQWDWLYH %XGJHW IRU LQVSHFWLR(
WKH WLPH DQG GDWH RI WKH SXEOLF KHDULQJ

$W OHDVW RQH SXEOLF KHDULQJ LV KHOG EHWZHHQ DQG GD\
IRU SXEOLF LQVSHFWLRQ $00 LQWHUHVWHG LQGLYLGXDOV DQG .

$IWHU WKH SXEOLF KHDULQJ WKH &RPPLWWHH RQ %XGJHW DQG
ZKLFK LQFOXGHV UHYLVLRQVY DQG WKH DSSURYHG $SSURSULDWLR
DGRSWLRQ 7KLV DFWLRQ PXVW WDNH SODFH EHIRUH -DQXDU\

7TKH %XGJHW DV DGRSWHG E\ WKH %YRDUG FDQ EH DPHQGHG RQFI
1R DPHQGPHQW KRZHYHU FDQ EH UHTXHVWHG EHIRUH D PLQLPX
DGRSWHG $PHQGPHQWY IRU FRQWUDFWY DQG RU VHUYLFHV QR
DSSURSULDWHG LQ WKH QHZ %XGJHW DQG DUH LQFOXGHG WKURXJ

7KH ILQDO EXGJHW GRFXPHQW 23V $GRSWHG DQG $PHQGHG?3 LV !
NQRZQ DV WKH 2VKRUW IRUP?® LV SXEOLVKHG LQ D QHZVSDSHU RI
ILVFDO \HDU

%XGJHW LPSOHPHQWDWLRQ EHJLQV RQ -DQXDU\ 7KH )LQDQFH
FRQWURO RI DSSURSULDWLRQV DQG HQVXUH WKDW DOO H[SHQC
VSHFLILFDWLRQV 7KH PDQXDO HQWLWOHG 2%XGJHW &RGH %RR
$GRSWHG %XGJHW DQG LV XVHG WR DGPLQLVWHU FRQWURO DQG

6XSSOHPHQWDO DSSURSULDWLRQV FDQ EH PDGH IRU WKH DSSUF
JUDQWY ORDQV ERQG LVVXHV DQG HPHUJHQFLHYV 7TKH ([HFX
DSSURSULDWLRQV EHWZHHQ OLQH LWHPV ZLWKLQ DQ REMHFW F(
ODUFK Rl HDFK ILVFDO \HDU WUDQVIHUV RI DSSURSULDWLRQV |
GHSDUWPHQWY PXVW EH SUHVHQWHG IRU DSSURYDO WR WKH %RD

7TKH %RDUG FDQ DXWKRUL]JH E\ D WZR WKLUGV PDMRULW\
LQFRPH EHWZHHQ IXQGVY DQG WKH WUDQVIHU RI DVVHWYVY DPRQJ W

H '"HSRVLWV ZLWK (gFWRHE HPHRXWW RI DUH FXUUHQWO\ KHOG Z|
FRPSHQVDWLRQ WKLUG SDUW\ SURYLGHU DOO RWKHUV LI DQ\ U
VXEVHTXHQW SD\PHQW RI LQWHUHVW RQ GHEW

I &GHUWLILFDWBVYHRNVWBWRWGEGWDW FRVW SOXV DFFUXHG LQWHUHVW
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

,QYHVWRHOKHV*RYHUQPHQWDO )XQGV DUH UHSRUWHG DW IDLU YDOX
ILQDQFLDO LQVWUXPHQW LV WKH DPRXQW WKDW ZRXOG EH UHFHLYH
SULFH LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFL
FDUU\LQJ YDOXH RI LQYHVWPHQWY UHVXOWLQJ LQ UHDOL]HG DQG
FRPSRQHQW RI LQYHVWPHQW LQFRPH LQ WKH VWDWHPHQW RI UHYHQ

,QYHVWPHQW VHFXULWLHV LQ JHQHUDO DUH H[SRVHG WR YDULRX
PDUNHW YRODWLOLW\ 'XH WR WKH OHYHO RI ULVN DVVRFLDWHG Z
SRVVLEOH WKDW FKDQJHV LQ WKH YDOXHV RI LQYHVWPHQW VHFXUL\
DIIHFW WKH DPRXQWYV UHSRUWHG LQ WKH VWDWHPHQW RI QHW SRVL
FKDQJHV LQ IXQG EDODQFHV

7TKH LQYHVWPHQW ZLWK WKH 6WDWH 7UHDVXUHUPV ,O00LQRLV )XQG
SURYLGHG E\ WKH SRRO 7KH ,OOLQRLV )XQGVY DUH QRW UHJLVWHU
7TUHDVXUHUpV ,00LQRLV )XQGV WR FRPSO\ ZLWK WKH ,00LQRLV 3
2YHUVLJKW LV SURYLGHG E\ WKH 6WDWH 7UHDVXUHU ,QYHVWPHQV
WKDQ VKRUW WHUP LQYHVWPHQWY DUH DOVR VWDWHG DW IDLU YDO

,QYHQRRQMLVWLQJ PDLQO\ RI PDWHULDOV VXSSOLHV DQG UHSDLU
WKH 'LVWULFWuV WUHDWPHQW IDFLOLWLHY LV UHSRUWHG RQ WKH
JRYHUQPHQW ZLGH 6WDWHPHQWYV RI 1HW 3RVLWLRQ 7KH 'LVWULFV
DQG XVHV D PRYLQJ DYHUDJH PHWKRG EDVHG RQ FRVW IRU SUL
VXSSOLHV DQG UHSDLU SDUWV DUH UHFRUGHG DV H[SHQGLWXUHV H

BUHSDLGE BYYHWWQW VHUYLFHV WKH 'LVWULFW KDV SDLG IRU EXW |
DUH UHFRUGHG DV H[SHQGLWXUHYVY H[SHQVHV ZKHQ FRQVXPHG

,QYHQWRU\ EDODQFHV DQG SUHSDLG LQVXUDQFH DW \HDU HQG DUH
JRYHUQPHQWDO IXQGV

5SHVWULFWHIEHSHSRWOMVY FDVK DQG LQYHVWPHQWY VHW DVLGH S}
LQWHUJRYHUQPHQWDO DJUHHPHQWYV

,QWHUIXQG 7WBIGVBIFNWRRWQVYRYHUQPHQWDO IXQG WUDQVDFWLRQV I
IXQGV UHSRUWHG DV GXH WR GXH IURP RWKHU IXQGV E UHLPEXU
ILQDQFLDOV DV H[SHQGLWXUHV LQ WKH UHLPEXUVLQJ IXQG DQG D
UHLPEXUVHG IXQG DQG F WUDQVIHUV EHWZHHQ IXQGV $00 LQ
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 6HH 1RWH IRU IXUW

&DSLWDQQFOWBLYJ ODQG DQG ODQG LPSURYHPHQWY EXLOGLQ
LQIUDVWUXFWXUH DFTXLUHG HDVHPHQWY DQG FRQVWUXFWLRQ LQ
KLVWRULFDO FRVW LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDW
,QIUDVWUXFWXUH DVVHWV LQFOXGH WKH 'LVWULFWPV VHZHUV ZDWFE
GHHS WXQQHOV DQG GURS VKDIWV 7KH WKUHVKROGVY IRU UHSRUWL

/IDQG DQG EXLOGLQJV DQG RYHL
,QIUDVWUXFWXUH DQG RYHU
(TXLSPHQW DQG RYHU
&RPSXWHU VRIWZDUH DQG RYHL
(DVHPHQWYV DQG RYHU
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI FDSLWDO DVVHWYV LV SURYLC
VDOYDJH YDOXH IRU HTXLSPHQW RYHU WKH IROORZLQJ HVWLPDWHG

%XLOGLQJYV DQG ODQG LPSURYHPHQWYV \HD L
,QIUDVWUXFWXUH 7%$53 GHHS WXQQHOV DQG GURS VKDIWV R
(TXLSPHQW \HDUYV

&RPSXWHU VRIWZDUH \HDUYV
(DVHPHQWYV \HDUV

7TKH 'LVWULFW LV XVLQJ WKH PRGLILHG DSSURDFK DV DQ DOWHU
LQIUDVWUXFWXUH DVVHWYV ZLWK WKH H[FHSWLRQ RI WKH 7$53 GHH:
7KH PRGLILHG LQIUDVWUXFWXUH DVVHWY DUH FDWHJRUL]JHG LQWR
'LVWULFWpV VHYHQ :53V UHSUHVHQWYVY D VHSDUDWH QHWZRUN DQG \
VI\VWHPV ZLWKLQ WKH QHWZRUNV DUH FDWHJRUL]JHG E\ WKH SURF}
VI\VWHP WUHDWPHQW SURFHVVHV VA\VWHP VROLGV SURFHVVLQJ V\V
VROLGV XWLOL]DWLRQ V\VWHP 7KH VXEV\VWHPV UHSUHVHQW WKH
DQG JULW FKDPEHUV DUH VXEV\VWHPV RI WKH WUHDWPHQW SURFH
QHWZRUN DUH SHUIRUPHG DW WKH VXEV\VWHP OHYHO DQG WKHVH D
IRU HDFK V\VWHP 7KH UDWLQJ VFDOHV XVHG LQ WKH FRQGLWLR(
6XSSOHPHQWDU\ ,QIRUPDWLRQ LPPHGLDWHO\ IROORZLQJ WKH QRW
PRGLILHG DSSURDFK DUH QRW GHSUHFLDWHG VLQFH WKH 'LVWULFW
V\IVWHP DQG GRFXPHQWV WKDW WKH DVVHWY DUH EHLQJ SUHVHUYH
D FRQGLWLRQ DVVHVVPHQW

,Q FRPSOLDQFH ZLWK *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV

LQIUDVWUXFWXUH DVVHWVY DFFRXQWHG IRU ZLWK WKH PRGLILHG D¢
ILQDQFLDO VWDWHPHQWYVY XQWLO DQ LQLWLDO FRQGLWLRQ DVVHVVF
DOO WKH 'LVWULFWRV :53V LQIUDVWUXFWXUH DVVHWV DUH UHSRUW
WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY &RQGLWLRQ DV\
FRPSOHWHG DW OHDVW HYHU\ WKUHH \HDUV IROORZLQJ WKH LQLW
+DQRYHU 2u%ULHQ (JDQ &DOXPHW /HPRQW :53V DQG :DWHUZD\V

FRPSOHWHG EHWZHHQ +DQRYEU &DGKHAHWHWQRRUMPR@WK KDG LWV P
FRQGLWLRQ DVVHVVPHQWKERBPIS O&MQMEUDD 6W L F QO MZ WG : B IWAHU KD
LWV PRVW UHFHQW FRQGLWLRQ DW{MBIY \CFRHR XM BEERONW MG AIQ KDG LW
UHFHQW FRQGLWLRQ DVVHVVBHBWXERPSOHWHGFKPVLRQ RI WKH PRG
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6HFWLRQ

ORGLILHG LQIUDVWUXFWXUH DVVHWY XQGHU FRQVWUXFWLRQ DUH UL
DV FRQVWUXFWLRQ LQ SURJUHVY DQG DUH UHFODVVLILHG WR LQIUI
FRPSOHWH

P &RPSHQVDWHGRYEDAP¥PXYODWHG XQSDLG YDFDWLRQ KROLGD\ RYHI
SDLG WR HPSOR\HHV XSRQ UHWLUHPHQW RU WHUPLQDWLRQ $Q HF
YDFDWLRQ KROLGD\ DQG RYHUWLPH SD\ 'HSHQGLQJ XSRQ WKH
DJUHHPHQWY HPSOR\HHV PD\ DOVR EH HOLJLEOH WR UHFHLYH VHYH
WR D PD[LPXP RI VL[W\ GD\V &RPSHQVDWHG DEVHQFHV DUH DFFUXH
ILQDQFLDO VWDWHPHQWY ([SHQGLWXUHV DQG OLDELOLWLHV IRU |
ILQDQFLDO VWDWHPHQWY ZKHQ GXH DQG SD\DEOH ,QFOXGHG LQ W
3RV LW LHRFH PEWH U DUH OLDELOLWLHV IRU FRPSHQ\GXWHLL YK V& QRFGINV
\HDU DQG GXH LQ PRUH WKDQ RQH \HDU
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'"HIHUUHG 2XWIORZV ,QIORBWRBHGHMRXRZHRI UHVRXUFHYV LV DQ DFT
E\ WKH JRYHUQPHQW WKDW LV DSSOLFDEOH WR D IXWXUH SHULRG
QHW SRVLWLRQ E\ WKH JRYHUQPHQW WKDW LV DSSOLFDEOH WR D IX!

B8QHDUQHG S5HYMDXPHG UHYHQXH DULVHYV ZKHQ UHVRXUFHV DUH Ul
OHJDO FODLP WR WKHP ,Q VXEVHTXHQW SHULRGYV ZKHQ UHYHQXH
KDV OHJDO FODLP WR WKH UHVRXUFHVY WKH OLDELOLW\ IRU XQHDUQ

/RQJ 7THUP 2EO/RIPWWRQYP GHEW DQG RWKHU ORQJ WHUP REOLJDWLR
ZLGH 6WDWHPHQWY Rl 1HW 3RVLWLRQ %RQG SUHPLXPV DUH UHSRU
OLIH Rl WKH ERQGV XVLQJ D PHWKRG ZKLFK DSSUR[LPDWHYV WKH HII
ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WKH UHIXQGLQJ WUDQVD
UHTXLUHG WR UHIXQG GHEW RYHU WKH ERRN YDOXH RI WKH ROG GF
DQG DPRUWL]HG RYHU WKH VKRUWHU RI WKH OLIH RI WKH ROG GHE
VWDWHPHQWYV

7KH IDFH DPRXQWY RI WKH GHEW DQG ERQG SUHPLXPV DUH UHFRJC
LVVXDQFH SHULRG LQ WKH IXQG ILQDQFLDO VWDWHPHQWY ZKLOH E
,VVXDQFH FRVWY ZKHWKHU RU QRW ZLWKKHOG IURP WKH DFWXDO
VHUYLFH H[SHQGLWXUHY LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

3HQVLR®W SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\
LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV DQG SHQVLRQ H[SH
RI WKH 3HQVLRQ 7UXVW )XQG DQG DGGLWLRQV WR GHGXFWLRQV IUR
KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUW
EHQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXW
DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QYHVWPHQWY DUH UHSRU

3RVWHPSOR\PHQW %HQHILWV 2WKRU BKG RB\HOW [RR QPVH DABX %L QJ WK
JLDELOLW\ GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQI
H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW SRVLWLRQ RI W
DGGLWLRQV WR GHGXFWLRQV IURP WKH 30DQ V ILGXFLDU\ QHW SRV
WKH\ DUH UHSRUWHG E\ WKH 30DQ )RU WKLV SXUSRVH WKH 30D
SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QYHVWPHQ\
PDUNHW LQYHVWPHQWY DQG SDUWLFLSDWLQJ LQWHUHVW HDUQLQJ |
RI SXUFKDVH RI RQH \HDU RU OHVV ZKLFK DUH UHSRUWHG DW FRVW

)XQG %DOBKBF®WRDUG RI &RPPLVVLRQHUV RQ 'HFHPEHU DG
FODVVLILFDWLRQ SROLF\ LQ DFFRUGDQFH ZLWK *$6% 6WDWHPHOQ)
*RYHUQPHQWDO )XQG 7\SH 'HILQLWLRQV 7KH SROLF\ FDWHJRUL]HV
IROORZLQJ FDWHJRULHY QRQVSHQGDEOH UHVWULFWHG FRPPLWW}!

+ 1RQVSHQGDEOH )XQG %DODQFH ° 7KLV FRQVLVWYV RI DPRXQWYV W
QRW LQ VSHQGDEOH IRUP RU DUH OHJDOO\ RU FRQWUDFWXDOO\ L

¥ SHVWULFWHG )XQG %DODQFH ° 5HSRUWHG ZKHQ FRQVWUDLQWYV
HIWHUQDOO\ LPSRVHG E\ FUHGLWRUV JUDQWRUV FRQWULEXWRU\
LPSRVHG E\ ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQI

¥ &RPPLWWHG )XQG %DODQFH ° 7KLV FRQVLVWY RI DPRXQWV WKD'
SXUVXDQW WR FRQVWUDLQWYV LPSRVHG E\ D ERDUG PRWLRQ A
PRGLI\ RU UHVFLQG D IXQG EDODQFH FRPPLWPHQW E\ YRWH RI D
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

I $VVLIQHG )XQG %DODQFHV ° 7KLV FRQVLVWY RI DPRXQWV WKDW |
XVHG IRU VSHFLILF SXUSRVHV EXW DUH QHLWKHU UHVWULFWH
&RPPLVVLRQHUV DSSURYHG D PRWLRQ DXWKRUL]JLQJ WKH ([HFXW
EDODQFHY WR D VSHFLILF SXUSRVH 7KH 'LVWULFW LKDWIRIK DVV
&DSLWDO ,PSURYHPHQW %RQG )XQG IRU IXWXUH FDSLWDO SURMH

¥ 8QDVVLIQHG )XQG %DODQFHV ° 7KLV FODVVLILFDWLRQ UHSUHVHC
FRPPLWWHG RU DVVLIQHG WR VSHFLILF SXUSRVHV ZLWKLQ WKH J

,Q WKH *HQHUDO &RUSRUDWH )XQG WKH 'LVWULFW FRQVLGHUV UHV
H[SHQGLWXUH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK UHVWULFWHG
DPRXQWV DQG WKHQ DVVLJQHG DPRXQWV 8QDVVLJQHG DPRXQWV D
EDODQFH KDYH EHHQ IXOO\ XWLOL]JHG ,Q JRYHUQPHQWDO IXQGV RW
FRQVLGHUV UHVWULFWHG DPRXQWV WR KDYH EHHQ VSHQW ODVW
ZKLFK UHVWULFWHG IXQG EDODQFH LV DYDLODEOH WKH 'LVWULFW
FRPPLWWHG DPRXQWYV DQG WKHQ UHVWULFWHG DPRXQWYV

W IHW 3IRMMWIRQHUQPHQW ZLGH 6WDWHPHQWY RI 1HW 3RVLWLRQ GL
DV IROORZV

f 1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV 7KLV FRQVLVWYVY RI FDES
WKH RXWVWDQGLQJ EDODQFHYV RI bDQ\ GHEW DWWULEXWDEOH WR F

¥ 5HVWULFWHG 1HW 3RVLWLRQ 7KLV FRQVLVWY RI QHW SRVLWLRQ
ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJI
DQG UHVHUYH FODLPV LV EDVHG RQ OHJDO UHVWULFWLRQV ZKL
FDSLWDO SURMHFWYVY LV EDVHG RQ OHJDO UHVWULFWLRQV DQG RU
QHW SRVLWLRQ UHRRUMWMVYWULFWHG QHW SRVLWLRQ

$+ 8QUHVWULFWHG 1HW 3RVLWLRQ 7KLV FRQVLVWYV RI QHW SRVLWLI
RU 2QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV 2

X 8VHU &KIKHHQYLURQPHQWDO 3URWHFWLRQ $JHQF\ UHTXLUHV JUDQ
ZDVWH ZDWHU WUHDWPHQW VHUYLFHV D SURSRUWLRQDWH VKDUH
'LVWULFW KDV XWLOL]JHG D 8VHU &KDUJH 6\WWHP VLQFH -DQXDU\
ZLWK  ,/&6

Y &RPSDUDWLWKH' EWWLF ILQDQFLDO VWDWHPHQWY SUHVHQW FRPSDU
DQ XQGHUVWDQGLQJ RI WKH FKDQJHV LQ ILQDQFLDO SRVLWLRQ DQG
UHTXLUHG IRU SUHVHQWDWLRQ LQ DFFRUGDQFH ZLWK DFFRXQWLQJ
RI $PHULFD

Y4 8VH RI (VWLKRDVWVHWSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY UHTXLU
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWYV
GLVFORVXUH Rl FRQWLQJHQW DVVHWYVY DQG OLDELOLWLHVY DW WKH
DPRXQWV RI UHYHQXHYVY DQG H[SHQGLWXUHYV H[SHQVHYV GXULQJ WKH
WKRVH HVWLPDWHYV
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1HZ $FFRXQWLQJ 3UR®@ROGPHRMGY LQ *$6% 6WDWHPHQW 1R
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW HVWDEOLVKHV WKH WHUP D¢
DFURQ\P $&)5

7KH 'LVWULFW DOVR LPSOHPHQWHG *$6% 6WDWHPHQW 1R $SFFRX
(QG RI D &RQVWUXFWLRQ 3HULRG LQ 7KLV VWDWHPHQW UHLWH!
WKH FXUUHQW ILQDQFLDO UHVRXUFHV PHDVXUHPHQW IRFXV LQWHU
SHULRG VKRXOG EH UHFRJQL]HG DV DQ H[SHQGLWXUH RQ D EDVLV
SULQFLSOHV

7KH *RYHUQPHQWDO $FFRXQ®6.9%Q JKEDWDQDSDUFRCHWH % RIDKMG IROORZLQJI VW
DSSO\ WR DQG EH LPSOHPHQWHG DW WKH 'LVWULFW

¥ 6WDWHPHQW /IHDVHV

t 6WDWHPHQW 1R 2PQLEXV

t 6WDWHPHQW 1R 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3]
3D\PHQW $UUDQJHPHQWYV

t 6WDWHPHQW 1R 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQ
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

SHFRQFLOLDWLRQ RI )XQG DQG *RYHUQPHQW ZLGH )LQDQF

D 5HFRQFLOLDWLRQ Rl 7TRWDO )XQG %DRBQRIBOV RZR QR W PSD D BWWLIRR/Q W
IRU WKH UHFRQFLOLQJ DGMXVWPHQWYV VKRZQ LQ WKH *RYHUQPHQ'
3RV LWIHFEM BDBEAH U LQ WKRXVDQGV RI GROODUYV

7TRWDO IXQG EDODQFHV RI JRYHUQPHQWDO IXQGV
$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW
&DSLWDO DVVHWYV DUH QRW FXUUHQW ILQDQFLDO UHVRXUFHY DQG WKHUHIR

IXQGY +RZHYHU FDSLWDO DVVHWYVY DUH UHSRUWHG LQ WKH 6WDWHPHQWYV
DQG DFFXPXODWHG GHSUHFLDWLRQ LV DV IROORZYV

&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
&DSLWDO DVVHWV QHW

/RQJ WHUP OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SH
OLDELOLWLHV LQ JRYHUQPHQWDO IXQGV +RZHYHU ORQJ WHUP OLDELOLW
3RVLWLRQ 7KH ORQJ WHUP OLDELOLWLHV FRQVLVW RI

&RPSHQVDWHG DEVHQFHYV

&ODLPV DQG MXGJPHQWV

&DSLWDO OHDVH

%RQG DQWLFLSDWLRQ QRWHYV

*HQHUDO REOLJDWLRQ GHEW

1HW 23(% OLDELOLW\

1HW 3HQVLRQ OLDELOLW\

'XH WR 3HQVLRQ 7UXVW )XQG

7RWDO ORQJ WHUP OLDELOLWLHV
%RQG UHIXQGLQJ WUDQVDFWLRQV DUH UHFRUGHG DV GHTHUUHG RXWIORZV
ZKLOH ERQG SUHPLXPV DQG GLVFRXQWV DUH UHFRUGHG DV RWKHU ILQDQ
KH 6W

%RQG SUHPLXPV DUH DPRUWL]HG RYHU WKH OLIH RI WKH ERQGV IRU W
R

%RQG SUHPLXP
%RQG UHIXQGLQJ WUDQVDFWLRQV
7RWDO ERQG SUHPLXP DQG UHIXQGLQJ WUDQVDFWLRQV
VW RQ GHEW LV QRW DFFUXHG LQ JRYHUQPHQWDO IXQGV EXW UD\

LWXUH ZKHQ GXH ,QWHUHVW LV UHFRUGHG DV D OLDELOLW\ DV L
RQ 7KH DPRXQW LV

$FFUXHG LQWHUHVW
VVHWYVY UHSRUWHG LQ
D

6RPH D JRYHUQPHQWDO IXQGVY GR QRW LQFUHDVH IX¢
2DYDLODEOH3 WR SD\ IRU FXUUHQW SHULRG H[SHQGLWXUHV 7KHVH DVVH
UHVRXUFHV LQ WKH JRYHUQPHQWDO IXQGV +RZHYHU WKHVH DVVHWV LQF
1HW 3RVLWLRQ 7KH\ FRQVLVW RI
'"HIHUUHG SURSHUW\ WD[HV DQG SHUVRQDO SURSHUW\ UHSODFHPHQW
*UDQWYV DQG UHQWYV
'"HIHUUHG LQIORZV IRU SHQVLRQ DQG 23(% UHODWHG DPRXQWV
$GMXVWPHQW WR GHIHUUHG LQIORZV RI UHVRXUFEHV
'"HIHUUHG RXWIORZV Rl UHVRXUFHV UHSUHVHQW LWHPV UHODWHG WR SHQV!
DV D SHQVLRQ H[SHQVH LQ IXWXUH UHSRUWLQJ SHULRGVY 'HIHUUHG RXWIC
DQG 2RWKHU3 ZKLFK LQFOXGHV GLIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWX
DQG QHW GLIIHUHQFHVY EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ S
LWHPV DUH UHSRUWHG LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ 7KH\ FRQVL'
'"HIHUUHG RXWIORZV IRU HPSOR\HU FRQWULEXWLRQV VXEVHTXHQW W

'HIHUUHG RXWIORZV IRU RWKHU SHQVLRQ DQG 23(% UHODWHG DPRXQ
$GMXVWPHQW WR GHIHUUHG RXWIORZV Rl UHVRXUFHV
,QWHUIXQG WUDQVDFWLRQV DUH HOLPLQDWHG IRU *RYHUQPHQW ZLGH UHSR

'XH IURP RWKHU IXQGV
'XH WR RWKHU IXQGYV
7RWDO LQWHUIXQG
7RWDO QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYV

I+
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E 5SHFRQFLOLDWLRQ RI WKH &KDQJH LQ )XQG %DODQ®@KH VIR RIZH I J& K
H[SODQDWLRQV DUH SURYLGHG IRU WKH DGMXVWPHQWYV VKRZQ LQ \
(ISHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHV '6\WWBREHPHQWYV RI

LQ WKRXVDQGV RI GROODUV

1HW FKDQJH LQ IXQG EDODQFHV RI JRYHUQPHQWDO IXQGYV
$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQ\
&RQVWUXFWLRQ FRVWV IRU FDSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQG
LQ WKH 6WDWHPHQWYV RI $FWLYLWLHV WKH FRVW RI FDSLWDO DVVHWV LV

V GHSUHFLDWLRQ H[SHQVH H[FHSW IRU WKRVH DVVHWYV XQGHU WKH PRGL
KHVH DPRXQWYV DUH

&RQVWUXFWLRQ FRVWY DQG RWKHU FDSLWDO RXWOD\V
'"HSUHFLDWLRQ H[SHQVH DOORFDWHG WR YDULRXVY GHSDUWPHQWYV
'HSUHFLDWLRQ DPRUWL]DWLRQ H[SHQVH XQDOORFDWHG

([FHVV RI FRQVWUXFWLRQ DQG FDSLWDO RXWOD\ FRVWV RYHU G

U
HEW SURFHHGV SURYLGH FXUUHQW ILQDQFLDO UHVRXUFHV WR JRYHUQP
VL

=0

F
V

LQFUHDVHY ORQJ WHUP OLDELOLWLHYV LQ WKH 6WDWHPHQWY RI 1HW 3R
DQG UHODWHG LWHPV ZHUH
*HQHUDO REOLJDWLRQ ERQG SURFHHGV
%RQG LVVXDQFH SUHPLXP
%RQG DQWLFLSDWLRQ QRWHV SURFHHGYV
'"HEW SURFHHGV WRWDO
5HSD\PHQW RI ORQJ WHUP GHEW LV UHSRUWHG DV DQ H[SHQGLWXUH LQ Wt
ILQDQFLQJ XVH LQ WKH FDVH RI UHIXQGLQJ EXW WKH UHSD\PHQW UHGXF
BWDWHPHQWYVY RI IHW 3RVLWLRQ ,Q WKH FXUUHQW \HDU WKH UHSD\PHQW\
3D\PHQW WR HVFURZ DJHQW IRU UHIXQGHG ERQGV
'"HEW VHUYLFH SULQFLSDO UHWLUHPHQW
'"HEW VHUYLFH SULQFLSDO UHWLUHPHQW WRWDO
6RPH H[SHQVHV UHSRUWHG LQ WKH 6WDWHP QWV RI $SFWLYLWLHV GR QRYV
UHVRXUFHY DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ
FRQVLVW RI

&KDQJH LQ FRPSHQVDWHG DEVHQFHVY DOORFDWHG WR YDULRXV GHS
&KDQJH LQ FODLPV DQG MXGJPHQWYV
&KDQJH LQ ERQG LQWHUHVW
&KDQJH LQ ERQG DQWLFLSDWLRQ QRWHV LQWHUHVW
$PRUWL]DWLRQ RI ERQG LVVXDQFH UHIXQGLQJ FRVWYV
$PRUWL]DWLRQ RI ERQG SUHPLXP
&KDQJH LQ QHW SHQVLRQ OLDELOLW\
&KDQJH LQ QHW 23(% OLDELOLW\

7RWDO DGGLWLRQDO H[SHQVHYV

7KH SURFHHGV IURP WKH VDOH RI ODQG DQG HTXLSPHQW DUH UHSRUWHG C

+RZHYHU WKH FRVW RI WKH ODQG DQG HTXLSPHQW LV UHPRYHG IURP W

BWDWHPHQWYV RI 1HW 3R LWLRQ DQG RIIVHW DJDLQVW VDOH SURFHHGV UH"

RI $FWLYLWLHV 7KH QHW HIIHFW RI PLVFHOODQHRXV WUDQVDFWLRQV LQY
7RWDO ODQG DQG HTXLSP QW VDOHV

8QDYDLODEOH WD[ UHYHQXHV DQG FHUWDLQ RWKHU UHYHQXHV WKDW DUH

SHULRG DUH QRW UHFRJQL]JHG LQ JRYHUQPHQWDO IXQGV 7KHVH UHYHQXH"

3URSHUW\ WD[ QHW
7RWDO DGMXVWPHQWYV
&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

),1$1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

5HFRQFLOLDWLRQ RI % XGJHWDU\ %DVLV $FFRXQWLQJ WR *{

7KH 'LVWULFW SUHSDUHV LWV EXGJHW LQ FRQIRUPLW\ ZLWK SUDFWLFI
RI WKH 6WDWH Rl ,O0LQRLV ZKLFK GLIIHU IURP *$$3 7R UHFRQFLOH W
ILQDQFLDOV WR WKH *$$3 IXQG EDVLV ILQDQFLDOV WKH IROORZLQJ VF

*HQHUDO &RUSRUDWH
)XQG

5HYHQXHY DQG RWKHU VRXUFHV XVHV RYHU XQGHU H[SHQGLWXUHV RQ D
$CGMXVWPHQW IURP %XGJHW WR *$$3 IRU

7D[ UHYHQXHV

&DVK EDVLVY RWKHU UHYHQXHYV

*$$3 YHUVXV EXGIJHWDU\ HI[SHQGLWXUH GLIIHUHQFHV
5HYHQXHVY DQG RWKHU VRXUFHVY XVHV RYHU XQGHU H[SHQGLWXUHV RQ *§

'"HSRVLWY DQG ,QYHVWPHQWYV

'"HSRVLWYV
$V RHFHPEHU WKH 'LVWULFW WKH 3HQVLRQ 7UXVW )XQG DQG 23 (%
LQVXUHG DQG FROODWHUDOL]HG

,QYHVWPHQWY H[FOXGLQJ 7UXVW )XQGYV

7TKH LQYHVWPHQWY ZKLFK WKH 'LVWULFW PD\ SXUFKDVH DUH OLPLWH
ZKLFK DUH IXOO\ JXDUDQWHHG E\ WKH 8 6 *RYHUQPHQW DV WR SULQF
$IHQF\ VHFXULWLHV FHUWLILFDWHV RI GHSRVLW RU WLPH GHSRVLYV
DUH LQVXUHG E\ D )HGHUDO FRUSRUDWLRQ VKRUW WHUP GLVFRXQ\
RlI 8 6 &RQJUHVYV FHUWDLQ VKRUW WHUP REOLJDWLRQV RI FRUSRL
FODVVLILFDWLRQV E\ DW OHDVW WZR RI WKH PDMRU UDWLQJ VHUYLFH)\
6WDWH 7UHDVXUHUuV ,O0LQRLV IXQGV WKH ,OO0LQRLV 7UXVW /RFD(
PRQH\ PDUNHW PXWXDO IXQGY DQG FHUWDLQ RWKHU LQVWUXPHQWYV D
RI DQ\ RWKHU VWDWH RU RI DQ\ SROLWLFDO VXEGLYLVLRQV WKHUHF
IHGHUDO ODZ UDWHG ZLWKLQ WKH IRXU KLIKHVW FODVVLILFDWLRQV E
UHSXUFKDVH DJUHHPHQWY EH FROODWHUDOL]HG RQO\ ZLWK GLUHFW 8
RI DW OHDVW RI WKH LQYHVWPHQW DPRXQW DW PDUNHW

7TKH IROORZLQJ VFKHGXOH UHSRUWY WKH IDLU YDOXHYVY DQG PDWXULWL
WKH 'LVWULFWPHEQRENWP HQWWKIRKVDQGV RI GROODUV

L, QYHVWPHQW ODWXULWLHYV

U /HVV 7KDQ
XH <HDU <HDUV

)DL
,QYHVWPHQW 7\SH 9D 0

86 $JHQFLHV
OXQLFLSDO %RQGYV
&RPPHUFLDO 3DSHU
,OOLQRLV 7UXVW ,QYHVWPHQW 3RRO
6WDWH 7UHDVXUHUPV ,00LQRLV )XQGYV
86 7UHDVXU\ %LOOV

7RWDO ,QYHVWPHQWYV

+ + H+ +
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH ,OO0LQRLV )XQGV LQYHVWY D PLQLPXP RI Rl LWV DVVHWY LQ DX
QR LQYHVWPHQW VKDOO H[FHHG WZR \HDUV PDWXULW\ 7KH ,00LQRLYV
LQFOXGHYVY DXWKRUL]JHG LQYHVWPHQWY PDLQWDLQLQJ D GROODU ZHLJFk
GROODU ZHLJKWHG DYHUDJH OLIH ILQDO PDWXULW\ DGMXVWHG IRU C
QR PRUH WKDQ GD\V 7KH DERYH IDLU YDOXH DPRXQW H[FOXGHV DF

L, QWHUHVW 5DWH 5LVN

7KH 'LVWULFWpV LQYHVWPHQW SROLF\ SURWHFWY DJDLQVW IDLU YD
VWUXFWXULQJ LWV LQYHVWPHQWY VR WKDW VXIILFLHQW VHFEXULWLHV
QHHG WR VHOO VHFXULWLHVY RQ WKH RSHQ PDUNHW SULRU WR PDWXUL
,Q DGGLWLRQ WKH 'LVWULFWpV SROLF\ OLPLWYV GLUHFW LQYHVWPHQW
QRWLILFDWLRQ LV UHTXLUHG WR EH PDGH WR WKH %RDUG RI &RPPLVV
PRUH WKDQ ILYH \HDUV IURP WKH GDWH RI SXUFKDVH

&UHGLW 5LVN

7KH 'LVWULFWpV LQYHVWPHQW SROLF\ DSSOLHV WKH 2SUXGHQW SHUVR
VXFK LQYHVWPHQWY DUH PDGH ZLWK VXFK MXGJPHQW DQG FDUH XQCc
RI SUXGHQFH GLVFUHWLRQ DQG LQWHOOLJHQFH H[HUFLVH LQ PDQDJHI
LQYHVWPHQW FRQVLGHULQJ WKH SUREDEOH VDIHW\ RI WKHLU FDSLWI
'LVWULFWpV LQYHVWPHQW SROLF\ OLPLWY LQYHVWPHQWY LQ FRPPHU
HVWDEOLVKHG E\ DW OHDVW WZR RI WKH IRXU PDMRU UDWLQJ VHUYLFI
SXUFKDVH GDWH 6XFK SXUFKDVHV PD\ QRW H[FHHG RI WKH LVVXHU

&UHGLW UDWLQJV IRU WKH 'LVWULFWPV LQYHVWPHQWY LQ GHEW VHFX
JLWFKHPMPEHU H[FOXGLQJ LQYHVWPHQWY LQ 8 6 7UHDVXULHV LI DQ\
FUHGLW ULVN DUH DV IROORZV

&UHGLW 5DWLQJV DW RI 7TRWDO
,QYHVWPHQWYV LQ
,QYHVWPHQW 7\SH 6 3 ORRG\ V )LWFK 'HEW 6HFXULWLHV

8 6 $IJHQFLHV
JHGHUDO +RPH /RDQ %DQNV )+/% $$ $DD 15

8 6 7TUHDVXU\ %LOOV $$ $DD $$%

,OOLQRLV 7UXVW ,QYHVWPHQW 3RR®$$P 15 15

&RPPHUFLDO 3DSHU $ 3 )

OXQLFLSDO %RQGV $$% WR %% % $DD WR %DD $$$ WR %% %

15 1RW 5DWHG

&RQFHQWUDWLRQ RI &UHGLW 5LVN

7KH 'LVWULFWpV JRDO LV WR OLPLW WKH DPRXQW WKDW FDQ EH LQYH\
WRWDO LQYHVWPHQWY DQG QR PRUH WKDQ RI WKH DPRXQW LQYHYV
RQH HQWLWAFHBEZHJ WKH IDLU YDOXH RI FRPPHUFLRO 8RB HUVWHLI UMM
WRWDO LQYHVWPHQWY LQFOXGLQJ FHUWLILFDWHY RI GHSRVLW
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

$V RHFHPEHU WKH IROORZLQJ LQYHVWPHQWY ZHUH JUHDWHU WKDQ
GROODUYV

L QYHVWPHQW )DLU 9DOXH
YHGHUDO +RPH /RDQ %DQN )+/%
86 7UHDVXU\ %LOOV
,OOLQRLV 7UXVW ,QYHVWPHQW 3RRO

7KHUH DUH QR LQYHVWPHQWY WKDW UHSUHVHQW RU PRUH RI WKH
SHQVLRQ EHQHILWY LGHQWLILHG

7TKHUH DUH QR LQGLYLGXDO LQYHVWPHQWY KHOG E\ WKH 23(% 7UXVW \
QHW SRVLWLRQ RU WKH LQYHVWPHQW SRUWIROLR DW \HDU HQG

&XVWRGLDO &UHGLW 5LVN

7KH 'LVWULFWpV LQYHVWPHQWY DUH QRW H[SRVHG WR FXVWRGLDO F
LQYHVWPHQWY DQG LQYHVWPHQW FROODWHUDO WR EH KHOG LQ VDI
GHVLIQDWHG E\ WKH 7UHDVXUHU LQ WKH 'LVWULFWpV QDPH &XVWRC
IDLOXUH RI WKH FRXQWHUSDUW\ WKH 'LVWULFW ZLOO QRW EH DEOH
VHFXULWLHV ZKLFK DUH LQ WKH SRVVHVVLRQ RI WKH RXWVLGH SDUW\

$W Rl '"HFHPEHU WKH 3HQVLRQ 7UXVW )XQG KDG PLQLPDO H[SRVXUH V
LQYHVWPHQWY ZHUH LQVXUHG UHJLVWHUHG DQG RU KHOG LQ WKH )X

7TKH 23(% 7UXVWpV ,QYHVWPHQW 3ROLF\ UHTXLUHV WKDW DOO LQYH)
VDIHNHHSLQJ E\ D WKLUG SDUW\ FXVWRGLDO LQVWLWXWLRQ DV GHVL.
EDODQFHY PDLQWDLQHG DW EDQNYV DUH UHTXLUHG WR EH FROODWHUD
DPRXQW HTXDO WR DW PDUNHW RI WKH PRQLHV RQ GHSRVLW &
LQYHVWPHQW DFFRXQW LV SURWHFWHG XS WR XQGHU FRYHU
&RUSRUDWLRQ 6,3& $V RIWHKFHPBNXMUYW KDG QR H[SRVXUH WR FXVWRC
LQYHVWPHQWY ZHUH UHJLVWHUHG RU KHOG LQ WKH 7UXVWuV QDPH

7UXVW )XQG ,QYHVWPHQWYV

7KH ,00LQRLV 6WDWXWHY SUHVFULEH WKH 2SUXGHQW SHUVRQ UXOH:?
HITHFWLYH $XJXVW 7KLV UXOH UHTXLUHV WKH )XQG WR PDNH L
GLOLJHQFH XQGHU WKH FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D
ZLWK VXFK PDWWHUV ZRXOG XVH LQ WKH FRQGXFW RI DQ HQWLW\ RI ¢
SHUVRQ? IUDPHZRUN WKH %RDUG RI 7TUXVWHHY DGRSWV LQYHVWPHQV
ZKLFK DUH LQFOXGHG ZLWKLQ WKHLU UHVSHFWLYH ,QYHVWPHQW 0DQ
DOORFDWLRQ SROLF\ LV GRPHVWLF HTXLWLHV QRQ 8 6 HTXLWI
LQFRPH DQG FRUH RSHQ HQG UHDO HVWDWH 'XULQJ WKH \HDU HQ¢
LQYHVWPHQW SROLF\ WKHUH ZHUH QR UHYLVLRQV LQ WKH SULRU \HDU

7TKH 23(% 7UXVW )XQG LV DXWKRUL]JHG XQGHU 6WDWH 6WDWXWH /&6
WKH 7UXVW )XQG VKDOO EH PDQDJHG E\ WKH 'LVWULFW 7UHDVXUHU LQ
SUXGHQW SHUVRQ VWDQGDUG 7KH 7UXVW DGRSWHG LWV LQYHVWPHC
UHFHQWO\ UHYLVHG RQ 1RYHPEHU ,QYHVWPHQWY VKDOO EH Ol
IXQGYVY DGHTXDWHO\ GLYHUVLILHG DPRQJ YDULRXV PDUNHW VHIJPHQWYV
DQG HPHUJLQJ PDUNHWYV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

$WHFHPEHU WKH 23(% 7UXVWpV DVVHWY ZHUH LQYHVWHG LQ PXWXD
HIFKDQJHYVY ,QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH 7KH IDLU YDC
HIFKDQJHV LV WKH ODVW UHSRUWHG VDOHYV SULFH RQ WKH ODVW EXVL
VDOHV RI PXWXDO IXQG XQLWYV DUH DFFRXQWHG IRU RQ WKH WUDGH GI

L, QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LOQWHUHVW UL
, QYHVWPHQWY KHOG IRU ORQJHU SHULRGY DUH VXEMHFW WR LQFUHDV|
PDQDJH H[SRVXUH WR LQWHUHVW UDWH ULVN LV WR SXUFKDVH D FRP
ZKLOH FRQVLGHULQJ FDVK IORZ QHHGV RI WKH )XQG 7KH )XQG GRHV
LOQOWHUHVW UDWH ULVN +RZHYHU WKH %RDUG RI 7UXVWHHY UHFRJQI
YRODWLOLW\ DQG WKHLU JRDO LV WR PD[LPL]H WRWDO UHWXUQ ZLWKL

7KH IROORZLQJ WDEOH FDWHJRUL]JHV WKH 3HQVLRQ 7UXVW )XQGuV GHE
VHIPHQWHG WLPH GLVWHRHEKBHRQ PO WKFRXVIYQREV RI GROODUYV

7\SH Rl ,QYHVWPHQW ODWXULWWDLU 9DOXHUFHQWDJH
86 *RYHUQPHQW DQG JRYHUQPHQW\BDHQF\ REOLJDWLRQV
\HDUYV
\HDUV
2YHU \HDUV

&RUSRUDWH DQG IRUHLJQ JRYHUQPHBBWREOLJDWLRQV
\HDUV
\HDUV
2YHU \HDUV

3RROHG IXQGV IL[HG LQFRPH \HDUV

6KRUW WHUP LQYHVWPHQW IXQG \HDU

7TKH 23(% 7UXVWpV EHQHILW OLDELOLWLHYV H[WHQG PDQ\ \HDUV LQWR
ORQJ WHUP IRFXV RQ LWV LQYHVWPHQW GHFLVLRQ PDNLQJ SURFHVYV
UDWH ULVN DUH PRQLWRUHG WR SUHYHQW VXFK LQYHVWPHQWYV IURP H
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH IROORZLQJ LOOXVWUDWHY WKH WHUPV RI LQYHVWPHQWY WKDW |
UHSRUWY WKH IDLU YDOXHV DQG PDWXULWLHVHRHWPEHKWH 23(® 7UXVW
WKRXVDQGV RI GROODUYV
$YHUDJH
ODWXULW
,QYHVWPHQW 7\SH )DLU 9DOHJFHQWDVUHD UV
JLIHG ,QFRPH )XQGYV
'RGJH &R[ ,QFRPH )XQG
3D\GHQ &RUH %RQG )XQG
"HVWHUQ $VVHW &RUH 30XV %RQG )XQG
7RWDO )L[HG ,QFRPH )XQGV
'RPHVWLF (TXLW\ )XQGYV
JLGHOLW\ ,QGH[ )XQG
JLGHOLW\ &RQWUDIXQG
JLGHOLW\ OLG &DS ,QGH[ )XQG
9DQJXDUG 6PDOO &DS ,QGH[ ,QVWLWXWLRQDO
7RWDO 'RPHVWLF (TXLW\ )XQGV
,QWHUQDWLRQDO (TXLW\ )XQGYV
JLGHOLW\ ,QWHUQDWLRQDO ,QGH[ )XQG
9DQJXDUG *OREDO OLQLPXP 9RODWLOLW\
7RWDO ,QWHUQDWLRQDO (TXLW\ )XQGYV
ORQH\ ODUNHW )XQGYV
7RWDO )DLU 9DOXH

LHV

&UHGLW 5LVN

&UHGLW ULVN LV GHILQHG DV WKH ULVN WKDW WKH LVVXHU RI D GHEW
,OOLQRLY 6WDWXWHY SUHVFULEH WKH 2SUXGHQW SHUVRQ UXOH3 DV W
SHUVRQ® IUDPHZRUN WKH %RDUG RI 7UXVWHHY DGRSWV LQYHVWPHQW
LQYHVWPHQW PDQDJHUYV ZKLFK DUH LQFOXGHG ZLWKLQ WKHLU UHVSHF
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

7KH IROORZLQJ WDEOH SUHVHQWYV D VXPPDUL]DWLRQ RI WKH FUHGLW
7UXVW LQYHNRMHPPHEHWY DV WKRXVDQGV RI GROODUV

'LVFORVXUH 5DWLQJV IRU '"HEW 6HFXULWLHV
$V D SHUFHQWDJH Rl WRWDO IDLU YDOXH IRU GHEW VHF
&UHGLW 5DWLQJ ,QYHVWPHQW 7\SH )DLU 9DOXH
$$ 86 *RYHUQPHQW DQG *RYHUQPHQW $JHQF\

1RW 5DWHG6 *RYHUQPHQW DQG *RYHUQPHQW $JHQF\

$$% &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
$$ &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
$ &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
% % % &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
% % &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
% &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW
&&& &RUSRUDWH DQG )RUHLJQ *RYHUQPHQW

I1RW 5DWHRUSRUDWH DQG )RUHLJQ *RYHUQPHQW

$$% 3RROHG )XQGV )L[HG ,QFRPH
% 3RROHG )XQGV )L[HG ,QFRPH

1RW 5DWH&ERUW 7HUP ,QYHVWPHQW )XQG

4XDOLW\ UDWLQJYV DUH DV SURYLGHG E\ 6WDQGDUG SRRUUV )RU WK
DYHUDJH FUHGLW TXDOLW\ UDWLQJ LV SURYLGHG E\ %DQN RI $PHULFD

7KH 23(% 7UXVWpV ,QYHVWPHQW 3ROLF\ UHTXLUHV D PLQLPXP RI RI
PDQDJHG IL[HG LQFRPH PXWXDO IXQG EH RI LQYHVWPHQW JUDGH TXDC
200DD®* E\ ORRG\uV DQG QR ORZHU WKDQ 2% % %2 E\ 6WDQGDUG DQG 3RRU
D KLJKHU VWDQGDUG RQ DQ LQGLYLGXDO LQYHVWPHQWMV FLUFXPVWDZC
SXUFKDVHV VKDOO EH OLPLWHG WR REOLJDWLRQV LVVXHG RU JXDUDC
IRUHLJQ JRYHUQPHQWYVY RU DQ\ DJHQF\ RU LQVWUXPHQWDOLW\ WKHUF
FRUSRUDWH ERQGV IRUHLJQ VHFXULWLHV LQFOXGLQJ EXW QRW OLPL
GROODU GHQRPLQDWHG VHFXULWLHV (XURERQGV DQG HPHUJLQJ PDU}

7KH IROORZLQJ DUH WKH SHUFHQWDJHV Rl IL[HG LQFRPH LQYHVWPHQ
UDWLQHPBNPEIHU

HVWHUQ $VVHW
'RGJH &RID\GHQ &RBMWH 30XV %RQG

&UHGLW 5DWERBH )XO@®RQG )XQG )XQG

$$$

$$

$

% % %

% %

% +

%HORZ % +

+ I+

1RW 5DWHG
7TRWDO

I+

),1$1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

ORUQLQJVWDU ,QF SURYLGHG WKH SHUFHQWDJH RI IL[HG LQFRPH VHFX
DVVLIJQHG E\ 6WDQGDUG 3RRUpV RU ORRG\pV FUHGLW UDWLQJ DJHQFL

7TKH 7UXVWpV LQYHVWPHQW LQ D PRQH\ PDUNHW IXQG ZDV QRW LQGLYI
UDWLQJ RUJDQL]DWLRQ

YJRUHLJQ &XUUHQF\ 5LVN

YRUHLJQ FXUUHQF\ ULVN LV WKH ULVN RI ORVV DULVLQJ IURP FKDQUJHV\
GHQRPLQDWHG LQYHVWPHQWY KHOG E\ WKH 3HQVLRQ 7UXVW )XQG DU
)XQGuUV H[SRVXUH WR IRHFIHRERYU WDYFDVYLURO ®MRZYV LQ WKRXVDQGV R

(TXLWLHV )DLU 9DOXH
$XVWUDOLDQ GROODU
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU

'DQLVK NURQH

(XURSHDQ HXUR
+RQJ .RQJ GROODU
,VUDHOL VKHNHO
-DSDQHVH \HQ

1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
3KLOLSSLQH SHVR
6LQJDSRUH GROODU

6RXWK .RUHDQ ZRQ
6ZHGLVK NURQD

6ZLVV IUDQF

7KDLODQG EDKW

86 GROODU

7TRWDO
&RUSRUDWH DQG )RUHL JQ
*RYHUQPHQW 2EOLJDWDRQWDOXH
8 6 GROODU

7TRWDO

6KRUW 7HUP ,QYHVWP HIIW YOO
$XVWUDOLDQ GROODU
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU

'DQLVK NURQH

(XURSHDQ HXUR
+RQJ .RQJ GROODU
,VUDHOL VKHNHO
-DSDQHVH \HQ

1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
6LQJDSRUH GROODU
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6ZHGLVK NURQD

6ZLVV IUDQF

8 6 GROODU
7TRWDO

7TKH 23(% 7UXVW )XQGuV SROLF\ LV WR GLVFORVH DQ\ LQYHVWPHQW G|
IRUHLJQ FXUUHQF\ ULVN LV OLPLWHG WR WKH LQWHUQDWLRQDO LQYH
YDOXH RI WKH LQYHVWPHQW SRUWIROLR

$V RHFHPEHU WKH 23(% 7UXVW V LQYHVWPHQWY LQ LQWHUQDWLRQI
PDUNHW YDOXH DUH DV IROORZV LQ WKRXVDQGV RI GROODUYV

)XQG 1DPH YDLU 9DOXH
JLGHOLW\ ,QWHUQDWLRQDO ,QGH[ )XQG
9DQJXDUG *OREDO OLQLPXP 9RODWLOLW\

"KHQ ,VVXHG 7UDQVDFWLRQV

7TKH )XQG PD\ SXUFKDVH VHFXULWLHY RQ D ZKHQ LVVXHG EDVLV WKD
GHOLYHU\ DQG SD\PHQW WR RFFXU DW D ODWHU GDWH $W WKH WLPH
VHFEXULW\ WKH WUDQVDFWLRQ LV UHFRUGHG DW WKH SXUFKDVH SULFF
PRUH RU OHVV WKDQ WKH SXUFKDVH SULFH IR LQWHUHVW DFFUXHV
$V RI '"HFHPEHU WKH )XQG FRQWUDFWHG WR DFTXLUH VHFXULWL
DPRXQW RI DSSUR[LPDWHO\

6HFXULWLHY /HQGLQJ

6WDWH 6WDWXWHY DQG WKH LQYHVWPHQW SROLF\ SHUPLW WKH 3HQVI
DQG RWKHU HQWLWLHYV ZLWK D VLPXOWDQHRXY DJUHHPHQW WR UHWX
7TKH %DQN Rl 1HZ <RUN OHOORQ WKH )XQGuV FXVWRGLDQ UHTXLUHV F
REOLJDWLRQV DQG LUUHYRFDEOH OHWWHUV RI FUHGLW RU RWKHU VHF
YDOXH DQG IRU LQWHUQDWLRQDO VHFXULWLHY FROODWHUDO ZRUWK
UHTXLUHV LW WR LQGHPQLI\ WKH )XQG LI WKH ERUURZHUV IDLO WR UH
WR UHSODFH WKH VHFXULWLHYV OHQW RU IDLO WR SD\ WKH )XQG IRU L
VHFXULWLHY DUH RXW RQ ORDQ

7KH UHODWLRQVKLS EHWZHHQ WKH PDWXULWLHYV RI WKH LQYHVWPHQW
RI WKH VHFXULWLHVY ORDQV PDGH E\ RWKHU HQWLWLHVY WKDW XVH WK
)XQG FDQQRW SOHGJH RU VHOO FROODWHUDO VHFXULWLHYVY ZLWKRXW E
FDVK FROODWHUDO LV QRW UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQ

KRZHYHU DOO VHFXULWLHV ORDQV FDQ EH WHUPLQDWHG RQ GHF
FROODWHUDO LV LQYHVWHG LQ WKH OHQGLQJ DJHQWpV VKRUW WHUP
DYHUDJH PDWXULW\ RI GD\V

$OWKRXIK WKH )XQGuV VHFXULWLHY OHQGLQJ DFWLYLWLHY DUH FROOI
DQG FUHGLW ULVN ,Q WKLV FRQWH[W PDUNHW ULVN UHIHUV WR WKH ¢
WR FROODWHUDOL]H WKH ORDQ XSRQ D VXGGHQ PDWHULDO FKDQJH LQ
&UHGLW ULVN UHIHUV WR WKH SRVVLELOLW\ WKDW FRXQWHUSDUWLHYV
SHUIRUP LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKHLU FRQWUDFWYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

,QGHPQLILFDWLRQ GHDOV ZLWK WKH VLWXDWLRQ LQ ZKLFK D FOLHQW
ERUURZHU 7KH FRQWUDFW ZLWK WKH OHQGLQJ DJHQW UHTXLUHV LW
VHFXULWLHV RU IDLO WR SD\ WKH )XQG IRU LQFRPH GLVWULEXWLRQV [
ORDQ

'XULQJ WKHUH ZHUH QR ORVVHV GXH WR GHIDXOW RI D ERUURZHU RI1 V

$ VXPPDU\ RI VHFXULWLHY ORPHRAREHDWLDIDW YRORRZDN RQ WKRXVDQGYV

6HFXULWLHVY ORDQHG EDFNHG E\ FDVK FROODWHUDO
86 DQG LQWHUQDWLRQDO HTXLWLHV
$JHQF\ RWKHU VHEXULWLHYV
86 *RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV
&RUSRUDWH ERQGYV
7RWDO VHFXULWLHV ORDQHG EDFNHG E\ FDVK FROODWHUDO

6HFXULWLHY ORDQHG EDFNHG E\ QRQ FDVK FROODWHUDO
86 DQG LOWHUQDWLRQDO HTXLWLHV
&RUSRUDWH ERQGYV
7TRWDO VHFXULWLHY ORDQHG EDFNHG E\ QRQ FDVK FROODWHU

7TRWDO

$V RHFHPEHU WKH IDLU YDOXH FDUU\LQJ DPRXQW RI ORRQHG VH
'HFHPEHU WKH IDLU YDOXH FDUU\LQJ DPRXQW RI FDVK FROODWHUD
7KH FDVK FROODWHUDO LV LQFOXGHG DV DQ DVVHW DQG D FRUUHVS
ILGXFLDU\ QHW SFHPEHRIQ $WKRIIDLU YDOXH FDUU\LQJ DPRXQW RI QR
E\ WKH )XQG ZDV

7KH IXQG DOVR SDUWLFLSDWHY LQ WKH VHFXULWLHY OHQGLQJ SURJUI
ZLWK UHJDUGV WR WKHLU SRROHG IXQGV 6HFXULWLHY OHQGLQJ LQFF
PDQDJHPHQW IHHVY DQG DQ\ UHPDLQGHU LV XVHG IRU SXUFKDVLQJ DG
IXQG

)DLU ODUNHW 9DOXH OHDVXUHPHQWYV

*$6% 6WDWHPHQW 1R )DLU 9DOXH OHDVXUHPHQW DQG $SSOLFDWL
SULRULWL]HV WKH LQSXWV WR YDOXDWLRQ WHFKQLTXHVY XVHG WR PHD
WR XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLF!
ORZHVW SULRULW\ WR XQREVHUYDEOH LQSXWV /HYHO PHDVXUHPHQW

, QYHVWPHQW YDOXDWLRQV DUH DV RI '"HFHPEHU 7KH YDOXHV RI
VLIQLILFDQWO\ DIWHU \HDU HQG DV WKH UHVXOW RI LQYHVWPHQW PDU

7KH 'LVWULFW DQG LWV ILGXFLDU\ IXQGV FDWHJRUL]H LWV IDLU YDO
HVWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 7K
PHDVXUH WKH IDLU YDOXH RI WKH DVVHW

/[HYHO8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYVY WKDW I
LGHQWLFDO DVVHWY ,QFOXGHV FRPPRQ VWRFN PXWXDO D
*RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV DQG 1
DUH WUDGHG LQ DFWLYH PDUNHWY DQG DUH YDOXHG DW FOR
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JHYHO4XRWHG SULFHV IRU VLPLODU DVVHWYV RU OLDELOLWLHV LQ
RWKHU VLJQLILFDQW LQSXWV ZKLFK DUH REVHUYDEOH HLW
*RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV Q
PRUWJDJH EDFNHG VHFXULWLHV DVVHW EDFNHG VHFXULWLF
JHQHUDOO\ YDOXHG E\ EHQFKPDUNLQJ PRGHO GHULYHG SUL
GDWD IRU LGHQWLFDO RU FRPSDUDEOH VHFXULWLHV 7R WK}
IDLU YDOXH LV GHWHUPLQHG EDVHG RQ D YDOXDWLRQ PRGH(
DQG \LHOG FXUYHV DW FRPPRQO\ TXRWHG LQWHUYDOV LPS
PDUNHW FRUURERUDWHG LQSXWYV

/HYHO3ULFHV RU YDOXDWLRQV WKDW UHTXLUH LQSXWV WKDW DUH
DQG DUH XQREVHUYDEOH ,QFOXGHV FRUSRUDWH ERQGV DQC
FDVK IORZ WHFKQLTXH RU FRQVHQVXV SULFLQJ

7KH FDUU\LQJ DPRXQW RI LQYHVWPH{PMP EHLG 1D\ I KPDOX H QK MHKUD UFE® D
VFKHGXOH LQ WKRXVDQGV RI GROODUYV

7KH 'LVWULFW )DLU 9DOXH OHDVXUHPHQWY 8VLQJ
AXRWHG 3ULFBMIQLILFDQBLIQLILFDQW

LQ $FWLYH ODPWKHWYEVHBQREYHUYDEOH
'"HEFHPEHUIRU ,GHQWLFD@SXWYV ,QSXWV
,QYHVWPHQWY OHDVXUHG DW )DLU ®D\OHKWMY /HYHO/HYHO /JHYHO

'"HEW 6HFXULWLHV

86 $JHQFLHV + +
OXQLFLSDO %RQGYV + +
&RPPHUFLDO 3DSHU + +
86 7UHDVXU\ %LOOV + +
+

7TRWDO ,QYHVWPHQWYV DW )DLU 9DOXH+

, QYHVWPHQWY 1RW OHDVXUHG DW )DLU 9DOXH
,OOLQRLV 7UXVW ,QYHVWPHQW 3RRO
6WDWH 7UHDVXUHUpPV ,OO0LQRLV )XQGV

7TRWDO ,QYHVWPHQWYV

7KH 'LVWULFW GRHV QRW KDYH /HYHO RU /HYHO LOQYHVWPHQWY 'HE'
D PDWUL[ SULFLQJ WHFKQLTXH ODWUL[ SULFLQJ LV XVHG WR YDOXH "
EHQFKPDUN TXRWHG SULFHV

7TKH PHWKRGV XVHG WR PHDVXUH IDLU YDOXH PD\ SURGXFH DQ DPRXQ
YDOXH RU UHIOHFWLYH Rl IXWXUH IDLU YDOXHV )XUWKHUPRUH DOWEK
PHWKRGY DUH DSSURSULDWH DQG FRQVLVWHQW ZLWK RWKHU PDUNHYV
DVVXPSWLRQV WR GHWHUPLQH WKH IDLU YDOXH RI FHUWDLQ ILQDQFL
PHDVXUHPHQW DW WKH UHSRUWLQJ GDWH

7KH IROORZLQJ WDEOHV VHW IRUWK E\ OHYHO ZLWKLQ WKH IDLU YDC
DVVHWYVY DW IDLU YDOXH D$VRUMARKHBHIBU DVVHWY DQG OLDELOLWLHV C
EDVHG RQ WKH ORZHVW OHYHO RI LQSXW WKDW LV VLIQLILFDQW WR W
DFFHSWHG DFFRXQWLQJ SULQFLSOHV FHUWDLQ LQYHVWPHQWY WKDW
VKDUH RU LWV HTXLYDOHQW SUDFWLFDO H[SHGLHQW KDYH QRW EHH(
DPRXQWY SUHVHQWHG LQ WKH IROORZLQJ WDEOHY DUH LOQWHQGHG WR
DPRXQWY SUHVHQWHG LQ WKH VWDWHPHQWY RI QHW DVVHWY DYDLODE
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH B3HQVLRQ 7UXVW IXQG FDWHJRUL]JHV LWV IDLU YDOXH PHDVXUHPH(
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY 7KH IROORZLQJ WI
KLHUDUFK\ WKH LQYHVWPHRWEHDW IIDQ WKBRBRXBQ@QBNRRI GROODUV

BHQVLRQ 7UXVW )XQG )DLU 9DOXH OHDVXUHPHQWY 8VLQJ
AXRWHG SBULF6HMOQLILFDQWMLIQLILFDQW
LQ $FWLYH ODMKHWYEVHSQYREOHUYDEOH
'"HFHPEHUIRU ,GHQWLFD®SXWYV , QS XWYV
$VVHWV /HYHO/HYHO /HYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

I+

(TXLWLHV
86 *RYW DQG *RYW $JHQF\ 2EOLJDWLRQV
&RUSRUDWH DQG )RUHLJQ *RYW 2EOLJDWLRQV
OXWXDO DQG ([FKDQJH 7UDGHG )XQGV

7RWDO LQYHVWPHQWV_E\ )DLU 9DOXH /HYHO

I+

+ |+ + + +

,QYHVWPHQWY OHDVXUHG DW 1$9

7TRWDO ,QYHVWPHQWY DW )DLU 9DOXH

/JHYHO OHDVXUHPHQWYV

(TXLWLHV PXWXDO DQG H[FKDQJHG WUDGHG IXQGV DQG 8 6 7UHDVX
QDWLRQDO DQG LQWHUQDWLRQDO VHFXULWLHV H[FKDQJHV DQG DUH Y
SHULRG SUHVHQWHG

/JHYHO OHDVXUHPHQWYV

86 *RYHUQPHQW DQG JRYHUQPHQW DJHQF\ REOLJDWLRQV DQG FRUSH
JHQHUDOO\ YDOXHG E\ EHQFKPDUNLQJ PRGHO GHULYHG SULFHV WR TX
FRPSDUDEOH VHFXULWLHV 7R WKH H[WHQW WKDW TXRWHG SULFHV DL
YDOXDWLRQ PRGHO WKDW LQFOXGH LQSXWV VXFK DV LQWHUHVW UDW
PDUNHWV WKDW DUH QRW FRQVLGHUHG DFWLYH DUH YDOXHG EDVHG R
DOWHUQDWLYH SULFLQJ VRXUFHV ZLWK UHDVRQDEOH OHYHOV RI SULF
WKHUHIRUH KDYH OLWWOH RU QR SULFH WUDQVSDUHQF\ DUH YDOXHG »
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7KH YDOXDWLRQ PHWKRGVY IRU LQYHVWPHQWY PHDVXUHG DW QHW DVVEF

3HQVLRQ 7UXVW )XQG

5HGHPSWLRQ
8QIXQGHG J)UHTXHQF\SHGHPSWLRQ
,QYHVWPHQWY OHDVXUHG DW)DBB 9D@RRPLWPHQWVOLJLEARWLFH 3HULRG
3RROHG IXQGV HTXLW\
66*$ 6 3 YODJVKLS )XQG + DLO\ 1%
66*$ 6 3 OLGFDS ,QGH[ )XQG + DLO\ 1%
66*$ 06&, $&:, )XQG + 'DLO\ 1$
66*$ 5XVVHOO *URZWK ,QGH[ )XQG % DLO\ 1$
3RROHG IXQGV IL[HG LQFRPH
66*$ 8 6 $JJUHIJDWH %RQG ,QGH] + 'DLO\ 1%
1IHXEHUJHU %HUPDQ +LJK ,QFRPH )XQG = ORQWKO\ 1 $
5HDO HVWDWH IXQGYV
7UXPEXOO 3URSHUW)\ )XQG + 4XDUWHUO\ GD\V
55(() $SPHULFD 5(,7 ,, + 4XDUWHUO\ GD\V

6KRUW WHUP LQYHVWPHQW IXQG
%1< OHORQ (% 7HPSRUDU\ ,QYHVWPHQW
)XQG + 'DLO\ 1%
7RWDO LQYHVWPHQWY PHDVXUHG DW 1$9

3RROHG IXQGV HTXLW\ 7KH LQYHVWPHQW REMHFWLYH RI WKHVH LQYHVV
6 3 OLG&DS 06&, $&:, H[ 86$DQG 5XVVHOO *URZWK 86$ LQGH[HV RYI
YDOXH RI WKH LQYHVWPHQWY LQ WKHVH IXQGV KDV EHHQ GHWHUPLQHG XV
3RROHG IXQGV IL[HG LQFRPH 7KH LQYHVWPHQW REMHFWLYH RI WKH
SHUIRUPDQFH Rl WKH %DUFOD\V 8 6 $JJUHJDWH %RQG ,QGH[ RYHU WKH OR
,QFRPH )XQG LV WR DFKLHYH DQ DWWUDFWLYH WRWDO UHWXUQ RI LQFRPI
KLJK \LHOG IL[HG LQFRPH VHFXULWLHVY DQG EDQN ORDQ LQWHUHVWV LQF!
YDOXH RI WKH LQYHVWPHQWY LQ WKHVH IXQGV KDV EHHQ GHWHUPLQHG XV
5HDO HVWDWH IXQGV 7KH 7UXPEXOO 3URSHUW\ )XQGuV LQYHVWPHQW RE
SULPDULO\ HTXLW\ UHDO HVWDWH LQYHVWPHQWY ORFDWHG LQ WKH 8QLWH!
REMHFWLYH LV WR JHQHUDWH DWWUDFWLYH SUHGLFWDEOH LQYHVWPHQ
LQYHVWPHQWY LQ LQFRPH SURGXFLQJ UHDO HVWDWH ZKLOH PD[LPL]JLQJ W
LQ WKHVH IXQGV KDV EHHQ GHWHUPLQHG E\ SHULRGLF LQYHVWPHQW PDQ
LQYHVWPHQW

6KRUW WHUP LQYHVWPHQW 7KLV LQYHVWPHQWuVY REMHFWLYH LV WR LQY]|
ULVN WR SURWHFW FDSLWDO ZKLOH DFKLHYLQJ LQYHVWPHQW UHWXUQV 71
GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH RI WKH LQYHVWPHQWYV

'"HULYDWLYHYV
7KH )XQG V LQYHVWPHQW PDQDJHUV PD\ XVH IRUZDUG IRUHLJQ FXUUHC
DQG WR IDFLOLWDWH LQWHUQDWLRQDO SRUWIROLR WUDGLQJ

$ GHULYDWLYH VHFXULW\ LV D ILQDQFLDO FRQWUDFW ZKRVH YDOXH LV
DVVHW RU D PDUNHW LQGH] '"HULYDWLYH LQVWUXPHQWY LQFOXGH |
'"HULYDWLYH LQVWUXPHQWY DUH YDOXHG XVLQJ SULFLQJ PRGHOV EDV
XQGHUO\LQJ FXUUHQFLHY WDNLQJ LQWR DFFRXQW WKH FRXQWHUSDUW
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

'"HULYDWLYH WUDQVDFWLRQV LQYROYH WR YDU\LQJ GHJUHHV FUHGLW
WKH SRVVLELOLW\ WKDW D ORVV PD\ RFFXU EHFDXVH D SDUW\ WR D WL
DJUHHG XSRQ WHUPYV ,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKD
RI DQ LQYHVWPHQW ODUNHW ULVN LV WKH SRVVLELOLW\ WKDW D FKD(
DILQDQFLDO LQVWUXPHQW WR GHFUHDVH RU EHFRPH FRVWOLHU WR V
IRUZDUG FXUUHQF\ FRQWUDFWY WKHVH ULVNV DUH FRQVLGHUHG WR E

JRUZDUG FRQWUDFWY DUH XVHG WR KHGJH DJDLQVW IOXFWXDWLRQV L
LQ SRUWIROLR WUDGH VHWWOHPHQWYV 7KHVH FRQWUDFWY DUH D FDV
FDVK FRPPRGLW\ WR D EX\HU VRPHWLPH LQ WKH IXWXUH JRUZDUG DJ
WKH FRXQWHUSDUWLHY ZKLFK DUH SULQFLSDOO\ ODUJH ILQDQFLDO L¢
IDLU YDOXH LQ GXH WR EURNHU DQG GXH IURP EURNHU RQ WKH VWDW
IRUZDUG FXUUHQF\ FRQWUDFWYV LV UHFRJQL]J]HG DQG UHFRUGHG RQ WK
SDUW RI LQYHVWPHQW LQFRPH 7KH IRUZDUG FXUUHQF\ FRQWUDFWYV LC
PRQWK WR WKUHH PRQWKYV

7KH GHIHUUHG RXWIORZV RI UHVRXUFHYV DQG GHIHUUHG LQIORZV RI1 UF
DQG QRW LQFOXGHG LQ WKHVH ILQDQFLDO VWDWHPHQWYV

$W 'HFHPEHU WKH )XQG V DVVHWY DQG OLDELOLWLHY LQFOXC
HIFKDQJH FRQWUDFW EDODQFHV ZKLFK DUH LQFOXGHG LQ GXH IURP EU

YJRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW UHFHLYDEOHYV
Y)RUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW SD\DEOHYV

7KH FDUU\LQJ DPRXQW RI LQYHVWPHQWY DQG IDLU YDOXH KLHUDUFK\
VFKHGXOHFB Y BRH U

23(% 7UXVW )DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
4XRWHG 3ULFHV LQ 6LIJQLILFDQW
FWLYH ODUNHWYLURBEDQWBQRWEKWMHUYDEOH

$ 0
'"HFHPEHUGHQWLFDO 28BAWHHWNAD EOH , QSSXWW/ /HYHO
)DLU 9DOXH RI ,QYHVWPHQWV /H O] /HYHO

'RPHVWLF (TXLW\ )XQGV
,QWHUQDWLRQDO (TXLW\ )XQGV
'RPHVWLF )L[HG ,QFRPH )XQGV
ORQH\ ODUNHW )XQGV

7RWDO )DLU 9DOXH RI ,QYHVWPHQWYV

i+ + H+ +
Hl+ 1+ + H+

,QYHVWPHQWY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFK\
WKRVH VHFEXULWLHV 7KH 23(% 7UXVW GRHVY QRW KDYH /HYHO RU /HYH

S5SHFHLYDEOHV 'HIHUUHG ,QIORZV RI 5HVRXUFHVY DQG 3D\DE

&HUWDLQ UHFHLYDEOHV DQG SD\DEOHV UHSRUWHG LQ WKH ILQDQFL
FRPSRQHQWYV VXFK DV EDODQFHV GXH IURP WR WD[SD\HUV XVHUV R\
IROORZLQJ LQIRUPDWLRQ LV SURYLGHG WR GHWDLO VLJQLILFDQW EDO|
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S5HFHLYDEOHYV
S5HFHLYDEOHWVHP¥HU LQ WKH 'LVWULFWpV JRYHUQPHQWDO IXQGV DQ
VWDWHPHQWY QHW RI XQFROOHFWLEOH DFFRXQWY DUH GHWDLOHG D\

&DSL

PSUR 2WKHU 7RWDOSWDWHPHQW
*HQHUDO'HEW PHQWYV *RYHUQ*RYHUQ RI 1HW
&RUSRUDBMHYLFHARQG SHWLUHPRQYWD®HQWDGRVLWLRQ

S5HFHLYDEOHVY DW 'HFHPEHU
BURSHUW\ WD[HV
$OORZDQFH IRU XQFROOHFWLEOH WD[HV
1HW SURSHUW\ WD[HV
B3HUVRQDO SURSHUW\ UHSGDFHPHQ@W WD]
7TRWDO WD[HV UHFHLYDEOH QHW
2WKHU UHFHLYDEOHYV
8VHU FKDUJHV
6WDWH UHYROYLQJ IXQG @RDQV
OLVFHOODQHRXYV
7TRWDO RWKHU UHFHLYDEOHV QHW

7RWDO QHW UHFHLYDEOHV DW
"HFHPEHU

I+

+ |+ + |+ +

I+

+ I+
+ I+

+ |+ + I+

7KH SURSHUW\ WD[ UHFHLYDEOH LQFOXGHY D QRPLQDO DPRXQW WKDW
WKH ILQDQFLDO VWDWHPHQW GDWH

'"HIHUUHG ,QIORZV RI 5SHVRXUFHYV

8QDYDLODEOH WD[ UHYHQXH LV UHSRUWHG LQ WKH *RYHUQPHQWDO )X
IRU SURSHUW\ WD[HV WKDW DUH QRW FRQVLGHUHG WR EH DYDLODEOI
XQDYDLODEOH UHYHQXH LV UHSRUWHG LQ WKH *RYHUQPHQWDO )XQ
6WDWHPHQWY RI 1HW 3RVLWLRQ IRU UHQWDO UHVRXUFHV WKDW KDYt}
UHYHQXH LV UHSRUWHG LQ WKH *RYHUQPHQWDO )XQGV %DODQFH 6KH
GLUHFW UHLPEXUVHPHQW IRU WKH 'LVWULFWpV %XLOG $PHULFD %RC
'HFHPEHU LV DV IROORZV LQ WKRXVDQGV RI GROODUYV

&DSLWDO
,PSURYH 2WKHU 7RWDO BWDWHPHQW
*HQHUDOHEW PHQWYV *RYHUQ*RYHUQ $GMXVWRI 1HW
&RUSRUDBWHYLFHARQG 5HWLUHP PAIWWDCCPHQWDOPHQWY 3RVLWLRQ
'"HIHUUHG LQIORZV RI
UHVRXUFHV DW 'HFHPEHU
3URSHUW\ WD[ UHYHQXH + +
2WKHU DPRXQWYV
*UDQW UHYHQXH+ + + + +
7RWDO GHIHUUHG UHYHQXH
DW 'HFHPEHU +
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

3D\DEOHV
3D\DEOHV UHSRUWHG DV $FFRXQWVHEBIWDEOH O.@GWRKWWKHRY B U P H@WWOLG
DQG JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH GHWDLOHG DV |

U HU 7R D
*HQHUDO HEW QWYV *RYHUQ*FRYHUQP
&RUSRUD&NHHJYLFH%)RQG 5HWLUHPH@WDOHQWDORVLWLRQ

$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV DW
FH

"H PEHU

9RXFKHUV SD\DEOH DQG RWKHU OLBELOLWLHYV *
$FFUXHG SD\UROO DQG ZLWKKROGI+xQJV + * *
%LG GHSRVLWYV + + * *
7TRWDO DFFRXQWY SD\DEOH DQG RWKHU

OLDELOLWLHYVY DV RI "HFHPEHU + +

&DSLWDO $VVHWYV

$ VXPPDU\ RI WKH FKDQJHV LQ FDSHWHIDREHBH VYV HDVH DY WKMHO\RHDWI HQ GHR
RI GROODUYV

DQFHV %DODQFHV
U\ $GGLWLRQ®HWLUHPHEWNPEHU

*RYHUQPHQWDO DFWLYLWLHYV
&DSLWDO DVVHWY QRW GHSUHFLDWHG DPRUWL]HG

/DQG + +

3HUPDQHQW HDVHPHQWYV +

&RQVWUXFWLRQ LQ SURJUHVV

,QIUDVWUXFWXUH XQGHU PRGLILHG DSSURDFK

7RWDO FDSLWDO DVVHWV QRW GHSUHFLDWHG DPRUWL]HG
&DSLWDO DVVHWY GHSUHFLDWHG DPRUWL]HG

%XLOGLQJV + +

(TXLSPHQW

&RPSXWHU VRIWZDUH + +
+ +

,QIUDVWUXFWXUH DQG HDVHPHQWYV

7TRWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG DPRUWL]HG
/IHVV DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ

%XLOGLQJIV

(TXLSPHQW

&RPSXWHU VRIWZDUH

,QIUDVWUXFWXUH DQG HDVHPHQWYV
7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
7TRWDO FDSLWDO DVVHWYVY GHSUHFLDWHG DPRUWL]JHG QHW
*RYHUQPHQWDO DFWLYLWLHVY FDSLWDO DVVHWV QHW

+ I+
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'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQ WKH JRYHUQPHQW ZL
'HFHPEHU ZDV FKDUJHG WR WKH 'LVWULFWuV JRYHUQPHQWDO IXQFWL

'"HSDUWPHQW $PRXQW
%RDUG RI &RPPLVVLRQHUV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV O0DQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
7RWDO DOORFDWHG GHSUHFLDWLRQ
8QDOORFDWHG LQIUDVWUXFWXUH GHSUHFLDWLRQ
7RWDO GHSUHFLDWLRQ

3HQVLRQ 30DQ

30DQ 'HVFULSWLRQ

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW 5HWLUHPHQW )XQ
VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ 30DQ LQ DFFRL
BWDWXWHY $UWLFOH Rl WKH ,00LQRLV 3HQVLRQ FRGH JUDQWV WKF
DV ZHOO DV WKH HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQ OHYHOV RI
JHILVODWXUH 7KH 'LVWULFW FRQWULEXWLRQ LV FXUUHQWO\ FDOFXO
VXIILFLHQW WR PHHW WKH )XQGuV DFWXDULDOO\ GHWHUPLQHG FRQW

HTXDO WR WLPHV WKH HPSOR\HH FRQWULEXWLRQV WZR WHBIUV SUL
'LVWULFWpV FRQWULEXWLRQ ZDV RI FRYHUHG SD\UROO 7KH 'LVWL
ZDV

7KH 3HQVLRQ 7UXVW )XQG LVVXHV D ILQDQFLDO UHSRUW WKDW LQFOX
LQIRUPDWLRQ HVWDEOLVKLQJ WKH ILQDQFLDO SRVLWLRQ RI WKH 30L
OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW S5HWLUHPHQW )XQG
HOHFWURQLFDOO\ RQ WKHLU ZHEVLWH ZZZ PZUGUI RUJ

7KH 3HQVLRQ 7UXVW )XQG SURYLGHV UHWLUHPHQW GHDWK DQG GLVI
BHQVLRQ OHJLVODWLRQ 3XEOLF $FWwW ZDV DSSURYHG LQ DQ
GLITHUHQW HOLJLELOLW\ FRQGLWLRQV DQG EHQHILW SURYLVLRQV

7LHU ° (PSOR\HHV KLUHG EHIRUH -DQXDU\ DUH UHTXLUHG WR
7LHU ° (PSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DUH UHTXLU
)XQG

7KH 'LVWULFW LV UHTXLUHG WR FRQWULEXWH WKH UHPDLQLQJ DPRXQ'
RQ DQ DFWXDULDOO\ IXQGHG EDVLV

SHWLUHPHQW (OLJLELOLW\ DQG %HQHILWYV
$00 IXOO WLPH HPSOR\HHV Rl WKH 'LVWULFW DUH HOLJLEOH WR SDUWL
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7LHU HPSOR\HHV PXVW KDYH DW OHDVW ILYH \HDUV RI VHUYLFH DW D
\HDU WR UHFHLYH DQ XQGLVFRXQWHG UHWLUHPHQW EHQHILW (PSOR\L

EHIRUH -XQH ZLWK DW OHDVW WHQ \HDUV RI VHUYLFH DUH HQV
KRZHYHU LI WKH HPSOR\HH LV OHVV WKDQ DJH RU VHUYLFH OHVYV
UHGXFHG E\ IRU HDFK IXOO PRQWK WKH PHPEHU LV OHVV WKDQ DJH

OHVYV 8SRQ ZLWKGUDZDO IURP VHUYLFH D 7LHU HPSOR\HH DJH RU
DQG OHVV WKDQ DJH ZLWK OHVV WKDQ \HDUV RI VHUYLFH RU DJF
HOLJLEOH IRU D UHIXQG Rl DFFXPXODWHG HPSOR\HH FRQWULEXWLRQ
EHQHILW LV FDOFXODWHG DV RI WKH ILQDO DYHUDJH VDODU\ IRU
HDFK \HDU RI VHUYLFH LQ H[FHVV RI \HDUV 7KH EHQHILW VKDOO Q
HPSOR\HHV UHFHLYH D FRVW RI OLYLQJ DGMXVWPHQW DQQXDOO\

7LHU HPSOR\HHV PXVW KDYH DW OHDVW \HDUV RI VHUYLFH DW DJ
UHWLUHPHQW EHQHILW (PSOR\HHV LQ WKLV WLHU ZKR UHDFK DJH
UHFHLYH D PLQLPXP UHWLUHPHQW EHQHILW KRZHYHU LI WKH HPSOR
EHQHILW LV UHGXFHG E\ IRU HDFK I XOO PRQWK WKH PHPEHU LV OHV
UHIXQG RI DFFXPXODWHG HPSOR\HH FRQWULEXWLRQV ZLWKRXW LQWH!
WKDQ \HDUV Rl VHUYLFH UHJDUGOHVYV RI DJH RQ ZLWKGUDZDO 7KH
ILQDO DYHUDJH VDODU\ IRU HDFK RI WKH ILUVW \HDUV RI VHUYLFH I
\HDUV 7KH EHQHILW VKDOO QRW H[FHHG RlI ILQDO DYHUDLJH VDODU
IRU 7LHU HPSOR\HHV 7LHU HPSOR\HHVY UHFHLYH D FRVW RI OLY|
WKH &3, X IRU WKH PRQWKY HQGLQJ WKH 6HSWHPEHU WK SULRU WR

,/ b FRYHUHG HPSOR\HH OHDYHV HPSOR\PHQW EHIRUH WKH DJH RI
UHIXQGDEOH ZLWKRXW LQWHUHVW 8SRQ UHFHLSW RI D UHIXQG WKH H

7KHUH DUH WZR RWKHU W\SHV RI DQQXLWLHY DYDLODEOH WR IDPLO\ P
&KLOGUHQUV $QQXLW\ 7KH VSRXVHV RI HPSOR\HHV KLUHG EHIRUH -XQ
VXUYLYLQJ VSRXVH DQQXLW\ VSRXVHV RI HPSOR\HHV KLUHG RQ RU DI
PHPEHUpuV VHUYLFH )RU DOO 7LHU HPSOR\HHV KLUHG EHIRUH -DQXDL
WR RI WKH HPSOR\HHpV UHWLUHPHQW EHQHILW DW WKH WLPH RI G
PD[LPXP RI JRU 7LHU HPSOR\HHVY DQ HOLJLEOH VXUYLYLQJ VSRXV

RI WKH HPSOR\HHpV UHWLUHPHQW EHQHILW DW WLPH RI GHDWK (D
WLPH VWXGHQW RI DQ HPSOR\HH WKDW GLHV LQ VHUYLFH RU RI D IR
VHUYLFH LV HOLJLEOH IRU D PRQWKO\ DQQXLW\ RI SHU PRQWK LI
QHLWKHU SDUHQW LV OLYLQJ WR D PD[LPXP WRWDO EHQHILW RI S

(PSOR\HHV FRYHUHG
$WHFHPEHU WKH IROORZLQJ HPSOR\HHVY ZHUH FRYHUHG E\ WKH EHQHI

,QDFWLYH (PSOR\HHV
(PSOR\HHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILV
(QWLWOHG EXW QRW \HW UHFHLYLQJ EHQHILWYV

$FWLYH (PSOR\HHV

7TRWDO OHPEHUV

),1%1&,8$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

%DVLV RI $FFRXQWLQJ

7KH 3HQVLRQ 30DQuV ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQ.
PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ GHIHUUHG RXWIORZV RI Uk
SHQVLRQV DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLI
WR GHGXFWLRQV IURP WKH 3HQVLRQ 30DQuV ILGXFLDU\ QHW SRVLWLR
DUH UHSRUWHG E\ WKH 3HQVLRQ 30DQ )RU WKLV SXUSRVH EHQHIL
FRQWULEXWLRQV DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRI
UHSRUWHG DW IDLU YDOXH 'HWDLOHG LQIRUPDWLRQ DERXW WKH SHQ
VHSDUDWHBWLUWRH@W )XQG 3 DIQBKIDAL DVK i HRRRWPDWLRQ IRU REWDLQL

1HW 3HQVLRQ /LDELOLW\ DQG WKH &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
7KH 'LVWULFWpV PHDVXUHPHQW GDWH IRUKHBHQVILRQ HBODREKDY D PH
GDWH RI '"HFHPEHWFRS\ RI WKH BRIQX¥DREBOBPQHKHQVLYRUL®DQFLDO 5H
EH REWDLQHG E\ DFFHVVLQJ WKH OHWURSROLWDQ :DWHUDSHFODPD)
ZZZ PZUGUI RUJ 7KH QHWHSHE@¥HRQ QUDELOLW\ZXWFBGHMDVH IURP
WKHFHPEHU EDODQFH RI

LQ WKRXVDQGV RI GROOPRWDO 3HG@WOIDRQ)LGXFLHW\3HQVLRQ
/LDELOLWYIHW 3RVLWLRIELOLW\
%DODQFHV DW 'HFHPEHU

6HUYLFH &RVW +

,QWHUHVW +

"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFHV
%HQHILW SD\PHQWYV +
&RQWULEXWLRQV HPSOR\HU +

&RQWULEXWLRQV HPSOR\HH +

1HW LQYHVWPHQW LQFRPH +

$GPLQLVWUDWLYH H[SHQVHV +

2WKHU +

%DODQFHYVY DW '"HFHPEHU

'"HIHUUHG 2XWIORZV Rl SHVRXUFHY DQG '"HIHUUHG ,QIORZV Rl 5SHVRXUF}
$WHFHPEHU WKH 'LVWULFW UHSRUWHG GHIHUUHG RXWIORZV RI UHVF
UHODWHG WR SHQVLRQV (PSOR\HU FRQWULEXWLRQV PDGH VXEVHTXI

ZLOO EH UHFRJQL]HG DV D UHGXFWLRQ RI WKH QHW SHQVLRQ
FXUUHQW ILVFDO SHULRG 'LIITHUHQFHY EHWZHHQ H[SHFWHG DQG DFW
GLITHUHQFHY EHWZHHQ SURMHFWHG DQG DFWXDO H[SHULHQFH DPRXQ
GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV ZLOO E
WKRXVDQGYV RI GROODUYV

HIHUUHGHIHUUHG

2XWIORZV,®RIORZV RI

5HVRXUFBNMVRXUFHV
'"LIIHUHQFHV EHWZHHQ DFWXDO DQG H[SHFWHG H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV +

(PSOR\HU FRQWULEXWLRQ VXEVHTXHQW WR PHDVXUHPHQW
GDWH

1HW GLIIHUHQFH EHWZ
RQ SHQVLRQ SODQ LQY

7TRWDO

FWHG DQG DFWXDO HDUQLQJV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

$PRXQWVY UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIF
EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV LQ WKRXVDQGV RI C

<HDU HQGHG 'HFHPEHU

$FWXDULDO OHWKRGV DQG $VVXPSWLRQV

7KH 'LVWULFWPV QHW SHQVLRQHGHPEHWL W \DDIBY WKIHD WKRMWBODSHRIVLRQ

WR FDOFXODWH WKH QHW SHQVLRQ OLDELOLW\HFHP BHWHURFK®HG E\ D

'LVWULFW FKRVH WR XVH D PHDVXUHPHQW GDWH RQHHFBDREHQ DUUHD!
DFWXDULDO YDOXDWLRQ ZDV GHWHUPLQHG XVLQJ WKH (QWU\ $JH

IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQF

,QIODWLRQ
6DODU\ LQFUHDVHWULHYV E\ VHUYLEH
,QYHVWPHQW UDWH RI UHWXUQ
&RVW RI OLYLQJ DGMXVWPHQW

7LHU

7LHU

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53 &RPELQHG +HDOWK\ O
LPSURYHPHQWY EDVHG RQ 6FDOH $$ )HPDOH UDWHV DUH DGMXVWHG E
3UH UHWLUHPHQW PRUWDOLW\ UDWHY DUH WKH VDPH DV SRVW UHWLUF

7KH DFWXDULDO DVVXHSEWRRIQYW XYBGXDWWX}H ZHUH EDVHG RQ WKH UH
H[SHULHQFH VWXG\ SHUIRUPHG LQ 6HSWHPEHU EDVHG RQ GDWD |
'"HFHPEHU 7KH YDOXDWLRQ UHIOHFWY WKH IROORZLQJ DVVXP
H[SHULHQFH 7TKHVH FKDQJHV ZHUH EDVHG RQ WKH H[SHULHQFH VWXG\

/IRZHUHG WKH DVVXPHG LQYHVWPHQW UHWXUQ IURP WR
8SGDWHG UHWLUHPHQW UDWHYV ZLWKGUDZDO UDWHY DQG PRUYV
8SGDWHG VDODU\ LQFUHDVH UDWHYV

/IRZHUHG WKH SD\UROO JURZWK DVVXPSWLRQ IURP WR

$QQXDO ORQH\ :HLJKWHG 5DWH RI 5HWXUQ

7KH DQQXDO PRQH\ ZHLJKWHG UDWH Rl UHWXUQ RQ SHQVLRQ SODQ LQ"
ZDV IRU WKH \HDU HQGHG 'HHKHHPERQH\ ZHLJKWHG UDWH Rl UHWXUQ
SHUIRUPDQFH QHW RI LQYHVWPHQW H[SHQVH DGMXVWHG IRU WKH FKE
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

,QYHVWPHQW $OORFDWLRQ DQG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQY}!
PHWKRG ZKLFK EHVW HVWLPDWHV UDQJHV Rl H[SHFWHG IXWXUH UHDC
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ V
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWL!
HDFK PDMRU DVVHW FODVV LQFOXGHG LQ WKH 3HQVLRQ 30DQ V WDUJH
SURYLGHG E\ ODUTXHWWH $VVRFLDWHVY DUH VXPPDUL]JHG LQ WKH IROO

$VVHW &ODVVIDUJHW $OORFD WVRXQU Q
86 HTXLW\
1RQ 86 HTXLW\
*OREDO HTXLW\
JL[HG LQFRPH
5HDO (VWDWH )XQGYV
7RWDO

7TKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDEL
GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW SODQ PHPEHU FRQ
UDWH DQG WKDW VSRQVRU FRQWULEXWLRQV ZLOO EH PDGH DW UDWHYV
FROWULEXWLRQ UDWHY DQG WKH PHPEHU UDWH %DVHG RQ WKRVH DV
ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXU'
WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RI ZDV DSSOLHG Wi
GHWHUPLQH WKH SHQVLRQ OLDELOLW\

$ VHQVLWLYLW\ DQDO\VLYV LV DOVR FRPSOHWHG WR VKRZ WKH HIIHFW
SOXV RU PLQXV RQH SHUFHQWDJH SRLQW IURP WKH FXUUHQW UDWH L

'"HFUHDVHXUUHQW 'LVFRXQFWHDVH
5DWH RI

1HW 3HQVLRQ /LDELOLW\

3D\DEOH WR WKH 3HQVLRQ 30DQ DQG 3HQVLRQ ([SHQVH

$WHFHPEHU WKH 'LVWULFW UHSRUWHG [RSDNEKEHORXRIVWDQGLQJ D
FRQWULEXWLRQV WR WKH SHQVLRQHEEPBHWH T XAKH ® AW X DMK B O & D B DHX
SHQVLRQ H[SHQVH I'RiF WPKEHH UHDADM QG H G
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

23(% 2WKHU 3RVW (PSOR\PHQW %HQHILWYV

30DQ '"HVFULSWLRQ

7KH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW Rl &KLFDJR 5HWI
HPSOR\HU GHILQHG EHQHILW SRVWHPSOR\PHQW KHDOWK FDUH SODQ W
7KH 30DQ ZKLFK LV DGPLQLVWHUHG E\ WKH 'LVWULFW DOORZV HPSO
UHTXLUHPHQWY XQGHU WKH 'LVWULFW V UHWLUHPHQW SODQ WR FRQYV
SODQ

(PSOR\HHV &RYHUHG E\ % HQHILW 7HUPYV
$WHFHPEHU WKH IROORZLQJ HPSOR\HHVY ZHUH FRYHUHG E\ WKH EHQHI

,QDFWLYH (PSOR\HHV
,QDFWLYH SODQ PHPEHUV FXUUHQWO\ UHFHLYLQJ EHQHILWYV
%HQHILFLDULHVY RI GHFHDVHG SODQ PHPEHUV FXUUHQWO\ UHFHLYL
,QDFWLYH SODQ PHPEHUV HQWLWOHG WR EXW QRW \HW UHFHLYLQJ
$FWLYH 30DQ OHPEHUV
7TRWDO OHPEHUV
%HQHILWY 3URYLGHG
5SHWLUHH KHDOWK FDUH EHQHILWY DUH GHILQHG DV SRVW UHWLUHPH
GHQWDO OLIH RU GLVDELOLW\ EHQHILWY DUH SURYLGHG E\ WKH 30D
HLWKHU D VHOI LQVXUHG RU IXOO\ LQVXUHG KHDOWKFDUH SODQ IRU Q
UHWLUHHY DUH SURYLGHG D IXOO\ LQVXUHG OHGLFDUH $GYDQWDJH 3
SURYLGHG WR DFWLYH HPSOR\HHV 6SRXVHYVY DQG GHSHQGHQWY RI HOI
LQ DFFRUGDQFH ZLWK WKH 30DQ $00 IXOO WLPH HPSOR\HHV RI WKH
HOLJLEOH WR UHFHLYH SRVWHPSOR\PHQW KHDOWK FDUH EHQHILWY DQ
ZDV HVWDEOLVKHG WR DGYDQFH IXQG EHQHILWY SURYLGHG XQGHU WK
WKH DXWKRULW\ RI WKH "LVWULFW V %RDUG RI &RPPLVVLRQHUV $0O0 |

(OLJLELOLW\ IRU ,QVXUDQFH &RYHUDJH

5HWLUHHYVY ZKR PHHW WKH DJH DQG VHUYLFH UHTXLUHPHQWY DUH HOL
DFFRUGDQFH ZLWK WKH 30DQ (PSOR\HHV PXVW KDYH DW OHDVW WH
FRYHUDJH GRHV QRW FRPPHQFH XQWLO WKH PHPEHU EHJLQV UHFHLYL(
'LVWULFW &RPPLVVLRQHUV PXVW KDYH DW OHDVW VL[ \HDUV RI VHUYLF
LV EDVHG RQ WKH HPSOR\HH V KLUH GDWH DV IROORZYV DJH IRU W/
WKRVH KLUHG EHWZHHQ -XQH DQG -DQXDU\ DQG DJH IRU

&RQWULEXWLRQV
8QGHU WKH WHUPV RI WKH 30DQ WKH 5HWLUHG SODQ PHPEHUV DQC
UHTXLUHG WR FRQWULEXWH VSHFLILHG DPRXQWY PRQWKO\ WRZDUG WK

7KH SUHPLXPV DUH VHW EDVHG RQ SULRU \HDU FODLPV LQFXUUHG DQ
UHWLUHH FRQWULEXWLRQ UDWH LV EDVHG RQ WKH FRQWULEXWLRQ U
7KLV SROLF\ FDOOV IRU D LQFUHDVH LQ WKH FROQWULEXWLRQ UDWtE
UDWH UHDFKHYV

,Q IXWXUH \HDUV FRQWULEXWLRQV DUH DVVXPHG WR LQFUHDVH DW Wk
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

,QYHVWPHQW 3ROLF\

7KH /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ RQ 23(% 30DQ LQYHVWPHC
PHWKRG LQ ZKLFK EHVW HVWLPDWH UDWHV RI H[SHFWHG IXWXUH UHDC
H[SHQVHV DQG LQIODWLRQ DUH GHYHORISHGDHRW FHDVIKR BSUERRAX BN WHKAH
/RQJ 7HUSHF WBIVRKE HW X UZQH [EAK WKE S HFIWW& UH  URIID B WUWXOWQH B\ DAVK/HH WY D U J H
DOORFOMURHD VBDIE GLQJ HIQHE DV BRIEW L P CDAUH W KRR H W LK IUHHDXOU Q DR H V
H D P MIRW ®WMMBFOXGHG LRVW KW \ID O RHFWHNAERQU DVDRH VXP PLOQUWKIG
IROORZLQJ WDEOH

7DUJHW /RQJ 7HUP ([S
$VVHW &ODVYV $OORFDWBRQO 5DWH R

%URDG )L[HG ,QFRPH

&RUH 30XV )L[HG ,QFRPH

/DUJH &DS &RUH (TXLW\

/DUJH &DS *URZWK (TXLW\

OLG &DS &RUH (TXLW\

6PDOO &DS &RUH (TXLW\

*OREDO /RZ 9RODWLOLW\

1RQ 86 /DUJH &DS &RUH (TXLW\
7RWDO

HF
| SHW

7KH /RQJ 7HUP ([SHFWHG 5DWH Rl 5HWXUQ FDOFXODWHG XWN.RQRLWEH PF
LQIODWLRQ

&RQFHQWUDWLRQV
7KH 30DQ GLG QRW KROG LQYHVWPHQWY LQ DQ\ RQH RUJDQL]DWLRQ
JLGXFLDU\ 1HW 3RVLWLRQ

5DWH RI 5SHWXUQ

JRU WKH \HOHFHREGHG WKH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHW:;
LQYHVWPHQW H[SHQAKH ERYH\ ZHLJKWHG UDWH Rl UHWXUQ H[SUHVVHYV
LQYHVWPHQW H[SHQVH DGMXVWHG IRU WKH FKDQJLQJ DPRXQWV LQYH\

1HW 23(% /LDELOLW\

f7KH PHDVXUHPHQW GDWH LV '"HFHPEHU

tf7KH PHDVXUHPHQW SHULRG IRU WKH WX %HIFHERHEHMH LV -DQXDU\

f7KH UHSRUWLQJ SHULRMKURXDK XHDRHPEH U

f7KH 'LVWULFW V 1HW 23(% /LDELOLW\ ZDV PHDVXUHG DV RI '"HFHPEHU

$SFWXDULDO $VVXPSWLRQV
7KH 7RWDO 23(% /LDELOLW\ ZDV GHWHUPLQHG E\ DQ DXWXDIUMXKMH YD
IROORZLQJ DFWXDULDO DVVXPSWLRQV

,QIODWLRQ 5DWH
6DODU\ ,QFURDVHHD®HYHUYLFH
'LVFRXQW 5DWH
,QLWLDO 7UHQG 5DWH
8OWLPDWH 7UHQG 5DWH
,QYHVWPHQW 5DWH RI 5HWXUQ
<HDUV WR 8OWLPDWH
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

JRU DOO HPSOR\HHVY PRUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 53
JHQHUDWLRQDO PRUWDOLW\ LPSURYHPHQWY XVLQJ VFDOH $$ ZLWK UI

7KH LQIRUPDWLRQ LQFOXGHG LQ WKH UHSRUW LV EDVHG RQ WKH DFW)
$FWXDULDO YDOXDWLRQV RI WKH WRWDO 23(% OLDELOLW\ DUH UHTXLU
QH[W YDOXDWLRQ GDWH LV '"HFHPEHU

'LVFRXQW 5DWH

7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH 'LVFRXQW
ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH L H IXQGL(
LQYHVWPHQWYV LV 7KH 'LVWULFW KDV DGRSWHG D IXQGLQJ SROLF\
IXQGLQJ WKH SODQ E\ DQG PDLQWDLQLQJ IXQGLQJ WKHUHDIW]|
IROORZLQJ WKH IXQGLQJ SROLF\ FRPSOHWHO\ DQG ZLOO FRQWLQXH
LQYHVWPHQWY ZDV XVHG WR GLVFRXQW SURMHFWHG EHQHILW SD\PH(
HTXLYDOHQW UDWH ZDV

&KDQJH LQ 23(% /LDELOLW\
LQ WKRXVDQGV RI GROODUYV

QFUHDVH 'HFUHDVH

ODQ )LGXFLDHW 23 (%
1HDV 3RVLWLRELBLW\ D E

7
/

——~

SHSRUWLQJ 3HULRG (QGLQJ 'HFHPE
&KDQJHV IRU WKH <HDU
BHUYLFH &RVW
L, QWHUHVW
(PSOR\HU WUXVW FRQWULEXWLRQV
3D\ DV \RX JR FRQWULEXWLRQYV
1HW ,QYHVWPHQW ,QFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
1HW &KDQJHV
5HSRUWLQJ 3HULRG (QGLQJ 'HFHPEHU

+ H+ H+
+ I+

I+

I+

6HQVLWLYLW\ RI WKH 1HW 23(% /LDELOLW\ WR FKDQJHYVY LQ WKH 'LVFRX
7KH IROORZLQJ SUHVHQWYV WKH 1HW 23(% /LDELOLW\ RI WKH 'LVWULFW
DV ZKDW WKH 'LVWULFW V 1HW 23(% /LDELOLW\ ZRXOG EH LI LW ZHUI
SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU
GROODUYV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWQFUHDVH

1HW 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR FKDQJHYV LQ WKH +HD(
7KH IROORZLQJ SUHVHQWYV WKH 1HW 23(% /LDELOLW\ RI WKH 'LVWULFW
WR DV ZHOO DV ZKDW WKH 'LVWULFW V 1HW 23(% /LDELOLW\ ZRX
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

FRVW WUHQG UDWH WKDW LV RQH SHUFHQWDJH SRLQW ORZHU WR
WKDQ WKH FXUUHQW UDWH LQ WKRXVDQGV RI GROODUYV

+HDOWKFDUH &RVW
'"HFUHDVH7UHQG 5DWHVQFUHDVH

1HW 23(% /LDELOLW\

23(% 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
'"HWDLOHG LQIRUPDWLRQ DERXW WKH 23(% 30DQ V )LGXFLDU\ 1HW 3R
ILQDQFLDO UHSRUW

23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5SHVRXUFHV DQG 'HIHUUHG ,Q
JRU WKH \HBBHPEGHG WKH 'LVWULFW UHFRJQL]HG 23(% ([SHXQXVH 5HYH
'"HFHPEHU WKH 'LVWULFW UHSRUWHG '"HIHUUHG 2XWIORZV RI 5HVRXU
UHODWHG WR 23(% IURP WKH IROORZLQJ VRXUFHV LQ WKRXVDQGV RI G

23
ocC

'H
2 X VR
XUFHYHVRXUF

5HVR
'"LITHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXD
&KDQJHV RI DVVXPSWLRQV +

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQGDFWXDOHDUQLQJVRQ:B(%
30DQ ,QYHVWPHQWYV

(PSOR\HU FRQWULEXWLRQV PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW G|
7TRWDO

(PSOR\HU FRQWULEXWLRQV PDGH DIWHU WKH PHDVXUHPHQW GDWH [
UHFRJQL]JHG DV D UHGXFWLRQ RI WKH 23(% OLDELOLW\ LQ WKH VXEVHT
'"HFHPEHU

$PRXQWYV UHSRUWHG DV 'HIHUUHG 2XWIORZV RI 5HVRXUFHY DQG 'HIHU!I
EH UHFRJQL]JHG LQ 23(% ([SHQVH DV IROORZV LQ WKRXVDQGV RI GROO|

<HDU (QGHG 'HFHPEHU

7TKHUHDIWHU +

&RPPLWPHQWY DQG 5HEDWDEOH $UELWUDJH (DUQLQJV

7KH *HQHUDO &RUSRUDWH )XQG KDV H[LVWLQJ DWFKPFHURUGHU HQF.
&RQVWUXFWLRQ G6WRUPZDWHU ODQDJHPHQW DQG &DSLWDO ,PSURYI
HQFXPEUDQFHY ZHUBWFHPEHU 6WDWH 5HYROYLQJ )XQG /RDQ FREF

DWFHPEHU DUH FROOHFWLEOH DV WKH FRQWUDFW H[SHQGLW
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

7KH ,QWHUQDO 5HYHQXH &RGH UHTXLUHVY WKDW DQ LVVXHU RI WD[ H[F
LQYHVWPHQW HDUQLQJY PDGH ZLWK WKH JURVV SURFHHGV RI DQ LVVX
KDG VXFK SURFHHGYV EHHQ LQYHVWHG DW D UDWH HTXDO WR WKH \LH
FHUWDLQ 2vDIH KDUERUV?® SHUPLWWLQJ TXDOLILHG JRYHUQPHQWYV WR
'LVWULFW KDV PDGH D GHWHUPLQDWLRQ RI WKHLU SUREDEOH OLDELO
JRYHUQPHQMFHBY HU WKH 'LVWULFW KDV QR DUELWUDJH UHEDWH OLD

IDWLRQDO 3ROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\VWHP

13'(6 SBHUPZWHN 'LVWULFW RSHUDWHYV LWV ZDWHU UHFODPDWLRQ SODQW
BROOXWDQW 'LVFKDUJH (OLPLQDWLRQ 6\VWHP 213'(6% SHUPLWV LVV.
FRQGLWLRQV LQ WKH 'LVWULFWpV 13'(6 SHUPLWV IRU LWV 6WLFNQH\
UHTXLUHG WR IXQG D VWXG\ RQ SKRVSKRUXV LQ WKH DUHD ZDWHUZD
SKRVSKRUXVY OHYHOV LQ WKH ZDWHU WKH '"LVWULFW PXVW FRPPLVVLI
ZRXOG SRWHQWLDOO\ UHTXLUH WKH 'LVWULFW WR VLIJQLILFDQWO\ UHC
WKH FRVWY RI GRLQJ VR FRXOG EH VXEVWDQWLDO

ORUHRYHU FRVWO\ SKRVSKRUXV UHGXFWLRQV PLIJKW DOVR EH UHTXLU
153V , (3% KDV UHFHQWO\ LVVXHG ILQDO SHUPLWV IRU WKHVH SODQW\V
SKRVSKRUXV VWXG\ DQG SODQ WR DGGUHVY DQ\ SUREOHPV FDXVHG E\

&ODVV $FWLRQ )ORRIGH QUVSODIFAYW SUHVHQWO\ LV D SDUW\ WR D SURSR
WKH &LUFXLW &RXUW RI &RRN &RXQW\ DULVLQJ RXW RI ORFDO VHZH
EDVHPHQW IORRGLQJ JORRGLQJ FODVV DFWLRQV DUH JHQHUDOO\ E
YLRODWLRQV 7R GDWH ,OOLQRLVY FRXUWY KDYH UXOHG LQ WKH 'LVW
WKDW WKH 'LVWULFW KDV GHIHQGHG

,Q WKH FXUUHQWO\ SHQGLQJ FDVH D FRQVWLWXWLRQDO TXHVWLRQ
DQVZHUHG WKH TXHVWLRQ DQG UHPDQGHG WKH FDVH EDFN WR WKH
SURFHHGLQJYV DUH VWLOO RQJRLQJ

7D[ 5DWH 2EMHFWLKR®[/WMDWBWERMHFWLRQ OLWLIJDWLRQ UHIHUV WR OD
UHIXQGYV IRU DOO RU D SRUWLRQ RI WKHLU SURSHUW\ WD] *HQHUDOO
WKH\ KDYH SDLG DQ H[FHVVLYH XQQHFHVVDU\ RU LOOHJDO SURSHUW\

7KHVH VXLWV DUH ILOHG DJDLQVW WKH 'LVWULFW DQG RWKHU WD[LQ
GHIHQGLQJ UDWH REMHFWLRQ ODZVXLWYV IRU WKH WKURXJIK W
SHQGLQJ DJDLQVW WKH 'LVWULFW LQFOXGH D YDULHW\ RI REMHFWLI
FRQVWUXFWLRQ VWRUPZDWHU UHVHUYH FODLP DQG ERQG DQG LQWH

, | WKH WD[SD\HUV ZHUH WR SUHYDLO RQ HDFK Rl WKHVH FODLPV WKH
LI WKH 'LVWULFW LV IRXQG OLDEOH RU DJUHHV WR VHWWOH IRU DQ\ F
GLUHFWO\ 5DWKHU WKH &RRN &RXQW\ 7JUHDVXUHU LVVXHV WKH UHIX
WKHVH UHIXQGY DUH VLJQLILFDQWO\ GHOD\HG EHFDXVH WKH 7UHDVX
DIJDLQVW HDFK RI WKH WR &RRN &RXQW\ WD[LQJ GLVWULFWV KDV
SURFHVVY WDNHV \HDUVY DQG WKH ODJ WLPH EHWZHHQ VHWWOHPHQWYV LC

SLVN ODQDJHPHQW DQG &ODLPV

7KH 'LVWULFW LV SULPDULO\ VHOI LQVXUHG IRU WKH 2ZRUNLQJ OD\HU3
LQ WKH UHVSRQVH WR FDWDVWURSKLF FODLPYVY 8QGHU WKH 5HVHUYH .
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WD[ QRW WR H[FHHG RI WKH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ RI
OLPLWYV 7KH 5HVHUYH &ODLP )XQG FDQ EH XVHG IRU WKH SD\PHQW R
VHWWOHPHQWY RU GHPDQGVY DQG DVVRFLDWHG DWWRUQH\uV IHHV DC
VDQLWDU\ GLVWULFW LQ PDWWHUV LQFOXGLQJ EXW QRW OLPLWHG V
2FFXSDWLRQDO 'LVHDVHV $FW DQ\ FODLP LQ WRUW DQ\ FODLP RI GHS
SURWHFWLRQ IRU DOO H[SHQVHVY IHHVY DQG FRVWY ERWK GLUHFW D
GLVWULFW ZKLFK LV GDPDJHG E\ ILUH IORRG H[SORVLRQ YDQGDOLV
DJJUHIJDWH DPRXQW WKDW PD\ DFFXPXODWH LQ WKH 5HVHUYH &ODLF
DVVHVVHG YDOXDWLRQ 7KH 5HVHUYH &ODLP )XQG DFFRXQWYV DUH LQF
LQ 1RWH E WR WKH ILQDQFLDO VWDWHPHQWYV

JURP WLPH WR WLPH WKH 'LVWULFW PD\ EH LQYROYHG LQ YDULRXV C
OLDELOLW\ SURSHUW\ GDPDJH DXWRPRELOH OLDELOLW\ SHUVRQDO
SXEOLF RIILFLDOV OLDELOLW\ 7KH PDMRULW\ RI WKHVH FODLPV DQG
IURP WKH 5HVHUYH &ODLP )XQG DFFRXQWYV

7KH 'LVWULFW PD\ EH LQYROYHG LQ YDULRXV OLWLJDWLRQ UHODWL(
&RQVWUXFWLRQ UHODWHG OLDELOLW\ FODLPV FDQ W\SLFDOO\ EH WHQ
ORVW RWKHU FODLPV DQG MXGJPHQWY LQYROYLQJ GLVSXWHG FRQVW
,PSURYHPHQWYVY %RQG RU &RQVWUXFWLRQ )XQGV

8QGHU FXUUHQW HQYLURQPHQWDO SURWHFWLRQ ODZV WKH 'LVWULFW
UHPHGLDWLRQ RI VRPH RI LWV FXUUHQWO\ RU IRUPHUO\ OHDVHG RXW
HVWLPDWHY RI HQYLURQPHQWDO UHPHGLDWLRQ FRVWV IRU VLWHV QH
HVWLPDWHG FRVWV LV EGI®VZHHQ 7KH /DZ 'HSDUWPHQW LV RI WKH R
WHQDQWY H[FHSW IRU WKRVH ZKR DUH EDQNUXSW RXW RI EXVLQHVV
XOWLPDWHO\ EH OLDEOH IRU WKH EXON RI LI QRW DOO RI WKHVH VLW
WKH 'LVWULFWPV ODZ\HUV DQG WKH WHQDQWY WR UHVROYH UHPHGLDO
RI LQ ORQJ WHUP GHEW LV'BFRHRPEHIHFRDOQLDBGHOIWIRADWH RI WKH
FRQWLQJHQW OLDELOLW\ RI WKH 'LVWQY IFFRRQW l7EH QWR®DDE ROLW\ ZDV
'"HFHPEHU 7KLV UHB WHAHHWYH RLQ WKH UHFRJQL]JHG FRQWLQJHQW
'HFHPEHU DQBFHPEHU 21 WKLYV LV HVYWLPDWHG WR EH WKH VKF
OLDELOLW\ DQ&¥ WKH HVWLPDWHG OR@E WHUP\ D$WHIWIIH GHFUHDVH LQ
ZDV UHJLVWHUHG LQ DQG ZDV ODUJHO\ GXH WR WKH LPSOHPHQWD
$FFRXQWLQJ 6WDQGDUGYV %RDUG RI $FFRXQWLQJ DQG )LQDQFLDO 5HS
ZKLFK VSHFLILHV ILYH REOLJDWLQJ HYHQWYV RQH RI ZKLFK PXVW RFF
DFFUXHG DV D OLDELOLW\

7KH 'LVWULFW SURYLGHY KHDOWK LQVXUDQFH EHQHILWY WR HPSOR\
RUJDQL]DWLRQ DQG D VHOI LQVXUHG FRPSUHKHQVLYH LQGHPQLW\ 332
EHQHILWY WKURXJK D IXOO\ LQVXUHG GHQWDO PDLQWHQDQFH RUJDQL’
'LVWULFW GRHV QRW SXUFKDVH VWRS ORVV LQVXUDQFH IRU LWV VHO
'LVWULFW SURYLGHYV OLIH LQVXUDQFH EHQHILWY IRU DFWLYH HPSOR\H|
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

$GGLWLRQDO LQVXUDQFHFSREGHRLHVDUM HILMPWDWHORZ 7TKHUH ZHUH
'"HGXFWLEOHV IRU ([FHVV /LDELOLW\ DQG &\EHU /LDELOLW\ ,QVXUDQFF
/ILDELOLW\ ,QVXUDQFH 7TKHUH ZHUH QR RWKHU UHGXFWLRQV LQ LQVX
KDYH QRW H[FHHGHG WKLV FRYHUDJH LQ DQ\ RI WKH SDVW WKUHH ILV
UHWHQWLRQ UHODWHG WR WKHVH SROLFLHV LV DV IROORZV

ODULQH /LDELOLW\

$JIJUHJIJDWH

'"HGXFWLEOH
([FHVV /LDELOLW\

$JIJUHJIJDWH

'"HGXFWLEOH

'"HGXFWLEOH (PSOR\HUV /LDELOLW\
*RYHUQPHQW &ULPH

JRUJHU\ RU $OWHUDWLRQ 5REEHU\ 6DIH %XUJODU\ ORQH\ 2UGHU
&ERXQWHUIHLW &XUUHQF\

3HU 2FFXUUHQFH
'"HGXFWLEOH
(PSOR\HH 7KHIW LQFOXGLQJ )DLWKIXO 3HUIRUPDQFH
3HU 2FFXUUHQFH
'"HGXFWLEOH
&RPSXWHU )UDXG
3HU 2FFXUUHQFH
'"HGXFWLEOH
)XQGV 7UDQVIHU )UDXG
3HU 2FFXUUHQFH
'"HGXFWLEOH
3URSHUW\ ,QVXUDQFH
3HU 2FFXUUHQFH
'"HGXFWLEOH
(DUWK ORYHPHQW
$JIJUHIDWH
'"HGXFWLEOH
JORRG DQG :DWHU 'DPDJH
3HU 2FFXUUHQFH
'"HGXFWLEOH
*URXS %XVLQHVV 7UDYHO $FFLGHQWDO
$JIJUHIJDWH /LPLW
$FFLGHQWDO 'HDWK
3HU (PSOR\HH WLPHV VDODU\ XS WR WKLV PD[LPXP
*XHVWV 6SRXVH 'RPHVWLF 3DUWQHU 'HSHQGHQW &KLOGUHQ
$JIJUHIJDWH /LPLW
3HQVLRQ :HOIDUH )LGXFLDU\ /LDELOLW\
$JIJUHIDWH
6HOI ,QVXUHG 5HWHQWLRQ
*URXS 7HUP /LIH EDVLF
3HU (PSOR\HH
&\EHU /LDELOLW\
$JIJUHIDWH
'"HGXFWLEOH
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7KH IROORZLQJ FKDQJHV LQ FODLPV OLDELOLWLHV IRU WKH SDVW W?Z
UHSRUWHG EXW QRW VHWWOHG DV ZHOO DV WKRVH LQFXUUHG EXW QF
LQ WKRXVDQGV RI GROODUV

&ODLPV 3D\DEOH DW -DQXDU\

&ODLPV LQFXUUHG

&KDQJHV LQ SULRU \HDUVYy FODLPV HVWLPDWH
&ODLP SD\PHQWYV

&ODLPV 3D\DEOH DW '"HFHPEHU

/IRQJ 7THUP "HEW

7KH IROORZLQJ LV D VXPPDU\ RI JHQHUDO ORQJ WHUP GHAHPEHW)\ DFYV
LQ WKRXVDQGV RI GROODUYV

%DODQFH %
-DQXDU\ "H
$GGLWLRBEGXFWLR
*RYHUQPHQWDO ORQJ WHUP OLDELOLWLHV
%RQGV DQG QRWHV SD\DEOH
*HQHUDO REOLJDWLRQ GHEW
&RQYHUWHG ERQG DQWLFLSDWLRQ QRWHYV
%RQG DQWLFLSDWLRQ QRWHYV
7RWDO ERQGV QRWHYV SD\DEOH
2WKHU %RQG &RVW
3UHPLXP
1HW ERQGV DQG QRWHV SD\DEOH
2WKHU OLDELOLWLHV
&ODLPV DQG MXGJPHQWYV
&RPSHQVDWHG DEVHQFHYV
&DSLWDO OHDVH QRWH
1HW 23(% OLDELOLW\ QRWH
1HW SHQVLRQ OLDELOLW\ QRWH

7TRWDO JRYHUQPHQWDO ORQJ WHUP OLDELOLWLHV

I+

+ I+

+ I+

ILDELOLWLHVY IRU WKH %RQGV DQG %RQG $QWLFLSDWLRQ 1RWHYV DUH
&RPSHQVDWHG $EVHQFHV DUH SULPDULO\ SDLG IURP WKH *HQHUDO &
ORVW FODLPV UHVXOWLQJ IURP FRQVWUXFWLRQ SURMHFWY DUH SDLG
&RQVWUXFWLRQ )XQGV ZKLOH DOO RWKHU FODLPV DUH SDLG IURP W
&RUSRUDWH )XQG
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

<HDU HRBWKEHU

$V RHFHPEHU WKH DQQXDO GHEW VHUYLFH UHTXLUHPHQWYVY IRU JHQH
LQ WKRXVDQGV RI GROODUV

%RQGV 3D\DEOH 0DW

T X
c< C
o
To

&DSLWDO ,PSURYHPHQW 6WDWH 5 YLQJ
$OWHUQDWH 5BNH@GLQIXQGV 6 v
%RQG 6HULHV
,VVXHBVXHG ,WRHG WRWDO 7RWDO
ODWXULQJ WR BULQFLSDQWHUHVW

+ 1+
+ I+

$OWHUQDWH 5HYHQXH %RQGV
7KH 'LVWULFW KDV UHFHLYHG ERQG SURFHHGV IRU WKH IROORZLQJ DO
6WRUPZDWHU ODQDJHPHQW 3URJUDP SURMHFWV DV VKRZQ EHORZ LQ

,VVXH
5HIXQGLQJ 7D[DEOH 6HULHV
7D[ BHULHV (
7D[ BHULHV %

6WDWH 5HYROYLQJ )XQGV ,(3$ 6HULHV 2

6WDWH 5HYROYLQJ )XQGV ,(3$ 6HULHV 5

7KH SOHGJH RI WKH 6WRUPZDWHU ODQDJHPHQW )XQG WD[ OHY\ ZLOO

'"HFHPEHU 7KH 'LVWULFW KDV FRYHQDQWHG LQ WKH 6HULHV )
2UGLQDQFHYV WR SURYLGH IRU FROOHFW DQG DSSO\ VXFK 6WRUPZDW
) ( % 2 DQG 5 %YRQGV DQG WKH SURYLVLRQ RI QRW OHVV V

GHEW VHUYLFH RQ WKH ERQGV 7KHHFMRPXRW RILYOHGIHWODVWNKREZQLQJ L
EHORZ LQ WKRXVDQGV RI GROODUYV

30HGJH|G
S5HYHQXH 'HEW 6HUYHEW 6HUYLFRWDO
,VVXH &ROOHFWHQGULQFLSDOQWHUHVAMWAPDLQLQJ
5HIXQGLQJ 7D[DEOH 6HULHW)

7D[ BHULHV (
7D[ BHULHV %
BWDWH 5HYROYLQJ )XQGV ,(3$ 6HULHV 2
BWDWH 5HYROYLQJ )XQGV ,(3% 6HULHV 5
7RWDO
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%RQG ,VVXHV

,Q 'HFHPEHU WKH 'LVWULFW LVVXHG Rl 7D[DEOH *HQHU]
%RQGV /LPLWHG 7D[ 6HULHV $ *UHHQ %RQGV ZLWK PDWXULW\ GDWH"
D SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW UDWH
'HFHPEHU DQG -XQH
,Q '"HFHPEHU WKH 'LVWULFW LVVXHG RI 7D[DEOH *HQHUDO
8QOLPLWHG 7D[ 6HULHV % *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IU
SUHPLXP RI  QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH R
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJI
BHULHV & ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH L
DFFUXHV RQ WKH ERQGYV DW D UDWH RI SD\DEOH RQ 'HFHPEHU D
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHU
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJD
BHULHV ' ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH L\
DFFUXHV RQ WKH ERQGYV DW D UDWH RI SD\DEOH RQ 'HFHPEHU D
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUF
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG LQ 7D[DEOH *HQH
8QOLPLWHG 7D[ 6HULHV ( ZLWK PDWXULW\ GDWHV IURP WR ,Q
IURP W R SD\DEOH RQ 'HFHPEHU DQG -XQH 7KH ERQGV ZH
RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUHVW RI
,Q 'HFHPEHU WKH 'LVWULFW LVVXHG LQ 7D[DEOH *HQHUDO
5HYHQXH 6RXUFH 8QOLPLWHG 7D[ 6HULHV ) ZLWK PDWXULW\ GDWHV |
DW UDWHV UDQJLQJ IURP W R SD\DEOH RQ 'HFHPEHU DQG -X

RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUEL

%RQG ,VVXHV

,Q -XQH WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWLRQ
$ ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH LVVXH(
DFFUXHV RQ WKH ERQGY DW D UDWH RI SD\DEOH RQ 'HFHPEHU D
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHU
,Q -XQH WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWLRQ
ZLWK PDWXULW\ GDWHV IURP W R 7KH ERQGV ZHUH LVVXHG DW
WKH ERQGYV DW D UDWH RI SD\DEOH RQ 'HFHPEHU DQG -XQH 7K
RI RXWVWDQGLQJ SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUHVW RI C
,Q -XQH WKH 'LVWULFW LVVXHG Rl 7D[DEOH *HQHUDO 2E
8QOLPLWHG 7D[ 6HULHV & *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IUJ
SUHPLXP RI  QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH R
,Q -XQH WKH 'LVWULFW LVVXHG Rl 7D[DEOH *HQHUDO 2E
JLPLWHG 7D[ 6HULHV ' *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IURP
SUHPLXP RI  QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH R
,Q -XQH WKH 'LVWULFW LVVXHG Rl 7D[DEOH *HQHUDO 2t

6RXUFH 8QOLPLWHG 7D[ 6HULHV ( *UHHQ %RQGV ZLWK PDWXULW\ GLC
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

<HDU HRBWKEHU

DW D SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW D U
,Q -XQH WKH 'LVWULFW LVVXHG RI 7D[DEOH *HQHUDO 2E¢
JLPLWHG 7D[ 6HULHV ) 4XDOLILHG (QHUJ\ &RQVHUYDWLRQ *UHHQ %RQG
,QWHUHVW DFFUXHV RQ WKH ERQGYV DW D UDWH RI SD\DEOH RQ 'HF
%RQG ,VVXHV
,Q -DQXDU\ WKH 'LVWULFW LVVXHG Rl 7D[DEOH *HQHUDO :
8QOLPLWHG 7D[ 6HULHV $ *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IUF
SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW D UDWH
7KHVH ERQGV ZHUH IXOO\ UHIXQGHG LQ 'HFHPEHU
,Q -DQXDU\ WKH 'LVWULFW LVVXHG RI 7D[DEOH *HQHUDO
BRXUFH 8QOLPLWHG 7D[ 6HULHV % *UHHQ %RQGV ZLWK PDWXULW\
LVVXHG DW D SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGYV
RQ 'HFHPEHU DQG -XQH $Q DPRXQW RI RI WKHVH ERQGV ZI
ZKLFK ZDV UHIXQGHG LQ 'HFHPEHU
,Q -DQXDU\ WKH 'LVWULFW LVVXHG RI 7D[DEOH *HQHUDO 2
JLPLWHG 7D[ 6HULHV & *UHHQ %RQGV ZLWK PDWXULW\ GDWHV IURP
SUHPLXP RI ,QWHUHVW DFFUXHV RQ WKH ERQGV DW UDWH)\
'HFHPEHU DQG -XQH
,Q -DQXDU\ WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWL
' ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH LVVXHG
DFFUXHV RQ WKH ERQGV DW UDWHV UDQJLQJ IURP WR SD\DEOH
LVVXHG WR UHIXQG RI RXWVWDQGLQJ SULQFLSDO DPRXQW SO
BHULHV

%RQG ,VVXHV

,Q -XO0\ WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJDWLRQ ¢
6HULHV % ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH L
DFFUXHV RQ WKH ERQGY DW UDWHY UDQJLQJ IURP WR SD\DEOF
IXOO\ UHIXQGHG LQ '"HFHPEHU

,Q -XO0O\ WKH 'LVWULFW LVVXHG RI *HQHUDO 2EOLJDWLRQ
7D[ 6HULHV & ZLWK PDWXULW\ GDWHV IURP WR 7KH ERQGV Z
,QWHUHVW DFFUXHVY RQ WKH ERQGY DW UDWHYV UDQJLQJ IURP WR

ZHUH IXOO\ UHIXQGHG LQ '"HFHPEHU

%RQG ,VVXHV

,Q $XIXVW WKH 'LVWULFW LVVXHG LQ WD[DEOH *HQHUDO
ILPLWHG 7D[ 6HULHV RI $XJXVW %XLOG $PHULFD %RQGV ° 'LUHFW
R SD\DEOH RQ 'HFHPEHU DQG -XQH DQG PDWXUH RQ 'HFHPEF

PDQGDWRU\ VLQNLQJ IXQG UHGHPSWLRQ RQ 'HFHPEHU LQ \HDUV
%$% SURJUDP ZDV DXWKRUL]JHG DV SDUW RI WKH $PHULFDQ 5HFRYHU\
VXEVLG\ RI RI LQWHUHVW FRVW WR EH SDLG WR WKH 'LVWULFW E\
IHGHUDO VXEVLG\ UHGXFHV WKH HIIHFWLYH LQWHUHVW UDWH RQ WKH
UHFHLYHG IURP WKH 8 6 7UHDVXU\ LQ IXWXUH \HDUV

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

%RQG ,VVXHV

,Q ODUFK WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWLR(
$ DW D SUHPLXP RI 7KH ERQGYVY KDYH LQWHUHVW UDWHYV IURP
-XQH DQG PDWXULW\ GDWHV IURP WR 7KH ERQGV ZHUH LVVX
SULQFLSDO DPRXQW SOXV DFFUXHG LQWHUHVW RI /ILPLWHG 7D[ 6H
DPRXQW SOXV DFFUXHG LQWHUHVW RI 8QOLPLWHG 7D[ 6HULHV &
,Q ODUFK WKH "'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWLRC
% DW D SUHPLXP RI 7KH ERQGYVY KDYH DQ LOQWHUHVW UDWH R
DQG PDWXULW\ GDWHYV IURP WR 7KH ERQGYV ZHUH LVVXHG WR L
SOXV DFFUXHG LQWHUHVW RI 8QOLPLWHG 7D[ 6HULHV

,Q ODUFK WKH 'LVWULFW LVVXHG LQ *HQHUDO 2EOLJDWLRC
DW D SUHPLXP RI 7KH ERQGYV KDYH DQ LQWHUHVW UDWH RI
DQG PDWXULW\ GDWHYV IURP WR 7KH ERQGYV ZHUH LVVXHG WR L
SOXV DFFUXHG LQWHUHVW RI 8QOLPLWHG 7D[ 6HULHV

&DSLWDO ,PSURYHPHQW %RQGV ,(3% 6HULHYV

7KH 'LVWULFW KDV DGRSWHG ERQG RUGLQDQFHV DXWKRUL]JLQJ LVVXD
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ,(3% 7KH PRVW UHFHQW VXFK I
DGRSWHG LQ FDOHQGDU \HDU LQ WKH DPRXQW RI IRU &D
BHULHV 7KH ,(3%$ DSSURYHV YDULRXV FDSLWDO LPSURYHPHQWY UHOD\
IDFLOLWLHV IRU IXQGLQJ IURP WKH 6WDWH :DWHU 3ROOXWLRQ &RQWU
EHHQ DSSURYHG WKH 6WDWH RIIHUV WKH 'LVWULFW D ORDQ IURP WK
LQFRUSRUDWHY LQWR WKH IRUP Rl WKH ERQG ZKLFK LV LVVXHG WR WK
EHJLQV WKH 'LVWULFW SD\V WKH FRQWUDFWRU 7KH 'LVWULFW UHFHL
%RQG IURP WKH ,(3%$ 7KLV IRUP Rl ORDQ LV FRPPRQO\ UHIHUUHG WR D'
WKH /RDQ %RQG XQWLO WKH SURMHFW LV FRPSOHWHG RU WKH DPRXQ)
,Q JHQHUDO ZLWKLQ WZR \HDUV RI WKH ILUVW DGYDQFH RQ D /RDQ %}
RQ VXFK /RDQ %RQG 7KH UHSD\PHQW VFKHGXOHV FDOO IRU OHYHO S
RYHU D \HDU SHULRG EHJLQQLQJ ZLWKLQ VL[ PRQWKY RI WKH GDWH
WKLV DXWKRULW\ WKH ,(3%$ KDV DSSURYHG WKH IROORZLQJ ORDQ DPR>

, Q WKH 'LVWULFW DXWKRUL]HG WKH LVVXDQFH RI RI &D
6HULHV IRU FDSLWDO LPSURYHPHQWY UHODWHG WR VHZDJH WUHDWP
FRQGLWLRQV DUH VLPLODU WR WKH ,(3%$ 6HULHV 8QGHU WKLV DXW

IROORZLQJ ORDQ DPRXQWYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

, Q WKH 'LVWULFW DXWKRUL]J]HG WKH LVVXDQFH RI RI &D
6HULHV IRU FDSLWDO LPSURYHPHQWY UHODWHG WR VHZDJH WUHDWRP
FRQGLWLRQV DUH VLPLODU WR WKH ,(3%$ 6HULHVY 8QGHU WKLV DXW

IROORZLQJ ORDQ DPRXQWYV

6WDWH 5HYROYLQJ )XQG 65) /RDQUHJRFARRGYLRHG DV 2RWKHU ILQDQFL
&DSLWDO ,PSURYHPHQWYVY %RQG )XQG 7KH DPRXQW UHFRJQL]HG LV EI
GXULQJ WKH ILVFDO \HDU 7KH DPRXQW UHFRJQL]JHG DV 65) SURFHHGYV
JRYHUQPHQW ZLGH 6WDWHPHQWYV RI 1HW 3RVLWLRQ

7KH 'LVWULFW UHILQDQFHY ERQG DQWLFLSDWLRQ QRWHV WKURXJK WK
DPRXQW RI WKH ERQG DQWLFLSDWLRQ QRWHV SOXV DFFUXHG LQWHUF
WKHVH QRWHY DUH FRQYHUWHG LQWR ERQGV 7KH 'LVWULFW KDV DFFU
WKURXJK WKH EDODQFH VKHHW GDWH RQ ERQG DQWLFLSDWLRQ QRWH

7KH FRQYHUWHG ERQG DQWLFLSDWLRQ QRWHV D UHGMBEWHRQRV HER B4
VXP RI FRQYHUWHG ERQG DQWLFLSDWLRQ QRWH SULQFLSDO RI

%RQG ,DYCGHIEGMXVWPHQWY WR H[LVWLQJ LVVXHV XQGHU WKH ,(3$%$

¥ -XO\ ° 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHPHQ
WKH FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SU
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -DQXDU\ , Q)

SD\DEOH -DQXDU\ DQG -XO\

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHPHQW
FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SULQFL
PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ ,OQWHUHVW F
SD\DEOH -DQXDU\ DQG -XO\

¥ -XO\ ° 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHPHQYV
WKH FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SUL
PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ ,OQWHUHVW F
SD\DEOH -DQXDU\ DQG -XO\

¥ -XO\ °© 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHPHQW
FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SULQFL
PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ ,OQWHUHVW F

SD\DEOH -DQXDU\ DQG -XO\
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$ -XO\ ° 7KH 'LVWULFW LVVXHG Rl &DSLWDO ,PSURYHPHQW
WKH FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SUL
PDWXULW\ GDWHV IURP -DQXDU\ WR -DQXDU\ L QWHU
SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ RI WKH VXP Rl ERQG DQWLFLSDWLRQ
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\
UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHPHQ'
WKH FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SU
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ L QWH
SD\DEOH -DQXDU\ DQG -XO\
$ -XO\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHP
WKURXJK WKH FRQYHUVLRQ RI WKH VXP Rl ERQG DQWLFLSDWLRQ
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\
UDWH RI SD\DEOH -DQXDU\ DQG -XO\
$ -XO0\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHPHQ"
WKH FRQYHUVLRQ Rl WKH VXP Rl ERQG DQWLFLSDWLRQ QRWH SUI
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ L QWH
SD\DEOH -DQXDU\ DQG -XO\
$ -XO0\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHPHQ"
WKH FRQYHUVLRQ Rl WKH VXP Rl ERQG DQWLFLSDWLRQ QRWH SUI
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ L QWH
SD\DEOH -DQXDU\ DQG -XO\
$ -XO0\ ° 7KH 'LVWULFW LVVXHG RI &DSLWDO ,PSURYHPHQ"
WKH FRQYHUVLRQ RI WKH VXP RI ERQG DQWLFLSDWLRQ QRWH SU
ZLWK PDWXULW\ GDWHV IURP -DQXDU\ WR -XO\ L QWH

SD\DEOH -DQXDU\ DQG -XO\

%HIJLQQLQJ LQ WKH 'LVWULFWPV %RDUG Rl &RPPLVVLRQHUV DGRS
ERQG DQWLFLSDWLRQ QRWHV 7KH ERQG DQWLFLSDWLRQ QRWHV DUF
DGYDQFHV IURP WKH ,00LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQ
ERQG DQWLFLSDWLRQ QBRWHINPERWH 21 WKH ERQG DQWLFLSDWLRQ QRW
'"HFHPEHU ZLOO EH ILQDQFHG WKURXJK ,(3$ 6HULHV ERQGYV
WKURXJK ,(3%$ 6HULHV ERQGVY DQG WKH UHPDLQLQJ ZLOO |
ERQGY 1RQH RI WKHVH RXWVWDQGLQJ ERQG DQWLFLSDWLRQ QRWH\
WKHUHIRUH WKH QRWHV DUH UHSRUWHG DV SDUW RI ORQJ WHUP GHEW

5HIXQGLQJ 7TUDQVDFWLRQV

Q WKH 'LVWULFW GHIHDVHG FHUWDLQ ERQG REOLJDWLRQV E\ SOD
IRU DOO IXWXUH GHEW VHUYLFH UHTXLUHPHQWYVY RI WKH UHIXQGHG GH
IRU WKH UHIXQGHG ERQGY DUH QRW LQFOXGHG LQ WKH DFFRPSDQ\LQ.
REOLJDWLRQ IRU SD\PHQW Rl WKH UHIXQGHG ERQGHG GHEW XSRQ FR
RXWVWDQGLQJ LQ WKH DPRXQW RI 'HFHPHEHH FRQVLGHUHG GHIHDV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

, Q D GHSRVLW RI ZzDV PDGH WR DQ HVFURZ DJHQW WR UH
FDSLWDO LPSURYHPHQW ERQGV ZLWK D QHW FDUU\LQJ YDOXH RI
7KH QHZ GHEW KDV D SDU YDOXH RI DQG D SUHPLXP RI

UHIXQGLQJ WR UHGXFH LWV WRWDO GHEW VHUYLFH SD\PHQWYV RYHU
HFRQRPLF JDLQ RI

,QWHUIXQG 7UDQVDFWLRQV

7KH LQWHUIXQG UHFHLYDEOH DQG SD\DEOH EDODQFHV DW WKH HQG RI
WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHHWYV DQG DUH HOLPLQDWHG |
7KH EDODQFHV UHSUHVHQW SD\UROO WUDQVDFWLRQV SDLG IURP WKH
RWKHU IXQGV $OVR DQ\ WHPSRUDU\ FDVK RYHUGUDIWV DUH UHFODVV
HQG RI WKH \HDU LQ WKH IXQG EDODQFH VKHHW ,QWHUIXQG EDODQF]I
ILVFDO \HDU HQG

,QGLYLGXDO LQWHUIXQG UHFHLWFHPHE WG SDW DOHI EOORDF HVQDWKR

GROODUV
,QWHUIXQG
5HFHLYDEGBWEOHV
*HQHUDO &RUSRUDWH )XQG +

&DSLWDO 3URMHFWYV )XQGYV
BWRUPZDWHU ODQDJHPHQW )XQG 1RQPDMRU )XQG

,Q DGGLWLRQ WR WKH SUHYLRXV WDEOH DPRXQWV ZHUH GXH IURP WK
DWFHPEHU WKDW UHSUHVHQWHG HDUQHG EXW XQFROOHFWH
)XQG DQG WKH JRYHUQPHQW ZLGH 6WDWHPHQWY RI 1HW 3RVLWLRQ

7TUDQVIHUVY EHWZHHQ IXQGY DV DXWKRUL]J]HG LQ WKH EXGJHW DUH UHFF
RSHUDWLQJ VWDWHPHQWYV ,QGLY UG XMW IROORYVH W) WKRRXDKFRGMRI G

7UDQVIHU WR IURP

*HQHUDOMHEW &DSLWDO BWRUPZDWHU
&RUSRUBNH LPSURYHPHMWW. UHPBQWIHPRAWVWUXFWLRQ
7UDQVIHU 5HDVRQ )XQG )XQG %RQG )XQGXQG YXQG )XQG
$OWHUQDWH 5HYHQXH ERQG IXQGLQJ + + +
7RWDO WUDQVIHUV + + + +
SURSHUW\ 7D[ ([ WHQVLRQ /LPLWDWLRQ /DZz
(II1HFWLYH ODUFK WKH 3URSHUW\ 7D[ ([WHQVLRQ /LPLWDWLRQ /D
'LVWULFW FDQ H[WHQG IRU \HDUV VXEVHTXHQW WR 7KH ODZ OLP]

HIWHQVLRQ WR RI WKH SUHYLRXV \HDU RU WR WKH SHUFHQWDJH LQ
OHVYV 7KH DJJUHJDWH OLPLWDWLRQ GRHVY QRW DSSO\ WR WKH 'LVWUL
OHYLHV

$vV SDUW RI WKH 'LVWULFW V 3URSHUW\ 7D[ /HY\ VXEMHFW WR WKH ,0C
&RQVWUXFWLRQ )XQG 3URSHUW\ 7D[ /HY\ LV DGMXVWHG GRZQZDUG LI
WKDQ WKH DOORZDEOH H[WHQVLRQ XQGHU WKH ODZ
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,Q 6HFWLRQ Rl WKH /DZ WKH &RXQW\ &OHUN LV LQVWUXFWHG WR
WKH OLPLWDWLRQ XQOHVV WKH WD[LQJ GLVWULFW UHTXHVWV RWKHUZ
WKH &RXQW\ &OHUN WR UHGXFH WKH HQWLUH UHGXFWLRQ WR WKH D.
UHTXLUHG E\ 6HFWLRQ Rl WKH ODZ

,Q DGGLWLRQ WKH LQGLYLGXDO WD[ OHYLHV RI WKH &RUSRUDWH &RC
&RUSRUDWH :RUNLQJ &DVK DQG &RQVWUXFWLRQ :RUNLQJ &DVK )XQG
OHY\ FDQQRW H[FHHG Rl WKH HTXDOL]J]HG DVVHVVHG YDOXDWLRQ Z
Rl WKH HTXDOL]HG DVVHVVHG YDOXDWLRQ DQG WKH &RUSRUDWH :RUN
LQGLYLGXDOO\ FDQQRW HI[FHHG RI WKH HTXDOL]JHG DVVHVVHG Y
HIFHHG Rl WKH HTXDOL]HG DVVHVVHG YDOXDWLRQ DQG WKH DJJL
BHVHUYH &ODLP )XQG VKDOO QRW H[FHHG Rl WKH HTXDOL]HG DVVH
)XQG OHY\ FDQQRW H[FHHG RI WKH HTXDOL]JHG DVVHVVHG YDOXDW
6HUYLFH )XQG LV OLPLWHG WKURXJK GHEW VHUYLFH H[WHQVLRQ OLPL)
/IDZ

/IHDVHV

&DSLWDO /HDVH

,Q HFHPEHU WKH %RDUG RI &RPPLVVLRQHUVY DXWKRUL]JHG WKH 'LV
DQ HQJLQHHULQJ ILUP WR GHVLJQ EXLOG ILQDQFH RZQ RSHUDWH
SURFHVVLQJ IDFLOLW\ DW WKH 'LVWULFWpV &HQWUDO G6WLFNQH\ :DW
SURGXFW IRU D SHULRG RI WZHQW\ \HDUV

7KH FRVW Rl WKH ELRVROLGY SURFHVVLQJ IDFLOLW\ LV FRQVLGHUHG D
'LVWULFW DW WKH HQG Rl WKH FRQWUDFW 7KH 'LVWULFW DOVR KDV L
WHQWK DQG ILIWHHQWK \HDU Rl RSHUDWLRQ IRU WKH UHPDLQLQJ SU
FDSLWDO OHDVH DUH HVWLPDWHG DW IRU WKH IXO0 WHUP RI
,PSURYHPHQWYVY %RQG )XQG 7KH JURVV DPRXQW RI DVVHWV DFTXLUHG

WKH 'LVWULFW LQFXUUHG H[SHQVRY RU LDFFILSP[Q ARMGHLQWHUHVW 7
FRQWUDFW H[SLUHV WZHQW\ \HDUV IURP WKH GDWH Rl FRPPHUFLDO RS

$V RHFHPEHU WKH IXWXUH PLQLPXP OHDVH SD\PHQWYV IRU WKH ELRYV
WKRXVDQGV RI GROODUYV

&DSLWDO /HDVH 3D\DEOH ODWXULW\ 7DEOH

RWDO 7RWDO RWDO
L

7 7
ODWXULQJ SBULQFLSDOQWHUHBW\PHQWYV

7TRWDO OLQLPXP /HDVH 3D\PHQWYV

),1%1&,%$/ 6(&7,21



1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
<HDU HRBWKEHU

/HDVH 5HQWDOV

7KH 'LVWULFW OHDVHV ODQG WR JRYHUQPHQWDO DQG FRPPHUFLDO Wt

RI XS WR \HDUV 7KHUH ZHUH QR FRQWLQJHQW OHDVH UHQWDOV IRU

QRQ FDQFHOODEOH DQG WKH IROORZLQJ LV D VXPPDUHRHMEKHUPLQLP X|
LQ WKRXVDQGV RI GROODUYV

/IDWHU <HDUV
7TRWDO OLQLPXP )XWXUH 5HQWDO ,QFRPH

7KH FRVW RI WKH ODQG DVVRFLDWHG ZLWK WKH FRPPHUFLDO OHDVH
GHSUHFLDEOH DVVHWYV

7D[ SEDWHPHQWYV

7KH 'LVWULFW KDV RQH WD[ DEDWHPHQW DJUHHPHQW ZLWK WKH %R
+HDGTXDUWHUYV 5HORFDWLRQ $FW LQ ZKLFK SURSHUW\ WD[HV DUH EHL
DXWKRULW\ RI WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW
DXWKRUL]DWLRQ (OLJLELOLW\ EHIJDQ ZLWK WKH %RHLQJ 3URMHFW Zk
WKH &LW\ Rl &KLFDJR DQG TXDOLILHG DV DQ HOLJLEOH EXVLQHVV XQG
DQQXDO ZRUOG ZLGH UHYHQXHV VDWLVIDFWLRQ RI WKH 0%( :%( UHTX
DQG SUHYDLOLQJ ZzDJH UHTXLUHPHQWY HPSOR\LQJ DW OHDVW IXOO
OHDVH DQG RFFXS\ QRW OHVV WKDQ UHQWDEOH VTXDUH IHHW LQ

7KH 'LVWULFWpV WD[HVY DUH UHGXFHG E\ ZzD\ RI D UHLPEXUVHPHQW WR
RI WKH UHDO HVWDWHKWD[LNWURBW LV HQWLWOHG WR WHUPLQDWH WKH
%RHLQJ GHIDXOWYV RQ WKHLWDHRFPDLBIPWMW PG W R WKOHD H G

&RRN &RXQW\ JUDQWHG VSHFLDO DVVHVVPHQWY IRU WKH GHYHORSPH(

SURSHUWLHYV 7KH SURSHUWLHYV UHFHLYH D UHDO HVWDWH WD[ LQFH
HVWLPDWHG LPSDFW RI WKHVH LQFHQWLYHV MR UHIGEK FIHNGNSUW R S/HILWD $\E
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

ORGLILHG $SSURDFK IRU (OLJLEOH ,QIUDVWUXFW X

7KH 'LVWULFW KDV HOHFWHG WR XVH WKH PRGLILHG DSSURDFK WR UHSRI
ZDWHU UHFODPDWLRQ SODQWY :53 DQG LWV ZDWHUZD\ DVVHWYV (DFK
ZKLOH WKH ZzDWHUZD\ DVVHWYV UHSUHVHQW DQ HLJKWK QHWZRUN 7KH HIL

&HQWUDO 6WLFN@BO :¥3vaHWYLDQ VXEV\VWHPV DQG FRPSRQHQWV DV
6WLFNQH\ :53 VHUYLFH DUHD H[FOXGLQJ :DWHUZD\\
2U%ULHQ :53 %DVIS@O V\VWHPV VXEV\VWHPV DQG FRPSRQHQWV DVVR
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DVV|
&DOXPHW :53 %DV$4QO V\VWHPV VXEV\WVWHPV DQG FRPSRQHQWYV DVVR
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DVVI

(JDQ :53 %DVLQ $00 V\VWHPV VXEV\VWHPV DQG FRPSRQHQWYV DVVI
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DVVI
.LULH :53 %DVLQ $00 V\VWHPV VXEV\VWHPV DQG FRPSRQHQWV DVVI
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DVVI
+DQRYHU 3DUN :530®WLAQWHPV VXEV\VWHPV DQG FRPSRQHQWYV DVVR
:53 VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN I
/IHPRQW :53 %DVLEOO V\VWHPV VXEV\WVWHPV DQG FRPSRQHQWV DVVR
VHUYLFH DUHD H[FOXGLQJ :DWHUZD\V 1HWZRUN DVVI
:DWHUZD\V $00 ZDWHUZD\V XQGHU WKH MXULVGLFWLRQ RI WKH
&RQWURO 6\VWHP /RFNSRUW 3RZHUKRXVH DQG &RQW
&RQWUROOLQJ :RUNV :LOPHWWH 3XPSLQJ 6WDWLRC
UHVHUYRLUV DQG SXPS VWDWLRQV VLGHVWUHDP ¢t
LQVWUHDP DHUDWLRQ VWDWLRQV OHODV 3DUN DQG

(DFK RI WKH DERYH QHWZRUNV LV IXUWKHU VHJUHIJDWHG LQWR V\VWHPV
DUH FODVVLILHG E\ WKH SURFHVV IORZ WKURXJK WKH QHWZRUN L H

SURFHVVLQJ IORRG DQG SROOXWLRQ FRQWURO DQG VROLGV GU\LQJ XW
PDMRU SURFHVVHV H J WKH WUHDWPHQW SURFHVVHV VA\VWHP LQFOXC(
VXEV\VWHPV &RPSRQHQWV RI VXEV\VWHPVY FRPSULVH WKH ZRUNLQJ XQ
LQFOXGHYV FRQYH\RUVY UDNHV DQG JDWHV DV FRPSRQHQWYV 5DWLQJV
HOHFWULFDO HQJLQHHUYV ZKR UHYLHZ WKH VXEV\VWHP FRPSRQHQW PDLC
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5DWLQJVY DUH DVVHVVHG DW WKH VXEV\VWHP OHYHO DQG DUH FRPSLOHG
RI' D QHWZRUN 7KH DVVHVVPHQW VFDOH XVHG WR UDWH WKH QHWZRUNYV

$VVHW &RQGLWLRG@GVVHVVPHQW 'HVFULSWLRQ

([FHOOHQW B5HODWLYHO\ QHZ DVVHW RU UHFHQWO\ UHKDELOLW
OLNH QHZ DVVHW FRQGLWLRQ

9HU\ *RRG 3HUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOH
UHTXLUHG EH\RQG URXWLQH SUHYHQWDWLYH PDLQ
IRUHVHHDEOH IXWXUH

*RRG 3HUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOF
UHTXLUHG LQ IRUHVHHDEOH IXWXUH

$FFHSWDEOH 3HUIRUPDQFH VXFFHVVIXO RSHUDWLRQ UHOLDEOH
UHSODFHPHQW SODQQHG LQ QHDU IXWXUH

)yDLU 3HUIRUPDQFH PDUJLQDO RSHUDWLRQ QRW UHOLDE
UHSODFHPHQW

3RRU ,QRSHUDEOH RU RSHUDWLRQ VLJQLILFDQWO\ LPSDLL

W LV WKH 'LVWULFWpV SROLF\ WR PDLQWDLQ HOLJLEOH LQIUDVWUXFWXL
DFFHSWDEOH RU EHWWHU

,QLWLDO FRQGLWLRQ DVVHVVPHQWV RI WKH .LULH +DQRYHU (JDQ 2p¢
:DWHUZD\V :53 QHWZRUNV ZHUH FRPSOHWHG EHWZHHQ DQG

&RQGLWLRQ DVVHVVPHQWYV RI HDFK QHWZRUN ZLOO FRQWLQXH DW OHDVYV

+DQRYHU &DOXPH@YHWQIBUNYPRZMWH UH WWWHW HESHQ@ UDO 6WLFNQH\ DQ
QHWZRUNV ZHUH UH DY SGKHDRHIEQIGOD BWEZRQNY ZHUH UH DVVHVVHG LQ
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

7KH FRQGLWLRQ DVVHVVPHQW UDWLQJY DQG WKH HVWLPDWHG DQG DFW:
+DQRYHU (JDQ 2u%ULHQ &HQWUDO B6WLFNQH\ &DOXPHW /HPRQW DQG

JORRG DQG
&ROOHFWLRIHDWPHQWROLGY 3ROOXWLARPLGV 'U\ QJ
3URFHVVHSURFHVVHYURF V LQERQWUROBWLOL]DWLRQ
6\VWVWHP 6\VWWHP 6\VWWHP 6\VWVWHP 6\VWWHP
&RQGLWLRQ $VVHVVPHQW 5DWLQJV
.LULH :53 1THWZRUN
6XEVHTXHQW DVVHVVPHQW 13 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
+DQRYHU :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
(JDQ :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 13 1%
2U%ULHQ :53 1THWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 1%
&HQWUDO 6WLFNQH\ :53 THWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW
:DWHUZD\V :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1% 1% 1%
6XEVHTXHQW DVVHVVPHQW 1% 13 13 1%
6XEVHTXHQW DVVHVVPHQW 1% 1% 1% 1%
&DOXPHW :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
/IHPRQW :53 1HWZRUN
6XEVHTXHQW DVVHVVPHQW 1% 1%
6XEVHTXHQW DVVHVVPHQW 1%
6XEVHTXHQW DVVHVVPHQW 1%
ODLQWHQDQFH 3UHVHUYDWLRQ &RVWYV
.LULH :53 1THWZRUN
(VWLPDWHG + + +
$FWXDO + + +
(VWLPDWHG + + +
$FWXDO + + +
(VWLPDWHG + + +
$FWXDO + * *
(VWLPDWHG + + +
$FWXDO +
(VWLPDWHG +
$FWXDO +
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+DQRYHU

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(JDQ :53 1HWZRUN

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

2u%ULHQ :53 1HWZRUN

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

&HQWUDO G6WLFNQH\

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

(VWLPDWHG
$FWXDO

53 IHWZRUN

OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

&ROOHFWLRIHDWPHQWROLGV LGV 'U\LQJ
SURFHVVHSURFHVVHYURFHVVLQEa8RQWUROSWLOL]DWLRQ
6\VWHP 6\VWHP 6\VWHP 6\VWHP 6\VWHP
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+
+

53 IHWZRUN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

JORRG DQG
&ROOHFWLRIHDWPHQWROLGY 3ROOXWLEHRRPLGV 'U\LQJ
3URFHVVHSURFHVVHYURFHVVLQEa8RQWUROBWLOL]DWLRQ
6\VWHP 6\VWVWHP 6\VWHP 6\VWVWHP 6\VWHP
:DWHUZD\V :53 1HWZRUN
(VWLPDWHG + + + +
$FWXDO +
(VWLPDWHG + + + +
$FWXDO + + + +
(VWLPDWHG + + + +
$FWXDO + + * *
(VWLPDWHG + + + +
$FWXDO + + + +
(VWLPDWHG + + +
$FWXDO + +
&DOXPHW :53 1HWZRUN
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
(VWLPDWHG
$FWXDO
/HPRQW :53 1HWZRUN
(VWLPDWHG + + + +
$FWXDO + +
(VWLPDWHG + + + +
$FWXDO + + * *
(VWLPDWHG + + +
$FWXDO + + + +
(VWLPDWHG + + + +
$FWXDO + + +
(VWLPDWHG + + + +
$FWXDO + + * *

),1$1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

BFKHGXOH RI &KDQJHV LQ WKH 'LVWULFW V 1HW 3HQVLRQ /LDELOLW\ DQG
/IDVBMYBHQVEDO <HDUV
LQ WKRXVDQGV RI GROODUYV

7TRWDO SHQVLRQ OLDELOLW\
6HUYLFH FRVW

,QWHUHVW
'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV + +

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV Rl HPSOR\HH
FRQWULEXWLRQYV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7RWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV Rl HPSOR\HH
FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVH
2WKHU
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW SHQVLRQ OLDELOLW\ HQGLQJ

QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO
WA

&RYHUHG SD\UROO
1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG SD\UROO

7KH 'LVWULFW LPSOHPHQWHG WKH SURYLVLRQV RI *$6% LQ )LVFDO <HDU
DV DUH DYDLODEOH DQG ZLOO VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DV WKH DG

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

I+

I+
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5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 3HQVLRQ
/IDVW 7HQ <HDUYV
LQ WKRXVDQGV RI GROODUV

$FWXDO &RQWULEXWLRQ
&RQWULEXWLRQV DV D
LQ 5HODWLRQ WR SHUFHQWDJH RI
$FWXDULDW&H $FWXDERRW@\LEXWLRQ &RYHUHG
"HWHUPLQHGIWHUPLQH®ILFLHQF&RYHUHG HPSOR\HH
<HDU &RQWULEXWRROWULEXWLREOMVY 3D\UROO 3D\UROO

I1RWHV WR WKH 6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV
IDOXDWLRTXHDWNWULFWpPV DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
OHWKRGV DQG $VVXPSWLRQV XVHG WR GHWHUPLQH WKH $'&

$FWXDULDO FRVW PHWKWRGDJH QRUPDO

$PRUWL]DWLRQ PHWKIRGBO SHUFHQW RI SD\ 3UL
JURP WKH $'& FDOFXODWL

5HPDLQLQJ DPRUWL]DWLRQ SHULRG

$VVHW YDOXDWLRQ PHMKRGVPRRWKHG YDOXH

,QYHVWPHQW UDWH RI UHWXUQ

,QIODWLRQ

6DODU\ LQFUHDVHV 9DULHV E\ VHUYLFH

3D\UROO JURZWK

7HUPLQDWLRQ UDWHWUPLQDWLRQ UDWHYV YDU\ E\ DJH DQG JHQGHU
P

U R \HDU RSHQ
Q FORVHG WR

ORUWDOLW\ UDWHV +HDOWK\ DQG 'LVDEOHG OHPEHUV 53 &RPELQHG
ORUWDOLW\ 7TDEOH ZLWK *HQHUDWLRQDO ORUWDOLW\
$$ JHPDOH UDWHYV DUH DGMXVWHG E\ D IDFWRU RI
DUH XQDGMXVWHG

5SHWLUHPHQW UDWHYHWLUHPHQW UDWHY DUH EDVHG RQ D H[SHULHQFH

DJH
'LVDELOLW\ UDWHV 'LVDELOLW\ UDWHV YDU\ E\ DJH

$ FRS\ RI WKH 3HQARQ@ SRPHUHKHQVLWYH ) EHDREWDOQ GHEREVWFFHVVLQJ WI
:-DWHU 5HFODPDWLRQ 'LVWULFW 5HWLUHPHQW )XQGupVvV ZHEVLWH DW ZZZ P

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

BFKHGXOH RI &KDQJHV LQ WKH 'LVWULFW V 1HW 23(% /LDELOLW\ DQG 5HO
IDVXYLVFDO <HDUV
LQ WKRXVDQGV RI GROODUYV

5HSRUWLQJ SHULRG HQGLQJ
OHDVXUHPHQW GDWH

7TRWDO 23(% OLDELOLW)\
6HUYLFH FRVW

,QWHUHVW
'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH +
&KDQJHV RI DVVXPSWLRQV + + +
%HQHILW SD\PHQWYV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\
7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\HU WUXVW FRQWULEXWLRQ
3D\ DV \RX JR FRQWULEXWLRQV
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ
1HW 23(% OLDELOLW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH
WRWDO 23(% OLDELOLW\
&RYHUHG SD\UROO
'LVWULFW V QHW 23(% OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG
SD\UROO
7KH 'LVWULFW LPSOHPHQWHG WKH SURYLVLRQV RI *$6% LQ )LVFDO <HDU
DYDLODEOH DQG ZLOO VKRZ LQIRUPDWLRQ IRU WHQ \HDUV DV WKH DGGLWLRQDO

$FWXDULDO YDOXDWLRQV DUH UHTXLUHG WR EH FRPSOHWHG HYHU\ WZ
FRPSOHWHGHPERU

$ FRS\ RI WKH 23(%$QQXDW RPRPEUHKHQVLYFAD\LEBQRFEWDLRHHIR EW DFFHVV
'LVWULFWpPV ZHEVLWH DW ZZZ PZUG RUJ

),1%1&,%$/ 6(&7,21



5HTXLUHG 6 XSSOHPHQWDU\ ,QIRUPDWLRQ 56, 2WKHU WKDQ C
<HDU (QHFHH® EHU

6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV 23 (%
/IDVW 7HQ <HDUYV
LQ WKRXVDQGV RI GROODUV

&RQWULEXWLRQV &RQWULEXWLRQ
LQ SHODWLRQ WR DV D
$SFWXDULDOY®&H $FWXDERQWALEXWLRQ SHUFHQWDJH RI
HWHUPLQHBEWHUPLQHG®GILFLHQF&RYHUHG &RYHUHG
<HDU &RQWULEXWRRWULEXWLREONVV 3D\UROO 3D\UROO

I1RWHV WR WKH 6FKHGXOH RI 'LVWULFW &RQWULEXWLRQV
IDOXDWLRTXHDWNWULFWpPV DFWXDULDOO\ GHWHUPL'GIFE FFRHUUWULEXWLRQ
OHWKRGV DQG $VVXPSWLRQV XVHG WR GHWHUPLQH WKH $'&

,QIODWLRQ
6DODU\ LQFUHDWBWULHY E\ VHUYLFH
'LVFRXQW 5DWH

,QLWLDO WUHQG UDWH

8OWLPDWH WUHQG UDWH

<HDUV WR 8OWLPDWH
,QYHVWPHQW UDWH RI UHWXUQ

ORUWDOLW\ UDWVWHIMDOOWK\ DQG 'LVDEOHG OHPEHUV 53 &RPELQHG +HDC
7DEOH ZLWK *HQHUDWLRQDO ORUWDOLW\ ,PSURYHPHQWYV ¢
DUH DGMXVWHG E\ D IDFWRU RI DQG PDOH UDWHV DUH X

),1$1&,%$/ 6(&7,21
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121 0$-25 *29(510(17$/ )81'6

&216758&7,21 )81"

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGYV RI DQQXDO
XVHG IRU WKH DFTXLVLWLRQ RI ORQJ WHUP DVVHWY XVHG LQ

67250:$7(5 0$1$*(0(17 )81’

)XQG HVWDEOLVKHG WR DFFRXQW IRU WKH DQQXDO SURSHUMW
DOO DFWLYLWLHYVY DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJHP



([K
&

"H
4

ELW %

ELQLQJ %DODQFH 6KHHWV 1RQPDMRU *RYHUQPHQWDO )X
P

K

L
P
HPEHU

R
F
L FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

\W

LQ WKRXVDQGV RI GROODUYV

6WRUPZDWHU7RWDO 1RQPDMRU
&RQVWUXFWLR@DXMIHPHQW JRYFEUQPHQWDO )XQGV

$VVHWYV

&DVK
&HUWLILFDWHYV RI GHSRVLW
,QYHVWPHQWYV
3UHSDLG LQVXUDQFH
7D[HV UHFHLYDEOH QHW
2WKHU UHFHLYDEOH + +

7RWDO DVVHWYV

I+
I+
I+
I+

/ILDELOLWLHYV
5HVRXUFHV D

/JLDELOLWLHYV
$FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHYV
'XH WR RWKHU IXQGYV + +
7RWDO OLDELOLWLHV
'"HIHUUHG LQIORZV Rl UHVRXUFHV
8QDYDLODEOH WD[ UHYHQXH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
)XQG EDODQFHYV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
5HVWULFWHG IRU
:RUNLQJ &DVK
&DSLWDO SURMHFWYV
7RWDO IXQG EDODQFHYV

7RWDO OLDELOLWLHV GHIHUUHG LQIORZV DQG
IXQG EDODQFHYV

'"HIHUUHG ,QIORZV RI
QG )XQG %DODQFHYV

I+
I+
I+
I+
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(IKLELW %

&RPELQLQJ BWDWHPHQWY RI 5GHYHQXH ([SHQGLWXUHV DQG &
%DODQF 1RQPDMRU *RYHUQPHQWDO )XQGV

<HDU HBBHREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV RI GROODUYV

6WRUPZDWHU 7RWDO 1RQPD
&ERQVWUXFWLRQDPQOQ@WGHPHQW )XRGHUQPHQWDO

MR U
)XQGV

SHYHQXHV
SHYHQXHYV
3URSHUW\ WD[HV
,QWHUHVW RQ LQYHVWPHQWYV
JHHV IRUIHLWY DQG SHQDOWLHYV +
OLVFHOODQHRXV +

7TRWDO UHYHQXHV

([SHQGLWXUHV
&XUUHQW 2SHUDWLRQV
&RQVWUXFWLRQ FRVWYV

7RWDO H[SHQGLWXUHYV

5HYHQXHV RYHU XQGHU H[SHQGLWXUHYV
2WKHU ILQDQFLQJ VRXUFHV XVHV
7TUDQVIHU RXW WR '"HEW 6HUY¥LFH )XQG

7TRWDO RWKHU ILQDQFLQJ ¥RXUFHV XVHYV

1HW FKDQJH LQ IXQG EDODQFH

YXQG EDODQFHYV
%HJIJLQQLQJ RI WKH \HDU

(QG Rl WKH \HDU
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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*(1(5%$/ &25325$7( )81

$ IXQG XVHG WR DFFRXQW IRU DQ DQQXDO SURSHUW\ WD[ OF
EH XVHG IRU WKH RSHUDWLRQV DQG SD\PHQWV Rl JHQHUDO
FKDUJHDEOH WR RWKHU IXQGYV



([KLELW &
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H
%XGIHW $PRXQWYV ZO/'O-;(’VGKJL'-WQDO
&RUSRUDWH 'LYLVLRQ 2ULILQBODOVIHIL QDO $PRXOWYHIBWLY H
%RDUG RI &RPPLVVLRQHUYV
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
3HUVRQDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ + +
6XEVFULSWLRQV DQG PHPEHUVKLS GXHV =
3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG +
7RWDO FRQWUDFWXDO VHUYLFHV +
ODWHULDOV DQG VXSSOLHV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
7RWDO PDWHULDOV DQG VXSSOLHV +
%RDUG RI &RPPLVVLRQHUV WRWDO +
*HQHUDO $GPLQLVWUDWLRQ
3HUVRQDO VHUYLFHYV
6DODULHV RI UHJXODU HPSOR\HHYV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO +
OHDOV DQG ORGJLQJ +
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV =
5HSURJUDSKLF VHUYLFHYV +
(OHFWULFDO HQHUJ\ +
1DWXUDO JDV +
':DWHU DQG ZDWHU VHUYLFHV +
&RPPXQLFDWLRQ VHUYLFHYV + +
6XEVFULSWLRQV DQG PHPEHUVKLS GXHV =
5HQWDO FKDUJHYV +
$GYHUWLVLQJ +
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ =
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ RQQH]
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

*HQHUDO $GPLQLVWUDWLRQ FRQWLQXHG
3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
5HSDLUV WR EXLOGLQJV
5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU VRIWZDUH PDLQWHQDQFH
&RPPXQLFDWLRQ HTXLSPHQW PDLQWHQDQFEH
5HSDLUV WR YHKLFOH HTXLSPHQW
7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHV
(OHFWULFDO SDUWV DQG VXSSOLHYV
3O0XPELQJ DFFHVVRULHY DQG VXSSOLHV
+DUGZDUH +
2INLFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
&OHDQLQJ VXSSOLHV
:HDULQJ DSSDUHO
%RRNV PDSV DQG FKDUWYV
&RPSXWHU VXSSOLHYV +
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMH FODVVLILHG

7TRWDO PDWHULDOV DQG VXSSOLHV +

ODFKLQHU\ DQG HTXLSPHQW
9HKLFOH HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW QRW RWKHUZLVH FODVVLILHG

7TRWDO PDFKLQHU\ DQG HTXLSPHQW
*HQHUDO $GPLQLVWUDWLRQ WRWDO

ORQLWRULQJ DQG 5HVHDUFK
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

+
+

+
I+

+

+ + H+ |

I+

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ +

3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
,QWHUJRYHUQPHQWDO DJUHHPHQWYV
*RYHUQPHQWDO VHUYLFHV FKDUJHYV
3D\PHQW IRU SURIHVVLRQDO VHUYLFHV
3UHOLPLQDU\ (QJLQHHULQJ UHSRUWY DQG ¥WXGLHV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG

+ + +
+ +
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([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
$FWXDO
LQ WKRXVDQGV RI GROODUV IR,
%XGIHW $PRXQWYV %%¥GSLW$DO
. 1HW $FWXD®@RVLWLYH

&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHYL QDO $SPRXQWYHJIDWLYH

ORQLWRULQJ DQG 5HVHDUFK FRQWLQXHG
5HSDLUV WR PDULQH HTXLSPHQW +
&RPSXWHU VRIWZDUH PDLQWHQDQFH
5HSDLUV WR WHVWLQJ DQG ODERUDWRU\ HEXLSPHQW
7RWDO FRQWUDFWXDO VHUYLFHV +

ODWHULDOV DQG VXSSOLHYV
2INLFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV

Y)DUPLQJ VXSSOLHYV +

/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPD®O HTXLSPHQW

"HDULQJ DSSDUHO +

)XHO +

ODWHULDOV DQG VXSSOLHV QRW RWKHUZLWH FODVVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV +

ODFKLQHU\ DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW
7HVWLQJ DQG ODERUDWRU\ HTXLSPHQW
7RWDO PDFKLQHU\ DQG HTXLSPHQW
ORQLWRULQJ DQG 5HVHDUFK WRWDO

SURFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
SHUVRQDO VHUYLFHV
6DODULHYV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FROQWULEXWLRQV

+ |+

+ I+

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ + +
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV +

$GYHUWLVLQJ
3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV
S5HSDLUV WR EXLOGLQJV
SHSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
&RPSXWHU VRIWZDUH PDLQWHQDQFH +
5HSDLUV WR YHKLFOH HTXLSPHQW

7TRWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHV
OHWDOV
(OHFWULFDO SDUWV DQG VXSSOLHYV
3O0XPELQJ DFFHVVRULHY DQG VXSSOLHV
+DUGZDUH
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOV DQG VXSSOLHYV

+ +

I+

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H
%XGIHW $PRXQWYV ZO/'O-;(’VGKJL'-WQDO

&RUSRUDWH 'LYLVLRQ 2ULILQBODOVIHIL QDO $PRXOWYHIBWLY H
3URFXUHPHQW DQG ODWHULDOV 0DQDJHPHQW FRQWLQXHG

)LEHU SDSHU DQG LQVXODWLRQ PDWHULDOV

3DLQWV VROYHQWV DQG UHODWHG PDWHULDOV

9HKLFOH SDUWV DQG VXSSOLHYV +

OHFKDQLFDO DQG UHSDLU SDUWYV

21ILFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHV

/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPD®O HTXLSPHQW

&OHDQLQJ VXSSOLHYV

7RROV DQG VXSSOLHV

‘HDULQJ DSSDUHO

6DIHW\ DQG PHGLFDO VXSSOLHYV

&RPSXWHU VXSSOLHV + +

)XHO

*DV LQ FRQWDLQHUV

&RPPXQLFDWLRQV VXSSOLHV + +

/IXEULFDQWYV
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMH FODVVLILHG
7TRWDO PDWHULDOV DQG VXSSOLHV
BURFXUHPHQW DQG ODWHULDOV ODQDJHPHQW WRWDO

+XPDQ 5HVRXUFHYV
3HUVRQDO VHUYLFHYV

6DODULHV Rl UHJXODU HPSOR\HHYV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
(PSOR\HH FODLPV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
+HDOWK DQG OLIH LQVXUDQFH SUHPLXPV =
3HUVRQDO VHUYLFHVY QRW RWKHUZLVH FODVVLILHG

+ I+

I+

7TRWDO SHUVRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ + +
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV +
&RXUW UHSRUWLQJ VHUYLFHV +
OHGLFDO VHUYLFHYV +
,QVXUDQFH SUHPLXPYV
$GYHUWLVLQJ +
+

5HQWDO FKDUJHV

3D\PHQW IRU SURIHVVLRQDO VHUYLFHV

&RQWUDFWXDO VHUYLFHVY QRW RWKHUZLVH FODVVLILHG

6DIHW\ UHSDLUV VHUYLFHV +

&RPSXWHU VRIWZDUH PDLQWHQDQFH
7TRWDO FRQWUDFWXDO VHUYLFHV

I+

),1%1&,%$/ 6(&7,21



([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ
<HDU HBEBHMREEHU
LQ WKRXVDQGV RI GROODUYV 9$DFUV\|/_)I(D[()3(ID:
%XGIHW $PRXQWYV ZO/'O-;(NGKJL'-WQ
&RUSRUDWH 'LYLVLRQ 2ULILQBODOVIHUL QDO SPRXOWYHIGWLY
+XPDQ S5HVRXUFHV FRQWLQXHG
ODWHULDOV DQG VXSSOLHV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHYV
%RRNV PDSV DQG FKDUWYV + +
6DIHW\ PHGLFDO VXSSOLHYV
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLVH FODWVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV
ODFKLQHU\ DQG HTXLSPHQW
6DIHW\ PHGLFDO HTXLSPHQW + + +
7RWDO PDFKLQHU\ DQG HTXLSPHQW T + +
+XPDQ 5HVRXUFHV WRWDO +
,QIRUPDWLRQ 7HFKQRORJ\
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV +
&RPSHQVDWLRQ SODQ DGMXVWPHQWV +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHYV
7UDYHO + +
OHDOV DQG ORGJLQJ + +

3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
&RPPXQLFDWLRQ VHUYLFHYV

5HQWDO FKDUJHV

3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVHFODVVLILHG
&RPSXWHU HTXLSPHQW PDLQWHQDQFH +

&RPSXWHU VRIWZDUH PDLQWHQDQFH

&RPPXQLFDWLRQ HTXLSPHQW PDLQWHQDQ FH

I+

I+

7TRWDO FRQWUDFWXDO VHUYLFHV +

ODWHULDOV DQG VXSSOLHV
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHV
&RPSXWHU VRIWZDUH +
&RPSXWHU VXSSOLHYV
&RPPXQLFDWLRQ VXSSOLHV

I+

7TRWDO PDWHULDOV DQG VXSSOLHV

I+

ODFKLQHU\ DQG HTXLSPHQW
&RPSXWHU HTXLSPHQW

7TRWDO PDFKLQHU\ DQG HTXLSPHQW

H+ |+ |+

,QIRUPDWLRQ 7THFKQRORJ\ WRWDO

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H
%XGIHW $PRXQWYV ZO/'O-;(’VGKJL'-WQDO
&RUSRUDWH 'LYLVLRQ 2ULILQBODOVIHIL QDO $PRXOWYHIBWLY H
/IDZ
3HUVRQDO VHUYLFHYV
6DODULHV RI UHJXODU HPSOR\HHV +
&RPSHQVDWLRQ SODQ DGMXVWPHQWV + +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +
OHDOV DQG ORGJLQJ +
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥ +
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV +
SHSURJUDSKLF VHUYLFHV +
&RXUW UHSRUWLQJ VHUYLFHYV
3D\PHQW IRU SURIHVVLRQDO VHUYLFHYV +
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
‘:DVWH PDWHULDO GLVSRVDO FKDUJHV
6DIHW\ UHSDLU VHUYLFHYV +
7RWDO FRQWUDFWXDO VHUYLFHV +
ODWHULDOV DQG VXSSOLHV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV
%RRNV PDSV DQG FKDUWYV
7RWDO PDWHULDOV DQG VXSSOLHV +
JLIHG DQG RWKHU FKDUJHV
7D[HV RQ UHDO HVWDWH +
7RWDO IL[HG DQG RWKHU FKDUJHV +
/DZ WRWDO +
)LQDQFH
3HUVRQDO VHUYLFHYV
6DODULHV RI UHJXODU HPSOR\HHV +
&RPSHQVDWLRQ SODQ DGMXVWPHQWV +
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHYV
7UDYHO + +
OHDOV DQG ORGJLQJ + +
5HSURJUDSKLF VHUYLFHYV + +
&RXUW UHSRUWLQJ VHUYLFHYV +
"LVFRXQW /RVW + +

I+

3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHVY QRW RWKHUZLVHFODVVLILHG

),1%1&,%$/ 6(&7,21



([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
$FWXDO
LQ WKRXVDQGV RI GROODUV IR,
%XGIHW $PRXQWYV %%¥GSLW$DO
. 1HW $FWXD®@RVLWLYH

&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHYL QDO $SPRXQWYHJIDWLYH

JLQDQFH FRQWLQXHG
S5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW +
7TRWDO FRQWUDFWXDO VHUYLFHYV +

ODWHULDOV DQG VXSSOLHYV
2IILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHYV
%RRNV PDSV DQG FKDUWYV + +
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLWH FODVVLILHG%
7RWDO PDWHULDOV DQG VXSSOLHV
JLQDQFH WRWDO

(QJLQHHULQJ
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
BRFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
7RWDO SHUVRQDO VHUYLFHYV

&RQWUDFWXDO VHUYLFHV
7UDYHO
OHDOV DQG ORGJLQJ
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJH¥
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
5HSURJUDSKLF VHUYLFHYV
:DWHU DQG ZDWHU VHUYLFHV
7HVWLQJ DQG LQVSHFWLRQ VHUYLFHV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH FODVVLILHG
5HSDLUV WR ZDWHUZD\ IDFLOLWLHV
5HSDLUV WR RIILFH IXUQLWXUH DQG HTXLSPHQW
5HSDLUV WR WHVWLQJ DQG ODERUDWRU\ HEXLSPHQW

7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHYV
2INLFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHYV
7TRROV DQG VXSSOLHYV +
%RRNV PDSV DQG FKDUWYV
&RPSXWHU VRIWZDUH
ODWHULDOV DQG VXSSOLHV QRW RWKHUZLMH FODVVLILHG=®
7TRWDO PDWHULDOV DQG VXSSOLHV +

ODFKLQHU\ DQG HTXLSPHQW
7HVWLQJ DQG ODERUDWRU\ HTXLSPHQW
ODWHULDOV DQG HTXLSPHQW QRW RWKHUZLVH FODVVLILHG
7RWDO PDFKLQHU\ DQG HTXLSPHQW
(QILQHHULQJ WRWDO

),1$1&,%$/ 6(&7,21
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

ODLQWHQDQFH DQG 2SHUDWLRQV
3HUVRQDO VHUYLFHYV
6DODULHV Rl UHJXODU HPSOR\HHYV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
6DODULHY Rl QRQ EXGJHWHG HPSOR\HHYV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
7RWDO SHUVRQDO VHUYLFHV

&RQWUDFWXDO VHUYLFHV
7UDYHO
OHDOV DQG ORGJLQJ
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHYV
(OHFWULFDO HQHUJ\
1DWXUDO JDV
:DWHU DQG ZDWHU VHUYLFHV
7HVWLQJ DQG LQVSHFWLRQ VHUYLFHV
5HQWDO FKDUJHV
*RYHUQPHQWDO VHUYLFH FKDUJHV
ODLQWHQDQFH RI JURXQGY DQG SDYHPHQWYV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVHFODVVLILHG
:DVWH PDWHULDO GLVSRVDO FKDUJHV
)DUPLQJ VHUYLFHYV
6OXGJH GLVSRVDO
5HSDLUV WR FROOHFWLRQ IDFLOLWLHYV
5HSDLUV WR ZDWHUZD\ IDFLOLWLHV
5HSDLUV WR SURFHVV IDFLOLWLHYV
5HSDLUV WR UDLOURDGYV
5HSDLUV WR EXLOGLQJV
5HSDLUV WR PDWHULDO KDQGOLQJ DQG IDUP HTXLSPHQW
6DIHW\ UHSDLUV DQG VHUYLFHYV
&RPSXWHU VRIWZDUH PDLQWHQDQFH
5HSDLUV WR YHKLFOH HTXLSPHQW
5HSDLUV QRW RWKHUZLVH FODVVLILHG

7RWDO FRQWUDFWXDO VHUYLFHV

ODWHULDOV DQG VXSSOLHV
OHWDOV +
(OHFWULFDO SDUWVY DQG VXSSOLHV
3OXPELQJ DFFHVVRULHYV DQG VXSSOLHYV
+DUGZDUH +
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOV DQG VXSSOLHYV
JLEHU SDSHU DQG LQVXODWLRQ PDWHULD@V

),1%1&,%$/ 6(&7,21
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([KLELW & FRQWLQXHG
*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ D %XC
<HDU HBEBHMREEHU
LQ WKRXVDQGV RI GROODUYV 9$DFUV\II_>I(D[()3(ID:H

&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIH}JLQDO$$PRXQW!/HJDWLYH
ODLQWHQDQFH DQG 2SHUDWLRQV FRQWLQXHG

3DLQWV VROYHQWV DQG UHODWHG PDWHULDOV

9HKLFOH SDUWV DQG VXSSOLHV

OHFKDQLFDO UHSDLU SDUWV

0DQKROH PDWHULDOV + + +

21ILFH SULQWLQJ DQG SKRWRJUDSKLF VX&SOLHV

)DUPLQJ VXSSOLHYV + +

3URFHVVLQJ FKHPLFDOV

/DERUDWRU\ WHVWLQJ VXSSOLHV DQG VPD®O HTXLSPHQW

&OHDQLQJ VXSSOLHYV +

7RROV DQG VXSSOLHV +

‘HDULQJ DSSDUHO +

6DIHW\ DQG PHGLFDO VXSSOLHV +

&RPSXWHU VRIWZDUH

&RPSXWHU VXSSOLHV

)XHO +

*DV LQ FRQWDLQHUV + +

&RPPXQLFDWLRQ VXSSOLHV +

IXEULFDQWYV

ODWHULDOV DQG VXSSOLHV QRW RWKHUZLWH FODVVLILHG

7RWDO PDWHULDOV DQG VXSSOLHV
ODFKLQHU\ DQG HTXLSPHQW

(TXLSPHQW IRU FROOHFWLRQ IDFLOLWLHV +

(TXLSPHQW IRU ZDWHUZD\ IDFLOLWLHYV

(TXLSPHQW IRU SURFHVV IDFLOLWLHYV

+ +

5DLOURDG HTXLSPHQW
)DUPLQJ HTXLSPHQW
9HKLFOH HTXLSPHQW
ODWHULDOV DQG HTXLSPHQW QRW RWKHUZLVH FODVVLILHG
7RWDO PDFKLQHU\ DQG HTXLSPHQW +
ODLQWHQDQFH DQG 2SHUDWLRQV WRW DO

&RUSRUDWH 'LYLVLRQ 7RWDO

7RWDO DOO GHSDUWPHQWYV
3HUVRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
ODWHULDOV DQG VXSSOLHYV
ODFKLQHU\ DQG HTXLSPHQW
JLIHG DQG RWKHU FKDUJHV

7RWDO &RUSRUDWH 'LYLVLRQ

+ |+

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUYV 9$FVY_>1(3
%XGIHW $PRXQWYV ZLWK )

: 1HW $FWX
&RUSRUDWH "LYLVLRQ 2ULJLQDODQVIHJLQDO $PRXQWY

5HVHUYH &ODLP 'LYLVLRQ
(PSOR\HH FODLPYV +

*HQHUDO FODLPV DQG HPHUJHQF\ UHSDLU DQG UHSODFHPHQW
FRVW RYHU

7TRWDO 5HVHUYH &ODLP 'LYLVLRQ

+

H+ |+ |+
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([KLELW &

*HQHUDO &RUSRUDWH )XQG &RUSRUDWH DQG 5HVHUYH &ODL
6FKHGXOH RI ([SHQGLWXUHV E\ 7\SH *$$3 %DVLV

<HDU HRBHKEHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU

LQ WKRXVDQGV R

3HUVRQDO VHUYLFHV
6DODULHYV DQG ZDJHV
(PSOR\HH KHDOWK DQG OLIH LQVXUDQFH SUHPLXPV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV
7XLWLRQ DQG WUDLQLQJ SD\PHQWYV
2WKHU
7RWDO SHUVRQDO VHUYLFHV

+ I+

&RQWUDFWXDO VHUYLFHV
(OHFWULFDO HQHUJ\
1DWXUDO JDV
3RVWDJH IUHLJKW DQG GHOLYHU\ FKDUJHV
‘DVWH PDWHULDO GLVSRVDO FKDUJHV
$GPLQLVWUDWLRQ EXLOGLQJ RSHUDWLRQ
&RPPXQLFDWLRQ VHUYLFHV
)DUPLQJ VHUYLFHV
&RXUW UHSRUWLQJ VHUYLFHYV
':DWHU DQG ZDWHU VHUYLFHYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHV
(PSOR\HH WUDYHO DQG WUDQVSRUWDWLRQ
OHGLFDO VHUYLFHYV
5HQWDO FKDUJHYV
ODLQWHQDQFH RI JURXQGY DQG SDYHPHQWYV
*RYHUQPHQWDO VHUYLFH FKDUJHV
5HSDLUV WR SURFHVV IDFLOLWLHYV
2WKHU UHSDLUYV
2WKHU FRQWUDFWXDO VHUYLFHV

7RWDO FRQWUDFWXDO VHUYLFHV

+ I+ I+

+ + + + +

ODWHULDOV DQG VXSSOLHV
3URFHVVLQJ FKHPLFDOV
/IDERUDWRU\ WHVWLQJ VXSSOLHV
OHFKDQLFDO UHSDLU SDUWYV
)XHOV DQG OXEULFDQWYV
(OHFWULFDO SDUWV DQG VXSSOLHV
30XPELQJ DFFHVVRULHYV DQG VXSSOLHV
21ILFH SULQWLQJ DQG SKRWRJUDSKLF VXSSOLHV
%XLOGLQJV JURXQGV SDYLQJ PDWHULDOV DQG VXSSOLHV
&OHDQLQJ VXSSOLHV
OHWDOV
&RPSXWHU VXSSOLHV
2WKHU PDWHULDOV DQG VXSSOLHV
7RWDO PDWHULDOV DQG VXSSOLHV

I+

I+

+ + + + + I+

FRQWLQXHG

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROO D3Lf-|\{JFH

Q3w
,QFUHDVH)FUHDVH
‘HFUHDVHIFUHDVH

ODFKLQHU\ DQG HTXLSPHQW
9HKLFOH HTXLSPHQW
7HVWLQJ DQG ODERUDWRU\ HTXLSPHQW
(TXLSPHQW IRU FROOHFWLRQ IDFLOLWLHV %
&RPSXWHU VRIWZDUH
2WKHU PDFKLQHU\ DQG HTXLSPHQW
7RWDO PDFKLQHU\ DQG HTXLSPHQW

I+
+ + H+ I+

&RQVWUXFWLRQ FRVWYV
&DSLWDO FRVWYV +
7TRWDO FRQVWUXFWLRQ FRVWYV *

+ |+

JLIHG RWKHU FKDUJHV
7D[HY RQ UHDO HVWDWH
7TRWDO IL[HG RWKHU FKDUJHV

+ |+

&ODLPVY DQG MXGJPHQWYV

7TRWDO H[SHQGLWXUHYV

),1%1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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'"(%7 6(59,&( )81

)XQG HVWDEOLVKHG WR DFFRXQW IRU DQQXDO SURSHUW\
SULQFLSDOO\ LQWHUHVW RQ LQYHVWPHQWY ZKLFK DUH XVH
JHQHUDO REOLJDWLRQ ERQG LVVXHYV



([KLELW
'"HEW 6HUYLFH )XQG
6FKHGXOH RI GHYHQXHV ([SHQGLWXUHY DQG &KDQJHV LQ )XQ
,QFOXGLQJ &RPSDULVRQ RI % XGJHW DQG $FWXDO RQ %XGJHW
<HDU HBBMREHU
LQ WKRXVDQGV RI GROODUYV
$FWXDO
9DULDQFH
ZLWK )LQDO
$FWXDO REXGJIHW
)LQDO %XGJHWDBRVLWLYH
%XGJHW %DVLV 1HJDWLYH

S5HYHQXHV
BURSHUW\ WD[HV

7RWDO WD[ UHYHQXH

,QWHUHVW RQ LQYHVWPHQWV
OLVFHOODQHRXV

I+

7TRWDO UHYHQXHV

([SHQGLWXUHYV
'"HEW VHUYLFH

SHYHQXHV RYHU XQGHU H[SHQGLWXUHYV

2ZWKHU ILQDQFLQJ VRXUFHV XVHV
BUHPLXP RQ ERQGV
6DOH RI UHIXQGLQJ ERQGYV
7UDQVIHU WR HVFURZ DJHQW
7UDQVIHUV IURP 6WRUPZDWHU )XQG

+ + I+

I+

7TRWDO RWKHU ILQDQFLQJ VRXUFHV

XVHV

1HW FKDQJH LQ IXQG EDODQFHV

)XQG EDODQFHV DW EHJLQQLQJ RI \HDU

)XQG EDODQFHYVY DW HQG RI WKH \HDU

),1$1&,%$/ 6(&7,21



&$3,7%$/ 352-(&76 )81'6

&RQVWUXFWLRQ )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGV RI DQQXDO
XVHG IRU WKH DFTXLVLWLRQ RI ORQJ WHUP DVVHWY XVHG LQ

BWRUPZDWHU ODQDJHPHQW )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU WKH DQQXDO SURSHUMW
DOO DFWLYLWLHY DVVRFLDWHG ZLWK VWRUPZDWHU PDQDJHP

&DSLWDO ,PSURYHPHQWY %RQG )XQG

)XQG HVWDEOLVKHG WR DFFRXQW IRU SURFHHGYV RI GHEW JI
XVHG LQ FRQQHFWLRQ ZLWK LPSURYHPHQWY UHSODFHPHQW:'
SURMHFWYV



(IKLELW (
&DSLWDO 3URMHFW )YXQGV
6FKHGXOH RI $SSURSULDWLRQV DQG ([SHQGLWXUHV RQ %XGJ
<HDU HBEBWBEHU
LQ WKRXVDQGV RI GROODUYV gﬂﬂ%é%iH
%XGIJHW $PRXQWYV LK )LQDO
THW $SFWXDORVLWLYH
2ULJLQDODQVIHYNQDO $PRXQWYHIDWLYH

&RQVWUXFWLRQ )XQG
&RQWUDFWXDO VHUYLFHV
7HVWLQJ DQG ,QVSHFWLRQ 6HUYLFHV
,QWHUJRYHUQPHQWDO $JUHHPHQWV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
3UHOLPLQDU\ HQJLQHHULQJ UHSRUWY DQG “WWXGLHV
7RWDO FRQWUDFWXDO VHUYLFHV +

+ + H+

I+

ODFKLQHU\ DQG HTXLSPHQW
(TXLSPHQW IRU SURFHVV IDFLOLWLHV
7RWDO PDFKLQHU\ DQG HTXLSPHQW

+ |+

&DSLWDO 3URMHFWYV
3URFHVV IDFLOLW\ VWUXFWXUHV
%XLOGLQJV
3UHVHUYDWLRQ Rl FROOHFWLRQ IDFLOLW\ VWUXFWXUHYV
3UHVHUYDWLRQ RI SURFHVV IDFLOLW\ VWUXFWXUHYV
3UHVHUYDWLRQ RI EXLOGLQJV
3UHVHUYDWLRQ FDSLWDO SURMHFWV QRW RWKHUZLVH FODVVLILHG

7RWDO FDSLWDO SURMHFWYV +

&RQVWUXFWLRQ )XQG 6XPPDU\
&RQWUDFWXDO VHUYLFHV
ODFKLQHU\ DQG HTXLSPHQW
&DSLWDO SURMHFWYV
&RQVWUXFWLRQ )XQG WRWDO

+ |+ + 1+

6WRUPZDWHU ODQDJHPHQW )XQG
3HUVRQDO VHUYLFHV
6DODULHV RI UHJXODU HPSOR\HHV
&RPSHQVDWLRQ SODQ DGMXVWPHQWYV
6RFLDO 6HFXULW\ DQG OHGLFDUH FRQWULEXWLRQV

+ +

7XLWLRQ DQG WUDLQLQJ SD\PHQWYV +
+HDOWK DQG OLIH LQVXUDQFH SUHPLXPV  +
7RWDO SHUVRQDO VHUYLFHV +
&RQWUDFWXDO VHUYLFHV
7UDYHO + +

OHDOV DQG ORGJLQJ

SRVWDJH IUHLJKW DQG GHOLYHU\ FKDUJHV =
&RPSHQVDWLRQ IRU SHUVRQDOO\ RZQHG DXWRYV
ORWRU YHKLFOH RSHUDWLQJ VHUYLFHYV +

I+

FRQWLQXHG

),1$1&,%$/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

LQ WKRXVDQGV RI GROODUV

%XGIJHW $PRXQWYV % X G

1THW $FWXD®BRYV
2ULJLQDODQVIHYMQDO $PRXQWYHJ

6WRUPZDWHU ODQDJHPHQW )XQG FRQWLQXHG
&RXUW UHSRUWLQJ VHUYLFHYV +
6XEVFULSWLRQV DQG PHPEHUVKLS GXHV
5HQWDO FKDUJHYV
,QWUDJRYHUQPHQWDO DJUHHPHQWYV
3D\PHQWYV IRU SURIHVVLRQDO VHUYLFHYV
3UHOLPLQDU\ HQJLQHHULQJ UHSRUWY DQG “WWXGLHV

SURIHVVLRQDO HQJLQHHULQJ VHUYLFHV IRU FRQVWUXFWLRQ
SURMHFWYV

&RQWUDFWXDO VHUYLFHV QRW RWKHUZLVH EODVVLILHG

:DVWH PDWHULDO GLVSRVDO FKDUJHV +

5HSDLUV WR ZDWHUZD\V IDFLOLWLHYV

5HSDLUV ODULQH (TXLSPHQW

5HSDLU 2I1ILFH )XUQLWXUH (TXLSPHQW

5HSDLUV 9HKLFOH (TXLSPHQW

5HSDLUV QRW RWKHUZLVH FODVVLILHG
7TRWDO FRQWUDFWXDO VHUYLFHYV

I+

+ + H+ 1+
I+

ODWHULDOV DQG VXSSOLHV

%XLOGLQJ DQG JURXQGY PDWHULDOV DQG VXSSOLHYV

2IILFH SULQWLQJ DQG SKRWR VXSSOLHV

3URFHVVLQJ FKHPLFDOV

7RROV DQG VXSSOLHV

'HDULQJ DSSDUHO

&RPSXWHU 6RIWZDUH

)XHO +

ODWHULDOV DQG VXSSOLHV QRW RWKHUZLVH FODVVLILHG
7RWDO PDWHULDOV DQG VXSSOLHV

I+

+ + H+

I+

ODFKLQHU\ DQG HTXLSPHQW
9HKLFOH HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW QRW RWKHUZLVH FDWHJRUL]JHG
7TRWDO PDFKLQHU\ DQG HTXLSPHQW

&DSLWDO 3URMHFWYV
:DWHUZD\V IDFLOLWLHV VWUXFWXUH
&DSLWDO SURMHFWYV QRW RWKHUZLVH FODV¥LILHG
SUHVHUYDWLRQ RI ZDWHUZD\ IDFLOLW\ VWUXFWXUHYV
7TRWDO FDSLWDO SURMHFWYV +

I+

/IDQG
/IDQG
7RWDO ODQG
FRQWLQXHG

),1%1&,%$/ 6(&7,21



W ( FRQWLQXHG
DO 3URMHFW )XQG
ULD

LRQV DQG ([SHQGLWXUHV RQ %XGJ

GXOH RI $SSURS
H B BHBE H U

6WRUPZDWHU ODQDJHPHQW )XQG

JLIHG DQG RWKHU FKDUJHV
5LJKW RI :D\ BURSHUWLHV
3D\PHQWYVY IRU HDVHPHQWYV

LQ WKRXVDQGV RI GROODUV oh 1 5%k
%XGIHW $PRXQWV LK )LQDO
THW $FWXDGBRVLWLYH
2ULJLQDODQVIHYNQDO $PRXQWYHIDWLYH

FRQWLQXHG

I+

7RWDO IL[HG DQG RWKHU FKDUJHV

6WRUPZDWHU ODQDJHPHQW )XQG 6XPPDU\

3HUVRQDO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
ODWHULDOV DQG VXSSOLHV
ODFKLQHU\ DQG HTXLSPHQW
&DSLWDO SURMHFWYV

/IDQG

JLIHG DQG RWKHU FKDUJHV

6WRUPZDWHU ODQDJHPHQW )XQG WRWDO

I+

I+

I+

&DSLWDO ,PSURYHPHQWY %RQG )XQG 6XPPDU\

&RQWUDFWXDO VHUYLFHV
&DSLWDO SURMHFWYV

/IDQG

JLIHG DQG RWKHU FKDUJHYV

I+
I+

&DSLWDO ,PSURYHPHQWY %RQG )XQG WRWDO

7KH &DSLWDO ,PSURYHPHQWV %RQG )XQG LV EXGJHWHG RQ DQ 2REOLJ
SHULRG LQ ZKLFK WKH FRQWUDFWY RU JUDQWY DUH DZDUGHG

),1$1&,%$/ 6(&7,21



75867 )81'6

3(16,21 75867 )81"

$ ILGXFLDU\ IXQG HVWDEOLVKHG WR DFFRXQW IRU HPSOR\}
HDUQLQJV DQG H[SHQVHV IRU HPSOR\HH SHQVLRQV

23(% 75867 )81"

)XQG HVWDEOLVKHG WR DGPLQLVWHU WKH GHILQHG EHQHILW



([KLELW )

3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGYV
&RPELQJ 6WDWHPHQWYV RI )LGXFLDU\ 1HW 3RVLWLRQ
<HDU HRBHKEHU

LQ WKRXVDQGV RI GROODUV

SHQVLRQ 7UXVW2AXQG7UXVW )X@QBWDO )LGXFLDU\ )XQGV

$VVHWYV
&DVK
S5HFHLYDEOHYV
(PSOR\HU FRQWULEXWLRQV WDI[HV
QHW Rl DOORZDQFH IRU XQFROOHFWLEOH

I+
I+

DPRXQWYV + +
6HFXULWLHV VROG + +
$FFUXHG LQWHUHVW DQG GLYLGHQGV
$FFRXQWV UHFHLYDEOH + +

7RWDO UHFHLYDEOHYV

,QYHVWPHQWYV DW IDLU YDOXH
(TXLWLHV + +
86 *RYHUQPHQW DQG JRYHUQPHQW
DJHQF\ REOLJDWLRQV + +
&RUSRUDWH DQG IRUHLJQ JRYHUQPHQW
REOLJDWLRQV + +
)LIHG ,QFRPH OXWXDO )XQG¥ +
OXWXDO DQG H[FKDQJH WUDGHG IXQGYV
3RROHG IXQGV HTXLWLHYV + +
3RROHG IXQGV IL[HG LQFRPH + +
5HDO HVWDWH IXQGV + +
BKRUW WHUP LQYHVWPHQW IXQGV

7RWDO LQYHVWPHQWYV
6HFXULWLHYV OHQGLQJ FDSLWDO + +
7RWDO DVVHWYV

/LDELOLWLHYV
$FFRXQWV SD\DEOH
'XH WR EURNHU + +
BHFXULWLHY OHQGLQJ FROODWHUDO + +

7TRWDO OLDELOLWLHYV
I1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ +

),1$1&,%$/ 6(&7,21



([KLELW )

3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW 7UXVW )XQGYV
&RPELQLQJ 6WDWHPHQWY RI &KDQJHV LQ )LGXFLDU\ 1HW 3RV
<HDU HBBHREHU

ZLWK FRPSDUDWLYH DPRXQWYV IRU SULRU \HDU
LQ WKRXVDQGV RI GROODUV

SBHQVLRQ 7UXVW2BX®B GG UXVW )XTRGNDO )LGXFLDU\ )XQGV

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HU FRQWULEXWLRQV
(PSOR\HH FRQWULEXWLRQV

I+

I+

7TRWDO FRQWULEXWLRQV

,QYHVWPHQW LQFRPH

1HW DSSUHFLDWLRQ LQ IDLU YDOXH RI
LOYHVWPHQWYV

,QWHUHVW DQG GLYLGHQG LQFRPH

7TRWDO LQYHVWPHQW LQFRPH
/IHVV LQYHVWPHQW H[SHQVHV

,QYHVWPHQW LQFRPH QHW RI H[SHQVHYV

6HFXULW\ OHQGLQJ DFWLYLWLHV
6HFXULW\ OHQGLQJ LQFRPH
%RUURZHU UHEDWHYV

%DQN IHHV

+ H+ I+

+ + 4+

1HW LQFRPH IURP VHFXULWLHYV
OHQGLQJ DFWLYL

I
w WLHV

2WKHU

+ |+

I+ |+

7TRWDO DGGLWLRQV

'"HGXFWLRQV

$QQXLWLHVY DQG EHQHILWYV

(PSOR\HH DQQXLWDQWYV
SHWLUHH KHDOWK FDUH EHQHILWYV =
6XUYLYLQJ VSRXVH DQQXLWDQWYV
&KLOG DQQXLWDQWYV

2UGLQDU\ GLVDELOLW\ EHQHILWYV
"XW\ GLVDELOLW\ EHQHILWYV

I+

+ + + I+

I+

+ + H+ +

7RWDO DQQXLWLHY DQG EHQHILWYV
5HIXQGV RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVHV

I+

I+

7TRWDO GHGXFWLRQV

1HW LQFUHDVH

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ

%HJLQQLQJ RI \HDU

(QG RI \HDU

1HW SRVLWLRQ UHVWULFWHG IRU 23 (%
%HJLQQLQJ RI \HDU + +

(QG RI \HDU + +

),1%1&,%$/ 6(&7,21



3DJH LQWHQWLRQDOO\ OHIW EODQN
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*XHVWYVY VWDII DQG WKH 0:5" %YRDUG RI &RPPLVVLRQHUV FHOHEUL
UbDLVLQJ WKH 3URJUHVY 3ULGH )ODJ RXWVLGH WKH 0:5"V ODLQ 211
WKH IODJ IURP OHIW WR ULJKW DUH 3UHVLGHQW .DUL . 6WHHOI
&RPPLVVLRQHU ODUFHOLQR *DUFLD



3DJH LQWHQWLRQDOO\ OHIW EODQN
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6WDWLVWLFDO DQG '"HPRJUDSKLFV 6H

7KLV SDUW RI WEQIX'DYWRPBWINKHQVSYHVHQIWYFGBH® DHGREGWQIRUPDWLRQ
XQGHUVWDQGLQJ WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWYV

DQG WKH 'LVWULFWupV RYHUDOO ILQDQFLDO KHDOWK

([KLELWYV

&ROQWHQWYV

WKURXJK ,

JLOQDQFLDO 7UHQGV

WKURXJK ,

S5SHYHQXH &DSDFLW\

'"HEW &DSDFLW\

WKURXJK

DQG

'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRAQ,

WKURXJK

,QIRUPDWLRQ

2SHUDWLQJ

H GDWD \
HSRUW U

XU
U

6RXUBQOWHVYV RWKHUZLVH QRWHG WKH LQIRUPDWLERIXDQ WKMY B HKHKVGEX Gl

ILQODQFLDIR WMSRUWHOHYDQW \HDU

—
N
N~
o3
~
©
-
©“
o3
N~
©
N~
©
N~
©



([KLELW
1HW 3RVLWLRQ E\ &RPSRQHQW

/DVW 7HQ )LVFDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ
LQ WKRXVDQGV RI GROODUV

IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

SHVWULFWHG
SHVWULFWHG IRU FRUSRUDWH ZRUNLQJ FDVK
SHVWULFWHG IRU UHVHUYH FODLP
SHVWULFWHG IRU GHEW VHUYLFH
SHVWULFWHG IRU FDSLWDO SURMHFWYV
SHVWULFWHG IRU FRQVWUXFWLRQ ZRUNLQJ FDVK
SHVWULFWHG IRU VWRUPZDWHU ZRUNLQJ FDVK

BQUHVWULFWHG 'HILFLW

7TRWDO QHW SRVLWLRQ

,QIUDVWUXFWXUH XQGHU WKH PRGLILHG DSSURDFK LV UHSRUWHG LQ
FRPSOHWHG

67%$7,67,&%/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

67%$7,67,&%/ 6(&7,21



([KLELW
&KDQJHV LQ 1HW 3RVLWLRQ
/DVW 7HQ )LVFDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ
LQ WKRXVDQGYV RI GROODUYV

SHYHQXHYV
*HQHUDO 5HYHQXHYV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
,QWHUHVW RQ LQYHVWPHQWYV
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPHQWV
OLVFHOODQHRXYV
*DLQ RQ VDOH RI FDSLWDO DVVHWYV
7RWDO JHQHUDO UHYHQXHV
3URJUDP 5HYHQXHYV
&KDUJHV IRU VHUYLFHYV
8VHU FKDUJHV
/IDQG UHQWDOV
YHHV TRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
YHGHUDO JUDQWYV
7RWDO SURJUDP UHYHQXHV
7RWDO UHYHQXHYV
([SHQVHYV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QJLQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
23(% 7UXVW )XQG FRVWYV
&ODLPV DQG MXGJPHQWYV
&RQVWUXFWLRQ FRVWYV
/RVV RQ VDOH RI FDSLWDO DVVHWYV
'"HSUHFLDWLRQ XQDOORFDWHG
5HGHPSWLRQ Rl ERQGYV o) o)
,QWHUHVW RQ ERQGV
7RWDO H[SHQVHYV
&KDQJH LQ 1HW 3RVLWLRQ

I+
I+

I+

I+

7KH GHFUHDVH UHVXOWHG IURP D UHGXFWLRQ LQ WKH OLDELOLW\ H

67%$7,67,&%/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

I+

I+

I+
I+
I+

67%$7,67,&%/ 6(&7,21



([KLELW
)XQG %DODQFHV *RYHUQPHQWDO )XQGV

/DVW 7HQ )LVFDO <HDUV

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ

LQ WKRXVDQGV RI GROODUV

*HQHUDO &RUSRUDWH )XQG
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
,QYHQWRULHYV
SHVWULFWHG
8QDVVLIJQHG 'HILFLW

7TRWDO *HQHUDO &RUSRUDWH )XQG

$00 2WKHU *RYHUQPHQWDO )XQGV
1RQVSHQGDEOH
3UHSDLG LQVXUDQFH
SHVWULFWHG
$VVLIQHG
8QDVVLJIQHG

I+

I+
I+

7RWDO *RYHUQPHQWDO )XQGV

67%$7,67,&%/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

I+

I+
I+

I+

I+
I+
+ I+
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([KLELW
&KDQJHV LQ )Y)XQG %DODQFHYV *RYHUQPHQWDO )XQGV
/DVW 7HQ )LVFDO <HDUV

PRGLILHG DFFUXDO EDVLV RI DFFR
LQ WKRXV

SHYHQXHV
*HQHUDO 5HYHQXHV
3URSHUW\ WD[HV
3HUVRQDO SURSHUW\ UHSODFHPHQW WD]
,QWHUHVW RQ LQYHVWPHQWYV
/IDQG VDOHYV
7D[ LQFUHPHQW ILQDQFLQJ GLVWULEXWLRQV
&ODLPV DQG GDPDJH VHWWOHPHQWYV
OLVFHOODQHRXYV
3URJUDP 5HYHQXHYV
&KDUJHV IRU VHUYLFHV
8VHU FKDUJHV
/IDQG UHQWDOV
YHHV IRUIHLWY DQG SHQDOWLHYV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*RYHUQPHQW JUDQWYV
7RWDO UHYHQXHYV
(ISHQGLWXUHV
2SHUDWLRQV
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ
ORQLWRULQJ DQG 5HVHDUFK
3URFXUHPHQW DQG ODWHULDOV ODQDJHPHQW
+XPDQ 5HVRXUFHV
,QIRUPDWLRQ 7HFKQRORJ\
/IDZ
JLQDQFH
(QILQHHULQJ
ODLQWHQDQFH DQG 2SHUDWLRQV
3HQVLRQ FRVWYV
&ODLPV DQG MXGJPHQWYV
&RQVWUXFWLRQ FRVWYV
'"HEW VHUYLFH
5SHGHPSWLRQ RI ERQGV
,QWHUHVW RQ ERQGYV
7RWDO H[SHQGLWXUHYV
5HYHQXHV RYHU XQGHU H[SHQGLWXUHV
2WKHU )LQDQFLQJ 6RXUFHV 8VHV
3D\PHQW WR HVFURZ DJHQW
6WDWH UHYROYLQJ IXQG ORDQ SURFHHGYV
6DOH RI UHIXQGLQJ ERQGYV
3URFHHGV IURP VDOH RI ERQGYV
3UHPLXP RQ VDOH RI ERQGV
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFH

'"HEW VHUYLFH DV D SHUFHQWDJH RI QRQ FDSLWDO
H[SHQGLWXUHV

I+

+

+ + I+
+ H+ I+
+ + I+

67%$7,67,&%/ 6(&7,21



OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+

I+

+ + I+

+ + +
+ + +
+ + +
+ + +
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([KLELW
(TXDOL]HG $VVHVVHG 9DOXH 'LUHFW 7D[ 5DWH DQG (VWLPDW
7D[DEOH 3URSHUW\

/DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGY RI GROODUYV H[FHSW WD[ UDWHYV

(TXDOL]HG
$VVHVVHG
&KLFDJR 6XEXUEV 7RWDO 9DOXH
JLVEDO <HPWKDOL]JHGTXDOL]HGTXDOL]H@GRWDO 'LUHFW DV D
(QGHG  $VVHVVHGVVHVVHGSVVHVVHG 7D] (VWLPDWHG BHWEHQWDJIH
'"HEHPEHU 9DOXH 9DOXH 9DOXH 5DWH 7D[DEOH 9DORH)XOO 9DOXH
6RXUFH &RRN &RXQW\ &OHUN IRU (TXDOL]HG $VVHVVHG 9DOXHV DQG 7D[ 5DWE
(VWLPDWHG )XOO 9DOXHV
7D[ UDWHV SHU HTXDOL]HG DVVHVVHG YDOXDWLRQ

&XUUHQW GDWD QRW DYDLODEOH IURP &LYLF )HGHUDWLRQ
'RHY QRW LQFOXGH YDOXHV IRU 5DLOURDG 3ROOXWLRQ &RQWURO RU WKH SD

67%$7,67,&%/ 6(&7,21



([KLELW |,

LVWULFW "LUHFW 3URSHUW\ 7D[ 5D V 2YHUODSSLQJ 3URSEH
RI ODMRU /RFDO *RYHUQPHQWYV DQ LVWULFW 7D[ /HYLHV E\
/DVW 7HQ )LVFDO <HDUV

UDWHV SHU RI DVVHVVHG YDOXH

'LVWULFW GLUHFW UDWHYV
&RUSRUDWH

5HVHUYH &ODLP
SHWLUHPHQW

"HEW 6HUYLFH
&RQVWUXFWLRQ

6WRUPZDWHU
ODQDJHPHQW

7TRWDO GLUHFW UDWH

ODMRU ORFDO JRYHUQPHQWVu WD[ UDWHV

&LW\ RI &KLFDJR *
&KLFDJR %RDUG RI

(GXFDWLRQ +
&KLFDJR 3DUN 'L¥WULFW
&RRN &RXQW\ +

&RRN &RXQW\ )RUHVW
SUHVHUYH 'LVW =+

&RPPX
L

'LVWULFWpV WD[ OHYLHV E\ IXQG
&RUSRUDWH

6WRUPZDWHU
ODQDJHPHQW

5HVHUYH &ODLP
SHWLUHPHQW
"HEW B6HUYLFH
&RQVWUXFWLRQ

LQ WKRXVDQGV

6RXUFH &RRN &RXQW\ &OHUN

'LVWULFWpV WD[ UDWHYV DUH HVWLPDWHG EDVHG RQ

ODMRU ORFDO JRYHUQPHQWVH UDWHYV IRU

HTXDOL]JHG DVVHVVHG

DUH QRW \HW DYDLODEOH

67%$7,67,&%/ 6(&7,21



([KLELW
BULQFLSDO 3URSHUW\ 7D[SD\HUV
DQG 1LQH <HDUV $JR

LQ WKRXVDQGV RI GROODUYV

S3HUFHQWDJH SHUFHQWDJH
R1I 7TRWDO RI 7TRWDO
(TXDOL]JHG (TXDOL]HGXDOL]HG (TXDOL]HG
$VVHVVHG $VVHVVHG/VHVVHG $VVHVVHG
7D[SD\HU 7\SH RI % XVLQHYNOXHS5DQN9DOXH 9DOXHS5DQN 9DOXH
:LOOLV 7RZHU 5HWDLO 2IILFH +
OHUFKDQGLVH 0BXW.QHVV 211LFH + + + +
2Q0H 1RUWK :DFRHUFMHLYH +
&0( &HQWHU 21ILFH * * * *
2QH 3UXGHQWLROLFHD]D +
%WOXH &URVYV %OXH 6KLHOG
7TRZHU 211LFH +
: /DNH 6WUHRWLFH + + + +
+&6& %WOXH &URMWXI2DQFH + + + +
&LWDGHO &HQWIFHWDLO 211LFH + + + +
1 /D6DOOH 2IILFH + + + +
$21 &HQWHU ,QVXUDQFH oz +
IRUWKZHVWHUQ OHPRULDO
+RVSLWDO +HDOWK &DUH + + +
(TXLW\ 2IILFH & HOMMHDQFH * * +
:DWHU 7RZHU 36BWDLO 211LFH + + +
&KDVH 7RZHU %DQNLQJ + + +
$7 7 &RUSRUDWRRPHPXWHEDWLRQV = * *

I+

6RXUFH &RRN &RXQW\ 7UHDVXUHUpV 21ILFH DQG &RRN &RXQW\ &OHUNMV 2IILFH
LQIRUPDWLRQ LV XQDYDLODEOH
7KH WRWDO (TXDOL]J]HG $VVHVVHG 9DOXDWLRQ IRU LV

67%$7,67,&%/ 6(&7,21



([KLELW ,
3U

LE
RSHUW\ 7D[ /HYLHVY DQG &ROOHFWLRQV
W

/DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGV RI GROODUYV

JLVFDO <HIDUHV /HYLHG &ROOHFWHG ZLWKLQ WKH JLUVW <HDU
(QGHG IRU WKH 3HUFHQWDJH QDO
HFHPEHU )LVFDO <HD3PRXQW RI /HY\ 'XH 'DWH
+ +
)LQDO 'XH 'DWH IRU WD[ OHYLHV LV QRW \HW DYDLODEOH

67%$7,67,&%/ 6(&7,21



([KLELW
8VHU &KDUJH 5DWHYV

/DVW 7HQ )LVFDO <HDUV

/IDUJH &RPPHUFLDO ,QGXVWULDO
8VHU 5DWHYV

JORZ SHU PLOOLRQ JDOORQYV
GD\ %2' SHU OEV
66 SHU OEV

7D[ ([HPSW 8VHU 5DWHYV
)ORZ SHU PLOOLRQ JDOORQV

GD\ %2' SHU OEV
66 SHU OEV
20 5 5DWH

7KH /DUJH &RPPHUFLDO ,QGXVWULDO DQG 7D[ ([HPSW 8VHUV 5DWHYV DL

/IDUJH &RPPHUFLDO ,QGXVWULDO 8VHUV DUH QRQ JRYHUQPHQWDO ¢
FRPPHUFLDO RU LQGXVWULDO DFWLYLWLHYV

7D[ ([HPSW 8VHUV DUH H[HPSW IURP SD\PHQW RI SURSHUW\ WD[HV

7KLYV UDWH UHSUHVHQWYVY WKH 205 FRVWY DV D SHUFHQWDJH RI WK
&RPPHUFLDO ,QGXVWULDO 8VHUVYu UHDO HVWDWH WD[ FUHGLWYV IRU GHW|

%2' WLRFKHPLFDO 2[\JHQ 'HPDQG
66 6XVSHQGHG 6ROLGV
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW
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| 7TRWDO *HQHUDO %YRQGHG 'HEW DQG 1HW %RQGHG

/DVW 7HQ )LVFDO <HDUV

GROODUY DQG SRSXODWLRQ LQ WKRXVDQGV H[FHSW

5HSUHVHQWY WKH UHVWULFWHG IXQG EDODQFH LQ WKH "HEW 6HUYLFH )XQG

IRU SHUVRQDO LQFRPH DQG SRSXODWLRQ LQIRUPDWLRQ DC

'LVWULFW HQWHUHG LQWR D FDSLWDO OHDVH DJUHHPHQW LQ

7KH

67%$7,67,&%/ 6(&7,21



([KLELW
(VWLPDWH RI 'LUHFW DQG 2YHUODSSLQJ 'HEW
$V HFHPEHU

LQ WKRXVDQGV RI GROODUYV

"LUHFW GHEW
%RQGV DQG QRWHV SD\DEOH
%RQG DQWLFLSDWLRQ QRWHV
BUHPLXP
&DSLWDO OHDVH
7RWDO GLUHFW GHEW

$SSOLFDEOH
2YHUODSSLQJ ERQGHG GHEW RI PDIMRW'BRWIHS IR LYHEHHPRW § W

&LW\ RI &KLFDJR

&KLFDJR %RDUG RI (GXFDWLRQ

&KLFDJR 3DUN 'LVWULFW

&LW\ &ROOHJHV 'LVWULFW

&RRN &RXQW\

&RRN &RXQW\ )RUHVW 3UHVHUYH 'LVWULFW

7TRWDO RYHUODSSLQJ GHEW
7TRWDO GLUHFW DQG RYHUODSSLQJ GHEW

QGLQJ WD[ DQWLFLSDWLRQ QRWHV DQG ZDUUDQWYV ([FHSW
V LQ &RRN &RXQW\
K

FK HUHVSHFWLYH WD[LQJ GLVWULFWYV FXUUHQW DV RI '"HFHP!
ORQJ WHUP JHQHUDO REOOLJDWLRQ GHEW Rl ZKLFK D SRUWLRQ KI

OXGH GHEW LVVXHG E\ RWKHU WD[LQJ DXWKRULWLHY ORFDWHG I

67%$7,67,&%/ 6(&7,21



([KLELW
&RPSXWDWLRQ Rl 6WDWXWRU\ '"HEW 0DUJLQ
VW

/D 7HQ JLVFDO <HDUV

LQ WKRXVDQGV RI GROODUYV

(TXDOL]JHG DVVHVVHG YDOXDWLRQ

6WDWXWRU\ GHEW OLPLW R
HTXDOL]HG DVVHVVHG YDOXDWLRQ

7TRWDO GHEW DSSOLFDEOH WR GHEW OLPLW
*HQHUDO REOLJDWLRQ ERQGV RXWVWDQGLQJ
/HVV DOWHUQDWH ERQGV

$GMXVWHG JHQHUDO REOLJDWLRQ ERQGYV
RXWVWDQGLQJ

%RQG DQWLFLSDWLRQ QRWHY RXWVWDQGLQJ
&DSLWDO OHDVH RXWVWDQGLQJ
/LDELOLWLHV Rl WD[ ILQDQFHG IXQGYV

&RUSRUDWH

BWRUPZDWHU

5HVHUYH FODLP

&RQVWUXFWLRQ

7RWDO DSSOLFDEOH GHEW

/HVV DSSOLFDEOH DVVHWV

'"HEW VHUYLFH IXQGV XQUHVWULFWHG FDVK
DQG LQYHVWPHQWYV

,QWHUHVW SD\DEOH LQ WKH QH[W WZHOYH
PRQWKYV

7TRWDO DSSOLFDEOH DVVHWYV
7TRWDO QHW GHEW DSSOLFDEOH WR GHEW OLPLW
6WDWXWRU\ GHEW PDUJLQ

7TRWDO DSSOLFDEOH QHW GHEW D
SHUFHQWDJH RI VWDWXWRU\ GHE

V D
W OLPLW

'"HEW OLPLW FDOFXODWLRQ EDVHG RQ HTXDOL]HG DVVHVVHG YDOXI
$OWHUQDWH ERQGYV GR QRW FRXQW DJDLQVW WKH GHEW OLPLW
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OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVW

I+
I+
I+

67%$7,67,&%/ 6(&7,21



[
HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV

/DVW 7HQ )LVFDO <HDUV

([KLELW

SRSXODWLRQ DQG GROODUV LQ WKRXVDQGYV

5DWH

DQ
FRPH

Q

W
]

L GL
DORXVHKRBQHPSOR\PHQW

nozT

3HU &D
HUVR
QFRP

D G3

UVRQ
FRPH

3H
<HDU 3RSXODWLRQ
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([KLELW |,
BULQFLSDO (PSOR\HUV

DQG 1LQH <HDUV $JR

SHUFHQWDJH SHUFHQWDJH
RI 7TRWDO R1 7TRWDO
(PSOR\HU (PSOR\HHVQN(PSOR\PHPWOR\HBVQN(PSOR\PHQW

86 *RYHUQPHQW

&KLFDJR 3XEOLF 6FKRROV

&LW\ Rl &KLFDJR

$GYRFDWH $XURUD +HDOWKFDUH
&RRN &RXQW\

1RUWKZHVWHUQ OHPRULDO +HDOWKFDUH + % +
8QLYHUVLW\ Rl &KLFDJR

$PD]JRQ &RP ,QF + % +
$PLWD +HDOWK + % +
:DOPDUW ,QF + % +

6WDWH RI ,OOLQRLYV + + +
-3 ORUJDQ &KDVH &R + + +
:DOJUHHQ &R + + +
$7 7 ,QF * + +
7TRWDO

J)LVFDO \HDU HQGV LQ 6HSWHPEHU
JLVEDO \HDU HQGV LQ -XQH

JLVFDO \HDU HQGV LQ $XJXVW
,QFOXGHV :KROH )RRGV HPSOR\HHYV

6RXUFH 5HSULQWHG ZLWK SHUPLVVLRQ &UDLQuV &KLFDJR %XVLQHVV >)HEUXDL

67%$7,67,&%/ 6(&7,21



[KLELW |,
%XGIJHWHG 3RVLWLRQV E\ )XQG '"HSDUWPHQW
/DVW 7HQ )LVFDO <HDUV

NWXGIJHWHG 3RVLWLRQV

)XQG '"HSDUWPHQW

*HQHUDO &RUSRUDWH )XQG
%RDUG RI &RPPLVVLRQHUYV
*HQHUDO $GPLQLVWUDWLRQ

ORQLWRULQJ DQG 5HVHDUEK

SBURFXUHPHQW DQG ODWHULDOYV
ODQDJIJHPHQW

+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\

/DZ

JLQDQFH

(QILQHHULQJ &RUSRUDWH )XQG
ODLQWHQDQFH 2SHUDWLRQV

7TRWDO *HQHUDO &RUSRUDWH )XQG

(QILQHHULQJ &RQVWUXFWLRQ )XQG

(QJLQHHULQJ 6WRUPZDWHU
ODQDJHPHQW

(QILQHHULQJ &DSLWDO ,PSURYHPHQWYV
%RQG )XQG

*UDQG 7RWDO

,QFUHDVH GXH WR WKH WUDQVIHU RI SRVLWLRQV IURP WKH &DSLWDO ,PSURY
)XQG
'"HFUHDVH GXH WR WKH WUDQVIHU RI SRVLWLRQV IURP WKH &DSLWDO ,PSURYI
)XQG
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LEL
SLWDO $VVHW 6WDWLVWLFV

/DVW 7HQ )LVFDO <HDUV

([KLELW ,
&DSLWD

PLQHG ODQG

7$53
UV FRQVWUXFWHG

RRG FRQWURO

,QVWUHDP DHUDWLRQ VWDWLRQV

UHDP HOHYDWHG SRRO
R

6LGHV
DHUDWLRQ VWDWLRQV

'LVWULFWpV (QJLQHHULQJ '"HSDUWPHQW

6RXUFH
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2QH RI PDQ\ PRQDUFK EXWWHUIOLHY HQMR\LQJ PLONZHHG LQ WK
6WLFNQH\ :DWHU 5HFODPDWLRQ 30DQW LQ -XO\
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3DJH LQWHQWLRQDOO\ OHIW EODQN
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6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV

<HDU HRBHREHU

3DVV 7KURXJK

$VVLVWDQFHQWLW\ 3DVV 7TKURXJRWDO
JHGHUDO *UDQWRU 3DVV 7KURMNMNVLWDIQWRIQWLI\LQ$ZDUG WR JHGHUDO
URJUDP RU &0XVWHU 7LW@PHEHU 1XPEHU 'DWH 6XEUHFLS[[PRWBLWXUHYV

86 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
3DVVHG WKURXJK ,00LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\

&:65) &OXVWHU

&DSLWDOL]DWLRQ *UDQWYV IRU &0OHDQ :DWHU 6WDWH 5HYROYLQJ )XQGV

SURMHFW '"HVFULSWLRQV

), 2GRU &RQWURO 6\VWWHPV

0 / ODUFK

I+

&DOXPHW .LULH +DQRYHU 3DUN :53V

'LIJIHVWHU 5HKDE *DV 3LSLQJ 0 / '"HFHPEHU

5HSODFHPHQW 6:53

,QVWDOO OHFKDQLFDO OL[HUV 0 / 1RYHPEHU

6WLFNQH\ ::73

6DOW &UHHN ,QWHUFHSWLQJ 6HZBAU / '"HFHPEHU

S5HKDELOLWDWLRQ 66%

'LIJHVWHU 60XGJH +HDWLQJ 6\VWHP / -DQXDU\

I+

I+

I+

I+

8SJUDGHV %RLOHU 5HPRYDO &:53

)XUQLVK DQG ,QVWDOO 1HZ &RDUYH dFUHHQVOD\

6WLFNQH\ :5)

2GRU &RQWURO )DFLOLWLHYV DW O / 6HSWHPEHU

9DULRXV /RFDWLRQV 6:53

(OHFWULFDO 6ZLWFKJHDU 5HSOWDFHPHQW 'HFHPEHU

6:53

OF&RRN 5HVHUYRLU 'HV 30DLQHW / -XQH

,QIORZ 7XQQHO 66%

S5HKDELOLWDWLRQ RI 1IRUWK %UDQ@FK/3XPSLQJIXQH

6WDWLRQ 16%

I+

I+

I+

I+

I+

SHKDELOLWDWLRQ RI 7$53 ODLQVWUHDP 3XPSWD\ +

7RWDO 8 6 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
YXQGLQJ RI &:65) &OXVWHU &DSLWDOL]DWLRQ
*UDQWYV IRU &OHDQ :DWHU 6WDWH 5HYROYLQJ )XQGYV

YJHGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\
3DVVHG WKURXJK WKH ,00LQRLV (PHUJHQF\ ODQDJHPHQW $JHQF\
'LVDVWHU *UDQWYV 3XEOLF $VVLVWDQFH 3UHVLGHQWLDOO\ 'HFODUHG 'LVDVWHUYV

BURMHFW 'HVFULSWLRQV

&29,' 3XUFKDVHV RI &29,'

0:5' $XIXVW

I+

5HODWHG 6XSSOLHVY DQG (TXLSPHQW

6,1%/( $8',7 6(&7,21
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6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV

<HDU HRBHREHU

3DVV 7TKURXJK

$VVLVWDQFHQWL W\ 3DVV 7TKURXJKRWDO
JHGHUDO *UDQWRU 3DVV 7KURMNJVWLODIQWRQWLI\LQ$ZDUG WR YHGHUDO
3URJUDP RU &0XVWHU 7LWK®PHEHU 1XPEHU 'DWH  6XEUHFLS{[BOWGLWXUHV

86 'HSDUWPHQW RI WKH $UP\
3DVVHG WKURXJK 8 6 $UP\ &RUSV RI (QJLQHHUV &KLFDJR 'LVWULFW
IRU 6WDJH RI WKH OF&RRN 5HVHUYRLU 8QGHUIORZ 30DQ

3URMHFW 'HVFULSWLRQV
&RPSOHWLRQ RI 6WDJH Rl WKH &KLFDJROD Q@ QXDU\ +
8QGHUIORZ 30DQ OF&RRN S5HVHUYRLU
OF&RRN ,/
7RWDO 8 6 'HSDUWPHQW RI WKH $UP\
YXQGLQJ Rl &KLFDJRODQG 8QGHUIORZ 30DQ RI 6WDJH
OF&RRN 5HVHUYRLU

7TRWDO ([SHQGLWXUHV RI )HGHUDO $ZDUC

6HH $FFRPSDQ\LQJ 1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
0 3URJUDP ZDV DXGLWHG DV D PDMRU SURJUDP

6,1%/( $8',7 6(&7,21



1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
<HDU HRBWKEHU

1RWH ° %DVLV RI 3UHVHQWDWLRQ

7KH DFFRPSDQ\LQJ 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV
DFWLYLW\ Rl WKH OHWURSROLWDQ :DWHU 5HFODPDWLRQ 'LVWULFW RI
WKH IHGHUDO JRYHUQPHQW IRU WKH7WHDUQHRGRBWHREQPEHWKLY 6FKH
LQ DFFRUGDQFH ZLWK WKH &18TXLRGHF HRWMHEGHUDIW GHJIXODWLRQ 3D
$GPLQLVWUDWLYH 5HTXLUHPHQWY &RVW 3ULQFLSOHV 8ROQIRUIRKXGLW
*XLGDQFH %HFDXVH WKH 6FKHGXOH SUHVHQWY RQO\ D VHOHFWHG
LOWHQGHG WR DQG GRHV QRW SUHVHQW WKH ILQDQFLDO SRVLWLRQ
'LVWULFW

I1RWH ° 6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHYV
(ISHQGLWXUHV UHSRUWHG RQ WKH 6FKHGXOH DUH UHSRUWHG RQ WKHF
UHFRJQL]JHG IROORZLQJ WKH FRVW SULQFLSOHV FRQWDLQHG LQ WK
H[SHQGLWXUHYVY DUH QRW DOORZDEOH RU DUH OLPLWHG DV WR UHLPE>
IRWH ° QGLUHFW &RVW 5DWH

7KH 'LVWULFW GLG QRW XVH WKH GH PLQLPLY LQGLUHFW FRVW UDW
I1RWH ° 3URJUDPV '"HVFULSWLRQ

$SVVLVWDQFH /LVWLQJ ° & DSLWDOL]DWLRQ *UDQWYV IRU &O0OHDQ :I

7KH &DSLWDOL]DWLRQ *UDQWV IRU &OHDQ :DWHU 6WDWH 5HYROYLQ
WKURXJK D SURJUDP RI FDSLWDOL]DWLRQ JUDQWY WR VWDWHYV ZKLF
IRU FRQVWUXFWLRQ RI ZDVWHZDWHU WUHDWPHQW IDFLOLWLHY DQG
DFWLYLWLHY 7KH FDSLWDOL]DWLRQ JUDQW LV GHSRVLWHG LQ WKH 6
ILQDQFLDO DVVLVWDQFH EXW QR JUDQWV WR ORFDO FRPPXQLWLHYV |
PXVW DJUHH WR HOQOWHU LQWR ELQGLQJ FRPPLWPHQWYV ZLWK UHFLSLH
DQ DPRXQW HTXDO WR RI WKH WRWDO 65) ORDQ ZLWK WKH IHGH!

$VVLVWDQFH /LVWLQJ ° 'LVDVWHU *UDQWYV 3XEOLF $VVLVWDQFH

7KH PLVVLRQ Rl WKH HGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\ V )(0$
LV WR SURYLGH DVVLVWDQFH WR VWDWH WULEDO WHUULWRULDO D
QRQSURILW 313 RUJDQL]DWLRQV VR WKDW FRPPXQLWLHV FDQ TXLFN
HPHUJHQFLHV GHFODUHG E\ WKH 3UHVLGHQW )ROORZLQJ D 3UHVLC
HPHUJHQF\ WKH )HGHUDO (PHUJHQF\ ODQDJHPHQW $JHQF\ )(0$ 'HSLO
DZDUGV JUDQWYV WR DVVLVW 6/77 DQG FHUWDLQ 313 HQWLWLHV WR

WKURXJK WKH 3% SURJUDP )(0$ SURYLGHV VXSSOHPHQWDO IHGHUDO
HPHUJHQF\ SURWHFWLYH PHDVXUHV DQG WKH UHVWRUDWLRQ RI GL!
IDFLOLWLHV RI FHUWDLQ 313 RUJDQL]DWLRQV 7KH 3%$ SURJUDP DOVR

IURP IXWXUH HYHQWYV E\ SURYLGLQJ DVVLVWDQFH IRU KD]DUG PLWLJD

6,1%/( $8',7 6(&7,21



1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV

<HDU HRBHREHU

1RWH ° 3URJUDPV '"HVFULSWLRQ ° &RQWLQXHG

8 6 'HSDUWPHQW RI WKH $UP\ )XQGLQJ IRU 6WDJH RI WKH &KLFDJRO

7KH OF&RRN 5HVHUYRLU 3URMHFW ZDV DXWKRUL]JHG E\ WKH :DWHU 5H)\
DQG WKH 8 6 $UP\ (QJLQHHU &KLFDJR 'LVWULFW VLJQHG WKH 3URME
7KH 'LVWULFW LV WKH ORFDO VSRQVRU DQG ZLOO RZQ DQG RSHUDWF
SURMHFW KHOSV ZLWK FRPELQHG VHZHU VDQLWDU\ DQG VWRUP R
FRQWDPLQDWLRQ LQ &KLFDJRODQG DQG EHQHILWV &KLFDJR DQG Y
PLOOLRQ SHRSOH 7KH UHVHUYRLU ZLOO EH EXLOW LQ WZR VWDJHYV

ELOOLRQ JDOORQV ZDV FRPSOHWHG RQ 'HFHPEHU 6WDJH R
ELOOLRQ JDOORQV LV VFKHGXOHG WR EH FRPSOHWHG LQ W ZLO
XQGHU 6HFWLRQ E RI WKH :DWHU 5HVRXUFHV 5HIRUP DQG 'HYH

SURYLGHYVY WKH IHGHUDO VKDUH RI WKH SURMHFW FRVW GLUHFWO\ W
FRPSRQHQWV RI WKH UHVHUYRLU ZLWK WKH 8 6 $UP\ &RUSV RI (QJLQI
DFWLYLWLHVY WR HQVXUH WKH UHVHUYRLU LV FRPSOHWHG WR WKH IF
ZDV SURYLGHG WR WKH 'LVWULFW LQ )HEUXDU\ IRU WKH SLORW SU

1RWH °* 3BURMHFW '"HVFULSWLRQV

'"HVFULSWLRQV RI SURMHFWY [IXQGHG ZKROO\ RU SDUWLDOO\ E\ IHGH
GXULQJ WKH \HDU HQGHG 'HFHPEHU

6WDWH 5HYROYLQJ )XQG /RDQV

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ ODUFK XQGHU :
SBROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU 2GRU &RQWUR
:DWHU 5HFODPDWLRQ 30DQWYV :53V SURMHFW 3 7KH PD[LPXP
PD[LPXP SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI

,OOLQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ,(3$ GXULQJ ILVFDC
ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPRXQW LV SUHVHQWHG DV |
VWDWHPHQWYV

/JRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ 'HFHPEHU XQGH I
3ROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU 5HKDELOLWDW
3LSLQJ OL[LQJ 6\WVWHP &RPSRQHQWV DQG :DVWH *DV %XUQHUV LQ 'L

3 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SD\

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WK

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPR>
QRWH LQ WKH 'LVWULFWuuV ILQDQFLDO VWDWHPHQWYV

/IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ 1RYHPEHU XQGH

SBROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU ,QVWDOODWLRC

3 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SD\

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WK

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPR>

QRWH LQ WKH 'LVWULFWupV ILQDQFLDO VWDWHPHQWYV
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1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
<HDU HRBWKEHU

1RWH ° 3BURMHFW "HVFULSWLRQV &RQWLQXHG

/IRDQ / ZDbV DZDUGHG WR WKH 'LVWULFW RQ 'HFHPEHU XQGHL

SROOXWLRQ &RQWURO $FW 7TKH ORDQ SURYLGHV IRU 6DOW &UHHN |,

6 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SD\

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ W

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPR>
QRWH LQ WKH 'LVWULFWupV ILQDQFLDO VWDWHPHQWYV

/JRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -DQXDU\ XQGHU
3ROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU 8SJUDGH RI 'LJ}
DW &DOXPHW :53 3URMHFW 0 7KH PD[LPXP 65) ORDQ DPRXQMW
SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI L
(3% GXULQJ ILVFDO \HDU $V Rl 'HFHPEHU ZDV R
DPRXQW LV SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LV

IRDQ [/ ZDV DZDUGHG WR WKH 'LVWULFW RQ 0D\ XQGHU 3X
SROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU )XUQLVKLQJ D
:5) 3URMHFW 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH
IXQGLQJ LV $ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXU
$V Rl '"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGL(
DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWpV ILQDQFLDO VWDWHPHQWYV

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ 6HSWHPEHU XQG
SROOXWLRQ &RQWURO $FW 7TKH ORDQ SURYLGHV IRU 2GRU &RQWU
6WLFNQH\ :53 3URMHFW 05 7KH PD[LPXP 65) ORDQ DPRXQW
SDVVWKURXJK IHGHUDO IXQGLQJ LV $ WRWDO RI L
, (3% GXULQJ ILVFDO \HDU $V RI '"HFHPEHU ZDV RXWYV
LV SUHVHQWHG DV D ERQG DQWLFLSDWLRQ QRWH LQ WKH 'LVWULFWHV

IRDQ [/ ZDFDUGHG WR WKH 'LVWULFW RQ 'HFHPEHU XQGHU 3.
SROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU " 6ZLWFKJHD!
PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SDVVWKURXJK |
WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WKH ,(3% GXL

ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPRXQW LV SUHYV
'LVWULFWpV ILQDQFLDO VWDWHPHQWYV

IRDQ / ZDV DZDUGHG WR WKH 'LVWULFW RQ -XQH XQGHU 3

SROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU OF&RRN 5HVH!

) 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SD

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WK

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPR>
QRWH LQ WKH 'LVWULFWuuV ILQDQFLDO VWDWHPHQWYV

IRDQ [/ ZDV DZDUGHG WR WKH 'LVWULFW RQ -XQH XQGHU 3

SROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU 1RUWK %UDQI

' 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SD\

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ WK

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPRX
QRWH LQ WKH 'LVWULFWuuV ILQDQFLDO VWDWHPHQWYV

6,1%/( $8',7 6(&7,21



1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGYV

<HDU HRBHREHU

1RWH ° 3BURMHFW "HVFULSWLRQV &RQWLQXHG

IRDQ [/ ZDV DZDUGHG WR WKH 'LVWULFW RQ 0D\ XQGHU 3XI

SBROOXWLRQ &RQWURO $FW 7KH ORDQ SURYLGHV IRU 5HKDELOLWDWI

0 7KH PD[LPXP 65) ORDQ DPRXQW LV 7KH PD[LPXP SDV

$ WRWDO RI LQ IHGHUDO IXQGV ZDV GLVEXUVHG E\ W

'"HFHPEHU ZDV RXWVWDQGLQJ 7KH RXWVWDQGLQJ DPR>
QRWH LQ WKH 'LVWULFWupV ILQDQFLDO VWDWHPHQWYV

'LVDVWHU *UDQWY 3XEOLF $VVLVWDQFH

7KH 'LVDVWHU *UDQWYVY 3XEOLF $VVLVWDQFH ZDV DZDUGHG WR WKH
7KH JUDQW SD\PHQW ZDV D UHLPEXUVHPHQW RI WKH 'LVWULFW
WR LPSOHPHQW DGGLWLRQDO SURWHFWLYH VDIHW\ PHDVXUHV WR FF
FRQWLQXH LWV FULWLFDO SXEOLF KHDOWK PLVVLRQV RI WUHDWLQJ
WKH UHVLGHQWY RI &RRN &RXQW\ ,OOLQRLV ZLWKRXW LOQWHUUXSYV
VDQLWL]HUV GLVLQIHFWDQW VROXWLRQV DQG VSUD\V ZDWHU TXDOL
EOHDFK DLU SXULILHUV VQHH]H JXDUG SRUWDEOH FRXQWHU VKLHOC(
IDXFHWY GLVSRVDEOH FRYHUDOOV DQG ODE VDIHW\ JODVVHV

8 6 'HSDUWPHQW RI WKH $UP\ )XQGLQJ IRU 6WDJH RI WKH &KLFDJRO

2Q -DQXDU\ WKH 'LVWULFW HQWHUHG LQWR D 3URMHFW 3DUW(

WKH $UP\ IRU FRPSOHWLRQ RI 6WDJH RI WKH &KLFDJRODQG 8QGH

+ 7KH 86 'HSDUWPHQW RI WKH $UP\ IXQGLQJ LV SDVVHG WKUR

&KLFDJR 'LVWULFW 2XW RI SURYLGHG E\ WKH 8 6 'HSDUWPF
IURP LQFHSWLRQ RI ZKLFK ZDV H[SHQGHG LQ

6,1%/( $8',7 6(&7,21



6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
<HDU HQGHG '"HFHPEHU

6(&7.21 , ° 6800%5< 2) $8',7256u 5(68/76

JLODQFLDO 6WDWHPHQWYV

7\SH RI UHSRUW WKH DXGLWRU LVVXHG RQ ZKHWKHU WKH ILQDQFLDO VWDWH}
DXGLWHG ZHUH SUHSDUHG LQ DFFRUGDQFH ZLVBRQPREALILHG

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
$FODWHULDO ZHDNQHVYVY HV LGHQWLILHG" <HYV 4 1R
F6LIJQLILFDQW GHILFLHQF\ LHY LGHQWLILHIBY 4 1RQH 5HSRUWHG

l1RQFRPSOLDQFH PDWHULDO WR ILOQODQFLDO<\WWDWHPHXRNYV QRWHG"

JHGHUDO $ZDUGYV

,QWHUQDO FRQWURO RYHU PDMRU IHGHUDO SURJUDPV
$fODWHULDO ZHDNQHVYVY HV LGHQWLILHG" <HYV 4 1R

f6LIQLILFDQW GHILFLHQF\ LHV LGHQWLILHKBY 4 1RQH 5HSRUWHG

7\SH RI DXGLWRUVMH UHSRUW LVVXHG R
IRU PDMRU IHGHUDO SURJUDPV 8QPRGLILHG

$Q\ DXGLW ILQGLQJY GLVFORVHG WKDW DUH UHTXLUHG WR EH UHSRUWHG LC
DFFRUGDQFH ZLWK &)5 D" <HV 4 1R

,GHQWLILFDWLRQ RI PDMRU IHGHUDO SURJUDPYV

$VVLVWDQFH /LVWLQJ
HU

L
1XPE 1DPH RI )HGHUDO 3URJUDP RU &0XVWHU

&DSLWDOL]DWLRQ *UDQWYV )RU &0OHDQ :DWHU 6WDWH 5HYROYL

'ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ 7\SH $ DQG 7\SH % SU

$XGLWHH TXDOLILHG DV ORZ ULVN DXGLWHKHYV 1R

6(&7.21 ., ° ), 1%$1&.%$/ 67$7(0(17 ).,1” 3G XLUHG WR EH 5SHSRUWHG LQ
$FFRUGDQRH ZUYRHQWDO $XGLWLQJ 6WDQGDUGV

1RQH

6(&7.21 .., °)('(5%/ $:$5' ), 1',1*6 $1' 48(67.21(' &2676

1RQH

6(&7,21 ,9 ° 6800%5< 2) 35,25 <($5 $8'.7 ),1',1*6

1RQH
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